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Exxon Ve.dez Oil Spill Trustee C - .incil
Restoration Office
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone: (907) 278-8012 Fax: (907) 276-7178

MEMORANDUM
TO: Members, Public Advisory Group = [T
. ECEIVE[)
FROM: Jim A /
Executivé Director — OCT 04 1954

. EXXON VALDEZ CiL SPiLL

DATE: October 3, 1994 N J,ﬁ‘,‘g“ SOUNGIL
RATIV

RE: Briefing materials for October 12-13, 1994 meeting € RECORD

Enclosed are additional materials for your October 12-13 meeting in Anchorage. |
would like first of all to thank you for your participation in this process. | hope that you
are finding your packets useful. | want to apologize in advance for not being able to
be present at your October meeting. | had definitely planned to be there until [ was
called to Washington D.C. that week for several days of briefings with the federal
Assistant Secretaries regarding habitat acquisition, the Institute of Marine Science
improvements project, the final Restoration Plan, and several other items.

I will call in sometime during that two-day period to give my report to you. In my
absence, Director of Operations Mally McCammon will be available to assist you
during the meeting, as will representatives of the six Trustee agencies. In addition, Dr.
Robert Spies will be available the afternoon of October 12 and all day October 13. |

- have made sure that the expertise you will need in order to develop your
recommendations on the FY95 Work Plan will be available. | want to assure you that
your comments and recommendations will be a part of my final consideration.

Habitat Protection and Acqguisition - In your September packet you received a copy of
the negotiation status summary for your information. [ will provide additional details in

my teleconferenced report.

Restoration Plan - The Final Environmental Impact Statement for the Restoration Plan
has been published. The Record of Decision will be available for signing on

October 31. Following that, the Trustee Council will take action on a Final Restoration
Plan at its November 2-3 meeting. You should already have received under separate
cover a copy of the Final EIS. Please let the Anchorage Restoration Office know if you
have not. The Restoration Plan will serve as the general guide for the Trustee
Council’s restoration actions in the future. '

Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



Qil Spill Public Information Office - At your July meeting you requested a report on
OSPIC. That report was provided in your September 7 briefing packet. Ms. Carrie

Holba will be available at the October 12 meeting to respond to any questions you
may have concerning the OSPIC.

PAG Member Issues/final report - Molly McCammon received responses from five
PAG members, which are enclosed. A summary of these five will be provided on
October 12.

Institute of Marine Science Infrastructure Improvements - A revised project purpose

and descnp’non has been prepared, and a copy is enclosed as a separate document
for your information. The pro;eot team will be presenting a detailed briefing on this

project. at ‘your. meetlng

1995 Work Plan - By.now you should have received copies of the Brief Project
Descriptions for. all project proposals submitted for consideration in 1995.. Detailed
budget information ‘for each proposal is available if you desire. Please be sure to
bring the project descriptions and the Draft Work Plan Summary with you to the
October 12-13 meeting. We will have for your use at that time a summary of the
comments received during the public comment period, and the Chief Scientists’
recommendations. These will be displayed on a spreadsheet that you can use as a
worksheet as you go through the Draft Work Plan. Dr. Spies will be available during
this meeting, as will agency representatives who can "speak” to individual projects.

PAG Charter - The PAG Charter has been renewed for another two years. The
submission deadline for nominations to the PAG was extended until October 31.

Trustee Council Meetings - The Trustee Council is meeting October 5 in Juneau for a
briefing on the Institute of Marine Science project and an executive session on habitat
acquisition strategies. The next meeting is scheduled for November 2-3 in Anchorage.




Exxon Valdez Oil Spill Trustee Council. -
Public Advisory Group
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone 907-278-8012 Fax 907-276-7178

AGENDA

Exxon Valdez Oil Spill Trustee Co
Public Advisory Group ..
First floor conference room '
645 G Strest, Anchorage, Alaska ~ OCT 0 4 1564

g ALUE
Wednesday and Thursday, October 12—1’851? Yy é’g "gog%cg“"“

8:30 a.m. ADMINISTRATIVE RECORD
DRA
10/3/94
1:30 p.m.
PURPOSE:
1. Prepare a PAG issue paper as a "final" report for this term of the PAG.
2. Obtain status reports on restoration activities.
3. Make recommendations on proposed activities and projects for the 1885
Work Plan.
Tuesday
8:30 am. Call to order/roll call/ Brad Phillips, Chair
approval of agenda
8:35 Approval of summary of . Brad Phillips, Chair
August 2-3, 1994 meeting
9:40 Executive Director’s. Report Jim Ayers,

Executive Director
(By teleconference from
Washington, DC)

-- Habitat Protection and Acquisition

-- Restoration Plan

-- Final EIS
-- Final Plan

Trustee Agencies
State of Alaska: Depariments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



10:00
10:10

10:40

11:40 am.

“12:30 p.m.

4:00
5:00

Wednesday
8:30 a.m.

11:30

12:30

4:00

4:30 p.m.

-- Oil Spill Public Information
Center Usage

-- Institute of Marine Science
Infrastructure Improvements

.. --.PAG member issues/final report

Working lunch

| Ijhtroduction to the 1985
.- ..:Work-Plan

" Briefings/discussion on

proposed projects for the draft
1995 Work Plan

Public Comments

Recess

Recommendations
on the 1995 Work Plan

Lunch -- on your own

Continue recommendations on the
1995 Work Plan

PAG member comments

Adjourn

Carrie Holba,
OSPIC Director

Project Team

Brad Phillips, Chair

Molly McCammon
Director of Operations

Dr. Bob Spies
Chief Scientist

Brad Phillips, Chair



- To: Doug Mutter, PAG Fed. Officer

1) . .Good conservation dictates susta:ned ylé\d

.42 Two thirds of Pespondents to the "EIS brcchure

=/
RUG 1&1994 o

i‘-i,; .
Fr:  Jim.King, PAG Conservation Member
Sub: . EVOS Settlement Issues, 1994 . . . .. . -

Herewi th some of the issues I would liKe to see discussed at
the October PAG meetlng. 1. hope they are ‘useful questions.
It is an incomplete list ‘and'1 . trust those more Knowlegeable
will articulate issues for fnsherles, archeology, recreatnon
and so forth.

possible. Should that concept be applied to.Settldme
and a major portion be used for long term/permane

enhancement rather than for short term restoratlon ;f@ﬁﬂgﬁ d,ggé
Yes’ Maybe' No' ’

a e ) ] b%x L SHiLL
" Some elements o he ecosystem ‘can easily %E%gffa couucu .

as restored, some elements. unrestored and some ele

need of long term scrutiny to determine what restog TIVE RECORD
effort is needed. Should the ecosystem rather than a
collection of some of its parts be recognlzed as the damaged
resource? Yes! Maybe! No'

3) 7 Can the "ecosystem approach” to restoratnon really be S
achieved by the current program o¥f invited proposals rather. :

-than through a coordinated assault by a well directed team?
" Yes! Maybe' No!

-

favored establishment of a permanent endowment with some of
the Settlement money in hopes of eventually ach!evlng
resource enhancement? Should the Trustee Council request
that the federal solicitors try to find a way to accommodate
this maJor;ty interest? Yes‘ Maybe! - No!

5 Would it be better to modify and perfect existlng
bureaucracy, for instance the University of Alaska
Foundation, to manage an EVOS endowment rather than invent a
new organization? Yes! Maybe! No!

é) Establishing permanent academic,chairs with
responsibility for developing an understanding of the
ecology of the major damaged resources through graduate
study projects would produce peer reviewed publications and
EVOS area trained scientists as well as good sciience. Would

_endowed chairs ultimately provide greater public benefit

than contract r—esearch9 Yes! Maybe! No! & N =

e, Though tempting, is it appropriate for agencies to try

to compensate for declining budgets by appealing for EVOS
money to fulfill legislative mandates for resource
monitoring and research? Yes! Maybe! No!



‘8  There aEe*cieéhf?nconfliéts between the 1971 Alaska
‘Native Claims Settlement Act and the 1980 Alaska National

Interest Lands Conservation Act. Is it appropriate or even .
possible for. the Trustee Council to try and moderate any of
these Congressionally created problems with EVOS Settlement'

funds9 Yes‘ Maybe' No'

9)-=; where habltat protection is the object:ue the publlc‘

“interest:and: Tong "term restoration goals can best be served
by. fee-simple purchase. Yes! ‘Maybe! No!

:10) Eueryone ;agrees birds," some of ‘'which haue an ecosystem

that spans Nprth and SouthAmerica or the entire Pacific ..
. Ocean,” suffered major losses’ from EVOS but because there was

very little pre spill data’ it is difficult or impossible to

. determiné what the losses were and whether restoration is
* being achneved There has been very little effort so far on

" behalf of -the:birds. The:" Trustee Council should review

'“”restoratlon policnes which were Iargely concelved ‘to. helhl
jbetter understocd resources and sée if there may be. some

5|nnovattve ways to do someth:ng for birds. Ygsi’ Maybe!. No!

11) "Is there & danger that in 2001 and beyond there will
be a’public perception that the resources largely recovered
on their own, special interests got the money and society
benefitted very !lttle from the EUOS Settliement? Yes!.
Maybe' No' ' '




September 1, 1994

Exxon Valdez Oil Spill Trustee Council
645 G. Street
Anchorage, Alaska 99501

ATTENTION: Jim Ayers, Executive Director

EXXON VALDEZ OlL Spii(
| TRUSTEE Council
. ADMINISTRATIVE RECORD

While reading the Ecosystems based restoration proposals, and the large dollar amounts
which accompany them, sitting through the work session and watching the evaluations of the
proposals. I feel with the draft restoration plan and the scientific team, we are almost on the right
track. We know not everyone will be satisfied, but at least it's a step in the right direction:

The Public Advisory Group recognized the need for proper direction; it was also our
feeling we were not getting the proper recognition or included in the process. I can now see
this is beginning to change. I do feel, although we are only in and advisory position and are the
representatives of the citizens of Alaska; that needs to continue. I feel Director Ayers is taking
very careful long strides to get things lined up properly and efficiently. 2

T agree with the rest of PAG members, we need an endowment/reserve for future
generations of research.

Address, City, State ZIP




Page2

I also agree with some that trying to purchase habitat is not the answer either. With
the spruce Bark Beattle infesting the timbers in PWS, are we not purchasing dead forest that.
cannot serve as habitat anyway?

The Public has been very disallusioned on how the Exxon funds have been spent and
everyone sees the dollar as somethmg they should have in their area or organization,

With this new team, 1 beheve things will go in a better direction, cost, effectiveness and
darnage will be the major components. At this point I believe we can endorse what Jim Ayers is
__ trying to accomplish, express our concerns, support and work with him,

" The draft restoration plan at least is something to work with and does provide long
term guidance, I encourage endorsing the concept of it for right now. )

Recreation has increased because of the spill, there are more businesses for recreation
in PWS than ever before. This area will continue to grow. Significant earnings are really being
made here.

The Native concerns, ideas and history should be a priority, lessons of the past and
into the future will give us a better understanding of the Sound. But we must ask and then we
must listen to the answers...if so, everyone will understand and learn.

I am looking forward to the future years of serving on the Public Advisory Group
J with most of the same people that have been here. It's been and honor.
f

H Respectfully,

Donna M. Fischer
Co-Chair, Public Advisory Group




: RUPE ANDREWS
9416 LONG RUN DRIVE
JUNEAU, AK 99801

August 29, 1994 RE©EHVED

0CT 0 4 1994

Ms. Molly McCammon

Director, Operations EXXON VALGEZ OIlL SPiLL
EVOS-PAG _ TRUSTEE COUNGCIL
645 G Street , Suite 401 ADMINISTRATIVE RECORD

Anchorage, AK 99501-3451
Dear Molly:

Re the 1last PAG meeting, members of PAG were requested to
compile issues that they consider important and submit them
to you by September 1. I would 1like to put forth the
following notion for consideration by the Trustees if and
when the opportunity may occur. I propose that the Karluk
River on Kodiak be considered for purchase as replacement
for 1lost angling opportunities due to the oil spill in PW
Sound. The past two years I have seen that anglers and sport
hunters essentially will derive 1little consideration from
the o0il1 spill settlement wunless there 1is the chance to
purchase a system such as the Karluk River to replace lost
angling opportunities.

I am aware that this river is not on any 1list by the land
owners for possible purchase. The Karluk has only been
vaguely discussed by some of the trustees and some trustees
may not have heard of the river. Arguably, the Karluk 1is
the best wild, steelhead stream left in North America. It
should be in public domain and wunder the protective 1land
classification of the Kodiak Bear Refuge. If the land
owners are reluctant to sell then public access and a mutual
land management plan should be explored,ie., less than fee
simple purchase.

I have no alternative options for sport anglers of lasting
benefit. The Karluk River is priceless for the recreational
benefits that it offers to sport anglers and worthy of
discussion at the October PAG meeting. E

'ngrelik/i>
Lt /éz:yg/ma/

Rupi/ﬁbdrews, Member, EVOS-PAG
Spor't Fishing-Sport Hunting Representative




P.0O. Box 8&8
Girdwood Ak. 99587

. ‘ ?—-8-94
Molly McCammon, Director of Ops.

EVOS Restoration Qffice

645 G Street, Suite 401

Anchorage, AK 99501

Molly McCammons .- -

During the past two years, 1 have learned much about the damages
to and the restoration:-of Prince William Sound in this post oil
spill era. "1 volunteered for a position on the PAG to learn
these things, bul in the process of informing myself I have

learned even more. .~

In the fast year I have witnessed the transformation of an agency
generaled structure into something with so much impul from the
public, from private researchers, and from governmeni agency
personnel that the collective impul when ranked and presented in
open forums by experlts and privale cilizens cannol be ignored.
The infrastructure sel up by Jim Ayers® team has been impressive
and effective. The 1995 Draft Work Plan is the proof of tlhe
pudding.

The next phase of carrying this draft Work Plan, with all its
compeling proposals, to fruition is daunting.

My chief concern is that the EVOS settlement notl he used to
creale an agency driven research juggernaul that arbilrarily
displaces local private researchers from lheir historical roles.
I¥ settlement funds are used to build a research cenler in
Seward, then how much say will state and federal agencies have in
the allocation of research funds from setllemenlt monies?

Right now I am very happy with the layers of of accountability
that Jim Ayer's team has buill inle Ulhe research proposals. I
hope that private entities will conitinue to be involved in

fulure proposals, because the gqualitly of the 1295 Drafi Work Flan
has been grealtly enhanced by their participaltion. It is
important that the best of these privale parlies now participate
in the actual projects to ensure their fulure involvemenl in the
restoration process.

Pleaase keep up the good, although difficult work. You have my
greatest appreciation.
Sincerely,

James A. Diehl,
recreational users



Lew M. Williams, Jr.
755 Grant Street
Ketchikan, Alaska 99901

August 31, 1994
Molly McCammon
Director of Operations ‘
Exxon Valdez 01l Spill Trustee Council E@EHVL W
645 G. Street, #40l1, Anchorage 99501 {J
FAX 276-7178 > GCT 0 4 !9‘3&‘

Dear Ms. McCammon:
EXXON VALDEZ OIL spij,

In response to a request of members of the Pu %%ggfﬁﬁj?C%
Group for their opinions on restoration direc 1on, ECORD
my opinion as a public member:

GUIDELINES ~-

Some brief, simple guidelines - following the court
decision ~ are needed for those who apply for restoration
grants, for the restoration team, for the public advisory
group and even for the trustees. And each segment should
know the guidelines for the others.

My understanding from Executive Director Jim Ayers is that
the court has said that a restoration plan should be
devised that:

1. Provides for general restoration.

2. Provides habitat protection w1th acquisition of only
critical high-value habitat.

3. Provides for monitor and research of the affected area.

And the EIS will allocate money to those three items.

In reviewing restoration projects, the restoration team
puts them in five categories.

Under a policy adopted by the Public Advisory Group,
priority should be given to:

A. Picking up o0il which is fouling the environment.

B. Restoring injured resources and services by direct
action.

C. Protect habitat critical to resources injured by the
oil spill.

D. Establish an endowment, trust or reserve so there is
income after Exxon makes its last payment,.

E. Replace injured resources and services by indirect
means, i.e. enchance equivalent resources to reduce
pressure on injured ones.

F. Provide funding for facilities whlch support A through
E,



A further policy statement by the Public Advisory Group
lists tools for protecting habitat aside from acquiring
fee title. They include conservation easements, acquiring
partial interest, acquisition of timber rights and term
easements, land exchanges and cooperative agreements.

WITH ALL OF THE ABOVE from the court, the restoration team
and the public adv1sory group, I think someone can come up

<<<<<<

eve ryone.

It is- much‘béffer to have a positive policy statement and
guidelines . 1nstead of a list of negatives which come to
mindl."" .'l, ”‘):".:
--No eébndﬁiéjdéﬁéidpment projects are eligible for funds.
--No projects considered outside of the designated sp111
area.

(I'm sure the staff can think of other no~nos from the
list of applications for funds.)

A positive WAY TO EXPRESS THINGS COULD BE: Funds are
intended for restoration of STATE resources. Fishermen,
communities and businesses have to look to other court
settlements for their restitution.

RESERVE ACCOUNT --

I am pleased that the trustees are considering a reserve
account of up to 8130 million, the earnings of which will
finance monitoring and research long after Exxon makes its
last payment in seven years. My fear is that the amount of
earnings available at from the reserve that time means a
sudden drop in restoration effort from the level of the
previous seven years. The cost of administration may eat
up a high percentage of those reserve earnings.

So, I think a program of gradually using the reserve and
earnings and gradually shutting down the program by 2029
or some other date is appropriate. Sosmeone good with
figures should be able to figure out something. For
example: The program for 2002 might be 20 percent of 2001
(the last year of the Exxon contribution) the program for
2003 is 30 percent of 2001 and so forth.

After all, we should assume that there is a time résources
will be restored and monitoring should go to the state and
federal agencies as part of their regular programs.

LAND ACQUISTION --
Acquiring fee title to habitat is controversial. The

Alaska Coastal Rainforest Campaign, a group of seven
environmental organizations, advocates using as much of



the spill settlement funds as possible to acquire land for
a huge wilderness extending from Kodiak to Ketchikan. On
the other hand, there are those who want no land
acquisition and one Native timber company official has
said publicly that his group won't give up one acre.

There has to be a compromise. And it should meet the
primary goal of the settlement of restoring the resource.
That is why alternatives to fee simple title should be
considered. We must assume the resource will be restored
at some point in time. Putting land under government title
permanently, when there is going to be a time when the
resource is restored, isn't sensible. Some land should go
to government, preferrably to the state, to complete parks
or reserves. But not for creating a vast reserve for the
purpose of creating such a reserve doesn't follow the
intent of the settlement.

I certainly hope to see more discussion and guidelines on
habitat protection or better understanding of what we have
to avoid clashes of interests.

ENDOWMENTS (again!) -~

Some members of the public advisory group are pushing for
endownments for the University of Alaska despite an
opinion from Justice Department lawyers that it isn't
possible. ‘

It appears to me that if the University or Prince Williams
sound Community College, or any other research agency,
wants to endow a chair, they should request it as a
project. For example, the institution should describe
specifically what it would do in research and monitoring
over a periord of years and request $2 million to finance
it. There are enough years left in Exxon payments and work
project years that up to four chairs could be endowed. It
should be confined to institution within the spill area.

These are just a few of my ideas. I'd like to reiterate
what I said at the last meeting: When dealing with legal
advisors, ask them how to reach the goal and not ask if
such-and-such is legal. It's too easy to say no. Most
lawyers can find an answer if they are asked how to reach
a goal. .

Sorrty fo be late with this. I'll mail a hard copy later.

sinceyely,

Lew (Lleweilyn) M. Williams
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Exxon Valdez Oil Spill Trustee Council
Restoration Office
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone: (907) 278-8012 Fax: (907) 276-7178

SEP G ¢ 1994

September 7, 1994
EXXGHN VALDET o1 seifl,
TRUSTEE SOUNGIL
Dear Members of the Public Advisory Group: ADMINISTRATIVE RECORD

Thank you for your recent candid and helpful recommendations regarding
operations of the Trustee Council and the Public Advisory Group. [ appreciate your
continued support and involvement in this process, as well as your willingness to work
together to improve the overall public involvement process.

| am enclosing in this packet a number of briefing materials and background
items for your review. Please don’t hesitate to contact me if you have any questions
about any of these materials.

1. Trustee Council meeting notes

Enclosed are the notes from the August 23 meeting with attachments.

2. Habitat Protection and Acquisition

Enclosed are spreadsheets listing the status of negotiations and appraisals for those
large parcels currently being considered for possible acquisition by the Trustee
Council. If you have any questions about these, don’t hesitate to call me. The
Trustee Council also adopted at its August 23 meeting the PAG recommendation on
the "less than fee" and "public access" negotiating guidelines, with some minor
revisions by staff. You help on these issues was greatly appreciated.

3. Interim budget

The Trustee Council approved the PAG’s recommendations for the group’s budget,
providing sufficient funding for at least five, and possibly six two-day meetings,
depending on their location and cost.

: Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



4. Investment options

The Alaska Department of Revenue and the U.S. District Court have both provided
information about possible investment options for Trustee funds. | have enclosed
copies of that material for your information. | will be preparing an option paper and
-recommendation for the Trustee Council for their October meeting.

5. Financial report

Enclosed is the financial report prepared by the Director of Administration, June
Arkoulis-Sinclair. Ms. Sinclair submitted her resignation to take a position in New York,
and has been replaced by Ms. Traci Cramer of Juneau, who most recently worked as
a budget analyst for the State of Alaska’s Office of Management and Budget.

6.  Draft FY95 Work Plan

By this time you should already have received copies of the Summary and Supplement
Volume [ of the Draft Work Plan. Please contact the Anchorage office if you have not
received copies. Enclosed is Supplement Volume Il. Budget information on each
project is included as part of each brief project description. [If you would like more
detailed budget information about proposed projects, please let me know.

The public comment period on the Draft Work Plan lasts through October 3, with a
teleconferenced public hearing scheduled for September 28. | will also be giving a
detailed briefing on restoration activities at that time, including habitat protection and
acquisition efforts. The Public Advisory Group is scheduled to meet on October 12
and 13, with the Trustees scheduled to take action on the FYS5 Work Plan on or
about October 31.

7. Dates to remember

Enclosed is a 1-page reference sheet on the meetings and activities scheduled for the
next two months. ’

8. EIS for Restoration Plan

Enclosed is a summary of the public comments received on the Draft Environmental
Impact Statement for the Draft Restoration Plan. The Final EIS is now being prepared,
and is scheduled to be available to the public by September 28. - Following a 30 day
review, the Record of Decision on the Final EIS will be signed on October 31. The
Trustee Council will adopt a final Restoration Plan after the ROD is signed.



S. PAG charter renewal and nominations

Due to the low response during the initial solicitation, the nomination period for PAG
members has been extended through October 31. Renewal of the PAG charter is
currently underway.

10.  Report on OSPIC

At your [ast meeting you requested a report on OSPIC’s activities. | have enclosed
this for your information. If you have questions, please contact Ms. Carrie Holba at

278-8008.

11. Issues report

Also at your last meeting, the PAG agreed that all members would compile a list of all
the restoration issues they believe are important along with alternative solutions, to
serve as a final report for the current PAG. Please be sure to send those in to Molly
McCammon in the Anchorage Restoration Office as soon as possible so we can have
the list ready for the October meeting.

12. Next PAG meeting

The next PAG meeting is scheduled for October 12 - 13, beginning at 8:30 a.m.
Lunch will be provided on the first day.

Again, | would like to thank you for your continuing participation in the Public
Advisory Group process. Feel free to call me at 586-7238 or Molly McCammon at
278-8012 at any time if you have comments or questions.

Sincerely,

es\R. Ayers
Executjve Director



1. Trustee Council meeting notes




Exxon Valdez Oil Spill Trustee Ctgncil
Restoration Office
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone: (907) 278-8012 Fax: (907) 276-7178

TRUSTEE COUNCIL MEETING ACTIONS
August 23, 1994 @ 10:30 a.m.

By James R. Ayers
Executive Director

Trustee Council Members Present:

Phil Janik, USFS Carl Rosier, ADF&G
® Deborah Williams, USDOI *John Sandor, ADEC
Steve Pennoyer, NMFS e Craig Tillery, ADOL

* Chair
e Alternates:

Deborah Williams served as an alternate for George T. Frampton, Jr. for the entire
meeting.
Craig Tillery served as an alternate for Bruce Botelho for the entire meeting.

1. Approval of the Agenda

APPROVED MOTION: Approved the Agenda. (Attachment A) Added review of 1994
salmon returns by Carl Rosier to agenda.

APPROVED MOTION: Approved July 11, 1994 and July 18, 1994 Trustee Council
meeting notes. (Attachment B)

2. Restoration Plan Update

APPROVED MOTION: Adopted motion on EIS and Restoration Plan as
recommended by Executive Director (Attachment C). Carl
Rosier moved, second by Phil Janik.

3. Less Than Fee and Public Access Policies

APPROVED MOTION: Adopted Public Advisory Group recommendation with minor
changes from staff (Attachment D). Phil Janik moved, second
by Steve Pennoyer.

Trustee Agencies
State of Alaska: Deparntments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior




4. Proposed Interim Budget

APPROVED MOTION: Adopted administrative and project interim budgets as

recommended by Executive Director (Attachment E) with
changes as identified. Carl Rosier moved, second by Steve
Pennoyer.

A}

5. Hiring of Director of Administration

APPROVED MOTION: Subject to Trustee Council approval, authorized hiring of a

Meeting recessed.

replacement for June Sinclair who has resigned: to take a
position in New York. Steve Pennoyer moved, second by
Carl Rosier.



Attachment A

Exxon Valdez Oil Spill Trustee Council
Restoratlon Office
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone: (907) 278-8012 Fax: (907) 276-7178'

AGENDA
EXXON VALDEZ OIL SPILL SETTLEMENT
TRUSTEE COUNCIL 8/16/94 -
: | T 3:18 pm
D AUGUST 23, 1994 @ 10:30 A.M. DRAFT
TfusteeCouncil Members:

PHIL JANIK/JIM WOLFE BRUCE BOTELHO/CF%A!G TILLERY
Regional Forester/Trustee Attorney General/Trustee
Alaska Region/Representative State of Alaska/Representative

U.S. Department of Agriculture-Forest Service

GEORGE T. FRAMPTON, JR./DEBORAH WILLIAMS STEVE PENNOYER

Assistant Secretary/Trustee Representative Director, Alaska Region
U.S. Department of the Interior h - 'National Marine Fisheries Service
CARL L. ROSIER JOHN A. SANDOR
Commissioner Commissioner
Alaska Department of FlSh & Game Alaska Department of Env;ronmentai :
Conservation
, Chair

Anchorage - 645 G Street Fourth Floor

1. Call to Order 10:30 a.m.
- Approval of Agenda
- Order of the Day
- Approval of July 11 and 18, 1984 Meeting Notes

2. Public Advisory Group Report (Brad Phillips) and
Public Comment Period- 10:30 - 11:30 a.m.

3. Restoration Plan Update (Jim Ayers) 11:30 a.m.
- Summary of Public Comments on EIS (Rod Kuhn)
- Adoption of Preferred Alternative for EIS*
- Implementation/Final Restoration Plan

4. Habitat Protection and Acquisition
- Update on Activities
(Possible Executive Session for Strategy Discussion)

~ Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



- "Less than fee" and "Public Access” Policies*

5. Proposed Interim Budget*
\ - Administrative Budget
\ - Project Interim Budgets

6. Executive Director’s Report (Jim Ayers)
- Financial Report
- Court Request
- Investment Options
- Chief Scientist Contract (Possu:)le Executive Session)
- Institute of Marine Science Improvements Update
- FY95 Draft Work Plan

7. Future Meeting Schedule

*Action ltems



Attachment B

Exxon Vez Ol Spill Trustee C@incil
Restoration Office’ '
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone: (907) 278-8012 Fax: (907) 276-7178

TRUSTEE COUNCIL MEETING ACTIONS

July 11, 1994 @ 1:00 p.m.
Reconvened from May 31, 1994 Meeting

By James R. Ayers
Executive Director

Trustee Council Members Present:

Phil Janik, ‘USFS Carl Rosier, ADF&G
® Deborah Williams, USDOI *John Sandor, ADEC

e Don Collinsworth, NMFS o Craig Tillery, ADOL

* Chair
e Alternates:

Deborah Williams served as an alternate for George T. Frampton, Jr. for the entire
meeting. »
Craig Tillery served as an alternate for Bruce Botelho for the entire meeting.
Don Collinsworth served as an alternate for Steve Pennoyer for the entire meeting.

1. Approval of the Agenda

APPROVED MOTION: Approved the Agenda. (Attachment A)

APPROVED MOTION: Approved May 31, 1994 Meeting Notes. (Attachment B)

2. Publication Policy

APPROVED MOTION: Adopted Publication Policy as recommended. (Attachment C)
Motion by Deborah Williams, seconded by Phil Janik.
Deborah Williams clarified that in lieu of the disclaimer
language, in some cases it would be possible to seek Trustee
Council and/or Chief Scientist endorsement of an article for
publication. No action on other issue.

Trustee Agencies . .
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



oo

3. Peterson Resolution

APPROVED MOTION:- Adopted resolution honoring Dr. Charles Peterson. Motion by
Carl Rosier, seconded by Deborah Williams. (Attachment D)

4. Qutline of Draft FY95 Work Plan
APPROVED MOTION: Adopted, with changes; a general outline for structure of the

Draft FY95 Work Plan. Motion by Deborah Williams,
seconded by Carl Rosier. (Attachment E)

Meeting recessed until July 18, 1994 @ 3:00 p.m. . e



Exxon Vaidez Qil Spill Trustee C .mcil
Bestoratlon Office
645 G Street, Swte 401, Anchorage, Alaska - 99501-3451
Phone: (907): 278-8012 Fax: (907) 276-7178

TRUSTEE COUNCIL MEETING ACTIONS |

July 18, 1994 @ 3:00 p.m.
Reconvened from July 11, 1994 Meeting

By James R. Ayers
Executive Director

Trustee Cour)'cil Members Present:

eJim Wolfe, USFS Carl Rosier, ADF&G
e Deborah Williams, USDOI *John Sandor, ADEC

eDon Collinsworth, NMFS eCraig Tillery, ADOL

* Chair
e Alternates:

Deborah Williams served as an alternate for George T. Frampton, Jr. for the entire
meeting. ,
Craig Tillery served as an alternate for Bruce Botelho for the entire meeting.
Don Collinsworth served as an alternate for Steve Pennoyer for the entire meeting.
Jim Wolfe served as an alternate for Phil Janik for the entire meeting.

1. Approval of the Agenda
APPROVED MOTION: Approved the Agenda. (Attachment A)

2. Habitat Acquisition Update

APPROVED MOTION: Trustee Council authorized an additional $1,500,000 to
accommodate the U.S. Forest Service’s proposed Appraisal
Schedule & Cost Estimates. This is to inciude a timber cruise
for Tatitiek @ $200,000 and an expedited Eyak timber cruise
and report (mid-September) @ $600,000. Akhiok, Old Harbor
and Koniag report due date to change from mid-September
to late August. Also, requested was a written explanation
from the contractor for the cost difference regarding the report
due dates. Motion by Deborah Williams, seconded by Jim

Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



Meeting adjo'ufnéa; i~

August 23, 1994 @ 10:30 a.m.




Attachment C

DRAFT

MOTION ON EIS
(Draft 8/23/94)

MOVE THAT:

The Council pursue the array of alternatives as described in the Draft Environmental
Impact Statement for the Draft Restoration Plan, with alternative 5 as the proposed
action at this time in the Final EIS and

1) The Council request the Executive Director to direct the EIS team to appropriately
address the public comments received on the DEIS; complete and print the Final
Environmental Impact Statement; complete the process for the Record of Decision,

and

2) Direct the Executive Director to prepare a review draft (preliminary) Final
Restoration Plan which responds to public comments and incorporates the
implementation management-by-objective structure and the restoration reserve, for
consideration after the Record of Decision is final. .



Milestones for FEIS

8/1/94 Close of comment period.

8/5/94 Package of Comment letters to TC.

8/12/94 Draft of comment summary to TC.

8/10/94 Send EIS and Comment letters to John Farrell followed by the draft responses to
comments ASAP. '

8/12/94 Send PFEIS to TC et.al. (Note: This is the DEIS plus Chapter 5 - Response to

Comments. If there are no changes in the DEIS then all we are focusing on is
Chapter 5. If there are changes of some significance then we may need to adjust
this date.) ’

8/22/94 TC comments on PFEIS due to Rod.

8/22-9/9/94  Edit FEIS and prepare camera ready copy.

9/10/94 Send camera ready copy of FEIS to Printer.
9/21/94 Printer sends FEIS to EPA for Noticing on Federal Register.
9/30/94 Federal Registér publishes Notice of Availability of FEIS.

10/31/94 Sign the Record of Decision (R.0.D.) after 30-day waiting period.

11/1-11/10/94 Print R.O.D.



Atfgchmeht b

August 15, 1994 4:24pm

DRAFT PREPARED FOR THE TRUSTEE COUNCIL
BY THE PUBLIC ADVISORY GROUP

This draft document has been prepared Public Advisory Group. Edits
proposed by Trustee Council staff are indicated by redline and

strike out

POLICY GUIDELINES
General

The purpose of the Comprehensive Habitat Protection Process is to
identify and protect habitats that will benefit the recovery of
resources and services injured by the Exxon Valdez oil spill. Some
of the protection tools available include: fee title acquisition;
less than fee acquisitions including conservation easements,
acquisition of partial interests, acquisition of commercial timber
rights and term easements; land exchanges; and cooperative
A agreements. Following an agreement for protection,
acqulred parcels or interests will be managed in a manner that is
consistent with the restoration objectlves for the injured

resources and/or services.

g

Selection of the “¥protection tool for a particular
parcel or habitat a will-ecoensider—the
measures necessary to meet restoration objectives for the injured
resourceg or services for that particular parcel. " Factors to be
conSLder d include such things as habitat requlrement
1veness,
estoration benefits
lic access, and the cultural and economic
needs of the existing land owners. Each proposed acquisition will
address these and other factors on a case-by-case basis in order to
ensure consistency with the restoration objectives and cost
effective expenditure of settlement funds.

Acquisition of fee simple title

Fee simple title acquisitions have the potential to provide the
highest level of habitat protection. Fee simple acquisitions also
are more likely to avoid future ambiguities concerning future
management, rights of sellers, public access and use, the
possibility of development activities incompatible with restoration

1



objectives and other. issues. that may arise with: less .than  fee-

simple acquisitions. Fee smmple acquisitions are also less complex
to negotiate and therefore more likely. to be successfully
completed. The purchase prlce for fee simple may be only sllghtly
greater than the purchase price of lesser interests. Acquisition
of commercial timber rights alone may not provide adequate habitat
protection. The cost of future management of .Jless ' than fee
interests may be significantly higher than that of fee interests.
Therefore, fee simple acquisition will, in many cases, be the
preferred method of habitat acqulsltlon and likely to receive a

.......

Acquisition of less than fee simple title

In some cases, restoration of injured resources and services can be
achieved through acquisition of less than a fee simple title
interest in the land. There are several reasons to pursue this
strategy when it is adequate to meet restoration objectives.
First, it may reduce the cost of the protection. Second, less than
fee interests may be available that meet restoration objectives
when fee simple title is not for sale. Third, it may allow the
owner of the residual fee interest to pursue economic, cultural and
other activities on the lands that are compatible with restoration

objectives.

The density and type of commercial or other development has the
potential to reduce the value for restoration purposes of the
rights acquired in a less than fee simple transaction. In less
than fee simple acquisitions the-éxtent of development, if any, to.
be permitted should be specified. For example, the number of lodge
sites or home sites, their size and location should be identified.
The rights reserved to the . seller, including the extent of
development permitted, if any, must be delineated so as to preserve
the value of the land for restoration purposes. The development
rights reserved will differ from parcel to parcel depending on the
particular needs for restoration and the needs of the seller. 1In
addition to the issue of density and type of development which must
be addressed, related concerns such as water usage and sewage
disposal, shoreline and stream buffers for habitat wvalues and
recreation uses should be addressed to ensure that the rights being
acquired will, in fact, provide the level of protection needed to
facilitate realization of the restoration objectives now and in the

future.

Acquisition of commercial timber rights

In addition to the considerations described above, acquisitions
involving commercial timber rights should address the extent of
timber removal permitted incidental to the fee owner's exercise of



retained rights.; The ‘amount -of incidental: timb revaal to be
allowed must not - reduce ‘the value of acquiring+thé timber rights
for restoration purposes. Factors to be considéred are the extent
of buffers for sensitive areas such as streams:.and shorelines,
limitations on the amount of canopy removal and limitations on the
clearing or substantial clearing of areas. Any revenue in excess
of removal costs received from the sale of commercial timber
removed 1nc1dent to the exercmse of retalned rlghts shouldﬂbe a1

to the 1% g ‘ S

Because of differing restoration needs for various parcels, the
necessary limitations on incidental timber removal may differ for
different parcels. The specific development to be permitted on
parcels where commercial timber rights have been acquired should be
described in sufficient detail to preclude future ambiguity.
Descriptions should identify sites for development, including the
size, locations and nature of development allowed. “

In specific circumstances where it is not possible to identify all
the development to be permitted, acquired habitat may be protected
by setting 1limits on the removal of +trees' incidental to
development. Such limitations ~could be: used to assure that
restoration objectives are achieved. They are a less preferred
method of describing rights to be retained by the seller and nust
be carefully reviewed on a case-by-case basis. An example of a set
of restrictions that could be consxdered would be as fOllOWS‘

1) incidental tlmber removal could be limited to no more than
sonme spe01f1ed percent of the basal area of a parcel“;

2) incidental timber removal could be further constralned by
specifying the percentage of tlmber removal w1th1n portlons of a
parcel;

3) the size and juxtap081tlon of discrete blocks of timber
harvested incidental to the fee owner's exercise of retalned rights
could also be llmlted,

4) incidental timber removal, if any, could be constrained so

1 Normally commercial timber rights are purchased in order to
harvest the. timber and related development is not an 1ssue.A‘In
these acquisitions, where the timber is being purchased in order to
protect the habitat, development which could affect that habitat is
" an important consideration for the Trustee Council,

2 Basal area is a per acre neasure of the cross sectional
area at chest. height occupied by the standing timber. :

3




that there would not.be a disproportionate number of larger trees
removed; ’ .

5) timber removal could be prohibited within some specific
distance of anadromous streams, streams. that support nesting of
injured species, mean high water of salt water bodies, or fish
bearing fresh water body shorelines except as may be spec1flcally
agreed upon after consideration of the restoration 1mpact of the

proposed removal.

The above is but one example of how ‘incidental removal of timber
might be addressed. Other methods might include acreage control
rather than basal area, zoning for critical habitat within the
overall parcel or some combination of these or other methods. The
specific method of addressing incidental timber removal should be
tailored to the specific parcel and designed to ensure that
restoration objectives are met while, to the extent possible,
meeting the needs of the seller for flexibility in the exercise of

retained rights.

Public use

In view of the restoration benefits to lost or diminished services
of providing public access to natural resources, and because of the -
expenditure of public funds, public access to lands where a less
than fee interest is acquired may be an important acquisition
consideration. In fee simple acquisitions public use is, to a
large extent, determined by the nature of the state or federal land

management status.

In less than fee simple acquisitions covenants governing public
access shall be sought when two conditions are met. The first is
that the int t to be acquired, for purposes of restoring natural
resources njured by the oil spill, is less than fee
simple but t
portion of the value of fee simple. The second condition is that
the acquisition of public use rights will also serve to benefit
services lost or diminished as a result of the oil spill. Where

‘the seller proposes to limit public use, the Trustee Council will

consider approval of the transaction when it finds that the
restoration benefits outweigh the & eost of llmltlng
access to the public.

The determination of the specific public access rights to be
obtained and the rights to be retained by the land owner will
require a careful balancing of public and private needs and values
1ncludlng the need to restore lost services but at the same time
protect the legitimate cultural and economic interests of the land
owners. Such decisions can only be made on a case-by-case basis.



FY 95 Project Interim Budget Request

Trustee Council Action
August 23, 1994

Attachment E

. INTERIM ANALYSIS REMAINING INTERIM ANALYSIS

PROJECT s FUNDS FUNDS FUNDS FUNDS FUNDS TOTAL

NUMBER PROJECT DESCRIPTION AGEMC{’ REQUESTED REQUESTED REQUESTED APPROVED APPROVED APPROVED

Cateqgory 1 L

95007A Archaeological Site Restoration - Index Site ADNR 191.7 194.3 191.7 181.7
Monitoring -

950078 Site SEW-488 Archaeological Site Restoration USFS 32.2 83.8 32.2 g2.2

895024 Enhancement of PWS Pink Salmon Stocks ADFG 53.3 131.0 0.0 0.0

85039 Common Murre Productivity Monitoring DOl 30.5 123.7 30.5 30.5

85041 Introduced Predator Removal from Islands DOl 20.4 46.1 204 20.4

95064 Monitoring, Habitat Use and Trophic Interactions ADFG 114.7 232.4 114.7 114.7

: of Harbor Seals in Prince William Sound

95069 Restoration of Salmon Stocks of Special ADFG 14.6 360.4 0.0 0.0
Importance to Native Cultures

95074 Herring Reproductive Impairment NOAA 148.8 258.3 148.8 148.8

95086C Herring Bay Monitoring and Experimental Study ADFG 327.3 576.9 327.3 327.3 (3)

95089 Information Management System ADFG 304.8 285.9 304.8 304.8

95080 Mussel Bed Restoration and Monitoring NOAA 160.4 278.4 160.4 160.4

95100 Administration, Public information and Scientific ALL 3,5696.8 0.0 3,596.9 3,5696.9
Management :

95126 Habitat Protection Acquisition Support ADNR 626.2 473.3 626.2 626.2

95131 Nanwalek, Port Graham, Tatilek Clam ADFG 82.5 362.5 0.0 0.0
Restoration

95137 Prince William Sound Salmon Stock ADFG 55.8 221.7 56.8 55.8
ldentification and Monitoring Studies

95163 Abundance Distribution of Forage Fish their NOAA 194.8 1,136.7 194.8 194.8 {2)

Influence on Recovery of Injured Species

95166 Herring Natal Habitats ADFG 17.8 220.8 274.2 17.8 220.8 238.6

g95173 Factors Affecting the Recovery of PWS Pigeon DOl 55.1 353.7 556.1 55.1
Guillemot Recoveries

95181A Investigating and Monitoring Qil Related Egg ADFG 68.4 196.6 68.4 68.4
and Alevin Mortalities

95191B Injury to Salmon Eggs and Pre-emergent Fry NOAA 45.0 120.4 165.6 45.0 120.4 165.4
incubated in Oil Gravel {Laboratory Study)

95244 Seal and Sea Otter Cooperative Subsistence ADFG 4.0 48.6 41.3 4.0 48.6 52.6
Harvest Assistance

95255 Kenai River Sockeye Salmon Stocks ADFG 29.3 343.1 272.6 29.3 343.1 372.4

95258 Sockeye Salmon Overescapement ADFG 140.2 344.9 513.0 140.2 344.9 485.1

95290 Hydrocarbon Data Analysis, Interpretation, NOAA 91.9 71.5 91.9 81.9

and Database Maintenance for Restoration
and NRDA Environmental

Note {1}: All 95320 projects need policy clarification with respect to travel, travel rates, and tuition.
Note {2}: Funding for Projects 95163 and 95320N is contingent upon Executive Director approval of cooperative working agreement of these two projects and any other nearshore or forage fish project.

Note (3): Future funding for Project 95086C should be dependent on further review and integrated with other intertidal work.
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FY 95 Project Interim Budget Request
Trustee Council Action
August 23, 1994

INTERIV ANALYSIS REMAINING INTERIM ANALYSIS

PROJECT & FUNDS FUNDS FUNDS FUNDS FURDS TOTAL

NUMBER PROJECT DESCRIPTION AGENCY REQUESTED REQUESTED REQUESTED APPROVED APPROVED APPROVED

96320A Prince Salmon Growth and Mortality ADFG . 48.7 219.1 48.7 48.7 (1

95320E Juvenile Salmon and Herring Integration ADFG 5 B 16.0 88.0 828.1 0.0 98.0 88.0

95320G Phytoplankton and Nutrients ADFG ‘ 12.8 75.7 150.8 12.8 78.7 88.5

85320H Role of Zooplankton in the PWS Ecosystem ADFG 51.9 185.5 51.9 51.9

953201{2) Isotope Tracers - Food Webs of Fish ADFG 2.0 28.0 49.4 2.0 28.0 30.0

953204 Information Systems and Mode! Development ADFG 94.9 170.8 570.5 14.6 170.8° 185.4

95320M Observational Physical Oceanography in PWS ADFG 34.3 104.4 439.1 34.3 104.4 138.7
and the Gulf of Alaska

95320N Nearshore Fish ADFG 200.0 213.1 222.1 200.0 213.1 413.1 (2)

85320Q - Avian Predation on Herring Spawn USFS 23.1 75.9 23.1 23.1

95424 Restoration Reserve ALL 12,000.0 0.0 0.0 0.0

95427 Harlequin Duck Recovery Monitoring ADFG 17.3 208.6 17.3 17.3

Cateqory 2 : :

95279 Subsistence Foods Testing Project ADFG 14.2 66.9 129.5 14.2 66.9 81.1

85320D Prince William Sound Pink Salmon Genetics ADFG 56.5 170.5 56.5 56.5

95266 Shoreline Restoration ADEC 897.9 1,313.2 97.9 97.9

Category 5

95102-CLO Closeout: Murrelet Prey Foraging Habitat PWS DOl 63.8 0.0 63.8 63.8

95110-CLO Habitat Protection - Data Acquisition Support ADNR 144.0 0.0 144.0 144.0

951398 Salmon Instream Habitat Stock Restoration USFS i 5.2 0.0 5.2 5.2

95198 Institute of Marine Science and Seward ADF&G 46.5 0.0 46.5 46.5
Improvement

95285-CLO Subtidal Sediment Recovery Monitoring NOAA 121.0 0.0 121.0 121.0

95422-CLO Restoration Plan Environmental Impact USFS 20.0 0.0 20.0 20.0
Statement

95428-CLO Subsistence Restoration Planning and ADFG 23.1 74.8 2.0 23.1 74.8 - 97.9
Implementation

Category 3

95138D Salmon Instream Restoration: Pink Creek and ADFG 7.8 53.7 0.0 0.0
Horse Marine Bypass

95259 Restoration of Coghill Lake Sockeye Salmon ADFG 7.8 78.8 246.4 7.8 78.8 86.6
Stocks

Note (1): All 95320 projects need policy clarification with respect to travel, travel rates, and tuition.

Note (2): Funding for Projects 95163 and 95320N is contingent upon Executive Director approval of cooperative working agreement of these two projects and any other nearshore or forage fish project.
Note {3}: Future funding for Project 95086C should be dependent on further review and integrated with other intertidal work.

Page 2




FY 95 Project Interim Budget Request

Trustee Council Action
August 23, 1994

ANALYSIS

INTERIM ANALYSIS REMAINING INTERIM
PROJECT A FUNDS FUNDS FUNDS FUNDS FUNDS TOTAL
NUMBER PROJECT DESCRIPTION AGENCY REQUESTED REQUESTED REQUESTED APPROVED APPROVED APPROVED
Lo

Category 4 B

953208 Caded Wire Tag Recoveries from Pink Salmon ADFG 84.3 0.0 84.3 84.3
Closeout

95320C Otolith Thermal Mass Marking of Hatchery Pink ADFG 1.9 640.3 1.9 1.9
Salmon in PWS

Category 6 - Carry Forward Funding )

950438 Cutthroat Trout and Dolly Varden Rehabilitation USFS 134.8 134.8 © 134.8
in Western Prince William Sound ’

95139A Salmon Instream Restoration: Little Waterfall ADFG 90.0 80.0 90.0
Creek Barrier Bypass

895139C Small Instream Restoration: Lowe River ADFG 170.1 170.1 170.1

95417 Waste Oil Disposal Facilities ADEC 232.2 232.2 . 232.2

Total 18,028.5 4,187.6 12,169.6 5,774.9 4,187.6 9,962.5

Note {1): All 85320 projects need policy clarification with respect to travel, travel rates, and tuition.

Note {2): Funding for Projects 95163 and 95320N is contingent upon Executive Director approval of cooperative working agreement of these two projects and any other nearshore or forage fish project.
Note {3): Future funding for Project 95086C should be dependent on further review and integrated with other intertidal work.
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2. Habitat Protection and Acquisition



LARGE PARCEL NEGOTIATION STATUS SUMMARY DMF T

High Value LEAD/

Landowner Parcels Region Acres Coop Will Discuss Ownership Related Parcels ** - Status ‘ Anticipated Timeline
AJV 01, KOD 13,400 DOL/ Fee Simple, w/ addl parcels Surface Estate AJV Moderate Parcels: Authority to appraise was received from AJV on June 20 and A draft appraisal is expected to be
Shuyak Strait USFWS included Subsurface Koniag AV 04, 05, 06 appraisal was requested June 22. AJV has requested an completed in mid Sept. Negotiations
Afoanak Joint Venture AJV 03, 27,100 Native Allotrments Low Parcels: 07, 08 appraisal of moderate value lands in the previously indicated will resume upon acceptance of an
g Pauls/Laura Lake : : : w/in & adjacent to Tonki parcels and two low value parcels adjacent to Tonki Bay that approved appraisal.
Bay have recently been evaluated by the HWG. A pre appraisal
conference was held 8/19/94.
ﬁliKLIﬂ 1(1){415@' w KOD 34,300 U%Fgf/ Fee Simple, oﬂ?srlparcels must be” Surface estate AKI AKI 01-05 The appraisal of twelve tracts of AKI lands (134,212 acres) is Qppre{isagil review & acceptance Sept.
AKI 06 rinsdia ek Subsurface, USA on going. Completion is expected late August. The landowner is egotiations continue upon
Akhiok Kaguyak ’ 16,900 Native Allotments - conducting its own appraisal using TC specifications. The land acceptar}ce of approved appraisal.
, North Olga Bay is being appraised with and without a subsistence reservation. The earliest an agreement for sale
AKI 08, 15,600 The reservation provides perpetual subsistence rights to AKI would be available; late Sept.
Upper Station Lk residents,
CHE 01, 02 PWS 7,900 USFS/ Fee simple for core parcels, * Surface estate CHE ~ Remainder of Chenega Ty, completion of the appraisal is on schedule. The timber cruise Draft appraisal completed early Sept.
Chenega Eshamy Bay DOL partial interests; timber, for Subsurface CAC lands portion of the appraisal is comlete and verification underway. Negotiations, Sept. Proposal Oct.
Jackpot Bay 12,100 remainder of Chenega lands. Negotiations will continue upon acceptance of an approved :
ENB 06 KEN 3,800 NPS/ Fee simple, surface estate Surface Estate ENB  Other ENB holdings w/in - A]] remaining ANCSA acreage entitlement of ENB will be taken .
: DOL Subsurface CAC Kenai Fjords NP: from lands within the boundary of Kenai Fjords NP. It would be If appraisal approved, a proposal
English Bay ENB 02, ENB 05 advantageous to purchase selections and avoid the costs of could be available late Oct.
conveyance. Total acreage, 17,600. Negotiations will resume upon
acceptance of an approved appraisal.
EYA 01 WS 00 F. i i - :
Port Gravina P 3.4 U[:S)SOE/ iioyag;;lai shl:f? g:ziaisifjt?;fj Surface ;zstateéi\(’:li\ EYA 04-12 TC passed resolution on 5/3/94 to acquire the timber interest in Orria Narrows transaction complete
EYA 02 9100 prop di bli g les Subsurtace Orca Narrows sub parcel, subject to detailed proposal being earty Sept. The larger appraisal due
Eyak h ! : surrounding public access an €ss submitted by Eyak within 15 days. The proposal was submitted and mid Sept.
Sheep Bay , than fee. acquisitions, spegﬁcaily an appraisal has been ordered. The appraisal of the Orca Narrows Further negotiations will commence
EYA 03, 7,100 the definition of timber rights. subparcel is nearing completion. An appraisal hag:been ordered on  upon acceptance of an approved
Windy/Deep Bay the remainder of Eyak lands. appraisal.
}S%B 0}1{’1 land KOD 27,900 DOL/NPS Fee simple Surface Estate KIB none The borough planning and zoning commission and the borough Draft a}pprais§l due early Sept.
Kodiak Island Borouch uyax isian Subsurface AK assembly have authorized the mayor to proceed with the Appraisal review completed late
g : transaction. DOL requested an appraisal April 12. KIB has Sept.
commissioned an independent appraisal. Appraisal is underway.
KON Ql, KOD 9,900 USFWS/ Fee sirr}ple, but must incl. a mix of Surface estate KON KON 03,05,06 Koniag has granted authority to appraise Koniag lands. Discussions Appraisal review & acceptance Sept.
Brown's Lagoon - DOL high, mod, low parcels Subsurface USA Note: Scme coastal on going to clarify legal descriptions and confirm Koniag's remaining [Negotiations continue upon
KON 02, 7,000 Native Allotments areas, primarily in Uyak  entitlement and irrovocable prioritizaiton of selections. Appraisal of ~— acceptance of approved appraisal.
Koniag Uyak Bay Bay have been removed. 100,000 acres in eleven tracts to commence in July. The land will ~ The earliest an agreement for sale
KON 04, 28,200 be appraised with and without a subsistence reservation. The would be available; late Sept.
Karluk River A reservation would provide perpetual subsistence rights to residents
of Larsen Bay and Karluk.
PTG 05, KEN 11,500  NPS/  Fee & Unspecified partial interest, Surface Estate PTG Other PTG holdings w/in .
Delight s . ' A ‘ All remaining ANCSA acreage entitlement of PTG will be taken i
Dg Slge é s DOL possxbllggfszifonéervatxon Subsurface CAC Kelx;?e Fjgrdsb I;P. from lands within the boundary of Kenai Fjords NP. It would be If apcyijralsal approved, a proposal
Port Graham A ents. L advantageous to purchase selections and avoid the costs of could be available late Oct.
conveyance. Total acreage, 23,300. Negotiations will resume
upon acceptance of an approved appraisal.
T/?\T 01, PWS 8,800 USFS/ Possibly some fee simple, Heather Surface estate TAT Undefined at this time.  HWG is currently evaluating Tatitlek lands pursuant to a request from Appraisal completion expected by
Tatitlek Bligh Island DOL Islar}d, Emerald Bay, Sawmill Bay.  Subsurface CAC the landowner. Tatitlek recently granted permission for TC contract late Sept. Further negotiations will
Primary interest in less than fee appraisal to take place and a task order has been issued to the contract cormnmence upon acceptance of an
for remainder. appraiser by the USFS. approved appraisal.
Chugach Alaska  Chugach has asked that its lands on Montague be evaluated. It has several holdings in Prince William Sound ranked moderate and low that it would like to sell. Chugach is the subsurface estate holder for all lands in
NOTE: PWS and Kenai Fjords presently being considered. Negotiators have met with Chugach attorneys and have asked that Chugach consider selling its subsurface estate for these parcels.
Old Harbor Appraisal is ongoing and is expected to be completed in August. It is being paid for with Federal restitution funds.Approximately 30,000 acres are being appraised for fee simple acquisition and

2,000 acres are being appraised for conservation easements. The appraisal is being conducted to address both fee and limited acquisition rights.
DRAFT: 8/22/94

* Related parcels are included in discussions at the request of landowners in order to avoid unacceptable high grading of parcels.



Tr e Council Appraisal Process St Summary

. Appraisal Process Steps Landowners
The Trustee Council at its Jan. 31, 1994 meeting directed the 5
Executive Director to proceed with negotiations with the land- T g v B <
owners of the 17 high values parcels identified by the Habitat O 2 I £
Work Group in the Large Parcel Evaluation and Ranking. - m & © & I
Appraisals are an integral part of the negotiation process. 2 2 2 £ E & 8§ 3

1 |Landowner consent and any pertinent information received.

Lead Nego Agency requests USFS conduct appraisal.
Executive Director issues request.

USFS Issues Task Order.

Preliminary Title Report submitted by lead agency.

Site maps submitted by lead agency.

Legal description submitted by lead agency.

Existing mineral surveys submitted by lead agency.
Existing and draft easements submitted by lead agency.
Existing timber information submitted by lead agency or
landowner.

4 |PreWork Conference with agency rep., appraiser, owner.

5 |Site Visit by appraiser, agency representative and landowner.

Timber cruise.

Check cruise/verification by lead agency.

Minerals survey.

Hazardous materials survey.

Spruce Bark Beetle review,

6 |Draft Appraisal Reports Submitted

Appraisal reviews subrnitted. USFS forwards comments to
appraiser{s).

Draft appraisal report modified where appraiser deems
8 |appropriate. Final appraisal reports to review appraisers.
This may be repeated.

NA

9 Review appraisers submit comments, Review Statement
issued designating an approved or rejected appraisal.

Lead agency submits approved Appraisal Report and Review
10 |Statement or review statement for rejected appraisal to
Landowner for review/comment.

11 Landowner comments submitted to review appraisers for
consideration.

12 |Final Approved Appraisal and Final Review Statement issued.

Upon completion of the appraisal process negotiators and
landowners develop a final package based upon appraisal
information for Trustee Council consideration.

Purchase agreement submitted to landowner.

Trustee Council and landowner execute a purchase agreement.

KEY: Step Begun
Step Complete

Non Applicable DRAFT 822/94




4. Investment Options



Investment Options

Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic & Atmospheric Administration, Departments of Agriculture and Interior
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF TEXAS
OFFICE OF THE CLERK
. PO BOXE1010
HOUSTON, TEXAS 77208

" MICHAEL N, MiLBY
CLERK OF COURT

August 11, 1994

Ms. June M. Arkoulis-Sinclair
Administrative Officer

Exxon Valdez Oil Spill Trustee Counsel
645 "G" Street

Anchorage, AK 99501

Dear Ms. Sinclair:

It has been a pleasure working with you, on a new Court Registry Investment System
(CRIS) fund for the Exxon Valdez Settlement Funds. T believe that the CRIS fund can meet the
long term investment needs for the Exxon Valdez Settlement Funds. As we discussed,
implementation of the new investment fund will require that a court order establishing the fund
be entered by Chief Judge Norman W. Black,4s well as, an order from the presiding judge in
Alaska to deposit the funds into the newly created account. These orders can be prepared once
we determine the investment paraméters of the new fund. I prepared the following information
to assist the Trustee Council in its review of the CRIS alternatives.

As you know, we currently perform a very similar service with the CRIS - Term Fund
for the Boesky, Milken and Drexel settlement funds. The Term Fund has a maximum maturity
of 18 months and an average maturity of 365 days. In this fund a portion of the portfolio
matures each quarter to meet projected cash needs. The proceeds from a maturing security can
be used to meet disbursement requirements-or rolled over into another 18 month security. In
effect the Term Fund provides quarterly liquidity with a 365 day yield. For your information,
attachment A depicts the CRIS - Term Fund yield verses the one year Treasury Bill.

Since the CRIS invests only in U. S. Treasury securities through the Federal Reserve
Bank, no default risk, credit risk or collateral requirements exist. Therefore, the key investment
decision becomes one of matching liquidity needs to investment maturities. When these
variables are matched, yield increases through the purchase of longer maturities and market risk
(interest rate risk) reduces since securities are held to maturity.

~ The following theoretical portfolios illustrate the reduced market risk exposure achieved
through the matching of maturities to cash needs, and through the staggered purchase of
securities. :

G
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Portfolio I
Strategy: . Laddered quarterly maturities..,December '94 to March '96. -
Estimated Yield: 5.61%

If rates rise 100 basis points in the first three months, the market value of the portfolio
remains higher than the original cost. Each quarter approximately $2 million in principal
is available to reinvest or disburse.

Portfolio 11
Strategy: Fixed three year maturity.
Estimated Yield: 6.50%

If rates rise 100 basis points in the first three months, the market value of the portfolio
falls below the original cost. No funds are available to invest until the single security
matures.

Portfolio IIT

Strategy: Laddered maturitiés with one year to five year maturities.
Estimated Yield: 6.41%"

If the rates rise 100 basis points in the first three months, the market value of the
portfolio plus cash flow received in the first three months is higher than the original cost.
Under this scenario approximately $2 million in principal is available each year to
reinvest or disburse.

Of course Portfolio I maybe the optimum choice if we know we will not need funds for
three years.

The CRIS building blocks assure a safe, efficient portfolio for the reserve account. The
only task that remains is to determine the most likely scenario for disbursement out of the fund.
With this prajection, the portfolio’s investment horizon can be established to match liquidity
need and minimize the portfolio’s exposure to market risk. There are many possible strategics
that could be employed to match liquidity to the disbursement horizon. A few follow:

- If the council knows with certainty that there will be no disbursements until the year
2002, then the first $12 million deposit could mature in the year 2002, the second 312 million
deposit could mature in the year 2003, (etc). In 2002 the principal plus interest from the first
$12 million could be reinvested in a staggered portfolio with quarterly liquidity or placed into
the CRIS liquidity fund.

va
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- Alternatively, we could break the first $12 million into $4 million blocks. One block
would mature every quarter of 2002.

- As still another option, we could begin immediately to create a portfolio with an
average maturity 2 to 4 years. The first $12 million dollars could be staggered throughout this
range to provide a weighted maturity of three years.

I trust the above will assist the council in determining the best method of investing its
projected $108 million reserve account. Attachment B includes sample orders and procedures
that would govern the operation of the fund. Please do not hesitate to call me at (713) 250-5400
if T may provide any further information.

Sincerely,

ey

Michael N. Milby -
Clerk of Court
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Attachment A

.COURT REGISTRY INVESTMENT SYSTEM
“YIELD ANALYSIS
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Attachment A

Court Registry Investment System

Term Portfolio
C.R.1.S. vs 1 Year T-Bill

(%) Yield

—CRIS. 1 YrTBill *

* Bloomberg Financial Service
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YIELD COMPARISON

CRIS TERM 1 YEAR

DATE PORTFOLIO T-BILL
JAN 92 6.08 4.19
FEB 92 6.08 , 4.30
MAR 92 608 4.49
APR 92 6.04 4.29
MAY 92 5.25 4.23
JUN 92 5.11 4.08
JUL 92 4.72 3.62
AUG 92 4.69 3.45
SEP 92 1.61 3.05
OCT 92 - 4.34 3.31
NOV 92 4.34 3.82
DEC 92 4.34 3.58
JAN 93 428 3.36
FEB 93 428 3.27
MAR 93 415 3.28
APR 93 4.17 3.26
MAY 93 4.17 3.62
JUN 93 4.04 3.44
JUL 93 4.00 v 3.52
AUG 93 3.99 ‘ 3.37
SEP 93 3.99 3.36
OCT 93 3.60 3.47
NOV 93 3.71 3.63
DEC 93 371 3.59
JAN 94 3.58 3.51
FEB 94 3.51 3.98
MAR 94 3.49 4.43
APR 94 3.73 4.83
MAY 94 374 5.30

JUN 94 374 5.22
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N TU[E UNITED STATES DISTRICT COURT

ORDER ADQPTING COURT REGISTRY. INVESTMENT SYSTEM.('CR
TERM FUND DEVELOPED BY SQUIHERN DISTRICT OF TEXA
DIRECTTt RK_TO DEPOSIT ALL INTEREST BEARING REGISTR®
INDS PERTAINT Q BOESKY, DREXEL AND MILKEN CA

, Drexel and Milken cases mentioned above, pending or adjudicated, except
such of said money which this Cowrt shall order be placed {n bank custody referred
to in paragraph 2.1 below, shall be deposited with the Treasurer of the Umted States
in the name and to the credit of the Courts under the "CR.LS. - Term Fuad”
pursuant to 28 U.S.C. § 2041 through the Federal Reserve Bank, Houston Branch.

All monle)yrordcxcd to be paid into the court or received by its officers in the said
Boeasky,

{nvestment of Registry Funds

The "CRIS. - Term Fund® administered through the United States District Court
for the Southern Distict of Texas, shall be an investment mechapism authorized for
funisdpertzining 10 sald cases, except for funds to be ordered by this Court to be
placed in bank custody for current expenses {n said cases.

Under "CR.LS. - Term Fund®, monies depositad to the credit of each said case under
1.0 will be *pooled” together with those on deposit with the Treasury to the credit of
other courts in the S. - Term Fund® and used to purchase Treasury securites
which will be beld at the Federal Reserve Bank, Houston Branch, in a Safekeeping
Account {n the name and to the credit of the Clerk, United States Court for the
Southem District of Texas, hereby designated custodian for those cases in the
*‘CR.LS. - Term Fuand"

An account for each of said Boesky, Dte.xel and Milken cases is to be established in
the "CR.LS. - Term Fund" titled {n'the name of the case giving rise to the {nvesunent

e

FOR TU'% SOUTHERN DISTRICT OF NEW YORK
TR M 10-Y6 &

in the system.' Income received from fund investmerts will be distributed to each .

case based on the ratio each account’s principal and income has to the aggregate
;Emnapa.l and income total {n the term fimd each quarter, The {nvestment sr.r:;gy
or securities mascd for the "CRIS. - Term Fund” shall have an sverage maturity
of 363 day. ¢ rly reports showing the income earned and the ‘Ednci al amounts
contributed in each case will beiprepa.rcd and diszibuted to the Uniied States
District Court, Southern District of New York, as well as to the Clerk of the United
States District Court, Southern District of Texas and made available to litgants
and/or their counsel :

Upon instructions from the United States District Court for the Southern Distriet of
New York, all or part of the funds placed in the "CRIS. - Term Fund® and the
investmoents therein be transferred and/or sold and may be reinvested in the
CR.ILS. - Liquidity F The CRLS. - Liquidiry Fund provides weekly liquidity and
a mexdmum of 1 term Treasury Securities. Under such coaditions, the Regisay
Funds would be subject to the management fee agreed upon with the contract
brokerage service and with the provisions of paragraph 3.1.
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3.0  Registry Investmeat Fee

3.1  The custodian is authorized and directed by this Order to deduct for maintaining
accounts in the “C.RIS. - Term Fund® the fes on the above accounts as anthorized
in the Federal Register Vol. 55, No. 206 at p.42887 which has been reducsd to 5
percent by special excepton made by the Director of the Administrative Office of
ths United: States Courts by lewter dated December {1, 1990. The fe¢ may be
deducted on prorated basis over the course of the deposits in "CRLS. - Term Fund®.

4.0  This Order shall take pracedence over Rule 67, Federal Rules of Civil Procedure.

Signed this /4 day of JLesrmbt— , 1990,

Clots . Jlent

aries L. Brieanr
Chief Judge
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UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF NEW YORK

The individuals listed below are authorized to:

1. Transfer the accountability for registry funds deposited into this Court's registry to
the United States District Court for the Southern District of Texas.

Provide the case number(s) that support each wransfer, to the United States Court

for the Southern District of Texas, for the purpose of recziving an interest allocation
report. '

)

3, Instruct the United States District Court for the Southern District of Texas to return
the accountability over to this Court's registry funds as required by order of this

Name
Edm_?und Mullin
212-791-0581

Z.MLZ&Eaut Berran

Michael Lindner
212-791-0111

All previons anthorizations are void.

Dated:__sltegentdn- /Y. |G 37

o Usdser Sres
A T Tadms
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UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF NEW YORK

The {ndividuals listed below are authorized to receive the confirmation callback from the
United Statas District Court for the Southern District of Texas affirming the remurn of
accountability over registry funds.

Name tle

Ragond F. Burghardt W

AT, fé’é& Chist ey ik
Gary L. Dilberian
212-791:0150 Tral Support Sarvicas

All previous authorizadons are void.

Dated: __ltetatey 1o, /990
Approved: aﬂu&y

ef J
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DEC 271930

IN THE UNITED STATES DISTRICT CQURT i"&e Clark, Clerk
FOR THE SOUTHERN DISTRICT OF TEXAS puly: Qgﬁghnoéga

ORDER ESTABLISHING THE COURT *

REGISTRY INVESTMENT SYSTEM  + ORDER NO. _90-46
(CRIS)~TERM FUND *
ORDER

Registry deposits with known disbursement horizens axceeding
100 days require an investment stratagy of purchasing longer tarm
U. S. Treasury Securities. The CRIS-Term Fund meets this nead.
The objectives of the CRIS-Term Fund in order of importance are:
1) to assure the safety of Registry Funds; 2) to maintain
sufficiant quarterly 1ligquidity to provide adequats and timely
disbursasment of funds as directed by tha court, and 3) to achiave
the highaest rate of return consisgtent with objectives 1 and 2.

Tha Clerk, U. S. District Court for the Southern District of
Texas is ORDERED to establish the CRIS-Term Fund. Tha initial
CRIS-Term Fund investments shall be one year U. 8. Treaasury
Securities or multiple U. 8. Treasury Becurities, which have an
average maturity and an average yiald approximately egual to cna
yesar U. S. Treasury Securities. The CRIS-Term Fund shall providae
a nminimum of quarterly 1liquidity, unless a special order of
disbursement from a participating court is entared.

Subsequant investments shall maeast the CRIS-Term Fund
chbjectives and shall be made with Jjudgment and care, under
circumstances then prevailing, that persons of prudence, discration
and fntalliganca would exercise in the management of their own
affairs.

DONE at Houston, Texasg, on this thae ag:ZJéiday of Decsnber,
1990. . '

EAND
CHIEZF JUDGE
United States District Court
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ORDER WO. 3¢-
This mamorandunm sets forth thae preocedural and fee arrangsments

for certain trading and accbunting sarvices to be rendared by Taexas
Commarcs Bank Naticnal Asscciation ("Texas Caommarce”) to the United
States District Court for the Southern District of Taxas (the
“"Court") with respect to csrtain agssets held by the Court on behal?
of its own cages and on behalf of casaes pend;nq in ether United
States Digtrict Courts. The method of investment set forth herein
shall be known as the Cour< Registry Investment Systam =- Term
rortfolic and tha assets covernsd hereby ara referred to herein as
tha "Term Portfolio'.

This arrangement shall be effactive commencing December 31;
1950,

1.  Identification and Allecation of Initial Funds §Q ke
invegtad. Tha Designated Reprasentative {as described baslow) shall
daelivar to Taxas Commerce a statament identifying the initial cash -
palance of funds to be invesgted. Such statement shall further
include an allocation of such funds by court and case number.

2. Inyestmant. Texas Commerca is authorized to execute, on
behalf of the Court, purchase and/or sale transactions {n United
States treasury bills, Unitad States traaaury noteas and sscurities
representing separgte trading of registerad interest and principal
("STRIPS") of United Statas Treasury securities (hereinafter
referrsd to collactivaely as "“Securities") as instructed hy a

Designatad Representativa. On each trads date or the nhext business
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day following, Texas cCommerca will provide to any one of the
Designated Representatives written documentaticn of the purchase
and/or sale transaction. All investments will bs made in book
entry form through the Federal Résarva Bank of Dallas-Housten
3ranch. The Securities tranQac:ions on behalf of tha Court will be
delivered versus payment by Fed Wira.

3. Allogcations.

(a) Texas Commerce shall allccate all income earned on
the Term Portfollo betwaen the cases that are a part tharectf in the
3ame propertions tnat Thg tcotal balances of The aésets attributable
to each cass baars to the tctal balance of assets of all such cases
somprising the principal of the Term Portrfolic as of the date such
incoma is earned. A

{b) Taxas Commarce shall allcocatae all disburseman:g mada
by the Court from the Term Portfallic to the case or cases which a
Designatsd Representative directs pursuant o Itém 5 below,

4. Quartarly Reperts. On a guarterly basis, Texas Commarce
w11l provide quarter ending and quarter beginning reperts regarding

agget valumse and allocation betwasn caseg as dascrir-ad herein,

Quarter snd dates will be selected by a Dasignated Rapresentative.

The gquarter anding reports provide the gquarter end balancol
available for disbursement and allow the court te make additions
to, withdrawals frem or reinvestmants in the Term Portfolio.
Quarter ending reports will bae available by 2:00 p.m. C.S.T. one

businass day bafors quarter end. The quartar beginning raports

will reflect the additicns %o, withdrawals from and reinvestments

~d -

i<
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madae in tha Term Portfolic at the beginning of the new quarter.
Juarter baginning reports will be avail&bla within 20 business days
cf the new quartsr. There will bg two types of quarter ending
reports: the Quarter Ending Assec'Report and the Quarter Ending
Allocation Repert. There will be two typas of gquartar beginning
reports: the Quartsr Beginning Asset Report and the Quartar
Beginning Allocation Report. The purpose and content of each of
thesa four raports are as follows:
(a) Assat Reports
(1) Qu&rter Ending Asset Raport
The Quarter Ending Asset Report will include & list

of assets held in the Term Portfolic showing updated

market values fcrvalk'Securities neld at gquarter end,

priced for regular settlement. The total value of the

Tarm Portfollio in such rapert shall squal the market

value of all Securities held, Dbased on regular

settlemant, plus odd dollars on deposit at the Federal

Raeserve Bank at quarter and.

(2) Quarter Beginning Asset Raport

The Quarter Beginning Assat Report will include a

l1ist of asszaets held in the Term Portfolio showing updated

market values for all Securities held at ths beginning of

the new quarter. The total value of the Term Partfolio

in such report should equal the sum of the market value

of Securities hald plus odd dollars on deposit at the

Fedsral Reserve Bank at tha beginning of the nev quarter.

- -
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() Allcocation Reports
(1) Quartaer Ending Allocation Report
The Quarter Ending Allccation Raport will identify,
for aeach case which is a participant in the Term
Portfollc, the pro-rata paorticn of the assets shown on
the Quarter Ending Assat Report attributabls to such
case. The sum of all balances shall equal the total
valug of tha Tarm Portfeollec as shown on the Quarter
Ending Assat Rspors.
(2) Quarter Beginning Allccation Report
Quarter Beginning Allocation Report will identitfy,
for each case which 1s a participant in the Term
Portfolio, the pro-rata portion of the assets shown on
the Quartar Beginning Asset Report atiributable to such .
case. The sum of all case balances shall equal the total
valua of ths Term Portfolio as shown c¢cn zhe {uarter
Beginning Agsat Rapore.
5. Additiong and withdrawals. From time to time the Court
may make additions to the Tsrm Portfelic. In such event, a
Designatsed Representative sh#ll provide the informaticon described
in Item 1 above within five (5) business days after the beginning
of the quartar for which such additien is made. Ffrom time to time
the Court may make withdrawals from the Term Portfolloc. In such
avent, a Dasignated Raprasentative shall advise Texas Commerce of

the amount of tha withdrawal and shall allocata such withdrawal

batwaen specified court and case number or numbars within fivae (S)'

- -
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zusiness days after the beginning of the quarter for which sueh
“ithdrawal is made.

6. Dasignated Representatives. All investment decisions,
asget and cage data referenced hereunder shall ke the
esponBibility cf cne or anore of tha individuals specified in
writing by Judge James DeAnda, chief Judge for the United States
istrict Court fcr the Southern District of Texas, such persons to
ce hereinafter resferred to as "Designated Reprasentatives". The
initial Dssignated Represaentatives for cthe <Court, until Texas
Commerce is notifled otherwise in writing, shall be Jessa E. Clark,
Michael N. Milbky and James H. Suchma. Taxas Commefca shall bs
entitlaed to rely upon informaticn from or instructions of any one
¢f such persons. L

7. Eﬂﬁﬁ_ﬁﬁi_ixgggggg‘A Texas Commerce agrees to provide the
trading, accounting and reporting servicaes described herein for a.
fee linmited to five (5) basis points per annum (one basis point is
17100th of one percentage point). This fee arrangement assumes not
more than thrae specific court cases participate in the Tarm
Portfolio. The fee shall be charged by adjusting the yield on
secﬁritiaa transactions for the Term Portfolic and is assassed at

the time of the transactions.

8. Exxorg in Acgounting. In the evantlthat Taxas Commercs
cr the Court (or a Designated Representativae) makes an error in the

aarninga allocations or in the allocation of receipts and
disbursements, such an error shall be corrected as of the nextc

gquarter end raport or within 10 business days immediately following

U5->



Ye/11/94 15:48

B @

=ha discovery of the error, whichever is deemed most appropriate by
the par<y discovaering the error. Thae Ccurt acknowledges that Texas
Zommerce has the authority to adjust. eithar up or down, the
account balances of all cases for which an accounting error was
made. In the event that an sryor results in a casea raeaceiving lass
than its alloccable portion of earnings or othsr receigts {reducad
by lossaes or disbursements), damages, if any, shall be limited to
the difference batweaen the amount erronacusly allocated and the
amount which was properly allocable to that particular case. Taxas
Commerce will not be responsible for errors resulting from
errcneeus or unclear information supplied by a UCesignated
Represantativa,

9. Limizations. No party.cthaer than the Court, anc subject
te the limitations set forth in Section 8, shall nave any cause of
action against Texas Commerce for any investment daecisions or
allocations nmade pursuant to the tarms of this arrangement.

10. Termination and Noktice. Texas Commerce cor the Cour<t may
terminate this arrangement at any time apen thirty (30) days
written notice delivered to the other party. All notices
referenced herein shall ba dalivered to the appropriate party
listed below. The address for notice purposes provided hsrein may
be changed by written notice providad to the oﬁher parties at the

addressas listed below:

NO.gta
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Danial L. Austin

Texas Commerce Bank National
asgsociation

. O. Box 2558 _

Houston, Texas 772%2-8032

nes s . {veg:

Jasse E. Clark
Clark for the
United Statas District Court

for the Southern District ¢of Taxas
515 Rusk

Houston, Texas 77002

Yichael . Milby
Deputy Clerk
Ynited sStatas District Ccurt

for ths Scuthern District of Taxas
515 Ruak

5th Floeor - Financial Section
Houston, Texas 77002

James H. Suchma
Deputy Clerk
United States Digtrice cQurt
for the Southern District of Taxas
515 Rusk

Sth Floor - Financial Section
Hguston, Texas 77002

The trading, allccation procedures and fee arrangements

referenced harein are agreed to and approved of by the undersigned

parties.

TEXAS COMMERCE BANK NATIONAL
ASSQCIATION

By: W/&i““/

Allens S. Lucas
Senior Vice Preaident

NC. 81@

B}
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UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF
TEXAS .

Attached hareto as proof of authorization by Judge James
DeAnda, Chief Judge for the Unitad States District Court fcr the
Southern District of Texas, is a certified copy of the Court Ordar
authorizing Taxas Commerce 3ank Naticsnal Association te invesat

assets of the Court, and 2o provide for cartain accounting services

2s providad herein.

SIGNED at Houston, Texas on this the 27th day of December, 1990,

DONAHKOS\TCBNA~1(112666)



State of Alaska -
Department of Revenue




Exxon Valdez Oil Spill
Trustee Council

Investment Presentation.

State of Alaska
Department of Revenue
Treasury Division

August 23, 1994



INVESTMENT PRESENTATION

Determination of Portfolio Objectives and
Constraints

Historical Risk/Return Relationship

Policies



DETERMINATION OF PORTFOLIO
OBJECTIVES AND CONSTRAINTS

Objectives
¢ Return Requirements

e Risk Tolerance

Constraints
¢ Liquidity
e Horizon

e Regulations
¢ Unique Needs



HISTORICAL RISK/RETURN
RELATIONSHIP |



1993 Value of $1
Invested at the end of
1925

Stocks $800.08

LT Govt Bonds  $28.03

Treasury Bills $11.73

Inflation | $8.13

Source: Ibbotson Assoclates



Summary Statistics of Annual Total
Returns from 1926 to 1993

Compound Average Risk
Return Return (Standard
Deviation)

Common Stocks ~ 10.03% 12.3% 20.5%
LT Govt Bonds 5:3% 59%  8.4%
U.S. Treasury Bills 3.7% 3.7%  3.7%

Inflation 3.1% 3.2%  4.6%

Source: [bbotson Assoclates



Ranges of Annual Returns

60.00% T54.00%
50.00% -
40.00% -
30.00% -
20.00% -
10.00% -

0.00% -
-10.00% -
-20.00% -
-30.00% -

-40.00% - :
-50.00% +——=43.30%

40.40%

-0.02%

-9.20%

Holding Period Return Range

Common Stocks LT Govt Bonds  Treasury Bills

Each set of bars shows the range of annual total returns for each asset
class over the period 1926-1993.

Source: ibhotson Associates



Reduction of Risk Over Time

60%
50%
40%
30%
20%
10%
0%
-10%
-20%
-30%
-40%
-50%

E Minimum |——

Holding Period Return Range

1Yr 5Yr 20Yr 1Yr 5Yr 20Yr 1Yr 5Yr 20Yr

Common Stocks US Govt Bonds T Bills

Maximum and Minimum Values of Returns for One, Five and Twenty Year Holding
Periods

Source: Ibbotson Assoclates
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Inflation Adjusted Returns

Compound Average
Return Return

Common Stocks 7.0%  9.0%

LT GovtBonds  1.8% 2.3%

Treasury Bills 5% 6%

Risk
(Standard »
Deviation)

20.0%
10.1%

4.3%

Source: Ibbotson Assoclates



S&P 500 Index Annualized Return

10.75%

12.00%-
10.00%-
8.00%-
6.00%-
4.00%-

2.00%-

0.00%

-2.00% -

Reference: Invesco Capital Management, Inc.

12%

2 All 2420 Trading Days
Less 10 Best Days
Less 20 Best Days
Less 30 Best Days
& Less 40 Best Days

1/1//65 through 6/30/94



POLICIES

« Asset Allocation

« Diversification

« Income Generation



Correlations of Historical Returns
From 1926-1993

Stocks Bonds T-Bills Inflation

Stocks 1
Bonds 0.14 1
T-Bills -0.05 0.24 1

Inflation -0.02 - 0.15 0.42 1

Source: Ibbotson Associates



Assumptions:

. Beturn

Common Stock: 14.0%
Bonds: 8.0%
Asset Mix Standard Deviation
Stocks Bonds Expected Return i-Year Horizon 5-Year Horizon 10-Year Horizon
100% 0% 14.0% 20.0% 8.8% 6.2%
a0 10 13.4 18.1 8.1 57
80 20 12.8 16.3 7.3 5.2
70 30 12.2 14.8 6.6 4,7
60 40 11.6 13.2 5.9 4.2
50 50 11.0 11.8 5.2 3.7
40 60 10.4 10.3 4.6 3.2
30 70 9.8 8.9 4.0 2.8
20 80 9.2 7.8 3.4 24
10 a0 8.6 8.7 3.0 2.1
0 100 8.0 8.0 27 1.9



The Power of
Compounding with
Reinvestment of Income

Compound  Average Risk

Return Return (Standard
Deviation)

Common Stocks 10.3% 12.3% 20.5%

Income 4.7% 4.7% 1.3%
Capital Appreciation 5.4% 74% 19.7%
LT Govt Bonds 50% 5.4% 8.7%
Income 5.1% 5.1% 2.9%

Capital Appreciation -0.2% 0.0% 7.4%

Source: Ibbotson Assoclates




5. Financial Report



Exxon Valdez Oil Spill Trustee Council
Restoration Office '
645 "G" Street, Anchorage, AK 99501
Phone: (907) 278-8012 Fax: (907) 276-7178.

MEMORANDUM

TO: James R. Ayers

FROM: June Ar s-Sinclair

Administrative Officer
DATE: August 15, 1994 -

RE: Financial Report

Status of Funds

1. The financial statements for. the period ending July 31, 1994 are attached.

2. Status of settlement funds - as of July 31, 1994, $6,239,657 has been earned
on settlement funds (including United States and State of Alaska accounts),
$340,831,233 has been disbursed, and the total estimated funds available
including receivables from Exxon are approximately $625,512,307.

3. Status of United States and State of Alaska Joint Trust Fund - as of July 31,
1994, the balance in the Joint Trust Fund was approximately $75,487,307.

4, Average earnings percentages -

Court registry - 4.00%
State of Alaska - 5.00%
NRDAG&R - 3.30%

5. Court requests - The $1.5 million court request to accommodate the U. S. Forest
Service's proposed Appraisal Schedule & Cost Estimates is on hold until a decision
is made by the Trustee Council on the Eyak appraisal at the August 23 meeting.
The request is on hold until is it known whether additional funds will need to be

drawn down.

6. Quarterly Financial Summaries - Brief third quarter {(June 30, 1984) summary
information is for the FFY 94 Work Plan presented below:

Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic & Atmospheric Administration, Departments of Agriculture and Interior



Authorized $66.2
Expended/Obligated  _(44.3 Let vl -
Unobligated Balance $11,9 ' e )

Investment of Funds

1. Court Registry - the Clerk of the Court has put together a long term reserve
proposal for Trustee Council and Executive Director review and comment. The
proposal is attached. The Clerk of the Court will be available to attend an October

meeting.

2. State of Alaska - The Department of Revenue, Treasury Division has provided us
with information regarding long term investments and asset allocation for review
and comment. Bob Storer, Investment Officer will be available to attend an

October meeting.

Attachments



i S Statement 1 :
PR DRAFT

Statement of Exxon Settlement Funds As of July 31, 1994

Beginning Balance of Settlement 800,000,000
Receipts:
Interest Earned on Exxon Escrow Account . 831,233
Net Interest Earned on Joint Trust Fund {See Note 1) 4,750,396
Interest Earned on United States and State of Alaska Accounts 658,028
Total Interest 6,239,657
Disbursements:
Reimbursements to United States and State of Alaska 139,111,287
Exxon clean up cost deduction 38,913,688
Joint Trust Fund deposits 161,806,258
Total Dishursements 340,831,233
Funds Available
Exxon future payments ‘ 560,000,000
Balance in Joint Trust Fund {See Statement 2} 75,487,307
Seal Bay acquisition payments due {See Note 3) 2 {9,975,000)
Other {See Note 2) TTBD .
Total Estimated Funds Available . 625,512,307

Note 1: Gross interest earned less District Court registry fees,
Note 2: Previously funded projects may have unobligated balances which will be available.

Note 3: Annual payments due in November 1984, 1995 and 1996.

CFSM394 XLS FINSTMTS.XLW 8/15/94 12:52 PM



Statement 2

DRAFT

Cash Flow Statement Exxon Valdez Ol Spill Settlement United Stfwtg"e's ‘and State-of Alaska Joint Trust Fund

Receipts:
Exxon payments
Deposit December 1991
Deposit December 1992
Deposit September 1993
Total Deposits

Interest Earned

~ Total Interest

Total Receipts

Disbursements:
Court requests

Withdrawal June 1892

Withdrawal December 1992

Withdrawal June 1993

Withdrawal November 1993

Withdrawal November 1993

Withdrawal June 1994
Total Requests

District Court Fees

Total Disbursements

Balance in Joint Trust Fund

CJT394.xls FINSTMTS. XLW 8/15/94 12:43 PM

July 31, 1994

36,837,111
56,586,312
68,382,835

161,806,258

161,806,258

5,272,794

5,272,794

5,272,794

12,878,700
6,667,254
21,067,740
29,850,000
4,743,925

15,860,728

167,079,052

91,069,347

81,069,347

522,398

522,398

91,691,745

75,487,307



6. Draft FY 95 Work Plan -
Supplement Volume I
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Exxon V:.-lez Oil Spill Trustee Cuuncil
Restoration Office
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone: (907) 278-8012 Fax: (907) 276-7178

September 6, 1994
Dear Reviewer:

In late June, you received a three-ring binder that included all FY 95 proposals
in response to the Invitation to Submit Restoration Projects for Fiscal Year
1995, followed by three “supplement” packets of proposals. Since that time, as
a result of a preliminary technical and policy review, these FY 95 proposals
have been organized for publication as part of a 4-volume set of documents:

* Draft Fiscal Year 1995 Work Plan — Summary

* Draft Fiscal Year 1995 Work Plan — Supplement Volume I
(category 1 and 2 brief project descriptions)

* Draft Fiscal Year 1995 Work Plan — Supplement Volume II
(category 3, 4, 5, and 6 brief project descriptions)

* Draft Fiscal Year 1995 Work Plan — Supplement Volume III
(detailed project budget information)

These documents are being made widely available for public review and
comment. (You should have already received a copy of the Draft Fiscal Year
1995 Work Plan — Summary and Supplement 1) In order to avoid future
confusion, further review and comment on FY 95 proposals should be on the
basis of the current versions of the brief project descriptions. That is, a

number of the brief project descriptions you received in late June have been
superseded. The most current version of each proposal is included in
Supplement Volume I and Supplement Volume II. These documents will
serve as the principle reference documents for FY 95 project proposals.

In a very few instances, there may be some further proposed project
modifications. Any additional proposed revisions will be provided to you by
September 15. Enclosed, for your reference, you will find a listing of projects
indicating those proposals that have been modified since you received the
initial 3-ring binder (Attachment A). In most cases, revisions were minor or
involved only the budget. Also attached is a listing of projects that have had.
their numbers changed (Attachment B). If you have questions, please contact
Sandra Schubert in the Anchorage Restoration Office (278-8012).

Sincerely,

7MQ@MAW

Molly McCammon, Director of Operations

~ Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation

United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



P

Attachm-ent A

Project No. Project Title cat.

95007A Archaeological Site Restoration - Index Site 95007A and proposal intially submitted as 1
Monitoring 95007-CLO (closeout) were combined into a

single project.

95007B Archaeological Site Restoration Further explanation added to BPD. 1

95019 Distribution and Abundance of Forage Fish as Revisions to budget. 1
Indicated by Puffin Diet Sampling

95021 Seasonal Movement and Pelagic Habitat Use by Revisions to budget. 2
Common Murres from the Barren Islands

95025A Factors Affecting Recovery of Sea Ducks and Their Revised along with other parts of the 1
Prey nearshore vertebrate predator project package.

95025B Sea Otter Abundance and Distribution, Food Habits Revised along with other parts of the 1

and Population Assessment nearshore vertebrate predator project package.

95025C Pigeon Guillemots and River Otters as Bioindicators Revised along with other parts of the 1

of Nearshore Ecosystem Health nearshore vertebrate predator project package.

95025G Relation of Clam Population Structure to Recovery of  Revised along with other parts of the 3

Injured Nearshore Vertebrate Predators nearshore vertebrate predator project package.

95025H Effects of Predatory Invertebrates on Nearshore Clam Revised along with other parts of the 1

Populations in PWS nearshore vertebrate predator project package.
95026 Hydrocarbon Monitoring: Integration of Microbial and ~ Modified methods, changed budget. 1
Chemical Sediment Data
95027 Kodiak Shoreline Assessment: Monitoring Surface and  Modified methods, revised budget. 2
Subsurface Oil :

95039 Common Murre Productivity Monitoring 95039 and proposal intially submitted as 1
95039-CLO.(closeout) were combined into a
single project.

95041 Introduced Predator Removal from Islands - Follow-up 95041 and proposal intially submitted as 1

Surveys 95041-CLO (closeout) were combined into a
single project.

95075 Population Structure of Blue Mussels in Relation to Revised along with other parts of the 2

Levels of Oiling and Densities of Vertebrate Predators nearshore vertebrate predator project package.

95087 Relation of Sea Urchin Population Structure to Revised along with other parts of the 1

Recovery of Injured Nearshore Vertebrate Predators nearshore vertebrate predator project package.
95090 Mussel Bed Restoration and Monitoring in PWS and 95090 and proposai intially submitted as 1

Gulf of Alaska

95090-CLO (closeout) were combined into a
single project.



Attachment A

Project No. Project Title cat.
95093 PWSAC: Restoration of Pink Salmon Resources and Substantial revisions to address wild stock 4
Services restoration.
95102-CLO Closeout: Murrelet Prey and Foraging Habitat in Revision regarding need for project. 5
Prince William Sound
95110-CLO Closeout: Habitat Protection and Acquisition, Modified objectives. 5
95117-BAA  Harbor Seals and EVOS: Blubber and Lipids as Indices ~ Substantial revisions. 1
of Food Limitation
95126 Habitat Protection and Acquisition Support Changes to methods and implementation 1
sections.
95139B Closeout: Otter Creek/Shrode Creek Instream This closeout project was not included in the 5
_ Restoration initial preliminary review binder.
95139C Montague Riparian Rehabilitation Minor revision. 2
95141 Afognak Island State Park Interim Support This project was not included in the initial 4
: preliminary review binder.
95173 Factors Affecting Recovery of PWS Pigeon Guillemot 95173 and proposal intially submitted as 1
Populations 95173-CLO (closeout) were combined into a
single project.
95199-CLO Institute of Marine Science - Seward Improvements This project was not included in the initial 5
EIS preliminary review binder.
95266 Shoreline Assessment and Oil Removal Revised substantially to include an RFP for 2
shoreline cleanup. Large change in budget.
95279 Subsistence Restoration Project Revised to include NOAA analysis role. 2
95285-CLO Closeout: Subtidal Sediment Recovery Monitoring This BPD was not included in the initial 5
preliminary review binder.
95320A Salmon Growth and Mortality Reduced budget. 1
95320FE Juvenile Salmon and Herring Integration Reduced budget. Modified objectives. 1
95320G Phytoplankton and Nutrients Reduced budget. Modified objectives. 1
95320H Role of Zooplankton in the PWS Ecosystem Reduced budget. Modified methods. 1
953207 Information Systems and Model Development Budget revisions. 1
95320M Observational Physical Oceanography in PWS and the =~ Budget revisions. 1

Gulf of Alaska



Attachment A

Project No. Project Title cat,

95320N Nearshore Fish Budget revisions. BPD revised significantly. 1

95320T Juvenile Herring Growth and Habitat Partitioning Budget revisions. Objectives modified. 1

95320U Somatic and Spawning Energetics of Herring and Budget revisions. 1
Pollock

95422-CL.O  Closeout: Restoration Plan EIS/Record of D;aciSion Minor revisions. 5

95505B Data Analysis for Stream Habitat Minor revisions. 1



F
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FY 95 Project Proposals
with Changed Project Numbers

Project Title

Montague Riparian Rehabilitation
Otter Creek/Shrode Creek Reports
Spawning Channel- Port Dick
Pink Creek.and Horse Marine

New No.

95139C
95139B
95139A
95139D

Attachment B

@)
=1

W NN '

9/2/94



/. Dates to remember



1995 WORK PLAN SCHEDULE and misc. other dates

9/7/94 Draft

Summary and Vol | distributed

Vol Il BPDs & Budgets distributed to LIOS & libraries
Draft Work Plan public comment period o
Herring research review*

Institute of Marine Science scientific work group*
Forage fish coordination session*

Teleconferenced public hearing, 7 p.m.

Pink salmon review*

Chief Scientist recommendations due (except 95320 &
sockeye)

Trustee Council meeting/briefing in Juneau
Project 95320/PWS Ecosysfem Study Review*
Salmon and herring genetics review*

Sockeye review*

Briefing packet to PAG

PAG meeting

ED and RWF develop recommendations

ED recommendation & packet to Trustee Council

Trustee Council meeting

* Indicates review session for principal investigators, peer reviewers, Chief Scientist
and restoration staff. All sessions in Anchorage, except 95320 review in Cordova.

8/29

- 8/29

8/29 - 10/3
9/12-13
9/14

9/19 & 20
9/28
9/29-30

10/1(tentative)

10/5
10/4-6
10/7

10/10-12.

10/4

10/12-13
10/17-18
10/21

11/2-3



8. EIS for Restoration Plan



August 16, 1994

mm f Comments Recei n the EIS for R ration Plan

L Introduction

It needs to be pointed out from the start that the public comment solicitation for the draft
environmental impact statement (DEIS) was not intended or designed to be a statistically valid
measure of public feelings about the direction of the restoration program. Many factors combine
to prevent this from occurring. First, the timing was not conducive to measuring public
sentiment. Second, the sample was very small. Last, responses were spontaneous, There was no
instrument designed to allow a poll to be taken. The NEPA public comment process is not
intended to be a public opinion poll. It is to serve as an avenue of information to the public and to
solicit their involvement in reviewing the document.

II. The Comment Period

The 45-day public comment period for the DEIS for the Exxon Valdez Restoration Plan ended
August 1. We received 211 written or telephone comments. Public meetings were held in
Anchorage, Seward, Homer, Kodiak, Cordova, and Valdez. A total of 53 people attended these
meetings. A teleconference was held on July 20, to provide another opportunity for up to 25
communities (apart from the meeting location in Anchorage) to participate if they so desired.
Only three communities took advantage of this opportunity (Cordova, Seward, and Old Harbor)
with ten people present. ‘

III.  Those Who Commented -
Of the 211 responses received or postmarked by 8/1/94, 119 (56%) were from Alaska and 92

(44%) were from other locations, 1 of these from Canada. Of 92 Alaskan responses, 35 (29%)
were from the EVOS area and 84 (29%) were from other areas of Alaska.

Geographic Breakdown of Responses to DEIS
EVOS Area | Other Alaska | Outside Alaska | Total

Number: 35 84 92 211
Percentage: | 16.6% 39.8% 43.6% 100%

IV. The Comments

The comments can be broken down in five subject areas. These are: expressions of preference for
a particular alternative; habitat protection and acquisition; general restoration; monitoring and
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research; and restoration reserve. Because of the efforts of the Alaska Rainforest Campaign,
habitat acquisition and general restoration were heavily commented on. The following represents
a sampling of preferences and comments received.

A. Alternative Preference

Very few of those who commented clearly selected any alternative. Most comments focused on
the restoration categories. Alternative preference was mostly given by saying which alternatives
they, the public, did not like. However, among those few expressing a clear preference,
Alternative 2 was chosen by seven people who commented and Alternative 5 by three.
Alternatives 1, 3, and 4 were not chosen by any of those commenting.

Public Advisory Group (PAG) Comments: Supports Alternative 5--Draft Restoration Plan with
some modifications to clarify areas. "Management by objective" implementation approach and an
"Implementation Management Structure" should be included in the Final Restoration Plan. They
also recommend using the restoration priorities in the "Approach to Restoration (7/15/93)"
document.

B. Habitat Protection and Acquisition
This was by far the most commented on part of the restoration program. With those commenting
asking for "most," "at least $500 million" (or more up to all the funds), or "2/3 of the funds" to be

spent on acquiring lands. Of the 211 persons commenting, 134 wanted the Trustees to spend
more than shown in Alternative 5 ($295-325 million).

Specific comments:

" best use of civil fines is purchase of land an/or timber rights on land that is important as habitat.
At least two thirds of the funds should be spent to protect habitat." ‘

" Strengthen the habitat Protection budget and deflate the budgets that will end up in some
contractor's bank account." ' '

" Strengthen habitat Protection budget for accjuisitiéns of larger parcels of land."

" Most of what's left of the money should be spent to acquire large parcels of land, including
inholdings."

" Spend money to have a permanent impact on lands. Acquire lands for the coastal forests and
related areas in the Kenai-Afognak-Kodiak region."

" $300 million for Habitat Acquisition. Buy salmon streams and recreation sites in and adjacent to
the EVOS area instead of conducting studies on fish stocks and recreation."
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" Provide habitat that cannot be taken by government, military, farms, parks, personal use or any
other. Disallow pollutants or even human interaction."

" there should be more emphasis on habitat protection and acquisition than on artificial
enhancement of commercial and sport fisheries and recreation and tourism."

" The amount of money allocated to the habitat program in alternative S is inadequate. Emphasize
Dangerous Passage, East Side of Knight Island, Bainbridge/Evans/Latouche Islands, South End
of Knight Island, and Chenega Island." -

" Forest habitat which will otherwise be logged should be preferred over habitat that is unlikely to
be developed."

" use all of the settlement funds to acquire the private lands within Chugach National Forest,
Kenai Fjords National Park, Afognak Island, and Kodiak National Wildlife Refuge."

" Reduce this! Does not support the ACE position to increase land acquisition."

" In my opinion this state already has far too many lands in the public sector. I also believe that
public sector lands are less conducive to proper management and resource development. I hope
that no more of our resources get locked up with this oil spill"

" Purchase large tracts of land so whole environmental habitats can be preserved."

Lt

" T urge you to use the settlement funds within Chugach National Forest, Kenai Fjords National
Park, Afognak Island and Kodiak National Wildlife Refuge."

C. General Restoration

The opposite emphasis was made for general restoration. Comments ranged from "reduce" or
“eliminate", to "slash the general restoration boondoggles." In most, if not all cases the same
people expressed the idea that habitat should be increased while reducing general restoration. Of
the 211 people commenting, 132 requested that funding for this restoration category be reduced
or eliminated. The following statements taken from public comments received convey the
thoughts expressed.

PAG Comments: use the 7/15/93 priorities.

Specific comments:

" 1/3 to 1/2 of the remaining funds should be used on General Restoration"

" No General Restoration boondoggles"



" Don't put money into lots of little General Restoration projects."

" don't see the sense of spending a lot of money to clean up little patches. Tanker spills from both
world wars seem to have eventually been cleaned up on their own."

" Shift money from General Restoration to Habitat Protection and Acquisition"
" Eliminate support for facilities, including aquaculture, aquarium, and tourist facilities. Drop fish
hatchery support and support for museums. Reduce scientific studies, both monitoring and

hypothesis testing, to a total of $20 million."

" Use the money for acquisition of habitat and good, focused scientific studies with a preference
going to Alaska based researchers and field technicians."

" Resist temptation to spend money on short term pork barrel research and General Res£oration"
" No more spending for scientific studies."

" We oppose virtually all enhancement and manipulation forms of restoratioﬁ. !

" support general restoration projects that includes public education”

D. Monitoring and Research

Several of those commenting spoke directly to this category of restoration. The statements made
are reflected below. ' '

PAG Comments: "Management by objective" implementation approach and an
"Implementation Management Structure" should be included in the Final Restoration Plan. They
also recommend using the restoration priorities in the "Approach to Restoration (7/15/93)"
document.

Specific comments:

" Cut in half proposed allocations for marine research"

" Limit studies of oil effects to long-term research on sub-lethal effects of Prudhoe Bay oil."

" Do support studies so we will know what is there come the next spill."

" Would like to see studies done on the Sound, but do so with extreme scrutiny, even researchers
go overboard with their costs."



" Slash budget for scientific studies"

" Perhaps the isolated ares from the oil spill that are still degraded can be studied, but most
concerned about proposed amount budgeted for studies"

" Stop studying how and why species are disappearing from the oil and do something about it."
" Spend no more than 10% ‘on research"

" Please refuse to dole out money for porkbéfrel make work projects."”

" Research needs some money, but protection of hébitat is highest priority"

" Much of the research which has been conducted or proposed has little chance of contnbutmg to
actual restoration”

" target scientific studies of the resources will be much better than buying land"

E. Restoration Reserve

There was a polarization of views here. Either people wanted to see the restoration reserve added
to more alternatives or they were opposed to the idea altogether. Of the eight people
commenting on this item, two directly support the concept, one wanted to limit the amount to
$1-3 million, one wanted to wait until the last two years to set aside anything, and four people
were opposed to setting any money aside.

PAG Comments: Supports "the concept of establishment of an endowment or trust that will
provide funding for the purposes established by the settlement agreement." "The Public Advisory
Group would like to see the restoration reserve account action clarified in alternative #5 and in
the other alternatives. We would like to see specific criteria attached to the reserve for its
expenditure.”

Specific comments:

" Use the restoration reserve as a long-term investment strategy for acquiring additional sites
should the results of monitoring and research reveal the need to obtain additional habitat areas for
select species.”

" Establish a small endowment to fund costs associated with conservation easements: $1 to $3
million."



" There is no rationale in the EIS for how the Reserve fund would improve restoration, or even
how it would work or what it is. Therefore, the Reserve should not be included as part of the

proposed action."

" Do not need to set aside funds each year, but can set aside payments from Exxon's last payment
or two."

" The endowment option should be included in each of the alternatives, not just alternative 5."



10. Report on OSPIC



0il Spill Public Information Center
Project 94423: Brief Status Report on Reference Service

September 1, 1994

The 0il Spill Public Information Center (OSPIC) provides public
access to materials pertaining to the Exxon Valdez oil spill and
subsequent restoration efforts. The OSPIC staff responds to
information requests made by visitors to the 1library, or by
telephone, fax, mail, electronic mail from around the world.
Responses to reference requests may take anywhere from a few
minutes to several hours over a period of days or weeks.

summary of 8tatistics:

During the 1994 Fiscal Year (through 8/26/94), the OSPIC staff has
received 1,464 visitors, responded to 2,810 requests for
information, checked out 450 books, videos and slides, processed
359 interlibrary 1loan requests, performed 154 online database
searches, and distributed 5,846 documents and publications.

See the chart on page 4 for more detail.

Who Uses the OSPIC?

Library users are not required to identify themselves, unless they
wish to check out materials. Consequently, the OSPIC staff often
does not know much, if anything, about some users, such as their
identity, affiliation, the reason behind the request for
information, where they are from or are calling from, and so on.
Statistics are recorded for those requests in which the patron has
provided information. (In accordance with Alaska Statute 09.25.140
and the ALA Library Bill of Rights, the identity of library users
is kept strictly confidential.)

Generally, those library users that the staff does have information
about can be put into the following categories: educators,
students (from kindergarten through graduate school), information
providers (information brokers and other librarians), scientists,
writers and publishers, the media, lawyers and paralegals, business
professionals, state and federal legislators, government agency
personnel, and tourists.

While interest in all aspects of the spill continues, the O0OSPIC
staff sees reference activity from different user groups increase
periodically.

o Increases in teacher/student requests coincide with the
academic year, from mid-August to mid-December and mid-January
to May. Peak activity for teachers occurs just before each



semester, while peak activity for students takes place during
the last half of the semester, when projects and term papers
are due.

Increases in reference activity occur just before and after
Trustee Council meetings, Public Advisory Group meetings, and
publication of new Trustee Council documents. This includes
questions from agency personnel, the general public, and the
media.

With each new o0il spill. large enough to receive newspaper
coverage, media attention returns to the Exxon Valdez oil
spill. The OSPIC record for the greatest number of requests
received in a single week took place in February 1993. After
six weeks of increased reference activity following the T/V
Braer spill in the Shetland Islands, activity peaked with 129
requests received during the week of February 12th.

Litigation activities may result in an increase in reference
questions and requests for specific documents and
publications. During the week of July 25, 1994 (OSPIC's
second busiest week on record), the OSPIC staff received 127
requests, a large number of which were from legal staff and
the media.

Articles mentioning the OSPIC may cause brief increases in
reference activity. During the past month, 150 libraries have
contacted the OSPIC requesting publications after an
announcement appeared in a library periodical.

The number of tourists visiting the OSPIC increases sharply'in
late April and falls off again in September.

Typical and Frequent Reference Questions:

The most frequent request received is "Please send me everything
you have on the Exxon Valdez oil spill." After explaining that the
entire OSPIC is focused on this spill, the staff then assists the
user in narrowing their request.

Frequent requests include:

o

Statistics and details regarding the tanker, the grounding,
response, and cleanup, including amount of o0il spilled- and
recovered, number of miles of shoreline oiled, and similar
questions.

Impact of the spill on the environment, especially the injury
to various species and types of habitat, including the number
of animals that died and how the oil hurts them.



Impact of the spill on people in the spill area, including
economic, social, psychological impacts, and specifically the
impact on subsistence and other Native issues.

Requests for photographs and slides for use in the publication
of magazine and newspaper articles, books, and textbooks.

Requests for video tape footage for use in news broadcasts,
movies, documentaries, training films, and interactive videos.

Assistance in locating newly published materials.
Impact of the spill on the oil industry, laws and regulations.

Assistance with class projects, reports, and science fair
projects.

Assistance with locating materials for class lessons on the
spill. '

Information on Trustee Council meetings, decisions, and
activities, and requests for copies of documents from the
Trustee Council Administrative Record.

Information on Public Advisory Group activities, meetings and
transcripts.

Memorable questions:

While most requests fall into the general categories listed above,
the OSPIC staff occasionally receives more unusual and memorable
requests, such as the following:

(o)

From a seventh grader in New Hampshire, "How do you make
dispersants? I'm making an oil spill for my science project
and I need to clean it up."

From a student in Texas, "When you send the information on
bioremediation, please send me some bacteria also."

Requests for small amounts of crude oil and oiled rocks to use
in class projects.

Callers reporting small oil spills in Alaska and the West
Coast.



0il Bpill Public Information Center

Btatistics for FY 94 (through 8/26/94)

Average/Week FY 94 10/90 to Date
Visitors 32 1,464 6,980
Reference Requests 60 ‘ 2,810 9,422
(On site and off site)
Interlibrary Loans 8 - 359 1,320

(Includes requests received by OSPIC from other libraries and requests placed by OSPIC.)

Documents Distributed 125 5,846 17,129
(Does not include bulk mailings.)

Items Checked Out 10 450 876
(Books, slides, videos, reports)

online Database Searches 4 154 1,138
(DIALOG, WLN, and Internet)
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MEMORANDUM -
_ AUG T 7 1994
. EXXON VALDEZ L SPILL

TO: Public Advisory Group Members TQ&US';EE é@uz@mt

' - ADMINISTRATIVE RECORD
FROM: James R. Ayers

‘Executive Director

DATE: July 27, 1994
RE: Briefing materials for August 2-3 meeting

Enclosed are a number of items for your review for the August 2-3 meeting. Please
keep in mind that it is our intent to get briefing materials to you on a regular basis at
least 7 t0o10 days in advance of your meeting. As | mentioned at your last meeting
however, due to the short time frame between the proposal submission deadline, the
initial review period, and your scheduled meeting, this is the soonest these materials
were available. You are literally getting the project spreadsheets "hot off the presses!”
Agency and Trustee staff and the Chief Scientist will all be available on both August 2
and 3 to brief you in further detail on these items and answer any questions you may
have.

1. Revised agenda

This agenda is structured so that the Executive Director can participate by
teleconference during the morning session.
2. Summary of June 28, 1994 meeting

The summary prepared by Doug Mutter is available for your review and
approval.

- Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



Briefing on Restoration Reserve

Craig Tillery with the Alaska Department of Law will be available to brief you on
the status of the Restoration Reserve and questions about the endowment

concept. Enclosed for your review is a draft resolution being considered by the
Trustees in conjunction with establishment of the reserve account.

“Less than fee" and "public access" draft policies

At the June 28 meeting a work group was appointed by Chairman Phillips
(Chuck Totemoff, Pam Brodie, John Sturgeon, and Jim Cloud) to review and
comment on draft policies concerning habitat acquisition issues: ‘"less than fee
acquisition" and "public access". Enclosed are the draft policies developed by
this subcommittee. The subcommittee will report on these drafts. Also
available for comment is Walt Sheridan, the federal lead on this issue for
Trustee Council staff.

ElIS comments

Since the August 2 meeting is being held after the final deadline for comments
on the Draft EIS for the Draft Restoration Plan, PAG comments were drafted
and sent to all members for their review. The final version that was officially
submitted is enclosed.

Updafe on Draft FYS5 Work Plan

Based on legal advice from federal and state attorneys, all proposed projects
submitted for funding this year will be included in some fashion in the Draft
FY95 Work Plan that goes out for public review. Enclosed you will find a
memorandum providing more details on the effort to develop the Draft FYS5
Work Plan as well as tables that summarize the 178 project proposals received
in response to the Invitation to Submit Restoration Projects for Fiscal Year 1995.
This effort included a work session on July 12-13 involving PAG members
.(Donna Fischer, Gail Evanoff and John French) that reviewed the projects along
with the Executive Director, Chief Scientist, a group of haghly qualified peer
reviewers, and other Trustee and agency staff.

Proposals were categorized based on their overall benefit to restoration and
technical merit. This categorization should be considered as strictly non-
decisional and has not been reviewed by the Trustee Council. It represents our
most current, although very preliminary thoughts based on scientific, staff and
legal review and is presented in this fashion in order to provide the public
substantive information upon which to comment.



It is important that you carefully review these materials in the next two months.
For your October 11 meeting you will be presented a summary of public
comments received during the September public review period, and further
recommendations and comments from the Chief Scientist in order to assist you
in your final review. ‘

Supplement Packet of FY95 Brief Project Descriptions

In addition to the Brief Project Descriptions (BPDs) previously provided to the
PAG, enclosed you will find an additional set of BPDs, most of which were the
result of the Subsistence Restoration Planning effort. Many of these raise legal
questions concerning their permissibility under the terms of the EVOS
settlement, and the potential for alternative funding sources is also being
examined.



Agenda



Exxon Vaiuez Oil Spill Trustee ovuncil
Public Advisory Group
645 G Street, Suite 401, Anchorage, Alaska 99501-3451
Phone 907-278-8012 Fax 907-276-7178 -

AGENDA

Exxon Valdez Oil Spill Trustee Council
Public Advisory Group
First floor conference room EXX0N

é_’ EZ £ oo ]
645 G Street, Anchorage, Alaska ThusTeRE Con, SPILL

. ADMINISTAATIVE BECORD
Tuesday and Wednesday, August 2-3, 1994

9:30 a.m.
DRAFT
7/27/94
noon
PURPOSE:
1. Obtain status reports on restoration activities.
2. Make recommendations on proposed activities and projects for the 1995
Work Plan.
Tuesday
9:30 am. Call to order/roll call/ Brad Phillips, Chair
approval of agenda ‘
8:35 Approval of summary of Brad Phillips, Chair
June 28, 1994 meeting '
8:40 Recommendations for FY 1995 Vern McCorkle
PAG Budget Mary McBurney
10:00 Executive Director’s Report Jim Ayers
h Executive Director
-- Briefing on Endowment Craig Tillery
-- Habitat Protection and Acquisition
-- "Less-than-fee" and Chuck Totemoff, Pam Brodie,

‘public access” policies  Jim Cloud, John Sturgeon, and
Walt Sheridan

Trustee Agencies
State of Alaska: Departments of Fish & Game, Law, and Environmental Conservation
United States: National Oceanic and Atmospheric Administration, Departments of Agriculture and Interior



11:30

12:00 p.m.

1:00

1:15

5:00

Wednesday

8:30 a.m.

9:30

11:30

11:35

12:00 p.m.

-- Restoration Plan

-- Draft EIS
-- Implementation and Final Plan

-- Introduction to the 1995 Work Plan
Public comments |
Lunch

Report on 1994 Work Session
Comments on proposed projects

for the draft 1995 Work Plan

Recess

Ecosystem Management
Initiative

Continue recommendations on the
1995 Work Plan

Schedule next meeting
PAG member comments

Adjourn

Donna Fischer, John
French, Gail Evanoff

Brad Phillips, Chair

Byron Morris, NOAA

Brad Phillips, Chair



Summary of June 28, 1994 meeting



Meeting Summary

A.

B.

C.

E.

F.

GROUP: Exxon Valdez 0il Spill Public Advisory Group (PAG)
DIECE f\yrm
DATE/TIME: June 28, 1994 {i"’"f =::3’L
i
LOCATION: Anchorage, Alaska 4L AUB 0 3 é
MEMBERS IN ATTENDANCE:

AN

Name

(King alternate for Andrews)
Pamela Brodie

Kim Benton (for Sturgeon)
Jim Cloud

Cliff Davidson (ex officio)
Donna Fischer

Brenda Norcross (for French)
Lew Williams

James King

Vern McCorkle

Mary McBurney {(for McCune)
Dan Hall (for McMullen)

Brad Phillips, Chair

Gail Evanoff (for Totemoff)
(McCorkle alt. for Eliason)

NOT REPRESENTED:
Name

Jim Diehl

Richard Knecht

Don McCumby ({(alternate)
Drue Pearce (ex officio)

OTHER PARTICIPANTS:
Name
Jim Ayers

Leslie Holland-Bartels
Luke Borer

Mark Broderson

L.J. Evans

Ken Holbrook

Rod Kuhn

Phil Kunsberg

Brion Lettich

Jamie Linxwiler

EXXON VALDEZ oiL 8piLL
TRUSTEE COURGHL
Principal I@a‘;ﬁ%ﬁ?ﬂiﬁrew RECORD

Sport Hunting and Fishing
Environmental
Forest Products
Public-at~Large
Alaska State House
Local Government
Science/Academic
Public-at-Large
Conservation
Public-at-Large
Commercial Fishing

‘Aquaculture

Commercial Tourism
Native Landowners
Public-at-Large

Principal Interest

Recreation Users
Subsistence
Public-at-Large
Alaska State Senate

Organization

Executive Director, EVOS
Restoration Office

National Biological Survey

Sherstone Timber Company

AK Dept. Envir. Conservation

Restoration Office Staff

U.S. Forest Service

U.S. Forest Service

Los Alamos National Laboratory

Eyak Corporation

Eyak



Bob Loeffler
George Matz
Molly McCammon

Jerome Montague
Doug Mutter

Eric Myers

Donna Platt

Sandy Rabinowitch
Leif Selkreqqg
Daryl Schaefermeyer
Walt Sheridan
Rick steiner

Kim Sundberg
Nancy Swanton
Alex Swiderski
Thea Thomas

Chuck Totemoff
Craig Tillery

G. SUMMARY:

AK Dept. Envir. Conservation

Alternate for King

Director of Operations; EVOS
Restoration Office

AK Dept. Fish and Game

Designated Federal Officer
Dept. of the Interior

Restoration Office Staff

Eyak Corporation

National Park Service

IMS

SAAMS

U.S. Forest Service

Self

AK Dept. of Fish and Game

Minerals Management Service

AK Dept. of Law

Cordova Dist. Fishermen United

Chenega

AKX Dept. of Law

The meeting was opened June 28 at 9:30 a.m. by Chairperson
Brad Phillips. The January 11-12, 1994 meeting summary was
accepted (with the addition that Jim Cloud was present).

Phillips initiated a discussion about how meaningful the
input and participation of the PAG has been as an advisory
mechanism to the Trustee Council. Items that engendered
frustration included: not getting the opportunity for input
before decisions are made, advice is not listened to or
responded to, difficulty in reaching a consensus, unclear
what is expected of the PAG, a lot of material to digest in
short time periods, a PAG staff person is needed to help
digest information, better communication and more frequent

meetings are needed.

Jim Avers stated that he hoped the PAG

would be a deliberative body looking at the broad picture
and that the PAG has been and will continue to be invited to
participate in other restoration planning activities.

Jim King noted that the PAG suggestions about an endowment
were not discussed in the Draft Environmental Impact
Statement (EIS). Vern McCorkle noted that the July 1993
"Williams" protocol listing PAG recommendations for the
restoration plan did not appear to be considered or

responded to (attachment #2).

Ayers said that the endowment

issue was held up by Department of Justice lawyers and that
the PAG goals of July 1993 would be considered. He also
asked for PAG participation in planning and budgeting
processes and expressed his desire to work with the PAG to
develop specific objectives and staff needs for the PAG.

page - 2



. Ayers also said he would put together a financial overview
of alternative #5 at the PAG’s request that would reflect
Table 2-2 in the draft EIS.

Mary McBurney suggested the PAG have a policy that decision
documents be by consensus only. Others stated that while
reaching consensus was useful if it could be done, the range
of opinion was valued by the Trustee Council as well.

The meeting was opened for public comment. Testimony was
presented by: Thea Thomas in support of the Sound Ecosystem
Assessment project and she presented a petition signed by
200 fishermen in support of the permit buy-back project;
Donna Platt and Luke Borer regarding concerns about the
draft policy on purchase of less than fee simple title for
habitat protection--which was then discussed (attachment
#3); and Rick Steiner in support of Eyak and Sherstone and
for flexibility in negotiating habitat protection
acquisitions.

Jim Ayers gave the Executive Director’s report. The
proposed organization (attachment #4) was reviewed, and
includes a Coordinating Committee with 2 PAG members
participating. PAG members were asked to participate in
deliberations on the less than fee simple title policy, the
1995 budget for the PAG, and the 1995 Work Plan (see H.
Follow-up).

Molly McCammon presented the FY 1995 and 1996 Work Plan
Timelines (attachments #5 and 6). The draft Restoration
Plan and EIS are in public review, comments are due August 1
(attachment #7). The final EIS is expected on September 28,
1994. The next Trustee Council meeting is July 11. After
the meeting from 5:00 to 8:30 will be a picnic at Valley of
the Moon Park in Anchorage, PAG members are invited.

Kim Sundberg gave a presentation on the status of the
proposed Institute of Marine Science Improvements at Seward.
The draft EIS is in process with the final EIS due on
September 23, 1994. The Seward facility is expected to open
in June 1997. The project includes a research element, a
public element and a research vessel element. Ayers said
the financial numbers would be examined to determine which
elements were eligible under the settlement agreement.
Brenda Norcross raised a question about the role of the
University in the operation of the Institute. Sundberg said
the University supported the Institute but that it was not a
University facility.

Doug Mutter briefed the members on the process for
nomination and approval of PAG members for the 1994-1996
term, which begins in October 1994 (a process description
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was sent to members with the meeting agenda). Current .
members wishing to continue PAG service must send a written
notice of application to the EVOS Restoration Office by
August 1, 199%94.

The meeting adjourned at 3:50 p.m. on June 28, -1994.

H. FOLLOW-UP:

1.

2.

6.

I. NEXT

Phillips will present a summary of PAG actions at the
July 11, 1994 Trustee Council meeting.

Mutter will send PAG members copies of their original
nomination package- for review and update if they wish
to re-apply for the next term (attachment #1).

PAG members to participate with Walt Sheridan and Alex
Swiderski in discussions on the less than fee simple
title policy: Chuck Totemoff, John Sturgeon, Pam
Brodie, and Jim Cloud.

PAG members to participate with Ayers to prepare the
FY1995 PAG Budget: Vern McCorkle and Mary McBurney.

PAG members to participate on July 12-13 with the Work
Force to develop the 1995 Work Plan: Donna Fischer,
John French, and Gail Evanoff. -

The August meeting agenda will include a status report
from Ayers on the endowment issue.

MEETING: August 2-3, 1994 in Anchorage.

The following meeting is tentatively set for
October 11-12, 1994.

J. ATTACHMENTS:

1.

PAG member’s original nomination submission (for the
member only)

Handouts attached for those not present:

2.
3.

4.
5.
6.
7.
8.
9.

July 1993 PAG Approach to Restoration

Discussion Draft on Acquisition of Less Than Fee Simple
Title

Handouts on the Restoration Plan and Organization

FY 1995 Work Plan Timeline

FY 1996 Work Plan Timeline

Restoration Plan EIS Public Meeting Schedule

Chart of Budgets for Restoration Alternatives

Habitat Protection Status Report
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K. CERTIFICATION:

PAG Chairperson Date
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Restoration Reserve
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‘RESOLUTION OF THE EXXON VALDEZ TRUSTEE COUNCIL Tt '7
AUG 0 1 1994

We, the under31gned duly’ authorlzed members ofiXihe ﬁ&g@ncyal%ez
TRUSTEE GOUfo?E i

Trustee Council, after extensive review and codf¥ddrangon: @
views of the public, and in furtherance of our decision~made at a
public meeting of ﬁhevTrustee Gouncilion January 31, 1994, find as
follows:

1. Scientists anc.l. other, experts have identified a clear
continuing need for research and monitoring (and, potentially,
associated general restoration activities) after 2001, the year of
the last annual payment by Exxon to the Joint_Trust Fund. This
need arises primarily from the present limitations on scientific
understanding of the ecological systems and relationships that may
affect the recovery of certain of the species injured by the Exxon
Valdez o0il spill. The research‘énd mnnitoring programs adoptéd or
under consideration by the Trustee Council will help f£ill those
gaps in knowledge and may provide a basis for additional future
actions to promote or assist recovery of injured' species and
ecological systems. Moreover, the rélatively long life cycles of
certain species make long-term programs to monitor recovery and
assess any contlnulng injury essentlal For example, sockeye
salmon return in five-year cycles. In order to obtain meaningful
information about the effects of the oil spill on those runs and
its duration, several cycles may need to be examined. Actions to
restore injured salmon runs and monito;ing of their recovery could
take yet additional cycles. Restoration of this species is thus
likely to span several decades into the future. Similarly; many

other resources such as murres, harlequin ducks, harbor seals, sea
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otters, and herring appear to be recovering slowly, if at all.
Long term observation and, potentially, future restoration action

are essential to assure the recovery of these species.

2. It is prudent to set aside trust funds in a reserve

fund to provide funding for research, monitoring and associated

general restoration programs -after 2001.

3. Because all restoration needs through the year 2001
are not yet known, the Trustees must have the flexibility to invade
the reserve to fund restoration projects that are clearly needed

and cannot be funded by other trust funds.

WE THEREFORE resolve to create a reserve account with

joint trust funds under the following terms and conditions:

{a) A long term investment sub-account (ﬂResérve Fund”)
shall be established in the EXXON VALDEZ 0il Spill Settlement
Account in the Court Registry Investment System ("CHRIS") to
receive, invest and disburse ménies set aside as a reserve for
future research, monitoring and general restoration projects. The
term of investments shall be as determined yearly by the>Trustee
Council upon recommendation of the Executive Director. Interest

received from investment of the Reserve Fund shall accrue to the

Reserve Fund.
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(b) Disburseément of the monies in the Reserve Fund shall
be to the Governments upon resolution of the Trustee Council as
provided in the Order for Deposit of and Transfer of Settlement
Proceeds entered.by the United Statesrpistrict Court on Deéember-s,
1991.

(c) The sum of sié,ooo,ooo shall be placed in the
Reserve Fund through the 1994 work plan. It is the intent of the
Trustee Council that additional monies will be placed in the
Reserve Fund from each remaining pa?ment by Exxon. Such funding
decisions will be made through the Trustee Council’s annual Work
Plan process énd are subject to the final Restoration Plan. All
requests for monies to be placed into the Reserve -Account will be
made through the United States District Court in the same manner as

for other restoration projects.

(d) Expenditures from the Reserve Fund will be made only
by the unanimous agreement of the Trustee Council, censistent with
the terms of the Memorandum of Agreement and Consent Decree entered

by the United States District Court on August 28, 158%1.
Expenditure of monies in the Reserve Fund for restoration projects

shall be made in accordance with applicable law, including the

National Environmental Policy Act. °

(e) It is the intent of the Trustee Council that the
Reserve Fund be available for research, monitoring and associated

general restoration projects in the years following the last
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payment into the trust fund by Exxon in the year 2001. However, .

where there is a showing of need, the Trustee Council may, at any
time, use either the principal or interest retained within the
Reserve Fund to fund restoration projects permitted under the

Memorandum of Agreement.

(f) The Department of Law and Department of Justice are
requested to petition the United States District Court to provide
any necessary authorization for the Reserve Fund and to seek a

waiver of fees from the CHRIS.

Dated this day of , 1994

at Anchorage, Alaska.

SIGNATURE BLOCKS

C: \WP52 \WEDOCS\RESERVES

Yy
by /‘




"Less-than-fee" and "public access"
draft policies
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-~ EXXON VALDEZ oiL §PILL
DISCUSSION DRAFT PREPARED FOR THEJSTEE COUNOIL
PUBLIC ADVISORY GROUP SUBCOMMIBEEBTRATIVE RECORD

This draft document has been prepared for a subcommittee of the
Public Advisory Group for review, discussion and comment by the
Public Advisory Group. ~

POLICY STATEMENT
General

The purpose of the Comprehensive Habitat Protection Process is to
identify and protect habitats that will benefit the recovery of
resources and services injured by the Exxon Valdez oil spill. Some
of the protection tools available include: fee title acquisition,
less than fee acquisitions including conservation easements,
acquisition of partial interests, acquisition of commercial timber
rights and term easements, land exchanges and cooperative
agreements. Following an agreement for protection, acquired
parcels or interests will be managed in a manner that is consistent
with the restoration objectives for the injured resources and/or
services.

Selection of the protection tool for a particular parcel or habitat
area will consider the measures necessary to meet restoration
objectives for the injured resource or service for that particular
parcel. Factors to be considered include such things as habitat
requirements, cost effectiveness, restoration benefits to lost or
diminished services of providing public access, and the cultural
and economic needs of the existing land owners. Each propos