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Exxon Valdez Ol Spill Trustee Council

Tuesday, April 8, 2014 — teleconference

Grace Hall Conference Room 233
4230 University Drive

Anchorage

Teleconference number: 800.315.6338

Code: 8285#



Womac, Cherri G (EVOSTC)

From: Womac, Cherri G (EVOSTC)
Sent: Tuesday, March 25, 2014 4:52 PM
To: 'Pat Pourchot (Pat_Pourchot@ios.doi.gov)’; 'Terri Marceron (tmarceron@fs.fed.us)’;

'James Balsiger (jim.balsiger@noaa.gov)'; 'Hartig, Lawrence L (DEC)'; Brookover, Thomas
E (DFG); Schorr, Jennifer L (LAW); 'Hsieh, Elise M (EVOSTC)'; 'Peter Keller
(pckeller@fs.fed.us)’; 'Peter Hagen (Peter.Hagen@Noaa.gov)'; Kent, Lynn J T (DEC)

Cc: Mary Goode (mary.goode@noaa.gov); Fishwick, Claire (DEC); Lesslie, Rachael M -FS
(rmlesslie@fs.fed.us); '"Monson, Lesia'
Subject: Seeking date/time for an immediate Trustee Council teleconference

Please let me know your availability to participate in a one hour teleconference March 28 to April 9, 2014, to consider a
resolution approving the purchase of 36,851 acres on Afognak Island for the appraised value of $15,000,000 from the
Ouzinkie Native Corporation.

e The Ouzinkie Native Corporation Board of Directors voted today to approve the sale of these lands. The Board hopes
to close on the property as soon as possible. It is also likely that board membership will change in October, and
support for the sale could also change.

¢ To finalize this transaction, the State Legislature needs to approve receipt authority for Alaska Department of
Natural Resources, the state agency that accepts title. Trustee Council action is urgent since the legislative session
ends on April 20, 2014.

Previous Council Efforts to Obtain these Lands:

This property has long been sought by Alaska State Parks and the U.S. Fish and Wildlife Service for inclusion in the
Kodiak National Wildlife Refuge. The Trustee Council has also been eager to acquire this property in order to provide a
habitat corridor across northern Afognak Island.

e Within the last several years numerous purchases by the Trustee Council (e.g., Timber 5A, Shuyak, and Uganik)
have been completed adjacent to this project.

e These lands were previously approved by the Trustee Council for purchase in 2003 in Resolution 03-01 and were
included in the larger North Afognak Conservation Package sought by the Council.

Background information:

e The property will be transferred to U.S. Fish and Wildlife Service and the State of Alaska
o The Afognak parcels (36,786 acres) will be added to Alaska Department of Natural Resources holdings
adjacent to Kodiak National Wildlife Refuge and Afognak Island State Park. Alaska State Parks supports the
project and will manage the lands consistent with management of Afognak Island State Park.
o The remaining 65 acres, which include five islands between Afognak and Kodiak Island, will be transferred to
the Alaska Maritime Refuge.

| will follow up with a phone tomorrow morning.



DRAFT 4/7/2014

Draft Motions for the April 8, 2014 Trustee Council meeting .

Agenda Item 2: April 8, 2014 Agenda and January 27, 2014 Meeting Notes
I move we approve the April'8, 2014 draft meeting agenda.
| move we approve the January 27, 2014 draft Trustee Council meeting notes.

Agenda item 4: Regarding the Northern Afognak and Triplet Island Conservation Package
I move we approve funding of up to $15,025,000 to Alaska Department of Natural Resources for
purchase of the Northern Afognak and Triplet islands Acquisition, conditioned upon:

1. due diligence reports are acceptable to the Alaska Department of Natural Resources and
Alaska Department of Law; and

2. provided that the EVOSTC Executive Director, Alaska Department of Natural Resources.
and Alaska Department of Law find that it is in the best interest of the Council to move
forward with acquisition of the parcel

Authorization for funding the purchase of this parcel shall terminate if a purchase agreement is not
executed by April 1, 2016. ‘
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From: , , Womac, Cherri G {EVOSTC)

Sent: Friday, March 28, 2014 12.48 PM _

To: Brookover, Thomas E (DFG), Schorr, Jennifer L (LAW); 'Hartig, Lawrence L (DEC)', 'Terri
Marceron (tmarceron@fs.fed.us)’; 'Pat Pourchot (Pat_Pourchot@ios.doi.gov); ‘James
Balsiger (jim balsiger@noaa.gov)’; 'Peter Keller (pckeller@fs fed.us)’, 'Peter Hagen
(Peter.Hagen@Noaa.gov)'; Kent, Lynn J T (DEC) ‘

Ce: 'Hsieh, Elise M (EVOSTC)'

Subject: ’ Apr 8 Trustee Council Telephonic Meeting - materials

Attachments: 3 27.14 Draft Agenda TC Apr 8 2014 mtg pdf; 3 27 14 Draft Jan 27 2014 TC Meeting
Notes.pdf; AJVLandMotionpublic3_14.pdf, Ouzinkie Project Information for EVOS
FINAL.pdf

Hello Council Members,

The Quzinkie Native Corporation Board of Directors voted this week to approve the sale of 36,851 acres on Afognak
Istand. This property has long been sought by the Alaska Division of Parks and Outdoor Recreation and the U.S. Fish and
Wildlife Service: The Trustee Council has also been eager to acquire this property in order to provide a habitat corridor
across northern Afognak Island. Within the last several years numerous purchases by the Council {e.g., Timber 5A,
QShuyak, and Uganik) have been completed adjacent to this project and a portion of these lands were previously
approved by the Council for purchase in 2002 in Resolution 03-01, which were included in the larger North Afognak
Conservation Package sought by the Counci.

_o pursue this current opportunity, the Council will be meeting telephonically April 8™, 1~ 2:00 p.m. (Teleconference
Number: 800.315.6338, code 8285) to review a resolution authorizing a purchase agreement for these lands. To
facilitate this transaction, the State Legislature would need to approve receipt authority for Alaska Department of
Natural Resources. Thus, Council action is needed in a timely fashion as the legislative sesston énds on April 20, 2014.

If purchased, the property would be transferred to the State of Alaska and the U.S. Fish and Wildlife Service. The .
Afognak parcels {36,786 acres) would be added to the Alaska Division of Parks and Outdoor Recreation EVOSTC holdings
adjacent to the Kodiak National Wildlife Refuge and the Afognak Island State Park. The remaining 65 acres, which
include five islands between Afognak and Kodiak island, will be added to the Alaska Maritime Refuge. Both the U.S. Fish
and Wildlife Service and the Alaska Division of Parks and Outdoor Recreation support the project and would manage the
lands consistent with current management regimes.

Resolution and Motion Sheet will follow next week.
Please let us know if you will attend in person or by teleconference

Elise/Cherri



Womac, Cherri G (EVOSTC)

From: Womac, Cherri G (EVOSTC)
Sent: Monday, April 07, 2014 4:49 PM
To: ‘James Balsiger (jim.balsiger@noaa.gov)'; 'Terri Marceron (tmarceron@fs.fed.us)'; 'Pat

Pourchot (Pat_Pourchot@ios.doi.gov)’; 'Hartig, Lawrence L (DEC)"; Brookover, Thomas E
(DFG); Schorr, Jennifer L (LAW); 'Peter Hagen (Peter.Hagen@Noaa.gov)'; 'Peter Keller
(pckeller@fs.fed.us)’; Kent, Lynn J T (DEC)

Cc: 'Hsieh, Elise M (EVOSTC)"; Fishwick, Claire (DEC); Rachel W. Obbard
{RachelW-Obbard@dartmotth-edu); 'Monson, Lesia’; Mary Goode
(mary.goode@noaa.gov)

Subject: EVOSTC Meeting Materials

Attachments: 4.7.14 Draft Motion Sheet.pdf; 4.7.14 Ouzinkie Benefit Report.pdf; 4.7.14 Draft
Resolution 14-02 Ouzinkie.pdf

Hello Trustees,

Attached are draft and updated documents for the Northern Afognak and Triplet Islands Conservation Package which
you will be reviewing tomorrow. These documents include:

a draft motion sheet;

a draft Resolution;

an updated Benefits Report with an updated closing costs amount and small edits; and

a corrected map to replace the Northern Afognak Island Parcels map (please see map attached to the Benefit
Report.) The updated map is corrected to show additional lands that have already been conserved through prior
EVOSTC-funded acquisitions.

-l o

Just FYI, additional background information:

A little more about the Triplet Islands: The Triplet Islands were included in the appraisal but no value was attributed to
them, likely due to the lack of development potential. FWS has confirmed that Ouzinkie would continue to have the
right to harvest eggs even if the Triplets were to be publically-owned, subject to FWS regulation.

The financial transaction: The total purchase price of $15 million will be transferred to ADNR, which will conduct a single
payment transaction which will result in a split conveyance to ADNR for the larger Afognak parcels and to FWS for the
Triplet Islands.

Additional background information regarding the parcel to the east of the Quzinkie lands: this spring the Alaska
Department of Natural Resources, in partnership with the Great Land Trust was also awarded a $1 million National
Coastal Wetlands Grant to permanently protect approximately 2,585 acres of coastal wetlands and near shore habitat
adjacent to the Quzinkie parcel to the east, owned by Koniag, Inc. This project included five parcels and is the first phase
of a multi-phase effort to conserve the remaining unprotected lands of Perenosa Bay and those adjacent to and
between the Kodiak Island National Wildlife Refuge and Afognak Island State Park. Supporters of the project include the
USFWS Alaska Coastal Program Strategic Plan, the Kodiak Regional Comprehensive Salmon Plan and the ADNR Kodiak
Area Plan.

If you have any questions or would like additional information, please let us know.

We look forward to your joining us for tomorrow’s meeting.



/" April 8,2014 Agenda |



DRAFT 3/27/2014

Exxon Valdez Qil Spill Trustee Council

4210 University Drive » Anchorage, AK 99508-4626 * 907 278 8012 » fax 907 276 7178

AGENDA
EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL
April 8, 2014, 1:00 P.M.
Anchorage, Alaska

Trustee Council Members:

JEN SCHORR JIM BALSIGER

Alternate for Attorney General Administrator, Alaska Region
Michael C. Geraghty National Marine Fisheries Service
Alaska Department of Law U.S. Department of Commerce
LARRY HARTIG PAT POURCHOT

Commissioner Special Assistant to the Secretary for
Alaska Department of Alaska Affairs

Environmental Conservation Office of the Secretary

U.S. Department of the Interior

THOMAS BROOKOVER TERRI MARCERON
Alternate for Commissioner Cora Campbell Forest Supervisor
Alaska Department of Fish and Game Chugach National Forest

U.S. Department of Agriculture

Meeting in Anchorage: USGS Alaska Pacific University Campus, Grace Hall Conference Room 233,
4230 University Drive
Teleconference number: 800.315.6338. Code: 8285

State Chair:
i m
i
Federal Trustees State Trustees
U.S. Department of the Interior Alaska Department of Fish and Game
U.S. Department of Agriculture Alaska Department of Environmental Conservation

National Oceanic and Atmospheric Administration Alaska Department of Law



DRAFT 3/27/2014

1. Call to Order — 1:00 P.M.

2. Consent Agenda
- Approval of Agenda*
- Approval of Meeting Notes*
January 27, 2014

3., Public Comment (3 minutes per person)
4, Purchase of 36,851 acres on Afognak Island Jen Schorr, Alaska Dept. of Law
from Ouzinkie Native Corporation * Phil Shephard, Great Land Trust
Samantha Carroll, Dept. of Natural Resources
Adjourn by 2:00 P.M.

*Indicates potential action items
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Draft 3/27/2014

Exxon Valdez Oil Spill Trustee Council

4210 University Drive ¢ Anchorage, AK 99508-4626 + 907 278 8012 + fax 907 276 7178

TRUSTEE COUNCIL MEETING NOTES
Anchorage, Alaska
January 27, 2014

Chaired by: Pat Pourchot
Trustee Council Member

Trustee Council Members Present:

Terri Marceron, USFS Jennifer Schorr, ADOL ***
 Pat Pourchot, USDOI Tom Brookover, ADF&G **
Jim Balsiger, NMFS Lynn Kent, ADEC *

* Chair

* Lynn Kent alternate for Larry Hartig
** Tom Brookover alternate for Cora Campbell
*** Jennifer Schorr alternate for Michael Geraghty

The meeting convened at 11:10 a.m., January 27, 2014 in Anchorage in Grace Hall
Conference Room 222, 4230 University Drive.

1. Approval of the Agenda
APPROVED MOTION: Motion to approve the January 27, 2014 agenda.
Motion by Brookover, second by Marceron

2. Approval of October 28, 2013 meeting notes

APPROVED MOTION: Motion to approve the October 28, 2013 meeting
notes.

Motion by Brookover, second by Balsiger

Federal Trustees State Trustees
U.S. Department of the Interior Alaska Department of Fish and Game
U.S. Department of Agricutture Alaska Department of Environmental Conservation

National Oceanic and Atmospheric Administration Alaska Department of Law



Public Comment One public comment was offered (Pam Bumsted).

3. PAC Charter

APPROVED MOTION

4 Formalize Koniag's election to terminate Master Agreement

Motion to approve the update of the estimated
operating cost in Section 7 of the 2014-2016 Public
Advisory Committee Charter to $20,000

Motion by Schorr, second by Marceron

APPROVED MOTION

APPROVED MOTION

Motion that we find that the Master Agreement For
Protection of Certain Lands and Resources
between Koniag, Inc. and the State of Alaska,
Iincluding the Conservation Easement and the
Camp Island Limited Development Easement,
terminated on December 22, 2013 and direct the
Executive Director to take such steps as are
necessary to make the appropriate pro-rata
payment to Koniag for the 69-day period of Year 12
of the Easements, i.e., from October 15, 2013 to
December 22, 2013, for $140,684 38 by February
20, 2014 from the Koniag Sub-Account of the
Investment fund

Motion by Marceron, second by Brookover

Motion that we request that the appropriate
agencies of the United States and State of Alaska,
If requested of the Council by Koniag, execute and
record in the Kodiak Recording District appropriate
documentation acknowledging the termination of
the Master Agreement For Protection of Certain
Lands and Resources between Koniag, Inc and
the State of Alaska, the Conservation Easement
and the Camp Island Limited Development
Easement and the release from their terms of the
Koniag lands that were the subject of those
agreements

Motion by Marceron, second by Brookover

5. Disposition of Koniag sub-account funds

APPROVED MOTION

Motion that we direct the Executive Director to take
such steps as are necessary to transfer all assets
from and close the Koniag Sub-Account to the
Habitat Sub-Account of the Investment Fund once
final payment to Konaig has been made



Motion by Marceron, second by Brookover
APPROVED MOTION Motion to adjourn

Motion by Brookover, second by Balsiger

Off the record 11 50 am
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Quzinkie

NATIVE CORPORAHON

26 March 2014

David Mitchell

Great Land Trust

715 L Street, Suite 200
Anchorage, AK 99501

David,

The Ouzinkie Board of Directors approved the sale of 36,851 acres on Afognak and the

Triplets to the Exxon Valdez Qil Trust Council for $15,000,000. The sale is conditional,

among other things, on the retention of the carbon credit rights. This motion was passed
on March 25, 2014 at the normally scheduled ONC monthly board meeting.

Please let us know if you need any additional information regarding the Boards approval

of this land sale.

Best regards,

John L. Sturgeon
President & CEO
Ouzinkie Native Corporation

P.O. Box 89 ¢ Ouzinkie, AK 99644 » 907.680.2208

11001 O’Malley Centre Drive Ste. 105 ® Anchorage, AK 99515 » 907.561.2452
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Revised as of Apnil 7, 2014 Attachment to Resolution 14-02

Northern Afognak and Triplet Islands Acquisition

Property Name: Northern Afognak and Triplet Islands

Owner: OQuzinkie Native Corporation

Agency Sponsor: Alaska Department of Natural Resources, Division of Parks and Outdoor
Recreation , ,
United States Fish and Wildlife Service, National Wildhife Refuge System

Appraised Value: $15,000,000.00

Funding Request $15,025,000.00 {Appraised Value plus $25,000 for title insurance and
closing costs) .

Overview:

In accordance with Exxon Valdez Oil Spill Trustee Councif {EVOSTC) Resolution 13-08, The Great Land
Trust seeks $15,025,000.00 to fund the purchase of approximately 36,850.8 acres. This project
encompasses 36,785.8 acres on Afognak Island, as well as an additional set of five small islands between
Afognak and Kodiak Islands, known as the Triplet Islands, which comprise 65 additional acres

The Afognak parcels are made up of three non-contiguous blocks: 36,480 acres starting at the western
edge of northern Afognak Island heading northeast to Delphin and Discoverer Bay, 255 8 acres in South
Discoverer Bay, and 50 acres on the east side of Discoverer Bay. These three blocks span just under 15
miles east to west and approximately 7 miles north to south, and are connected by public access
easements and logging roads. Ninety-three percent of the Afognak lands are subject to the Alaska
National Interest Lands Conservation Act of 1980 {ANILCA)}, 16 USC § 3101 et seq. Section 1427(b){5),
which provides for public access for fishing, hunting, and recreational purposes. The Triplets are a group
of three larger islands and two islets located north of Spruce Island between Kodiak and Afognak Islands.

As described in the Proposed Management section, the parcels on Afognak Island will be managed by
the State of Alaska, Division of Parks and Outdoor Recreation and consistent with the management of
Afognak Island State Park, the Triplet Islands will be incorporated into the Alaska Maritime National
Wildlife Refuge and managed by the U S Fish and Wildlife Service. Horan & Company, LLC determined
the fair market value of the entire acquisition to be $15,000,000, as discussed in 1ts March 20, 2014
Appraisal Report. The report was compliant with EVOSTC, USPAP, and UASFLA appraisal standards and
was reviewed by Johnson Appraisal Company, a State of Alaska approved review appraiser, Quzinkie
Native Corporation has agreed to sell fee simple to the surface estate of this land, with the
understanding that it will retain any air emission offsets that may be derived from this property. Koniag,
inc. owns the subsurface rights to the property. Negotiations with Koniag regarding acquiring the
subsurface rights are ongoing and are expected to be completed before the surface estate transaction
occurs.

Species recovery and habitat protection is the EVOSTC's focus 1n the Kodiak archipelago. Acquisition of
this large, ecologically-nich area contiguous to other EVOSTC acquisitions would contribute to EVOSTC
area-wide goals. Injured Spectes in the Kodiak archipelago are dependent on the coastal, riverine,
wetland, and upland habitats provided by the Afognak parcels. Protection of the Afognak parcels would
facilitate creating a contiguous protected wildlife corrnidor between Afognak island State Park and the
Red Peak unit of the Kodiak Island National Wildhfe Refuge for fish, shore birds, sea birds, migratory



Revised as of April 7, 2014 Attachment to Resolution 14-02

birds, and terrestrial and marine mammal species. The Triplet Islands provide habitat for large
populations of sea birds, including EVOSTC-identified Injured Species

Property Description and Habitat:

The U S. Fish and Wildlife Service has identified Afognak Island among the most productive habitatin
the Gulf of Alaska. The Afognak parcels contain several saltwater and freshwater access points, '
approximately 58.5 river and stream miles, and three navigable lakes. Of the 58.5 river and stream
miles, 11.9 miles -- plus all three navigable lakes — support anadromous species identified in the Alaska
Department of Fish and Game’s Anadromous Waters Catalogue, including four species of Pacific salmon.
The parcels contain 10.7 miles of coastline between Discoverer, Delphin, and Paramanof Bays, serving
coastal wildlife communities such as Steller sea lions, sea otters, and birds identified by the EVOSTC as
Injured Species. Fish and Wildlife Service’s National Wetlands Inventory shows that these parcels
contain approximately 6,669 acres of wetland habitat The parcels also contain Sitka Spruce,
salmonberry, and blueberry, among other native plant species. While the timber on much of the
Afognak property has been harvested, the parcels are umimproved except for eight forestry roads and a
recreational cabin on Discoverer Bay, which 1s included in the sale

The Triplet Islands contain approximately 1.5 miles of coastline The highest of the three 1slands sits 275
feet above sea level, with imited grass and tree cover atop rock chffs, The Triplets provide nesting
habrtat for several species of sea and shore bnrd}'mcludmg- Common Murres, Thick-billed Murres,
Pelagic Cormorants, Red-faced Cormorants, Double-crested Cormorants, Tufted Puffins, Horned Puffins,
Glaucous-winged Gulls, Cassin’s Auklets, Parakeet Auklets, Pigeon Guillemots, Black Oystercatchers,
Ancient Murrelets, Leach’s Storm-Petrel, Fork-tatlled Storm-Petrel, and Black-legged Kittiwakes. Fish and
Wildlife Service’s National Wetlands Inventory map approximates 24 acres of coastal wetland habitat
within the parcels. The Triplet Islands are undeveloped.

" Restoration Benefits:

A number of Injured Species would benefit from acquisttion of the Afognak parcels, including Pigeon
Guillemots, sea otters, cutthroat trout, sockeye salmon, pink salmon, Dolly Varden, and bald eagles.
Injured species that would benefit from acquisition of the Triplet Islands include Pigeon Guillemots,
Black Oystercatchers, Common Murres, and Red-faced, Double-crested, and Pelagic Cormorants
Acquisttion of the Afognak and Triplet parcels would provide permanent habitat protection for these
species and assist the EVOSTC in reaching and maintaining its recovery objectives in the Kodiak
Archipelago

- The Afognak parcels also contain significant wetlands, including Fish and Wildlife Service-identified
nationally declining palustrine forest/shrub, palustrine emergent, and estuarine and marine wetlands.
Significant portions of these wetlands are functionally connected. Estuarine wetlands provide habitat for
Intertidal Communities and other Injured Species Marine wetlands provide habitat for Subtidal
Communities, Palustrine wetlands filter water entering lakes and streams used by fish and bird Injured
Spectes. Palustrine and riverine wetlands also provide spawning habitat for sockeye salmon, pink
salmon, and Dolly Varden. Acquisition of these parcels would assure high function of these wetlands,
which would benefit Injured Species ‘



Revised as of Apnil 7, 2014 Attachment to Resolution 14-02

The Afognak parcels contain spawning and rear;ng grounds that could holster injured commercial, sport
and subsistence fishenes, particularly salmon fishenes. Since Alaska Department of Fish and Game
escapement goal increases in 2005 (for sockeye and coho), these lands have contributed to a sustainable
salmon fishery in the Afognak District. Chinook habitat within these parcels has likewise contributed to a
sustainable regional population, helping to avoid emergency closures like those instituted in other
Kodiak Archipelago districts in 2013

The abundant seabird populations on the Triplet islands are histonic and active egg harvest sitesfor
members of the Ouzinkie Native Village. The purchase of this parcel would contribute to the perpetual
health of these populations and benefit subsistence harvest levels, which 1s identified as an Injured
Human Service. :

The 36,785.8 acres on Afognak island facilitates creating a habitat corndor between the 43,318-acre
Afognak Island State Park and the 75,000-acre Kodiak Island National Wildlife Refuge. These lands
provide essential habitat and migratory grounds for more than 250 species of fish, birds, and mammals.
The natural abundance and wild setting attract thousands of visitors to the Wildhife Refuge and State
Park annually; addition of these parcels would add another 36,785 8 acres to public lands and contrnibute
to recreation and tounsm, which were also identified by the EVOSTC as an Injured Service.

Potential Threats:

Conservation of these parcels would ehminate the threat of future habitat fragmentation, road
construction, subdivision, development and industrialization of the north Afognak Island.

Conserving contiguous tracts of land reduces habitat fragmentation and thus removes barriers to
species mobility Species’ ability to freely move across landscapes ensures a greater rate of reproductive
success, greater access to food, and more opportunity to estabhsh territory in hlgher-quallty'habltat.
When populations expertence barriers to reproduction, they are at greater risk of experiencing a decline
in genetic diversity, and a decrease in genetic diversity decreases a population’s ability to adapt to a
changing environment and can mcrease the effect of deleterious alleles on the population. Conserving
contiguous tracts of lands also protects pathways between resources Ample access to resources
reduces species stress and makes them less susceptible to disease and starvation.

Probosed Management:

)

Alaska Department of Natural Resources Division of Parks and Outdoor Recreation has agreed to accept
the Afognak parcels and manage them consistent with the management of Afognak Island State Park,
until the time that these lands are officially incorporated into Afognak Island State Park.

The US Fish and Wildlife Service has agreed to accept the Triplet islands into the Alaska Maritime
National Wildlife Refuge.

Funding Request: ' .

$15,000,000.00 for the acquisition of the surface estate plus $25,000 for title insurance and closing
costs.
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Revised as of April 7, 2014 Attachment to Resolution 14-02

Photo: Triplet Islands

e

Photo: Discoverer Bay, Northern Afognak Island



Resolution



RESOLUTION 14-02 OF THE EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL

REGARDING THE NORTHERN AFOGNAK AND TRIPLET ISLANDS
CONSERVATION PACKAGE

'

We, the undersigned, duly authorized members of the Exxon Valdez Ol Spill Trustee

Councail (Council), after extensive review and after consideration of the views of the public, find

as follows

1

Ouzinkie Native Corporation (ONC) owns the surface estate of lands located on
Northern Afognak Island and the Triplet Islands within the Kodiak Island Archipelago,
Alaska, as described in the Attachment (Northern Afognak and Triplet Islands
Acquisition) and generally depicted on the map also in the Attachment, and referred to
collectively herein as the Lands

The Lands were conveyed pursuant to the authority in the Alaska Native Claims
Settlement Act (ANCSA) and the Alaska National Interest Lands Conservation Act
(ANILCA) to Afognak Joint Venture (AJV) The subsurface estate associated with the
Lands was conVeyed to Koniag, Inc, an Alaska Native Regtonal Corporation

ONC was formerly a member of the AJV that has partitioned its interests and certain
lands from the AJV and has recewved a conveyance of such Lands in such partition

The Lands are within the Exxon Valdez Oil Spill (EVOS) area as defined by the Council
in the Final Restoration Plan approved November 2, 1994

Pursuant to Resolutions adopted February 21, 2013 (Resolution 13-03) and October 28,
2013 (Resolution 13-08), the Council authorized funds to be used by the Great Land
Trust to facilitate the acquisition of lands and interests in lands An appraisal of the
Lands has been completed and reviewed by the State and federally-approved review
appraiser The fair market value for the Lands is $15,000,000

Existing laws and regulations, including but not imited to the Alaska Forest Resources
and Practices Act, the Alaska Anadromous Fish Act, the Clean Water Act, the Bald
Eagle Protection Act and the Marine Mammal Protection Act, are intended, under normal
circumstances, to protect resources from serious adverse effects from activities on the
Lands Howeuver, restoration, replacement and enhancement of resources injured by the
Exxon Valdez oll spill presént a unique situation Without passing judgment on the
adequacy or inadequacy of existing law and regulations to protect resources, scientists
and other resource specialists agree that, in their best professional judgment, protection
of habitat in the spill area to levels above ‘and,beyond that provided by existing laws
and regulations will have a beneficial effect on recovery of injured resources and lost or

Page 1 of 4 Resolution 14-02



diminished services provided by these resources. o
7. There has been widespread public support within Alaska as well as on a national bass
for the acquisttion of lands
8 The purchése of these Lands 1s an appropriate means to restore a portion of the injured
resources and services in the EVOS area Acqguisttion of these Lands is also consistent
with the Final Restoration Plan
THEREFORE, we resolve to provide funds to purchase all of ONC's rights, title and
interests in the Lands as described in the Attachment, subject to ONC reserving the nght to
reserve rights to air emission offsets and/or carbon credit values derived from the Lands
provided for below in paragraph 8(g), and to provide additional funds necessary for the title
insurance policy and closing costs, pursuant to the following conditions
the amount of funds (hereinafter referred to as the Purchase Price) to be provided by the
Cz;uncn to the State of Alaska shall be fifteen million dollars ($15,000,000),

(a) _the amount of funds authorized for the title insurance policy and closing costs
to be provided by the Council to the State of Alaska shall be twenty-five thousand dollars
($25,000),

(b) authonzation for funding for any acquistion described in the foregoing
paragraphs shall terminate if a purchase agreement Is not executed by April 1, 2016;

(c) filing by the United States Department oflJustice and the Alaska Department of
Law of a notice, as required by the Third Ameqded Order for Deposit and Tranéfer of
Settlement Proceeds, of the proposed expenditure with the United States District Court for
the Dustrict of Alaska and with the Investment Fund established by the Trustee Council (
within the Alaska Department of Revenue, Division of the Treasury (Investment Fund), and
transfer o% the necessary monies from the Investment Fund to the State of Alaska
Department of Natural Resources to be used for the purchase of the Lands, |

(d) conveyance to the State of Alaska of title to the Lands on Northern Afognak
Island and to the United States Fish and Wildlife Service of title to the Lands on Triplet
Islands, :

(e) atitle searci{ satisfactory to thé State of Alaska and the United States i1s
completed, and ONC i1s willing and able to convey all of its nghts, title and interests by
deed, ; |

()  prior to closing on the purchase, no timber harvesting, road development or
any other alteration of the land will be conducted on the Lands without the express
written agreement of the State of Alaska and the United States, except that the existing
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timber harvesting contracts (executed prior to April 1, 2014) may be completed according to
their terms. ONC is responsible to ensure full compliance with the State of Alaska’s forestry
requirements in Alaska Statute 41 17 and regulations at 11 AAC 95, including compliance
with the Afognak Island Road Use Agreement, as amended,

(9) ONC may reserve rights to arr emission offsets and/or carbon credits values
derived from the Lands,

(h) a hazardous materials survey satisfactory to the State of Alaska and United
States 1s completed,
(i) complance with the National Environmental Policy Act, and
() a conservation easement on the Lands shall be conveyed to the United States
(for the property on Northern Afognak Island), and to the State of Alaska (for the Triplet
Islands) which must be satisfactory in form and substance to the United States Department
of Justice and the State of Alaska Department of Law
It 1s the intent of the Council that the above-referenced conservation easement will
provide that any facilittes or other development on the Lands shall be of imited impact and
in keeping with the goals of restoration, that there shall be no commercial use except as
may be consistent with applicable state and/or federal law and the goals of restoration to
pre-spill conditions of any natural resource injured, lost, or destroyed as a result of the
EVOS, and the services provided by that resource or replacement or substitution for the
Injured, lost or destroyed resources and affected services, as described in the Memorandum
of Agreement and Consent Decree betweenthe United States and the State of Alaska
entered August 28, 1991 and the Restoration Plan as approved by the Councii.
By unanimous consent, following execution of the purchase agreement between the
Seller and Great Land Trust and written notice from the Executive Director of the Council
(Executive Director) that the terms and conditions set forth herein and in the purchase
agreement have been satisfied, we request the Alaska Department of Law and the Assistant
Attorney General of the Environment and Natural Resources Division of the United States
Department of Justice to take such steps as may be necessary for withdrawal of the Purchase
Price, title insurance policy and closing costs for the above-referenced parcels from the
appropriate account designated by the Executive Director
Such amount represents the only amount due under this resolution to ONC by the State
of Alaska to be funded from the joint seftlement funds, and no addtional amounts or interest are
herein authorized to be paid to ONC from such joint funds

o
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The funds authorized above are to be distributed as follows

|
State of Alaska Department of Natural Resources
TOTAL APPROVED TO STATE OF ALASKA

$15,025,000.00
$15,025,000.00

Approved by the Council at its meeting of Apni 8, 2014 held in Anchorage,

Alaska, as affirmed by our signatures affixed below

TERRI MARCERON

Forest Supervisor

Chugach National Forest

U S Department of Agriculture

PAT POURCHOT

Special Assistant to the Secretary of the
Interior for Alaska Affairs

Office of the Secretary

U S Department of the Interior

CORA CAMPBELL
Commissioner
Alaska Department of Fish and Game

MICHAEL C. GERAGHTY
Attorney General
Alaska Department of Law

JAMES BALSIGER
Administrator, Alaska Region
National Marine Fisheries Service
U S Department of Commerce

LARRY HARTIG

Commissioner

Alaska Department of Environmental
Conservation

Attachment: Northern Afognak and Triplet Islands Acquisition Restoration Benefits Report and

Map of Quzinkie Lands
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Northern Afognak and Triplet Islands Acquisition

Property Name: Northern Afognak and Triplet Islands

Owner: Ouzinkie Native Corporation

Agency Sponsor: Alaska Department of Natural Resources, Division of Parks and Outdoor
Recreation
United States Fish and Wildlife Service, National Wildlife Refuge System

Appraised Value: $15,000,000.00

Funding Request $15,025,000 00 (Appraised Value plus $25,000 for title insurance and
closing costs)

Overview:

in accordance with Exxon Valdez Oil Spill Trustee Council (EVOSTC) Resolution 13-08, The Great Land
Trust seeks $15,025,000.00 to fund the purchase of approximately 36,850.8 acres. This project
encompasses 36,785.8 acres on Afognak Island, as well as an additional set of five small islands between
Afognak and Kodiak Islands, known as the Triplet Islands, which comprise 65 additional acres

The Afognak parcels are made up of three non-contiguous blocks 36,480 acres starting at the western
edge of northern Afognak Island heading northeast to Delphin and Discoverer Bay, 255 8 acres in South
Discoverer Bay, and 50 acres on the east side of Discoverer Bay These three blocks span just under 15
mitles east to west and approximately 7 miles north to south, and are connected by public access
easements and logging roads. Ninety-three percent of the Afognak lands are subject to the Alaska
National Interest Lands Conservation Act of 1980 (ANILCA), 16 USC § 3101 et seq Section 1427(b)(5),
which provides for public access for fishing, hunting, and recreational purposes. The Triplets are a group
of three larger islands and two 1slets located north of Spruce Island between Kodiak and Afognak Islands.

As described in the Proposed Management section, the parcels on Afognak island will be managed by
the State of Alaska, Division of Parks and Outdoor Recreation and consistent with the management of
Afognak Island State Park, the Triplet Islands will be incorporated into the Alaska Maritime National
Wildlife Refuge and managed by the U.S. Fish and Wildlife Service Horan & Company, LLC determined
the fair market value of the entire acquisition to be $15,000,000, as discussed In its March 20, 2014
Appraisal Report. The report was compliant with EVOSTC, USPAP, and UASFLA appraisal standards and
was reviewed by Johnson Appraisal Company, a State of Alaska approved review appraiser Ouzinkie
Native Corporation has agreed to sell fee simple to the surface estate of this land, with the
understanding that it will retain any air emission offsets that may be derived from this property Koniag,
Inc. owns the subsurface rights to the property. Negotiations with Koniag regarding acquiring the
subsurface rights are ongoing and are expected to be completed before the surface estate transaction
occurs

Species recovery and habitat protection i1s the EVOSTC's focus in the Kodiak archipelago. Acquisition of
this large, ecologically-rich area contiguous to other EVOSTC acquisitions would contribute to EVOSTC
area-wide goals. Injured Species in the Kodiak archipelago are dependent on the coastal, riverine,
wetland, and upland habitats provided by the Afognak parcels. Protection of the Afognak parcels would
facilitate creating a contiguous protected wildlife corridor between Afognak Island State Park and the
Red Peak unit of the Kodiak Island National Wildlife Refuge for fish, shore birds, sea birds, migratory
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birds, and terrestrial and marine mammal species. The Triplet Islands provide habitat for large
populations of sea birds, including EVOSTC-identified Injured Species

Property Description and Habitat:

The U.S. Fish and Wildlife Service has identified Afognak Island among the most productive habitat in
the Gulf of Alaska The Afognak parcels contain several saltwater and freshwater access points,
approximately 58.5 river and stream miles, and three navigable lakes. Of the 58.5 river and stream
miles, 11.9 miles -- plus all three navigable lakes — support anadromous species identified in the Alaska
Department of Fish and Game’s Anadromous Waters Catalogue, including four species of Pacific saimon.
The parcels contain 10.7 miles of coastline between Discoverer, Delphin, and Paramanof Bays, serving
coastal wildlife communities such as Steller sea lions, sea otters, and birds identified by the EVOSTC as
Injured Species. Fish and Wildlife Service’s National Wetlands Inventory shows that these parcels
contain approximately 6,669 acres of wetland habitat. The parcels also contain Sitka Spruce,
salmonberry, and blueberry, among other native plant species While the timber on much of the
Afognak property has been harvested, the parcels are unimproved except for eight forestry roads and a
recreational cabin on Discoverer Bay, which is included In the sale

The Triplet Islands contain approximately 1.5 miles of coastline. The highest of the three 1slands sits 275
feet above sea level, with imited grass and tree cover atop rock chffs. The Triplets provide nesting
habitat for several species of sea and shore bird, including Common Murres, Thick-billed Murres,
Pelagic Cormorants, Red-faced Cormorants, Double-crested Cormorants, Tufted Puffins, Horned Puffins,
Glaucous-winged Gulls, Cassin’s Auklets, Parakeet Auklets, Pigeon Guillemots, Black Oystercatchers,
Ancient Murrelets, Leach’s Storm-Petrel, Fork-talled Storm-Petrel, and Black-legged Kittiwakes. Fish and
Wildlife Service’s National Wetlands Inventory map approximates 24 acres of coastal wetland habitat
within the parcels. The Triplet Islands are undeveloped.

Restoration Benefits:

A number of Injured Species would benefit from acquisition of the Afognak parcels, including Pigeon
Guillemots, sea otters, cutthroat trout, sockeye salmon, pink salmon, Dolly Varden, and bald eagles
Injured species that would benefit from acquisition of the Triplet Islands include Pigeon Guillemots,
Black Oystercatchers, Common Murres, and Red-faced, Double-crested, and Pelagic Cormorants.
Acquisttion of the Afognak and Triplet parcels would provide permanent habitat protection for these
species and assist the EVOSTC in reaching and maintaining its recovery objectives in the Kodiak
Archipelago.

The Afognak parcels also contain significant wetlands, including Fish and Wildlife Service-identified
nationally declining palustrine forest/shrub, palustrine emergent, and estuarine and marine wetlands.
Significant portions of these wetlands are functionally connected. Estuarine wetlands provide habitat for
Intertidal Communities and other Injured Species Marine wetlands provide habitat for Subtidal
Communtties. Palustrine wetlands filter water entering lakes and streams used by fish and bird Injured
Species. Palustrine and riverine wetlands also provide spawning habitat for sockeye salmon, pink
salmon, and Dolly Varden. Acquisition of these parcels would assure high function of these wetlands,
which would benefit Injured Species
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The Afognak parcels contain spawning and rearing grounds that could bolster injured commercial, sport
and subsistence fishenes, particularly salmon fisheries. Since Alaska Department of Fish and Game
escapement goal increases in 2005 (for sockeye and coho), these lands have contributed to a sustatnable
salmon fishery in the Afognak District Chinook habrtat within these parcels has hikewise contributed to a
sustainable regional population, helping to avoid emergency closures like those instituted in other
Kodiak Archipelago districts in 2013

The abundant seabird populations on the Triplet Islands are historic and active egg harvest sites for
members of the Ouzinkie Native Village. The purchase of this parcel would contribute to the perpetual
health of these populations and benefit subsistence harvest levels, which is identified as an Injured
Human Service.

The 36,785 8 acres on Afognak Island facilitates creating a habitat corridor between the 43,318-acre
Afognak Island State Park and the 75,000-acre Kodiak Island National Wildlife Refuge. These lands
provide essential habitat and migratory grounds for more than 250 species of fish, birds, and mammals.
The natural abundance and wild setting attract thousands of visitors to the Wildlife Refuge and State
Park annually, addition of these parcels would add another 36,785.8 acres to public lands and contribute
to recreation and tourism, which were also identified by the EVOSTC as an Injured Service

Potential Threats:

Conservation of these parcels would eliminate the threat of future habrtat fragmentation, road
construction, subdivision, development and industnialization of the north Afognak Island.

Conserving contiguous tracts of land reduces habitat fragmentation and thus removes barriers to
species mobility. Species’ ability to freely move across landscapes ensures a greater rate of reproductive
success, greater access to food, and more opportunity to establish territory in higher-quality habitat
When populations experience barriers to reproduction, they are at greater risk of experiencing a decline
in genetic diversity, and a decrease in genetic diversity decreases a population’s ability to adapt to a
changing environment and can increase the effect of deleterious alleles on the population. Conserving
contiguous tracts of lands also protects pathways between resources. Ample access to resources
reduces species stress and makes them less susceptible to disease and starvation

Proposed Management:

Alaska Department of Natural Resources Division of Parks and Outdoor Recreation has agreed to accept
the Afognak parcels and manage them consistent with the management of Afognak Island State Park,
until the time that these lands are officially incorporated into Afognak Island State Park

The US Fish and Wildhfe Service has agreed to accept the Triplet Islands into the Alaska Maritime
National Wildlife Refuge.

Funding Request:

$15,000,000.00 for the acquisitton of the surface estate plus $25,000 for title insurance and closing
costs.
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Photo: Triplet Islands

Photo: Discoverer Bay, Northern Afognak Island
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