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KAP 145 Termmation Point - T

Acreage 1,028 Rank Moderate Sponsor ADNR Appraised Value  $1,882,000
Owner Uncertamn Nomuinated by Leisnoi Inc
Location  Monashka Bay, northeast coast of Kodiak Island

Parcel Description This parcel 1s on Monashka Bay on the northeast coast of Kodiak Island approximately 12
mules from the town of Kodiak Thus relatively flat coastal tract 1s forested with Sitka spruce and has an
understory of shrubs and grasses The parcel’s four miles of convoluted shorelne 1s characterized by rocky
cliffs and protected beaches The coastline has numerous nearshore rocks and extensive kelp beds

Restoration Benefits Public ownership of this parcel would protect habitat for bald eagles, intertidal/subtidal
orgamisms, marbled murrelets, and pigeon guillemots and ensure the continued use of the area for recreation
and subsistence Habitats and continued public use of this parcel ate at risk because of potential commercial
tunber harvest and/or subdivision of the parcel Public ownership of the parcel would also agencies to enhance
recreational services by developing and maintaiming trails, constructing parking areas and other access points

Key habitat and other attributes of this parcel include the following

®  Bald eagles nest on the parcel

e Intertidal/subtidal orgamisms, marbled murrelets and pigeon guillemots The productive intertidal
area and the adjacent Narrow Strait are important feeding areas for marbled murrelets and pigeon
guillemots as well as other marine birds

o Subsistence The parcel also provides subsistence resources for the village residents of Quzinkie
Residents harvest marine mammals and fish, salmon and deer

®  Archaeological resources Three cultural resource sites containng middens and barabara
depressions (remnant house pits) are located on the parcel

®  Recreation/tourtsm The parcel possesses high recreational qualities for the residents of Kodiak
and 1s used by the public on a regular basis The parcel 1s umque because 1t provides for a variety
of year-round recreational opportunities such as hiking, fishing, hunting, ice skating, camping,
and bird watching, and 1s accessible by the Kodiak road system

Potential Threats Timber harvest 1s planned for land adjacent to this parcel Termination Point 1s forested and
also has potential for commercial timber harvest Also, because of its proximity to the City of Kodiak and its
accessibility by road, 1t has considerable potential for residential subdivision n the future

Appraised Value The appraised value of this parcel 1s $1,882,000 The highest and best use of thus parcel 1s
for mixed use forestry and rural residential use

Proposed Management The purpose of acquisition 1s to preserve and protect in perpetuity the ecological,
natural, physical and scenic values of the subject property for the benefit of fish and wildlife resources and
services that were mnjured 1n the Exxon Valdez o1l spill ADNR proposes to manage this parcel The parcel will
probably be classified “Habitat/Public Recreation Land ”

Public Comment Support for acquisition of this parcel was expressed by the Kodiak Island Borough Assembly
(Resolution 95-23), Kodiak State Park Citizens Advisory Board, and 17 individuals Supporters cited the rich
diversity of habitat on the parcel, 1ts accessibility to the City of Kodiak, and concern that it may be logged One
individual opposed acquisition because the parcel was not affected by the spill and because he objects to
transferring land from private to public ownership The Public Advisory Group underscored the extremely high
local nterest 1n this parcel, mostly due to 1its recreational value, and recommended consultation with the
villages on management of the parcel because of the high level of subsistence use
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Hans U Tschersich, MD AUG 24 1994
423 Baranof Street .
S e e EXXOY VALDEZ Ohi SPILI
Phone 907-486 5648 TRJSTEE COUS Gt

Sat, 20 Aug, 1994
Exxon Valdez Trustee Council s
645 G Street
Anchorage, Alaska 99501

Re Acquisition of Termination Point / Monashka Bay near Kodiak

The densely wooded, undeveloped west side of Monashka Bay ends in a grassy
biuff called Termination Point It 1s, because of its unspoiled beauty and proximity to
the city of Kodiak, a favornite hiking and recreation area of people in this area An old
cabin at Termination Point, a historic military remnant from the second World War, has
housed for many years a log book containing many entries from visitors from all over
the country and from all over the world, extoling the pristine beauty of this area From
the wooded cliffs of Termination Point one can observe an abundance of wildlife at
sea and the forest is full of game trails

This unique natural area 1s owned by the Leisnol Native Corporation, which,
because of urgent financial needs, has slated this area for logging in 1995 Now a
more Immediate threat has developed, since one of Leisnot's creditors (Koncor Forest
Products) may have the night, according to news reports on radio KMXT in Kodiak, to
harvest the timber as early as September 1994

| feel personally and as the vice president of Kodiak's Audubon Society that the
Termination Point area needs urgent protection as a unique natural area for the
preservation of its natural diversity and the great recreational value for the local
inhabitants and the many wisitors to this area Funds from the Exxon settlement could
be properly applied for the purchase of this fairly small acreage | hope that the
Council will take a careful look at this situation and will help in the preservation of this
area

Sincerely,

Hans U Tschersich



Mike Sirofchuck Box 970 Kodiak, AX 99615
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September 1, 1994 \UN “'YON VALDEZ OIL SPILL
CUSTEE COUNCIL

Dear Exxon Oil Spill Trustee Council: 4/61

| strongly urge you to choose Termination Point in Kodiak for small parcel
acquisition.

Termination Point is pristine, prime wildlife habitat, making it a perfect
candidate for parcels enhancing wildlife recovery. It is also the single
most popular hiking area in Kodiak. For most new arrivals to Kodiak, their
first hike is out to Termination Point. That was true for me when | moved
to Kodiak in 1987; | fell in love with the area and have hiked there
frequently at all times of the year.

’ On my many hikes in that area | have seen deer, beaver, land and sea
otters, sea lions, ermine, squirrels, marbled murrelets, gulls, and .
countless other species of birds. | have seen sign of bear, but luckily have
never run into one out there. Just as importantly, | usually encounter
other hikers enjoying this unique area. The comments | read in the log in
the cabin near the point echo the joy, relaxation, and recreation one gains
traveling through the Sitka spruce forest and along the ocean coast. And,
on those less than frequent sunny days in Kodiak, | have taken some great
naps at the end of the trail, out on the point.

No amount of money gained by logging this area could equal its value to
Kodiak residents and visitors in recreation and habitat. It is a prime
tourist attraction, especially in this time of ever increasing "eco-
tourism" in our community.

Using oil spill settlement money to acquire this parcel is a small

investment that will proved an excellent, continuing return to our

community. That is not much to ask for after the devastating effects of
‘ the Exxon Valdez Oil Spill on our island.

SM»ZJVL

Mike Sirofchuck



Stacy Studebaker Box 970 Kodiak, AK 99615
907 - 486 - 6498

E@EUVE
Exxon Valdez Oil Spill Trustee Council g l%
Restoration Office ’ SEP 06 1994
645 G Street, Suite 401 7/9
Anchorage, AK 99501 9/3/94 EXXON VALDEZ OIL SPILL
(sl TRUSTEE COUNCIL

To whom it may concern,

Enclosed are two articles from the Kodiak Daily Mirror which both pertain
to the Termination Point parcel ( Case # KAP120). | would appreciate it if
you would include them in the file for the trustees to review.

‘ Thankyou.
Sincerely, : % : M .
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California
quake
poses ho
tsunami
threat

The Tsunami Wamning Center
in Palmer called off a watch
about 8:30 this moming when an
carthquake off the coast of
Northern California appeared to
cause no worrisome tide fluctua-
tions.

The earthquake registered 6.8
on the Richter scale. Its epicen-
ter was 255 miles northwest of
San Francisco.

“There wasn't any potential”
for a t(sunami, said Tom
Sokolowski, Tsunami Waming
Center chief.

However, the center went on
walch anyway, monitoring tide
gauges and checking reports from
tide stations in California.

' THURSDAY. SEPTEMBER 1,1994 K

State evacu-
. ates second

: onto cross
country

v vilage. - -
* Dancer waltzes

varsity.

The crew found no significant
changes in the tide patterns.

“Which is exactly what we ex-
pected,” Sokolowski said.

The center issucs an cvacua-
tion warning for all earthquakes
over 7.1 on the Richter scale.

For sizable earthquakes below

j "losecmanoummdmsdebl

i IL' .ust l2 mlles from lown Kodiak's regional ‘Native cor-

mulung fmm the merger and
t:subsequent “de‘merger with

Kooiao Joo

‘byalotuldnfre:emmupmps. ;

Koncor. at lh;im had ad-

that magnitude, the center moni-
tors tide reports but does not is-
sue a waming unless its neces-

sary.

For many years, hikers have written their comments
and observations in a logbook, kept in an empty
cabin at the end of the Termination Point trail.
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Continued from Page 1
had to be paid back,” Zharoff
said.

Leisnoi was supposed to make
a $100,000 payment to Koncor
Aug. 1, but was unable to do so
because of Leisnoi's ongoing fi-
nancial problems.

Zharoff said Leisnoi asked for,
and obtained, a 60-day extension.

“This is not the first time,”
Zharoff said, explaining that
Koncor has granted Leisnoi other
extensions in the past.

Zharoff doesn’t foresee any
problems making this year's pay-
ment, or — for that matter —
the final installment due in Aug.
1995.

“I think we'll probably be able
to achieve that goal,” he said.

To get Termination Point con-
sidered by the Trustee Council,
Studebaker had to obtain the sup-
port of both Zharoff and
Leisnoi’s Board of Directors.

“He (Zharoff) was very agree-
able to the whole thing,”
Studebaker said.

Studebaker submitted the
nomination under the Trustee
Council's small parcel program.

That program is the second
phase of the council’s Compre-
hensive Habitat Protection Pro-
cess.

During the first phase the
council focused on larger parcels,
such as the recent purchase of
42,000 acres near Seal Bay, on
Afognak Island.

During the second phase, the
council is examining parcels of
1,000 acres or less.

“Basically, we're evaluating

tection to the recovery of injured
resources and services,” said
Tom Gerlach, a8 member of the
council’s habitat protection
workgroup.

During the 60-day nomination
period, which ended July 15, the
council received 270 small par-
cel nominations, Studebaker said.

Now, Gerlach’s group is de-
ciding which parcels to keep on
the list.

“All parcels have to meet a
minimum threshold criteria to get
into the door, so to speak,”
Gerlach said.

The parcels that make this first
cut will then be ranked and sub-
mitted to the Trustee Council.

“They're going to come out
with a ranked list by the end of
fall,” Studebaker said.

After the parcels are appraised,
the Trustee Council will begin
negotiating with landowners, she
said. -

It's unclear, at this point, just
how much money the council
will spend.

“There has been no money
amount set,” Gerlach said. “No
one can really say what the in-
terest level is from the Trustee
Council.”

In the meantime, anyone inter-
ested in commenting on the Ter-
mination Point purchase should
write the Exxon Valdez Oil Spill
Trustee Council Restoration Of-
fice at 645 G Street, Suite 401,
Anchorage, Ak. 99501,

“We have a file here that we
keep all the support for all the
parcels in,” Gerlach said.

“We'll tabulate all of those
comments and provide them 10
the Trustee Council as an indi-
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Leisnoi locked in legal battle
Rival factions ployees deny the charges. the company. anything less, than I would do for,

5 Others, in tum, have raised Zharoff admits he opened a few  anyone else,” Zharoff said.
trade allegations questions about ZharofPs alleged  avenues for Leisnoibutsayshedid ~ “We're just struggling on, try-
: use of his senate position to se- nothing wrong. : ing to get this thing resolved.”

By JOHN PFEIFER cure cenain considerations for~  “It wasn’t anything more,’or ~ See Lesnoi, Page 14
Mirror Writer .

Lawsuits are flying faster than
wood chips at a Native corpora- |
non-owned k)ggmg fim in Ko-- |
diak. r

Woody Island Timber Com-
pany Inc. and its parent firm,
Leisnoi Inc., are both plaintiffs and
defendants in a raft of legal mo-
tions filed recently in Kodiak and
Anchorage.

While the court battles rage,
workers and subcontractors must
wail for their checks.

Standing in the middle of this
legal quagmire is Sen. Fred
Zharoff (D-Kodiak), who became
interim CEO of Leisnoi July 4.

ZharofT and his faction took the
helm after a bitter, behind-the-
scenes battle that lasted most of
June. Once in control, they fired
the company's former CEO and all
of its employecs.

Now, Zharoff and his allies are
accusing those same people of
“gross misuse and non-account- s s e
ability of coporale funds— Ross Courtney photo

Vi Vi
A&qsa%;oc’;cﬁwf ml,r,';:c Gary Marlar operated a logging truck for Environmental Timber Company. He is one of
gate. many subcontractors still walting to be pald. Marlar looks lorward to hauling logs

The former managers and em- under a new contract with Woody Island Timber Company. a

T.,g—,_vot e B8, 13,;,

2, “"{

Native: Corporatlomémb ttled smce;lts begmn“lng
ByROSCOURTNEY._w-' bmhcrmmermcbt:nwthoowned ofmehndtheyselecwdover lhemsctntheths Circuit
Mirror Writer - . '3 g leases on .what'is now lsppedSnmmslemmKo- Com.,o{AmlsmSmFm-
Since its' birth..in 1974, ; Leasuonhml.«' = e | diak Tstand., " cisco. )
Leisnoi Inc. has been embroiled | Sullundcrappw the lawsuit . Stratman's lawsuit’ clmmed’”'” Butbefmlheappmlscmm
mlawanmmneof\vhdldnl-r challenges the.legitimacy- of . lhae“nevet was a’ village’ onmcmldmle.bemnmugedwnh
lmg-.u:eeapammnuyngtu Lcmmavﬂhauxpomum -‘Woodywmd.'l‘hacfom.hem -Kodiak’s regional Native cor-
b inaxici | eisnoi’was created when'a! lamdndmtdmuvelobca _ poration, Koniag Inc.- Koniag
Mmamsayll'ncmsd& moermWsmdLhcy * corporation. * _ inherited Leisnoi’s legal battle.
eumbauhshavemunmw- had historical ties uWoodyb-.. "Youcanl_;us(ny. Hcy,lm That complicated things. -
ration financially strappéd:and ° land applied for’ yillage corpora- ‘avillage, give me 2 lot of money,”*  The appeals court ordered the
uubbwmmnmmmble'msmmmdenheAlakaNa- ‘give.me a lot of land,” said.  lower court to hear Stratman’s .

Inanananpmsuﬂe.l(mms

v - current attomey.
Stratman ﬁledthcﬁm‘hmt The US. govunmmgmnned Aﬁalwoymollegalhnds—ofraed Stratman about 18,000
in 1976 in the U.S. District Court '} them' status; sentitling them to :and motions, the federal court dis- . acres of land if he dropped the
mAmercwumdbyﬂxxcmanllSMmSm mmdlhcmse.Smmanlook See History, Page 14
PR P . o “ 3




Leisnoi—

Continued from Page 1 '-"""‘There’s#no«guesqon ’ga: 251

in court for a long, long whzle. ;

How it all began

Leisnoi got into the logging
business on May 11, 1993, when
it formed Woody Island Ttmba
Company.

Dyan Conaway was general
manager of Leisnoi at the time, and
amember of its board of directors.

Conaway said she was asked o
take over as manager in October
1993, afier the previous manager,
Michael Pagano, was dismissed.

At the time, Leisnoi’s corporate
hecadquarters were in Anchorage.
They didn’t move to Kodiak until
April 1994,

"l was living in the valley at the
tme... and | started coming into
the office (in Anchorage) (o hold
things together. Everything had
basically fallen apart,” Conaway
said.

“We had 10 figure out a way 10
make some money in a hurry 0
keep the corporation going, since
all of our land has been tied up ...
for all these years (see sidebar).

“I started right away trying (o
work out this logging thing,”
Conaway said.

“My brother-in-law, Stan Olsen,
had been involved in logging and
sclective logging in Alaska, Or-
egon and Washington for 25
years.”

Sclective logging is an altema-
tive (0 clear-cutting. It removes
older, mature trees, while leaving
most of the forest standing.

Olscn and a friend of his, David
“Zeke" Smith, formed a corpora-

tion called Environmental Timber*

Company (ETC), and made a pro-
posal 10 do selective logging on

land beo# ‘-M‘.

g

rn”b

Lolsnol attormey Edgar Paul Boyk

Imm.mweedbmm ,vmhemmmm. Plankmd.

53 percent of all revenues from the
sale of the logs. After ETC had
received $300,000 in net profits, *
fuluce proceeds would go to
Leisnoi.

Plans called for the logs to be
transported by truck to 8 freagm
terminal in Womens Bny. Jusl
south of Kodiak. - "

Two other companies, Senpon
Terminal Services and Vulcan
Company, would store the logs
and then ship them (o Afognak Is-
land.

The barge shipments would be .

timed to coincide with the arrival
of a freighter that already would
be haulmg logs from Afognak 10
Japan.

« Sealask Tlmbe: Corp

agrecd 1o act as mlddlcman buy-

~ After ZharofT left the Woody Is-

. land Timber board in February, he:

and. the other dissidents began a
- campaign lo take control of the
board.

Allegations of
financial

* mismanagement -

ZharofT said his primary reason
for wanting to change leadership
at the Native corporation was a

“concem about financial expendx-
" wres and accountability.”

Those concems were described
in detail in Leisnoi's July 1994
newsleter, which was mailed toall
of Leisnoi's 330 shareholders.

i

*,  Zharoff calls the newslelter a

“compilation” written by several

ing the logs from Woody hland,.bwdmnbus,includmghunsdf

Timber and then marketing them -

abroad.
Sealaska gave ETC a $500,000

cash advance to cover initial ex-

It says that, during the month of
June, an “informal financial and
management review was con-

1 ducted by Leisnoi directors Mike

Waller, FdehamﬂmdBdward

pumETCagrwdqunylhe’ Ward".

Ioan,abitaut.ime.‘llgmelogsh

Roughly a half-dozen such ship- *
ments were made.

Zharoff, who was named to
Woody Island Timber's board of
directors shortly after the corpora-
tion formed, said he began to ques-

limlhepmvisionsofmemu'acl +in
e

almost mmedmely
“At that time, lhe group m

charge-{of.Lei

. accountability of corporate funds
and credit cards by (Leisnoi) em-

“Some of the improprieties un-
covered include (but are not lim-
nedw)excmvepayrolladvames

the thousands of dollars, use of
urpaauaednmrdsforpamal

Chiniak, about 45 road- mllcs
southeast of Kodiak.

“We liked the idea of keeping
our forest and making enough
m«_;rcy 1o keep going,” Conaway
said.

So, Woody Island Timber
signed a one-year logging license,
or contract, with ETC, Conaway
said.

Smith and Olsen began felling
tmber in July 1993.

“It started out OK Conaway
said.

“Then it began to become Clear
that the agreement we made wasn't
working,” she said.

*“The percentages weren't work-
ing, and they were getting farther
and farther in the hole,” Conaway
said.

Under the terms of the logging

some]:mblelmmlhmequﬁuons
we were asking,” Zharoff said.
In February, Leisnoi’s directors,

y undul
ﬁcmttecamsmdoammlpur-
-chases, stonewalling Leisnoi direc-

who determine the makeup of the foes” atlempt 0 access

* Woody Isiand Timber board, re-
“moved Zharoff and Dave Imus
(another member who was asking .
q\mn)&unwbwd.ztmon‘ X

Dcnm Ptank, t‘ormu secretary
and treasurer for Woody-Island
Timber and office manager for
Leisnoi, tells a different story.

She says Zharoff suffered from
a“Rip Van Winkle” effect.

“He didn't wake up until the
money started coming in,” Plank
said.

“Some of these things he’s ac-
cusing us of as Woody Island Tim-

ber officers, he approved himself, -

ratified at a board meeting. It’sall

corporate
<-and subsidiary information, and the

disbursement of loans to employ-
ees without board knowledge or
approval.”

The newsletter says, “An inves-
tigation by the proper authorities
is underway o determine the ex-
‘lent of wrongdoing.”

; Alaska State Trooper spokes-

“'man Steve Wilhelmi confirms

troopers did begin an investigation,
“based on a complaint by a couple
of (Leisnoi) board members.” Itis
being conducted by the White Col-

= lar Crime Division of the trooper’s

Criminal Investigation Bureau.
Wilhelmi said investigators are *
now waiting for the results of an

Wy g vt

use of corporate it cards :

History—

Continued from Page 1 _

in 1982

But by the time the titles were
conveyed, Koniag and Leisnoi
demerged, splitting the land
rights. Leisnoi received the sur-
face, Koniag — the subsurface.

Since Stratman settled with
Koniag, he received the subsur-
face rights, which were of litle
use (o him as a rancher.

surface.

Stratman ﬁledsmugam.dus
time in the state court. He won.

Koniag and Leisnoi appealed.
The State Supreme Court over-
tumed the lower court’s decision
in 1992, ruling that Stratman
should have seen the demerger

coming.
Since the decision, Stratman
has hired a new attorney,

- 2
lawsuit. Stratman took the offer

Leisnoi refused to convey the

- mlylawyaaazymghwlake
the case.

‘mcyueunatlo lheaungmal

‘plan and tried (o reopen the case
- in the U.S. District Court in An-

chorage. - -7 i

Stratman posed the same argu-
ment he did in 1976—»Lcisnon
was never a village.

_And just like in 1976, the court 5

dismissed the case.

Again, Stratman appealed o
circuit court, where the case now
walits for oral arguments.

Ironically, Stratman will not get -
any land or money even if he
wins.

However, Schneider says hiscli-
ent does not want land. He wants

 the right 1o make his initial claim

ﬂmlzmxsnbogusvdh

“If he can’t have his 18.(!!)
acres, then he oughi 10 have his
lawsuit back,” Schneider said.

/:also in court again,

?Lmd ‘“’"""ff‘“““’ locked p its

Leisnoi has now filed a suit of
gtheir own in’ Kodiak Supenor
HCourt. It says Stratman is.using

£ the land improperly. It alsowants |

‘S324,(XX)mlmepymems.

;- Stratman counterclaims he has
hvedmmelandsobng.hehas
thng,hllouseuInywayhe

..wmn :

Anlpmeucmd!m Burton,
who;mnedSmmmhulQ%
claim bmlau-:&uwedou.arc

“’Theymnmvosnallmo(
land on which they have grazed
horses since 1978.

The continuing court battles
have been expensive for Leisnoi

Bk e
Settling them is job one for in-
lemnCEOFredD:amﬂ' who
predicted in the company's July

If Schneider and Stratman suc-

ceed, the US. government will get

the land.

) “I also see us settling
those court cases which have
been hanging over our heads and
holding us back for so long.”

’i.t o sy A M v -

June 14 3

audit, being conducted by Leisnoi.
“If the audit is done, and the out-
come shows something 1o be
wrong, we will investigate fur-
ther,” Wilhelmi said.
The former employees of
Leisnoi flatly deny the allegations.
Former CEO Conaway said that

she, rorme.recenvedmpayroll :

advances.
Cmawaymdusconhecapo-
rale credit card “was approved dur-

mgandafler(lhe)nwvchodlak. d - s
i <.The “lllegal” recall

ing together to keep Leisnoi going.

There was no intentional wrong-
doing. There were mistakes, just
as anyone makes, but each had the
beslmmofﬂnslwunldmu
first priority.”

Donna Plank agrees.

“It was all accounted for. It was
all on the general ledger,” Plank
said.

“There were a lot of moving
costs involved in moving the of-
fices o Kodiak. It had been au-
thorized by a previous board mem-
ber who was president and chair-
man at the time,” Plank said.

Depending on the outcome of
may consider a lawsuit of her own.

“I"ve talked to an attormey about

it We're kind of wailing to see
what happens with this investiga-
tion by the troopers. [ think we're
going to be cleared of any wrong-
doing,” Plank said.

The third former Leisnoi em-
ployee, Cheryl Holtmeyer, also
denies the allegations.

"rbey don't want to listen to
““anyone’s story, they just want to
take what they see and go with it,”
Holtmeyer said.

~The takeover at Leisnoi was, by
means, tidy.

b éIl‘muqu' over a period of

- Zharoff and Ed Ward were
elected 1 the board in March 1994,
Shortly thereafler, they began to
organize a recall of board members
Conaway and Walter Sargent.
The recall was scheduled to take
place at a special membership

* ‘meeting Junc 4.

In response, Conaway and oth-
ers started their own recall effort,
of Zharoff and Ward.

“We said we'd do it at the same
meeting o save money,” Conaway

As usually happens at such
meetings, most of the votes would
becaslby proxy, or wrilten autho-
rizations sent in by shareholders
who couldn't attend the meeting.

“The bylaws stated that, in or-
dex for a director 10 be recalled, you

See Lesnoi, Page 15
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had 10 have at least 51 percent of
the shareholders of the outstand-
ing shares,” Conaway said.

Although Zharoff's side beat
Conaway's side in terms of the to-
1al number of proxies returned,
“neither side had the 51 percent
required by the bylaws,” Conaway
said.

“So, when we got to the meet-
ing, Ed Ward said he wanted to
change the agenda,” she said.

She and the others objected.
Because it was a special meeting,
they said, only one subject could
be discussed: the recall.

“There was an atiormey present
who told him it couldn’t be done,”
Conaway said.

Despite that advice, they wenl
ahead with the motion, Conaway
said.

Ward amended the agenda to
include a proposed change to the
corporate bylaws, one that would
modify the way the recall vote
would be counted.

“He wanted to amend the by-
laws 1o say that you didn't have 1o
have 51 percent of the sharehold-
ers vote to recall a director, you
only had to have 51 percent of the
shares represented at the meeting,”
Conaway said.

**He made the motion, got some-
body to second it and called for
the question,” Conaway said.

The motion passed.

Conaway and Sargent were re-
moved from the board ... at least
for the ime being.

Later that same night, Conaway
said, the new managers went to the
Leisnoi office and changed the
locks.

the of! ﬁcc Conaway said.

Nine days later, on June 13, the
ncw management leam had a
change of heart.

“Rather than going through with

lohavel.hemufn-nym

whether the action o June 4 was "

pnmon
. qumdhgn-hnlhemb |: .

valid or not,” Zharoff said.-
The group decided to return

Conaway and Sargent to the board

and give them m ioffice,

‘t Zharoff said. ahioy

* Leisnoi board meeting.

Plank said she md the other

employees were surprised at what
they found — or rather, didn't find
— when they retumned. ¢ -

“We got back in the office and
there were a lot of documents miss-
ing,” Plank said, documents that
would help disprove the charges
levied against Plank and the other
employees. . -

Plank said some of the missing
files “showed up magically on our
doorstep one mght. but there was
still a lot missing.”

ZharofT admits documents were
removed from the office for two
or three days — during a brief
power failure — but says every-
thing was returned.

Zharoff's group eventually
gained control of the corporation
June 30, after incumbent board
member Dave Buckley resigned.
Zharoff and the others were able
1o get onc of their own nominees,
Marty Shuravloff, elected o the
board, using proxies left over from
the March 12 meeting.

Abuse of power?
Zharoff, who is between ses-
sions of the Alaska Legislature,
says the job of interim CEO at
Leisnoi has had litle or no impact
on his senate position.
“As complaints or concerns

come in, we handle them from my -

other office,” Zharoff said.
Leisnoi is currmdy advertising

fore fall.

If anything, Zhamﬂ'mys. being
a state senator has made things
easier for him at Leisnoi.

How he uses his position was il-

Ross Courthey pholo

Logs felled by ETC walt In Seaport's storage yard at
Womens Bay. No one can touch them until the courts
sort out the competing legal claims.

 you're saying.”

ZharofT was heard 0 saya 'l

“Itell you, I'm using up a lot of
goodwill, myself, nndmyposmon
there with the state.

“A lotof these things we would
not be getting — we would not be

getting consideration if I was not. .||
mﬂtm'ﬂmsc&mcupsev- i

eral times,” Zharoff said. .
“Consideration from whom,”
someone asked. )

“From the people we have to
deal with 1o get breaks, to get al-
lowances.

“I mean, this has been an assel.
It's been pointed out several
times,” ZharofT said.

“I can talk o0 state agencies. |
can get into the commissioner's
office. I can talk to some of the
people that are in charge of some
of these logging companies, be-
¢ause they have to come back and
they have to deal with me latcr on,”
he said.

Later, Zharoff added, “I mean, |
don’t call up and say that this is
Fred ZharofT, executive officer of
Leisnoi. I call up and say, ‘I'm
Senator Zharoff, can I speak to so-
and-s0.”

“That's really abusing this power
a little bit, but it’s getting us in and
it's getting us some results,”
Zharoff said.

Later, when asked if the tape was
an accurate represcmation of what
he md auhe meeling, Zhamrrrc

lhe time — — you don’t realize what

When asked if his actions rcally
do constitute ‘an abuse of power,
Zharoff said "No I really don't
think $6.".™-

It wasn tanymhmg he wouldn't
normally do for any other constitu-
ent, ZharofT said.

“Any (constituent) that comes in
whaeomplam(mmcymn tget
through to-an individual in cither ...

 the state or the federal agcm.es.g
" we'll call them up, there, and say,

*This is Sen. Zharoff. [ want Lo
speak 10 so-and-s0,” ZharofT said.

“That's basically the contcxt we
use here.”

Seaport gets
nervous

Political and corporate machina-
tions aside, all the changes at
Leisnoi during the month of June
made the folks at Seaport Termi-
nal Services very nervous.

Seaport’s General Manager,
Dale Heath, explained just how
nervous in a court affidavit:

“On June 9, I was informed by
certain Leisnoi Inc. sharcholders
that Leisnoi Inc. was experiencing
achange in leadership on its board
of directors and that the likelihood
of ETC being able to pay Seaport
and Vulcan Company Inc. was not
promising.”

Since the beginning of opera-
tions under Seaport’s agreement,
ETC had not paid a single bill,
Heath wrote.

ETC’s outstanding balance, as of
June 1, was $93,890.02.

“Due 10 the flux and instability
of Leisnoi Inc., and the inability to
get paid by ETC and the uncer-
tainty has to whether Seaport
would ever get paid, I filed, and
had recorded, a lien on the subject
logs,” Heath wrote.

mxmﬂﬂnmﬁg.:
* out of these financial obligations
we have, We'rcusingupap(pl'_ .

Sen. Fred Zharoff

The lien was filed under a little-
known section of the Alaska Stat-
utes regulating commercial timber
transactions.

That law requires the court o
appoint, without notice, a third
party “receiver,” who takes con-
trol of the logs. In this case, the
recclver was the Department of

creditors have put in all of this
work over all of thesc months ...
now il's payday and Leisnoi has
cut us off,” Wickersham said.

Leisnoi's attomey, Edgar Paul
Boyko, sees it somewhat differ-
ently.

He says ETC's lien is “totally

oz, Unjustified, and says Leisnoi will

LB
On July 8 however, the parucs
agreed 1o scie the dispute, at least

. temporarily.
According o a supulauon filed .

with the court, the parties agreed
10 let some of the logs be shipped

“ 1o Afognak Island during the first

pan of July.

Woody Island Timber agreed to
1 -pay Seaport and Vulcan $119,629
from the proceeds of the salc.

The rest of the money went 10

 Scalaska Txmbcr _Corporation 1o
pay off a’portion of the'Cash-ad-
vances given 1o ETC, ZharofT said.

“I'don’t think we z,ol..mylhm;,.
he said.

And the Iawsunts
begintofly...

- A few days after the stipulaton
was signed, on July 11, Woody
Island Timber canceled the log-
ging license, cuuing ETC com-
pletely out of the picture.

ETC's atorney, Kirk
Wickersham, said his clients werc
ready o throw in the towel. '

“We approached them (Woody
Island Timber) and said, ‘Okay,
you win. If you take over the
debts, you can have the logs."”

Wickersham said Woody Island
Timber turned down the offer.
“They said they wanted the logs
but they didn’t want the obliga-
tions,” he said.

A few days later, on July 25,
ETC filed a new lien against
Leisnoi and Woody Island Tim-
ber, again halting the shipment of
logs felled by ETC.

Wickersham said he requested
the lien “only to protect ETC's
creditors,” all the logging subcon-
tractors and suppliers who ad-
vanced goods or services o ETC.

“In order for them 10 get paid,
the remaining logs would have 1o
be transported,” Wickersham said.

“In other words, ETC and its

fuito A

“We're basically starting a brand
new operation,” Boyko said.

ZharofT confirms that a new con-
tractor, Ben A. Thomas Inc., be-
gan felling timber at Chimiak (wo
weeks ago.

“To the extent possible, we're
keeping the same cutung proce-
dures, which are basically sclective
cuuing. ZharofT said.

“We anticipate lhal we should
be able to harvest — conscrvi-
tively — about 10 to 15 million
board fect a ycar.”

In the meantime, the court battle
continues.

More creditors have filed timber
licns on the logs harvested by ETC.

Boyko has also filed a counter
suit on behalf of Leisnoi and
Woody Island Timber in Anchor-
age Superior Court.

The complaint allcges ETC
failed 10 repay more than $72.000
in loans made 10 ETC by Woody
Island Timber.

It accuses ETC of violating scv-
eral provisions of the logging li-
cense, including “damaging and
destroying numerous standing
trees,” not properly disposing of
“slash,” and “leaving stump
heights of greater than 12 inches.™

Among other things, the com-
plaint asks the court (0 tum over
all of ETC's assets to Woody [s-
land Timber. It also asks for a
judgment against ETC, “Zeke”
Smith and Stan Olsen “in an
amount in excess of $100,000.”

ETC’sattomey, Wickersham, is
busy preparing a response.

“It's quite a ballgame,”
Wickersham said.

Boyko agrees.

“There's no question that we'll
be in court for a long, long while,”
Boyko said.

“It’s not exactly what we want
10 do but we really don't have
much choice.”
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September 9, 1994 -

Exxon Valdez Oil Spill Trustee Council Restoration Office
645 G Street, Suite 401
Anchorage, Alaska 99501

To Whom It May Concern

I am wniting to express my feelings that Termuation Point on Kodiak Island should be preserved
Thus area 1s very unique 1n that it 1s an area close to the road system that famihes can go for nature
walks, picnucs, 1ce skating in the winter and use as a great recreation area

I myself took a class at the college on "Edible Plants of Alaska" and 1t was to Termination Point
that our mstructor, Stacy Studebaker, took us to find these plants in their natural settings I was
not aware of what a scenic area this was until thus trip I have since recommended 1t to others asa
great place to go for a hike and take their famihes

With thus letter I am therefore asking that you consider this parcel as one to be preserved
Sincerely,

St R M yuacsren

Cheryl L Memman
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|
‘ . Diana Holt \
‘ _P O Box 3484

Kodiak, Alaska 99615

September 9, 1994 -

Exxon Valdez O1l Spill Trustee Council Restoration Office
645 G Street, Suite 401
Anchorage, AK 99501

To Whom It May Concern

It has been brought to my attention that there 1s a possibility of Termuation Point being logged
and destroyed of its natural beauty I would therefore ask that you consider this area as one of
the parcels that you select for preservation

‘ I have walked the trails at Termination Point many times and have enjoyed the natural beauty and
rare plants in that area It would be a shame to loose this area that serves as a recreational release
for so many of the local residents of Kodiak Thank you for your consideration

Sincerely,

) tane PR

Diana Holt

1 ECEIVE

’ SEP 14 1934

l | EXYGH VALDEZ OIL SPILL
i TRUSTEE COUNCIL



Tract L. Beinart
P O Box 2287
Kodiak, Alaska 99615

September 9, 1994

S Py

Exxon Valdez Oil Spill Trustee Council Restoration Office

645 G Street, Suite 401
Anchorage, AK 99501

To Whom It May Concern

i, iE:\.Ju::E\\/EP

U\
Y Sep 121994

EXACN VALDEZ OIL SPill
(RUSTEE COUNCIL

ettt oo

With thus letter I wish to ask that you consider Termunation Point on Kodiak Island as one of your
parcels to be preserved This area 1s very accessible as a recreational area for the people of
Kodiak I would hate to see the old timber cut for lumber and the beauty of the area destroyed

Thank you for your consideration in this matter

Sincerely,

-

— T L S

Tract L Beinart



September 14, 1994 SEP 16 1994

EAXON . .0Ze OF SPIL
Exxon Valdez 01l Spill Trustee Council (RUSTEE COuMCIL
Restoration Office
645 G Street, Suite 401

Anchorage, AK 99501-3451 -
To whom i1t may concern,

I have lived 21in Kodiak for 6 years and have been a
biologist/naturalist for the same amount of time Recently many of
my favorite hiking, bird watching and general recreating areas have
been sold for logging and private subdivisions. Most of the land
along the road system 18 native owned and can be developed.
Termination Point 18 one of the most beautiful, lush, tree lined
sections along the road system. It i1s home to a variety of plant
and animal life (some of it rare-orchids, marbled murrelets) It
also provides year round recreational opportunities for residents
as well as visitors alike (On a typical Kodiak day-rain and wind)
one can find refuge under the hugh Sitka Spruce and because of the
varied habitat one 18 always able to view wildlife
/

The entire Termination Point coastline was oiled as a result of the
Exxon Valdez o1l sp1ill 1in 1989 and hardened o1l has been found by
various visitors along the beaches during this summer (1994)

By purchasing Termination Point a number of precious habitats %111
be protected for use by recreational, historacal, rare and varied
wildlife and plantlife

Thank you for your consideration

Sincerely, Susie Byersdorfer

Q et~
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Date: September 16, 1994
To Exxon Valdez 0i1 Spill Trustee Council

From: Robin Schaeffer
P 0 Box 2133
Kodiak, Alaska 99615
(907) 487-2765

Re Termination Point Acquisition

This letter is to express my support of the acquisition of the Termination
Point property in Monashka Bay, Kodiak, Alaska I encourage the council to
expend funds to purchase and protect this area, one of the few forest systems
of any size accessible from the road side Lesnoi, in the past, has allowed
public access for school, nature and private groups to enjoy forest
ecosystems Our community values and uses Termination Poinl extensively as a
trail system and for related recreational and academic purposes.

As a person who has occasion to travel frequently in the states of Washington
and Oregon, it grieves me to anticipate timber and/or gravel harvest of the
magnitude common to these stales on the Kodiak road system, or within the
archipelago at all

Please, consider my opinion as you approach your final decision regarding
Termination Point acquisition.

-

Sincerely, .

Robin Schaeffer
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AUSTEE COYLGIL
September 21, 1994

Mr Jim Ayers, Executive Director &3 G353 5#
Exxon Valdez Settlement Trustee Coundiyp
645 “G” Street

Anchorage, Alaska 99501

re habitat on Kodiak and Afognak
Dear Mr Ayers

Sadly I understand that some of our native corporations plan to clear cut areas on
Kodiak and Afognak which I consider to be prime recreational and habitat areas
Since 1982 I have hved and worked here, and I have been fortunate enough to enjoy
these and other portions of this archipelago In he early 1980’s my family and I
used to go to the upper end of Danger Bay to a beautaful valley inhabited by elk,
deer and bear where we loved to hike and hunt and fish Now Danger Bay has been
clear cut Those areas that are not lunar landscapes or 1mpassable seas of hmbs and
brush have some scrub growth, but I doubt they will be forested in our hfetimes
much less be returned to their original splendor

Plans are afoot to clear cut Termination Point on Monashka Bay and much of the
north end of Afognak Island Termination Point, the view out my front windows,
has ternfic hiking trails, a fine silver salmon run accessible by road, and abundant
wildhife In the Spring I can see deer on the beach across the Bay, and for me, this
marks the end of Winter and the return of hfe to the Island Not only are they
threatening to clear cut 1t, but another corporation wants to make 1t into a gravel
pit I can not express the disgust I feel for these “native peoples” who have so httle
regard for their native lands North Afognak, less accessible and pretty much
untouched, 1s what Danger Bay was once

Please consider these areas for setting aside I have no problem with logging 1f 1t 1s

done 1n a sustainable way with consideration for the long term use of the land I /
used to hive 1n a national forest area in Anzona where multiple uses were
sustained It breaks my heart, however, to go to Danger Bay now, and the thought

of losing Termination and North Afognak 1s worse Let me know how I can best help

save these prime areas from destruction

Yours truly,

Brad BnnggolW
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Kodiak State Parks
CITIZENS' ADVISORY BOARD

SR Box 3800 — - .
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October 9, 1994 Ca} ™t v 07 8§

Exxon Valdez Oil Spill Trustee Council
645 G Street, Sutte 401 ; IOI l 477
Anchorage, Alaska 99501-3451 z S~

Dear Trustee Council Members

The Kodiak State Parks Citizens' Advisory Board, at the September 19, 1994 Board
meeting, by unanimous vote, supports acquisttion of Termunation Point, Kodiak Island
Thus tract of land, owned by Leisnot Inc , was nominated for a "small parcel" acquisition
by Stacy Studebaker on July 14, 1994

On behalf of the Board, I would like to express to you some of the outstanding qualities of
the Termmation Point land parcel In 1940-43, military observation posts were established
on Termunation Point as well as foot trails The remains of these historic structures are still
visible and the foot trails (both coastal and interior) have been used extensively by the
public for recreational hiking after construction in the 1970s of the Monashka Bay Road
to the trail head Termination Point 1s one of the few relatively virgin habitat areas .
remaining on the road system within approximately 12 mules of Kodiak City The habitat in
thus parcel, although dominated by mature stands of Sitka spruce, 1s varied with small
lakes, wetlands and creeks, open meadow areas, rocky high chiffs along the coast and two
gravel and sand beaches This vaned habitat, adjacent to Monashka Bay, supports to some
degree, nearly all of the amimal species injured by the o1l spill The diversity of the
Termination Point habitat and amimal species, 1n fact, 1s one of the reasons why the trails
are so popular with recreational hikers, wildlife observers, and the Audubon Society The
mature forest provides winter habatat for deer and concentrations of deer are often wisible
along the beaches in winter The tract has at least one known archeological site

Termunation Point and Monashka Bay was oiled 1n 1989 and impacted by the oil and
clean-up activities Mammals and birds exposed to.the o1l were killed and recreational
activities along the coast were curtailed because of the presence of o1l globules and Exxon
crews

Unfortunately, Termunation Point habitat and the ammal life this habitat supports 1s again
threatened The landowner, Leisno, intends to log this area in the near future after the
Chiniak log sale 1s completed However, Leisno1 has expressed willingness to consider
nomination, appraisal, and sale of the Termunation Point tract as stated on the Nomination
Form
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Exxon Valdez O1l Spill Trustee Council Page 2

The Kodiak State Parks Citizens' Advisory Board supports the nommation of Termination
Point for acquisition and requests your consideration of the dutstanding qualities of this
small land parcel for restoration of injured resources in the Kodiak area Please keep us
advised of progress 1n the small land parcel acquisition process and let us know if any
further information 1s needed on the Termination Point nomination

Sincerely,
KODIAK STATE PARKS CITIZENS' ADVISORY BOARD

o .
/7 FRAAT
Rogef F Blackett

Chairman

copy Clare Holland, Kodiak District Park Ranger
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When I first heard that Tennmation Pornt was in danger of destruction, 1 was stunncd, speechless It was
like heanng that I was aboul 10 los¢ 4 himb for no good purpose I have lived here since nfancy, so 1
suppose | took the magmficent beauty of Termination Point for granted—ds if anyone m the Unitcd States
vould premic 1n old-growth forest, go hunting and fislung and berrvpicking in the shadow of trees that may
be older than the Constitution. { struggled for months to find the words (o cxpress to someone who may
never have seen it ¢xactly what Termunation Point means 10 ¢, and to many of the people who live here
Finatly a very wise friend advised me (o wnite from the heart

If you come 1o Kodiak 1n July=if, God willing the forest is-sull there--call me and 1 will lake you walking
on a path that might have been lald out by a masicr gardener of imperial Japan 1 will show you an enure
thicket of the rare sweet yellow siram of salmonberry next to bushes full of tender blueberries the size of
marbles and not a worm in any of them [ will lead you down a shaded walk heavy with the frugrance of
rein orchid though not a blossom is 1o be scen  There are bimy streams there that wind like minature
tivers with sunuscule chiffs and shoals their waler 1s clear and full of gentle music, and birds bathe
fenricssly next to the path. Eagles soar lugh over the trees, their crics ccho off the slanting faces of the
Inlls Mavbe we will see thie prints of deer and fox, so new that fresh water 15 still welling 1nto them
Green alder leaves will b scaltered on the moss among the tiny wiute flowers called shy maiden or single
delhight The hermut thrushes will be singlng like fawry flutes in the high branches, in July, they hardly
slop even to breathe, day or night

If you come in the nght scason w¢ ¢an go fistung 1n the river next {o the woods or hunting among the
{hickets of devil’s Llub whoss broad flat l=aves cover enure llsides with a sccond forcst floor We can go
three-wheellag or bikang 1f that 15 your tnclinatson, 1t kicks up a lot of tmwd, but the forest has pleaty of
rcom (or poople who walk and people who ndc  Or we could hike all the way to the tip of the pont and
straint 10 s¢o tho shores of Spruce Island through the fog  Bring your camera or you will wish you had
We can camp 1f you like, and wake up to the scolding of squarrels in the morning

Or you can visit the new gravel pit, your choice

Termination Pownt 13 not pristine, not perfect 1 have scon garbage and spent shells everywhere the
remains of some¢one's party | have also scen o long line of pcople who appareatly thought they were in a
park solemnly piling hag aitcr bag of trash around someone s homemade bum barrel until 1t was almost
buned To be fair, they had out-of-statc platcs, so they probably couldn t concerve of a place that was just
there, where nobody had been hired (0 clean up after them, where they had 10 take responsibility  Even of
Termination Point is no longer 1n immediate danger of destruction, | urge you to acquare it 1o save it from
people like that who Tove 1t too much but care for it too little 1 understand that this will probably lead to
posted rules, gravel paths lairines, interpretive exhibits, and the like but if I must se¢ Termunation Point
domesticated or destroyed, I will choose the lesser of two ewils

Stll !canhope. [urge you not anty 10 acquire the Ternunation Poat area from the river to land’s end,
but lokeep itasitis Let 1t be a place where people can hunt or bike or walk or picnic as they please,
without fee or regulation  Give the land to the Nature Conservancy or some other group that will leave it
alone The 1dea thal wilderness 1s a separale place with boundaries on a map, someplace where we only
80 on spocial occasions and under certain conditions, used to be foreign to this communuty, but it has
sprung up like a poisoncus mushroom Lel there be one wild place left near town wherg the only
regulations aro those of personal responsibility and comumunity law, a place that is free toall  Cousidering
human 1rresponsibility and destructiveness, thus 13 probably a vain hope I you cannot save Terminauon
Pount a5 I Jove 1, please save it as you can

Jenmfer T Langan
P O Box 3354
Kodsak, 99615

486-1757 } C
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Hans U Tschersich, MD 10 Febr 1995
1423 Baranof Street
Kodiak, AK 99615

Re Testimony given to the Exxon Valdez Trustee Council in Favor of the
Acquisition of Termination Point Land near Kodiak - A Small Parcel

Dear Members of the Council:

| have often hiked the many wooded tratis and kayaked the rocky shores of
this beautiful recreational area so close to the town of Kodak. | included
these very accessible trails into a recently published hiking guide that has
become popular with locals and visitors alike.

Termination Point 1s an area full of terrestrial and maritime wildlife,
since the dense forest provides winter cover for deer and many other
creatures The chffs along Monashka Bay are home to sea mammals and
provide wintering shelter for many sea birds.

In short The Termination Point Area is a unique area for humans and
animals alike Therefore | recommend the purchase of this land with
funds from the Exxon settlement This will save the area from threatened
logging and preserve it for the many wildiife species In addition it is
easlly accessible for healthful human enjoyment and provides needed
parkland close to the growing City of Kodiak.

< /
Sincerely,
ncerely y / [

Hans U Tschersich

B
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Mite Sirofchuck Box 970 Kodiak, AKX 99615
Q07 - 486 - 6498
\ &) ‘p 4

February 12, 1995

TO THE EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL:

PLEASE APPROVE FUNDING FOR ACQUISITION OF TERMINATION
POINT IN KODIAK.

This parcel acquisition offers superb opportunities for habitat
restoration as well as recreation.  Termination Point will tie in
with Kodiak Island Borough lands to create a large section of
preserved old growth Sitka Spruce forest, thus providing habitat

for a number of species affected by the oil spill.  Furthermore, a

traditional bunting and recreational area will be protected from
exploitation and development. T urge you to approve the

acquisition of Termination Point.

Sincerely,

IS p
Mike Sirofchuck \

Kodiak, AK
2|H
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R To The Exson Valdez Oil Spill Trustee Council 2113195
Please protect Termunation Pomnt It 1s a very important piecc of land to
the communuty of Kodiak It offers umque, year round, multi-use
recreation 1n one of the only old growth_ Sttka Spruce forests accessible
(rom our road system ,
The Martne Recreation Council recently nominated the Kodiak Borough
land immediately adjacent to Termination Point as it's Number 1 priorily
for funding This means that the Kodiak Borough 1s committed W
maintaining and upgrading a prime recreation area which allows trail
access to the Termination Trail system
Please don't let a natural treasure be lost to clear cutting
Sincerely g A
Stacy Studcbaker

- PO Box 970

() Kodiak, AK 99615

RN
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Alognak Island
3/22/95

Ms Molly Mc Cammon

D D Tstec G RE@EWE@

Restoration Office

ﬁcli::ge.m MAR 3 1 19%

99501-3451 olL SPILL
EXXON VALDEZ

Dear Ms McCammon TRUSTEE COUNCIL

There was an article in the 3/16/95 Kodiak Paper requesting our comments concerning the buyout of
Termination Point on Kodiak Island for a State Park

Since the government already owns 88% of Alaska and manages most of it for non development, I do not
understand why we need to take any more private tax paying land out of production to create another Park. We
have cut the Park department budget 1n 1994 and cannot afford to run the parks that we now have Evea though
the proposed purchase 1s from "free” ol spill money it still costs money to administer a park. Most of Kodiak
Island 18 in the Wildlife Refuge and managed like a park Adding another 1028 Ac for recreation 18 a waste of
moncy

Termination Point was not impacted by the oil spill Buying it has nothing to do with oil spill restoration

If Termmation Point 1s critical habitat and needs to be purchased, why not take 1028Ac from Seal Bay or some
other park that we don't need, and put 1t back m private ownership?

‘When the o1l moncy runs out, private land and a diversified private sector economy will be the only things left

to finance our growng statc government We will not survive if all of us become government employees and
there 1s no one cise left to pay the bills

Sincerely, .

e _5 %

Willam S Haag
Bx 1159
Kodiak, AK
99615



( "\ 4300 B Street, Suite 407, Anchorage, AK 99503
/

~

e

KONIAG, INC.
b VULV NS A g

D\ E@EWE@

Apnil 13, 1995

Ms Molly McCammon , APR 17 130
Exxon Valdez Oil Spill Trustee Council

645 G Street, Suite IZoz EXXON VALDEZ OIL SPILL
Anchorage, Alaska 99501 TRUSTEE COUNGCIL

Dear Ms McCammon,

As you are probably aware, for the past several months there has been a grass-roots
movement in the Kodiak conservation community to have the EVOS Trustees acquire the
1028 acre tract known as Termination Point as a part of its o1l spill mitigation program This
virgin tract owned by Leisnos, Inc /Koniag, Inc (surface/subsurface respectively) 1s located
just at the terminus of the all-weather Monashka Bay Road, about four air miles and ten to
eleven road miles north of Kodiak City Because of its location, the tract receives
considerable de facto recreational use, with long used foot trails incised into i1ts ground

Notwithstanding all the publicity the proposed acquisition has generated of late, to
the best of my knowledge no one from either the local community or the EVOS Trustee Staff
has formally or informally approached or contacted the landowners | can state as fact that
neither has contacted Koniag, Inc

This letter 1s to advise you that if the EVOS Trustees are contemplating a possible
purchase of Termination Point, 1t would be prudent to negotiate with both surface and
subsurface owners for the entire fee estate The Trustees should understand that as the
owner of the dominant estate (the subsurface) Koniag, Inc would fully exercise its right to
develop that estate especially for the extraction of sand, rock gravel, armour rock, etc

Sincerely,
KONIAG, INC

e e

John Merrick
Manager, Lands and Resources

cc Leisnos, Inc

(907) 561-2668 * FAX (907) 562 5258 *
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Unclear title
could slow

Termination
Point buy

By GLORIA CANTENS o
Murror Writer

The lead negotiator for several
Exxon Valdez Oil Spill Trustee
Council projects last night told a
group of about 20 that unclear
utle could slow down the acqui-
sition process for Termination
Point .

*If you could get Mr Stratman
and Leisnot Inc to resolve their
legal problems, that would help,”
said Al Swiderski, lead negotia-
tor for many of the acquisitions,
including Termination Point

The Ninth Circutt Court of Ap-
peals and an Anchorage tnal
court recently cleared the way for
rancher Omar Stratman to pro-
ceed with tus decertification suit
against Leisnor Inc

Stratman 1s waiting for the
court to rule on an injunction that
would halt logging on the
carporation s lands 1in Chiniak
Stratman also has filed a lis
pendens (which gives notice of a'
pending lawsuit that may affect
title) for Termination Point

The decertification suit throws
title to the parccls into question

Represcntatives from the coun-
cil including Executive Director
Molly McCammon were 1n Ko-
diak Thursday to listen to public
comment on the long-term res-
toration plan

Most of those present last might
supported the council’s acquisition
of Termination Point a | 028-acre
tract that 1s a documented marbled
murrelet habitat

Foidoy flost 1, 155¢

The parcel also contains an ac-
uve beaver pond and archaeo-
logical resources and 1s a popu-
lar recreational spot for hikers,
campers and sport fishermen

McCammon told them the
message was loud and clear

“The file is this big,” she said,
holding her hands wide

Those gathered also received
an update on council activities
and plans for FY96

The council has spent $300 mul-
lion of the $410 mullion 1t has re-
cetved from the Exxon Corp An-
other $300 mullion of the total
settlement have been commutted

More than $342 mllion have
been spent on habitat acquisition

About $1 5 mitlion were spent
on the new Alutiiq Museum and
Archaeological Reposttory
Many local treasures used to be
sent off-1sland because of a lack
of adequate housing

A forecast of work planned for
1996 1s outlined in the Draft Res-
toration Program. FY 96 and Be-
yond, which 1s available from the
Restoration Office at (307) 278-
8012, or toll-free within Alaska
at (800) 478-7745

Comments on the Program
must be recetved by May 1 to be
incorporated in the final deciston
process

.
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Kodiak Island Borough

710 MILL BAY ROAD
KODIAK, ALASKA 996156398

Mo, o 0ECEIV

MAY 11§53
Molly McCammon, Executive Director
Exxon Valdez Oil Spill Trustee Council EXXON VALDEZ OfL SPiLl
645 G Street, Suite 401 TRUSTEE COUNCIL

Anchorage, AK 99501
Dear Molly,

Per our recent discussion, enclosed is the Kodiak Island Borough Resolution No 95-23
prioritizing small parcel acquisitions in the Kodiak region As indicated in the resolution,
o this prionity 1s the result of input from all of the local staff people of the state and federal
L and private resource agencies on Kodiak Island as well as public interest, especially in
Termination Point

As is obvious from our list, all parties were disappointed that the importance of commercial
fishenies apparently had little value in the EVOS staff rating system since the weir sites did
not rate very high It also appeared that proximity or access to large parcel acquisition was
not considered in the evaluation process Many of these parcels are critical to the large
parcels that are being acquired The highest priority parcels on our list tend to have
multiple special merit values for resources and services injured by the Exxon Valdez oll
spill We are not sure the multiple factors were given enough consideration We hope this
caii b corrected now

If there are any questions, or If additional information 1s needed on any of the parcels,
please let me know and we will obtain the information for you as quickly as possible

| look forward to working with you and the Council on the acquisition of these parcels
Sincerely,

OFFICE OF THE MAYOR

yw—v W
N Jerome M Selby

Enclosure



Introduced by Mayor Selby
Requested by Mayor Selby

Drafted Mayor Selby
Introduced 05/04/95
Adopted 05/04/95

KODIAK ISLAND BOROUGH
RESOLUTION NO 95-23

A RESOLUTION URGING THE EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
TO ACQUIRE CERTAIN SMALL PARCELS
WITHIN THE KODIAK ISLAND BOROUGH
AS PART OF THE SMALL PARCEL ACQUISITION PROGRAM

WHEREAS, the Exxon Valdez Oil Spill Trustee Council has determined that
acquisition of certain high value and special merit small parcels of land should be
acquired as part of the overall restoration process resulting from the Exxon Valdez oil
spill, and

WHEREAS, many more parcels have been nominated and identified for consideration
than can possibly be bought with the available funds by the Trustee Council, and

WHEREAS, the Kodiak Island Borough has worked with the area's federal, state and
local agencies that have an interest in restoration of the fish, marine mammal, bird,
and wildlife species that were impacted by the oil spill, and in that process has been
able to define and identify critical habitat areas of property which have special merit
value for the injured resources or services, and

WHEREAS, many of the parcels that have been identified in this process of the
Kodiak Island Borough working with the various agencies include outstanding
wilderness areas, outstanding subsistence and recreational value areas, necessity for
commercial fisheries habitat or management, outstanding critical habitat areas for the
various species of birds and animals, and outstanding estuary areas for species
protection for the future health of the ecosystem, and

WHEREAS, many of these outstanding parcels have the multiple feature of being
critical access areas for the larger parcels which have been acquired by the Exxon
Valdez Oil Spill Trustee Council through the large parcel acquisition process, and

WHEREAS, it 1s extremely difficult to identify the most important parcels meriting
acquisition without having first hand knowledge of these areas, having lived in the
Kodiak Island Borough area, and understanding the inter-relationships of the parcels
and the importance of their multiple features which are deserving of special merit for
consideration of purchase, and

Kodiak Island Borough, Alaska Resolution No 95-23
Page 1 of 5



WHEREAS, the Kodiak Island Borough has completed a very careful and thorough
process with the U S Fish and Wildlife Service, the Alaska Department of Fish and
Game, the Kodiak Regional Aquaculture Association, the Alaska State Parks system,
and other agencies to identify the parcels which have multiple special merit value for
inclusion In the restoration program

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KODIAK ISLAND
BOROUGH that the Exxon Valdez Oil Spill Trustee Councit is urged to give careful and
thoughtful consideration to the list of parcels which have been selected as a result
of a great deal of research by the multiple agencies and are recommended for
acquisition to the Trustee Council by the Kodiak Island Borough on the basis of the
multiple special merit value for resources and services injured by the Exxon Valdez
oil spill

NOW, THEREFORE, BE IT FURTHER RESOLVED BY THE ASSEMBLY OF THE KODIAK
ISLAND BOROUGH that the outstanding wilderness, subsistence, commercial fisheries
resource, critical habitat, recreational value, and access to larger parcel acquisitions
concerns have been included in this recommendation and should be carefully
considered by the Trustee Council in making a decision to acquire these parcels

NOW, THEREFORE, BE IT FURTHER RESOLVED BY THE ASSEMBLY OF THE KODIAK
ISLAND BOROUGH that the parcels which should be acquired in the Kodiak Island
Borough in the following order of priority are

PARCEL LOCATION ‘
KAP 145 Termination Point
KAP 150 Karluk Weir Site
KAP 130 Uyak Bay
KAP 226 Karluk Lagoon
KAP 220 Ayakulik River
KAP 151 Ayakulik Werr Site
5 Acres (parcel# unknown) Pauls Bay Weir Site
5 Acres (parcel# unknown) Litnik (Afognak River) Weir Site
5 Acres (parcel# unknown) Perenosa Weir Site
5 Acres (parcel# unknown) Malina Weir Site
5 Acres (parcel# unknown) Upper Station Weir Site
Kodiak Island Borough, Alaska Resolution No 95-23

Page 2 of 5



5 Acres (parcel# unknown)

Akalura Weir Site

15 Acres (parcel# unknown)

Dog Salmon Flats Weir Site

5 Acres (parcel# unknown)

Red River Weir Site

5 Acres (parcel# unknown)

Waterfall Weir Site

36 Acres (parcel# unknown)

Kitoi Bay Hatchery Weir Site

5 Acres (parcel# unknown)

Thorsheim Weir Site

5 Acres (parcel# unknown)

Horse Marine Weir Site

5 Acres (parcel# unknown)

Karluk Lake Weir Site

KAP 116 Sulua Bay

KAP 140 Uganik Bay

KAP 109 Sulua Bay

KAP 262 Halibut Bay

KAP 106 Brown's Lagoon
KAP 139 Uganik Bay

KAP 245 Gurney Bay

KAP 246 Bumble Bay .
KAP 247 Halibut Bay

KAP 252 Deadman Bay
KAP 96 Sitkalidak Strait
KAP 101 Sitkalidak Strait
KAP 104 Kiliuda Bay |
KAP 131 Kiliuda Bay

KAP 132 Sitkalidak Strait
KAP 133 Kiliuda Bay

KAP 137 Kiliuda Bay

KAP 105 Three Saints Bay
KAP 100 Kiliuda Bay

Kodiak island Borough, Alaska

Resolution No 95-23

Page 3 of 5



KAP 107 Shelikof Strait
KAP 125 Shelikof Strait
KAP 138 Kihiuda Bay

KAP 142 Three Saints Bay
KAP 143 Kiliuda Bay

KAP 115 Uyak Bay

KAP 98 Shelikof Strait
KAP 99 Kiluda Bay

KAP 102 Sitkalidak Strait
KAP 103 Sitkalidak Strait
KAP 108 Uyak Bay

KAP 110 Kaiugnak Bay
KAP 114 Uyak Bay

KAP 123 Kaiugnak Bay
KAP 126 Three Saints Bay
KAP 134 Three Saints Bay .
KAP 135 Kiliuda Bay

KAP 136 Kiliuda Bay

KAP 144 Three Saints Bay
KAP 91 Sitkalidak Strait
KAP 93 Sitkalidak Strait
KAP 127 Sitkalidak Strait
KAP 270 Three Saints Bay
KAP 271 Three Saints Bay
KAP 272 Three Saints Bay
KAP 244 Halibut Cove
KAP 263 Kiavak Bay

Kodiak island Borough, Alaska

Resolution No 95-23
Page 4 of 5



KAP 128

Kaguyak Bay

ADOPTED BY THE ASSEMBLY OF THE KODIAK ISLAND BOROUGH

THIS FOURTH DAY OF MAY, 1995

ATTEST

ﬁ\)m’)ma %Aﬂ;,tzx

Donna F Smith, CMC, Borough Clerk

KODIAK ISLAND BOROUGH

N L

Jerorr@ M Selby, Borough

puty Presiding Officer

or Mary A Monroe, Presiding Officer

Kodiak {sland Borough, Alaska

Resolution No 95-23
Page 5 of
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! i .= I

/ jﬁ%@;ﬁ%ﬁ PO Box 2368 Kodiak Alaska 99615 (907) 486 5930 e Session State Capitol Juneau Alaska 99801 465-2487
=
May 5, 1997
RN
Ms Molly McCammon - D E@[— 1= D
Executive Director ’ . L
Exxon Valdez Oil Spill Trustee Council MAY = 9 1o
645 "G" Street, Suite 401 i
Anchorage, Alaska 99501-3451 EXXON VALDE: DitL SPILL

TRUSTEE COUNCIL
Dear Ms McCammon

Thank you for your response to my letter of support for the Long
Island nomination for the Small Parcel purchase program  The petition
from Kodiak residents to raise the ranking from "moderate" to "high" in the
comprehensive habitat protection process speaks to the widespread
support of this particular parcel It 1s my understanding that the Trustee
Council authorized the department to conduct an appraisal of the Long
Island parcel, 1s this true? The community support for this purchase, and
my own feeling as a longstanding member of the community, 1s that the
Long Island parcel 1s more appropriate for acquisition than the
Termination Point parcel currently ranked as "high" It 1s also my opinion
that the Termination Point parcel 1s a piece of land that the private sector
needs to purchase for development for the long term growth of Kodiak's
population

Long Island has been a favorite recreational spot for Kodiak
residents, and 1t 1s a valuable wildlife habitat  Purchase by the Exxon
Valdez O. Spill Trustce Council will easure the protection of this arca from
logging and other commercial uses and allow for continued recreational
uses by the residents of the community

Thank you for your consideration and attention to this clarification of
my strong support for a purchase prniornity, if EVOS can repriontize, of the
Long Island Small Parcel property

Sincerely,

J

~

kJ_\—
n  Austerman
Representative District 6

Akhtok ® Karluk ¢ Kodiak ¢ Larsen Bay ® Old Harbor ® Quzinkie ¢ Port Lions
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Termination Point
deal could be soon

B8y JEFF RICHARDSON
Mirror Wniter

The purchase of more than
| 000 acres of land at Termit-
nation Point could be com-
pleted within the next few
weeks according to the execu
tive director of the Exxon
Valdez Oil Spill Trustee Coun
cil

Preservation of Termination
Point has become a prionity for
EVOS trustees Molly
McCammon said at a meeting
Wednesday at the borough as-
sembly chambers

Once an appraisal has been
completed — a process that
should be finalized in the acar
tuturc — she said the council
will buegin negotiations with
Laisnor Ine to purchase the
popular trul system

[ cverything works like
clochwork you could concury
ably have an agreement on Ter
miniton Pont in two o four
weehs  she said

The Termunation Point deal
has become such a focus for
the group n fict that
McCimmon s ud other possible
purchises at Long Isand and
Cape Chinnik hwve been put on
hold

She s ud those small pareeld
purchises will be looked o
once 1 Ternunation Pornt sale
has been fully explored

They haven tsaid yes they
haven t said no McCammon
said  They ve just sud  Right
now we don L wint to decide
on thit

Duspite the interest in Ter
minon Point — and possible
purchases at Long Island and
Cape Chimak — McCammon
sard EVOS trustees are start
ing to run out of money Al
thoush the Exxon scttlement

earmarked $900 mullion for
land acquisition, habitat pro-
tection and research, she said
the money 1s starting to
dwindle

A number of large pur-
chases — including $36 mil-
lon for Shuyak Island — have
taken big bites out of the
EVOS council s spending
money

McCammon said two high-
dollar parcels remain in the
Kodiak area Purchase of land
at the Karluk and Sturgeon nv
ers which arec owned by
Komag Inc, 1s currently under
negotiation

A large piece ot land on
north Afognak Island has also
been under negotiation all sum-
mer but McCammon said ex-
pensive tumber in the arca has
complicated the deal

One advantage Kodiak has
McCammon said 1s a vocal
well organized population She
said Kodiak residents have
been the strongest advocates 1in
the state for habitat pretection
and 1nd wquisttion

Mombers ol the EVOS pub
lic advisory group hewed from
severtl Chinimk residents
Wednesday who sud Cape
Chiniik should be strongls con
sidered tor preservition

Judy Lucas said the acuees-
stble Chiniak wilderness would
bu a wonderful spot tor a bor
ough park And Woody Koning
said both Letsnor and Kodink
residents are excited about
sparing the land from more log
gmng

It s 1 real shame to see the

forest destroyed and the haln
tat destroyed for in tncome
stream when the owner s
looking for another alternn
tive  Koning sad
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Exxon oil spill trustees
consider Kodiak purchase

KODIAK (AP) — Trustees
overseetng Alaska s Exxon Valdez
ol spill settlement may purchase
more than 1 000 acres at Kodiak's
Termination Point

The tract owned by the Kodiak

McCammon said the council
remained interested in other
Kodiak tracts, including a site at the
Karluk and Sturgeon rivers owned
by Koniag Inc, another Kodiak-
based Native group

Native group Leisnoi Inc , features
a popular trail system

Preservation of Termination
Point has become a prionty for
the trustees said the council s
executive director Molly
McCammon

The trustees land purchases are
aimed at acquinng recreation and
wildlhife lands to offset parcels
marred by the Exxon Valdez oil
spilin 1989

McCammon said a purchase
agreement could be 1n hand with-
in a month The trustees also
were considering smaller pur-
chases at Long Island and Cape
Chimak

Trustees manage a $900 million
settlement paid by Exxon following
the Prince Wilham Sound o1l spill
n 1989

o

ALASKA JOURNAL OF COMMERCE

ECONOMIC DEVELOPMENT

o The Alaska Science & Technology
Foundation wall investup to $1 5 mullion for
development of an intelhgent electronic de-
vice by Distributed Solutions Inc of An-
chorage that, installed in power plants,
could significantly lower the cost
of electnc power in Alaska
communities The
device uses digital
technology to remotely

operation of diesel gener-
aung units DSI1s a subsid-
1ary of Alaska Power Sys-
tems

o Alaska has won $2 86 mul
lion 1 the first round of welfare-

* to workgrantfundingfromtheUS D e -
partment of Labor The money s to help
create job opportunities for the hardest to
cmploy welfare recipients \auonwide, $1 1
billion was awarded

control and momitor the \\ !

Pnincess’ senior vice prest

dent of sales and corporate

relations sad 1997 has

\ been the best year ever for

SEPTEMBER 15, 1997

TOURISM
* Princess Cruises carned 61,000, or 9
percent more, Alaska cruise tour passengers
this summer and a record 124,000
Gulf of Alaska passengers, or 16
percent more traffic than a year
ago Princess is owned by Pentn-
sular and Oriental Steam
Navigation Co Rick James,

the company in Alaska
“Bookangs for next year's Alaska
season are gowng extremely well  and
there's every indication that next summer wall
be just as successful,” James sad
* MACtel Inc has donated $150,000 to
the Alaska Sealsfe Center in Seward, ac
cordingtofund rasersforthebulding project
About $50,000 of the donation wall be granted
in the form of communtcauons services and
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November 12, 1997 EXXON VALDEZ OIL SPiLL

g TRUSTEE COUNCIL
Molly McCammon
Executive Director .
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL , .
645 G Street, Surte 401 R %
Anchorage, Alaska 99501-3451 _ - e
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Dear Ms McCammon - - 50 '_a;—»":’?[’" X, R EIE B S

The Kodiak Island Convention & Visitors Bureau (KICVB) supports the acquisition of private lands in the

T

~

AL"-

+

Koduak Island Borough for use as public lands for moced-use recreation As the Council conﬂnues to 7%
evaluate land acquisitions, we urge you to give full constderatlon to the nomlnahed lands in the KOdlak" LR
area. 'l "zr%,:,{,- N SO
. . < - y s m“ R
~ A [ b ‘.,?_,, -
We are aware that negotiations are underway for the acqunsltlon of Termmation Point, ari |mportantt LI
recreation site on the Kodrak road system Hopefully these negotlatlons will soon be finalized As the -.
Chiniak and Long Island nominations move forward in your evaluation process, we hope they will receve
favorable consideration as well Like Termination Point, these two nominated parcels offer a varlety of -
recreational options for residents and visitors | R ' PRI
’ - - = ~v§ .
Thank you for your consideration of Kodiak area lands if you have any questions, or requlre furth 5; e
comment, please call on the KICVB o
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