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Government bank in Japan helps finance Indonesia LNG expansion 
 
(Nikkei Asian Review; July 5) - The Japan Bank for International Cooperation is 
providing about 120 billion yen ($1.16 billion) in financing for expansion of the Tangguh 
liquefied natural gas plant in Indonesia. The 7-year-old plant is owned by BP and 
partners from Japan and China. The bank loan is to a consortium of Japanese 
companies. The government-owned financial institution inked the contract June 30 with 
a joint-venture of partners including Mitsubishi, Inpex and a member of JX Holdings. 
 
The project will boost annual output capacity at the plant by 50 percent to about 11 
million metric tons. The $8 billion expansion is scheduled for completion in 2020. Most 
of the expanded LNG capacity is under contract to an Indonesian utility, with about 25 
percent of the expansion (1 million tons a year) under contract for delivery to Kansai 
Electric Power. JBIC last lent more than 100 billion yen for a single energy project in 
November 2014. Other banks are leaning toward co-financing the Tangguh undertaking. 
 
 
 

India’s LNG imports expected to double in 4 years, Wood Mac says 
 
(Bloomberg; July 4) - India's burgeoning demand for liquefied natural gas is dictating 
how many tankers make it to Europe, the world's dumping ground for the fuel. LNG 
imports to India jumped 43 percent in May from a year earlier, a contrast to western 
Europe, where shipments have stagnated over the past three months. The world's 
second-most populous nation after China is expected to double its LNG intake over the 
next four years, according to energy consultants Wood Mackenzie. 
 
India overtook South Korea as the second-biggest buyer of spot and short-term LNG 
cargoes after prices crashed about 65 percent in the past two years, spurring demand 
for the cleaner fuel from India’s fertilizer producers to power plants. For a supplier, 
having a closer market helps. It takes three days to ship LNG to western India from 
Qatar, the world’s biggest producer of the fuel, compared with two weeks to get it from 
Qatar to the U.K. where prices are lower. 
 
India gets the fuel from Qatar at about $5 per million Btu, according to Petronet LNG, 
India's biggest importer. That compares with $4.37 on average at Britain's National 
Balancing Point trading hub in the second quarter, data from the ICE Futures Europe 
exchange show. In May, India purchased about 75 billion cubic feet of gas as LNG. "We 
have seen demand elasticity in India and it's starting to stretch regas capacity," said 
Noel Tomnay, vice president of global gas and LNG research at Wood Mackenzie.  

http://asia.nikkei.com/Business/Companies/JBIC-financing-Indonesia-LNG-project
http://www.houstonchronicle.com/business/article/India-demand-surge-sucks-up-LNG-otherwise-meant-8340600.php


 
 
 

Qatari LNG exports to India, Pakistan up 50% so far this year 
 
(Platts; July 6) - The amount of LNG delivered to South Asia (India and Pakistan) from 
Qatar during the first half of the year climbed almost 50 percent year on year, taking 
advantage of weaker demand from East Asia (Singapore, Malaysia, Taiwan, Thailand, 
Japan, South Korea and China) and higher Qatari output, data from Eclipse Energy, an 
analytics unit of S&P Global Platts, showed July 5. 
 
Qatari LNG volume deliveries to South Asia hit 7.14 million metric tons January-June, 
up 46 percent in comparison with the first six months of last year. Increases in deliveries 
from the world's largest LNG-exporting country were split between India and Pakistan at 
6 million tons and 1.1 million tons, respectively, for the first six months of 2016. In India, 
this was largely driven by a renegotiated supply contract between Petronet, the 
country's largest gas importer, and Qatar's RasGas, resulting in much lower prices. 
 
Similarly, the uptick in deliveries to Pakistan was attributable to a new 15-year 
agreement with Qatar for up to 3.75 million tons per year that was singed in February. 
Deliveries from the contract started in March 2016. At the same time, East Asian 
demand for Qatari LNG fell 13 percent year on year, dropping from 20.9 million tons in 
the first half of 2015 to 18.1 million in the first half of 2016. 
 
 
 

Exxon, Qatar reportedly considering a stake in Mozambique gas fields 
 
(Bloomberg; July 6) - ExxonMobil and Qatar Petroleum have teamed up to look at 
energy assets in Mozambique, home to some of the biggest natural gas discoveries in a 
generation, according to four people with knowledge of their plans. The companies are 
considering buying stakes in gas fields owned by Anadarko and Italy’s Eni, the sources 
said, asking not to be identified because the matter is confidential. No final agreement 
has been reached, the sources said. 
 
Mozambique’s discoveries in the Rovuma Basin off its northern coast have attracted oil 
companies from Europe, the U.S. and China as the southern African country plans one 
of the world’s largest liquefied natural gas projects. Investment from Exxon and state-
owned Qatar Petroleum, which have partnered in joint ventures for at least 15 years, 
would bring much needed funds for development, not to mention a tax revenue windfall 
to a nation grappling with a deepening debt crisis. 
 
Exxon, Eni and Anadarko declined to comment. Qatar Petroleum did not respond to a 
call or e-mail. Anadarko operates in Area 1 of the Rovuma Basin, while Eni is in Area 4. 
Both have plans to export the gas as LNG, though neither has reached a final 
investment decision. Exxon has already established a presence in Mozambique after 

http://www.platts.com/latest-news/natural-gas/london/qatar-lng-to-south-asia-up-near-50-year-on-year-26485705
http://www.bloomberg.com/news/articles/2016-07-06/exxon-said-to-join-forces-with-qatar-for-mozambique-gas-assets


winning three offshore exploration licenses in October for blocks to the south of the 
Anadarko and Eni finds. 
 
 
 

Canada’s natural gas future depends on LNG exports, report says 
 
(Calgary Herald columnist; July 6) - Canadian gas producers have been battered by 
relentless headwinds in recent years and the challenges look daunting. But even with 
the problems created by low prices, shrinking exports, massive production increases in 
the U.S. and depressed drilling activity at home, there are slivers of hope on the horizon 
— if the sector can get through the gale. A report by the Canadian Energy Research 
Institute predicts gas production and prices are likely to rise over the next two decades. 
 
Demand inside Canada will continue to grow. The country also has the potential to 
remain a net exporter of gas throughout the next 20 years — although Western 
Canadian pipeline exports to the U.S. could fall to one billion cubic feet per day by 2020, 
a far cry from levels topping 10 bcf seen a decade ago. It’s just that the future will be a 
lot brighter — and more certain — if Canada finally approves any of the liquefied natural 
gas export projects proposed for the country’s Pacific coast. 
 
“We’ve come to a significant crossroads,” said Dinara Millington, CERI’s vice president 
of research. “Do we want Canada to be an international player in the LNG game or not? 
It’s pretty clear where the industry stands. …It’s not quite clear where the governments 
are.” If government and corporate sponsors approve LNG export plants, CERI projects 
an increase in gas exports of 4 billion cubic feet a day. If it doesn’t happen, the idea of 
ramping up production won’t materialize and Canadian gas output will stagnate or dip. 
 
 
 

South Korea plans to shut down 10 older coal-fired power plants 
 
(Reuters; July 6) - South Korea plans to shut 10 aging coal-fired power plants by 2025, 
as Asia's fourth-largest economy seeks to cut its reliance on dirtier fuels after a pledge 
at last year's Paris climate summit to reduce greenhouse-gas emissions. Coal accounts 
for 40 percent of Korea's electricity supplies. In a tilt toward cleaner fuels, Seoul recently 
said it was targeting $37 billion in renewable energy investment by 2020. Closing the 
coal plants could lower fine-dust levels 24 percent by 2030 from 2015 levels. 
 
"In response to growing concerns over fine dusts, we will lower the share of coal power 
by shutting down old coal-fired power plants and restricting to add new coal-fired power 
plants in the future," the energy ministry said in a statement. South Korea is still 
committed to building 20 new coal-fired plants by 2022, but no additional plants would 
be considered in a new power plan next year, the ministry said. 
 

http://calgaryherald.com/business/energy/varcoe-canadian-natural-gas-outlook-appears-uncertain-but-signs-of-hope-emerge
http://uk.reuters.com/article/southkorea-coal-idUKL4N19S03C


Energy minister Joo Hyung-hwan said the percentage of total installed power capacity 
from coal was expected to edge down to 26.2 percent by 2029 from 28 percent in 2015. 
"The shutdown of 10 coal power plants will not affect the country's power supply as we 
can replace them with alternative energy like biomass and renewables gradually," said 
Yoon Jong-Keun, president of Korea Southern Power Co. South Korea generates 30 
percent of its electricity from nuclear and 25 percent from liquefied natural gas. 
 
 
 

China urged to step up replacement of coal-fired power plants 
 
(Bloomberg; July 5) - China is being urged by academics to step up its efforts to replace 
coal with cleaner energy to fight air pollution, with the group saying some parts of the 
country should use natural gas in power generation. The nation should actively develop 
renewable energy, nuclear power and natural gas, while at the same time curbing an 
increase in coal use, according to an assessment of an air-pollution prevention plan 
conducted by 50 academics from the Chinese Academy of Engineering. 
 
As part of the effort, natural gas supplies should be increased to Beijing, Tianjin and the 
province of Hebei to help replace coal with the cleaner fuel in the production of power 
and other industrial uses, according to the statement. Four districts in Beijing that still 
rely on coal-fired boilers for winter heating should phase out the fuel and use natural 
gas instead, it said. 
 
Though the concentration of pollutants in Chinese cities has fallen since 2013, heavy 
smog in winter remains prominent, according to the report. Public anger has prompted 
the government to issue more measures to tackle pollution. “The progress of China’s 
key regions in adjusting their energy structure is far from sufficient,” Dong Liansai, a 
Greenpeace East Asia climate and energy campaigner, said in an e-mailed statement. 
 
 
 

Britain will be more dependent on gas, electricity imports, report says 
 
(Bloomberg; July 4) - Britain will depend on more imported natural gas and electricity 
over the next 14 years even as demand is set to shrink, according to the country’s 
network operator. Britain’s gas imports will rise as much as 38 percent by 2030 with the 
bulk coming from liquefied natural gas and also pipeline supplies from Russia, National 
Grid said in its Future Energy Scenarios report. The U.K. will get more electricity from its 
neighbors amid a fivefold boost in the capacity of power cables linked to other nations. 
 
The U.K.’s National Grid forecasts 5 gigawatts of fossil-fueled power plants — enough 
to power 10 million homes — will shut down this year, crowded out of the generation 
mix by renewables as the U.K. reduces carbon emissions from its energy supply. 
Government decisions to cut wind and solar subsidies and end green measures for 

http://www.bloomberg.com/news/articles/2016-07-06/china-urged-to-step-up-efforts-to-replace-coal-to-clean-air
http://www.bloomberg.com/news/articles/2016-07-04/u-k-reliance-on-electricity-natgas-imports-to-increase-by-2030


homes have hurt investor confidence, delaying spending on new plants, lawmakers said 
earlier this year, creating an opening for more electricity imports. 
 
“The decarbonization agenda is driving significant changes to the energy supply 
market,” National Grid said in the report. As to the gas that the nation does need, due to 
declining North Sea production Britain met about 58 percent of its gas use with imports 
in 2015. 
 
 
 

U.S. propane exports continue to climb, setting new records 
 
(Wall Street Journal; July 5) - The U.S. is exporting record volumes of propane, another 
way in which the shale boom has made the nation a dominant force in the global energy 
trade. Foreign sales are surging as U.S. producers capitalize on higher prices overseas. 
That in turn is causing U.S. prices to rise. In a first, U.S. oil-and-gas companies are on 
track this year to export more propane than the next four largest exporters combined — 
Qatar, Saudi Arabia, Algeria and Nigeria — according to analytics firm IHS. 
 
Propane exports hit an all-time high of 884,000 barrels a day in February, according to 
the U.S. Energy Information Administration. Platts Analytics, an energy data provider, 
projects that a new record was set in May, for which government data aren’t yet 
available. The exports have been enabled by a new network of pipelines, shipping 
terminals and tankers that doubled capacity from a year ago. 
 
Propane, a natural gas liquid, is a byproduct of gas drilling and refining crude. The fuel 
came up from shale wells in such overwhelming supply that producers sometimes had 
to pay customers to take it off their hands. After the shale boom made propane more 
plentiful, exports became a widely sought solution because it is much easier to bottle 
and ship than other fuels. About half of all U.S. exports wind up in Latin America, while 
the rest goes to northwest Europe and Asian markets. 
 
 
 

Hot start to summer pushes U.S. natural gas futures toward $3 
 
(Bloomberg; July 5) - A blistering start to summer is helping put U.S. natural gas futures 
on course for the biggest gain in eight years. Gas has surged 17 percent this year, 
rebounding from a 17-year low. Drillers, burned by earlier declines, are refilling storage 
at half last year’s pace as extreme heat boosts the use of air conditioners, increasing 
gas demand at power plants. By November, storage volumes will probably drop below 
the five-year average, the benchmark for normal levels, for the first time in 13 months. 
 
Just four months ago, gas plunged after the warmest winter on record left the market 
with a glut large enough to last through the year. Instead, hot weather and a slowdown 
in production are eating at the surplus, signaling an era of higher prices as gas exports 

http://www.wsj.com/articles/the-shale-booms-new-winner-propane-1467464624
http://www.bloomberg.com/news/articles/2016-07-05/record-heat-wiping-out-u-s-gas-glut-fuels-best-rally-since-08


rise and electricity generation trims excess supply. “We’re moving toward a potentially 
serious deficit in the supply-demand balance for this coming winter,” said Andrew 
Weissman, CEO of EBW Analytics Group, a Washington-based energy analyst. 
 
Gas inventories were 25 percent above the five-year average in late June, down from 
54 percent in April. An extended slide in production would erase the surplus by the end 
of the year, leaving stockpiles at a deficit to normal levels and pushing prices to $3 this 
month, according to EBW Analytics and Again Capital. “If the weather continues to be 
hot, we’ll start the winter with below-average supply. Gas has become the primary fuel 
for power generation,” said Phil Flynn, an analyst at Price Futures Group in Chicago. 
 
 
 

Chevron, ExxonMobil commit to $37 billion oil project in Kazakhstan 
 
(Wall Street Journal; July 5) - There are signs the deep freeze in oil-industry spending is 
beginning to thaw. Chevron, ExxonMobil and their Kazakhstan and Russia partners July 
5 committed to a $37 billion oil expansion project in Kazakhstan — one of the biggest 
investments in new barrels since oil prices collapsed two years ago. And last week, BP 
said it was expanding a plant to liquefy natural gas at its Tangguh project in Indonesia. 
That investment is around $8 billion, according to a person familiar with the matter. 
 
So far this year, energy companies have taken the plunge on eight expensive 
developments, according to Houston energy investment bank Tudor Pickering Holt & 
Co. And more are expected this year, the bank said. In 2015, just four such projects 
went forward. BP announced in June that it is fast-tracking a major offshore gas 
discovery in Egypt. Earlier this year, Italy’s Eni sanctioned development of its massive 
offshore Zohr gas field in Egypt where initial investment is estimated at about $4 billion.  
 
The announcements come as the industry appears to be starting to climb out of its hole 
after oil prices collapsed from $115 a barrel in mid-2014 to $27 in January. The rout has 
forced producers big and small to cut jobs and reduce spending on new developments 
and exploration in efforts to cut costs. With those lower costs and prices rising to more 
than $50 a barrel, producers are taking a new look at projects that had been shelved. 
 
Kazakhstan is the first investment of over $10 billion this year, said Jefferies senior oil 
analyst Jason Gammel. “It’s a reflection of the companies having got their cash cycles 
under control.” First production from the expansion is due in 2022, taking the field up to 
1 million barrels of oil equivalent a day from around 800,000 barrels currently. 
 
 
 

B.C. oil field contractors losing out to Alberta competitors 
 
(Dawson Creek Mirror; BC; June 29) - Eighty percent of rigs sitting idle. A 50 percent 
drop in the number of wells drilled in British Columbia. A flood of labor coming over the 

http://www.wsj.com/articles/chevron-exxon-commit-to-36-8-billion-expansion-project-in-tengiz-1467709203
http://www.dawsoncreekmirror.ca/regional-news/lng/drilling-statistics-reveal-grim-state-of-b-c-s-oil-and-gas-industry-1.2290731


Alberta border to B.C. New statistics from energy regulators and industry groups are 
shedding light on the grim reality that B.C.'s oil patch faced in the first half of 2016. 
Upstream activity continues to scrape bottom after a hard 2015, while an industry group 
says B.C. oil field businesses are being cut out by desperate competitors from Alberta. 
 
The industry has been hit by a drop in oil and gas prices that began in late 2014, 
brought on by a global supply glut and economic slowdown in Asia. Those headwinds 
have left a big question mark over B.C.'s proposed liquefied natural gas industry, which 
could shore up the province's oil and gas sector by providing access to the world 
market. Energy Services BC, a Fort St. John-based advocacy group for the oil and gas 
service sector, said its numbers have dwindled with the downturn. 
 
The group peaked at 300 members. "Today, we've got 75," President Dave Turchanski 
said. The industry is being pounded by Alberta contractors able to underbid their B.C. 
competitors due to tax advantages, he said. "A lot of times when Alberta (contractors) 
come in, they bring their own fuel in. They're not paying the [B.C.] carbon tax on their 
fuels or oil. When you start adding that all together you're looking at a 9.5 to 11 percent 
difference. That's going to make the difference in whether a guy gets the bid or not." 
 


