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| : AGENDA
- EXXON VALDEZ OIL SPILL SETTLEMENT |
TRUSTEE COUNCIL MEETENG .

MAY 31,1996 @ 1 P.M.
645 G STREET ANCHORAGE

Trustee Councnl Members ﬁxm% VALDEZ OEL S?iLL
r . o . TRUSTEE COUNGCIL
BRUCE BOTELHO/CW\BG TILLERY , MﬂCHELE BRO%\MHN S‘TRM’ va REGORD .
Attorney General/Trustee g S Commrss ioner-

State of AIaskalRepresentatlve S SR Alaska Department of Envrronmentai
- C Conservatlon

GEORGE T. FRAMPTON JR. /DEBORAH WILLIAMS PHIL JAN!K - '
- Assistanit Secretary/Tr rustee Representatlve - Regional Forester - Alaska Region

for Fish & Wildlife & Parks =~ =~~~ " - uss Department of Agnculture r
‘U S Department of the- Bnterlor .. Forest Servrce\ ' : '
© STEVE PENNOYER . FRANKRUE
~ Director, Alaska Region o - Commissi ener
B Natrona! Marine Fisheries Servnce R : A|aska Department of Fi sh & Game

Teleconferenced in Juneau Forest Ser\nce Conference Room 541A
, 'FRANK RUE Chair
o C,Qntlnuaﬁt ion Meeting

1 'CtltoOrder‘lpm ‘
' - Approval of Agenda

2. Report ermVChenegaNegotra_ter‘s .

3. Public Comment P«erto‘d*’, |

| 4. ‘;"Chenega'Acqgis,ition*_.;'

5 Prince Wimam’;Sounafse'aéh‘cre;ahup

: 6 V‘Ex;ecu,tiveSes.sien onf‘H‘abitet‘gPretection andBiUdget :
* i‘nfd‘i‘bétes possible action ’item‘rz. B

CAdjourn-dpmc

: ) Trustee Agencres
Sta‘re of Alaska: Departments of Fish & Game, Law, and Envrronmental Conservation
Un ited States Natlonal Oceanic and Atmospheric Admmistratlon Departments of Agriculture and Interior
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EXXON VALDEZ OIL- SPILL TRUSTEE- COUNCTL

o ‘ o JUN 2 9%
wé, the undersigned duly authorized membersﬁ%&%gﬁggﬂﬁﬁxg n- ¥ &gez

cn EE counon, -
ou smu Trustee Counc:i.l ~ after extensm@ Mﬁf@m&mcm@te}r .

consxderatlon of the v1ews of the public, find as follows,A

1. \ TheAChenega Corporation (“Chenega“)fyén AiaSkaLNétiVe
| Village Corporation, elther owns or 15 entltled éo recelve title to
the surface estate of certaln lands and has expressed a wxlllngness
to sell land or 1nterests in lands located along the southwest side
| f Prlnce Wllliam Sound consastlng of approxlmately 60 635 acres.
'These lands were selected and conveyed .or are to be conveyed
’pursuant to the Alaska Nat;ve Clalms Settlament Act ("ANCSA"} : The
subsurface rights associated w;th these lands are held by Chugach

Alaska Corporation°

2?; Chénega‘deéirés'to sell certéihriﬁtéreSts in théSQ lands
to the Unlted States or - the State of Alaska as part of the Trustee
i Counci1‘s program for restoration of the natural resources and
services thatﬁwereﬂlnjgred or reduced as a result of’the Exxon»
- Valdez. 0il Spill‘("EVOS“) These land 1nterests are speczflcally .

fdescrlbed 1n Exhlblt A, ("the Lands)
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3. The Lands are Within the oil - spill area as defined by the‘
 Trusteé Council in the Final Restorat&on Plan°.  The Lands are
‘ .xiocated w;thin the area of Prince William 80und that generally.
V;ﬂsustained the highest level Of ingury, with :es;dual oil . still
A‘"ipersisting on beachesaﬁ The natural resources used by the residents‘
of this area suffereé szgnlficant injuries as a result of the EVOS‘

" and some of these resgurces;havemyet touregover,."

| ,_4,» The Lands includé 1mportant habltat for: varlous speéles of :
->fish and wlldllfe for which significant injury result;ng from theﬁ
‘spill has been documented Based on the comprehans;ve habitat
:reVLew procass utilized by the Trustee Councll two parcels

1ncludea w1thin the Lands Eshamy Bay and Jackpot Bay parcels, are

among the highest ranked parcels in the entlre 011 splll area for

‘restoratlon-of injuredmresources and reduced services. The Jackpct
viBay parcel would be the highest ranked parcel acqulred to date .as
,part of the Trustee Councll°s habitat protectlon program, Eshamy
"and Jackpot Bays ' located ~adjacent ~to the Port "Nellie Juah
f‘wilderneSS‘Study Areé, have the largest populatmons of wmld pink
“salmon in the Prlnce W1lliam Sound reglon and together contaln'
“twentyatwo anadromous stx:eams° Eshamy Bay is also the hlghest
V chkeye producing system in western Prlnce wllliam Sound. Botht
| fJackpot and Eshamy Bays represent the ncrthwestern most range for
‘_?cutthroat trout The area has 1mportant winterlng 1akes for and

QSupportsfstzéng popplat;pns‘of; Dolly varden. The area is an

importéﬁt fwintéringwjﬁébitat - for harlequln: ducks and p;geon

, 7 | _ T ‘ . —
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w;guillemotso_ Eshamy Bay has elso been documented as having hlgh

‘Tconcentrat;ons of river otters, The remainlng Chenega 1ands

ﬂ although determined by the comprehensive habitet protectionN
i?analysis to provide e moderate overell benefit for restorat;on,A
v; £Stlll provide high potential benefit for the following key V
'dimdividual 1njured species and reduced serv;ce9° - plnk salmon '
‘?;black oystercatchers, harbor seals, harlequin ducks,, marbled‘V
%f;murrele%s pigeon gulllemots, sea otters oultural resources, ande
'isubsi:s:?tence Auses,a These resouroes anéi uses w111 benefit from,"ﬂ
ktieeouisitionAofethe“Lamds byspreventing the lossrof nest;ng'habltat A

maintaining water quality and riparxan habitats, and by prevent;ngr

ofodxsturbences to nearshore and;;ntertloal habltat use._ The Lands:
xrjefhave y high : scenic - valde eand' ‘also  support hlgh=value
jlwilderness based recreatlon lncludlng sport hunting and fishlng,s
o;hiklng,vand campmngw Overall the Lands were analyzed by the
comprehen91ve habltat protection review process as. havmng nearly
:the hlghest benef;t for the recovery of resources ‘and assoclatedi<
eserv1ces 1n3ured QT reduced by the spill The Lands provide some
k{ of the hlghest value& habitat for twelve anured resources and four
:i’associated serv1ces. Of the twelve. lﬂjUfed resources found on thes
TLands,‘five are stlll not recovering includlng (1) haxbor seals;‘
i'(2) haflequin ducks,_(S) marbled~murrelets, (4) pigedn guillemots:
and (5) sea otters° Further dlscu531on of the beneflts from the .
"sacqu1s1tlon of 1nterests 1n the Lands is descrlbed ln the attached

;Restoratlon Beneflts Report° S
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[ 5«, Exieting laws and regulations, including but not lim;ted to
'1Tfthe Alaska Forest Practices Act the anadromous Fish Protectlon.‘
fﬂfAct the Clean Water Act the Alaska Coastal Management Act thev

n”fBeld Eagle Protection Act, and the Marine Mammal’ Protection Act o

'-*ﬂare 1ntemde§ under'normel circumstances 0 protect resources from

“fefserieus adverse effecte from logging and other develo?mental'ek
e actiw.t:.es on pm,vate land, However restoration replacement and
”*enhancement Qf naﬁural resourcesy and EGQUlSitLOQ of equivalent;
vléresources and services 1n3ured lest or reduced as a result of the
’;ﬁquVOS present a unlque s;tuation,_ @lthout passing JUl<3§Jm~"=‘—1Tt on the“
'lgffadequacy or 1nadequacy of existing iaw and’ regulatlons to PrOtth‘
'*?resources biologists other: s01entists and . other resource‘
Ei,speciazists agree tha‘t m their‘;' best' professwnal“ Judgment
j‘"protection Qf habltat in the spilluaffected area to levels above
: “ana beyond those prov;ded by exxstlng law and regulatlons w111 have‘
fia beneficial effect on recovery Of 1njured resources and lOSt or

’*;dlminlshed services. prov1ded by these resources,;

6g_ There is wldespread public support for the acqulsitlom of

?the Lands

V 7. The purchase of the ;nterests ;n the Lands offered by

;;LChenega is. an appropriate means “to restore a portlon of - the 1njured
“V]eresources and reduced services in the" oil spill area. Acquisxtion
";of the lnterests in the Lands is cons;stent wlth the Restoration '

»Plan and Fn.na1 Env;ronmental Impact Statement°
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8 s A resolution was passed by the Trustee Council on Decemberv,
‘2 >1994 authorizxng fund.;ng for an offer to purchase a combinatn.onl
'?of fee eimple and ecneervat;on easement intereste in the Lande.
"‘A‘:“.The purchase price authorized for those interests was the: final,
Vsiappreveﬁ appraised fair ‘market value of the interests plus. twenty “
«percent (20%) of the fleal approved appraised fair market value,
gso long as thie prlce did not exceed $48, 00@ 000 . The addltional
. ‘twenty percent was of fez:ed to provide Chenega a beneflt for selllng
;its ;nterests in the Lands by means of a six yeer deferred payment,

<schedu1eg}a

9; An approved appraisal completed for the Trustee Council
determined that 'the fa;s.r marke‘t value of the fee and conserva'tion( ,
:easement a,nterests in the Lands ’to be acquired is SB 854 400., This
~value is based upon the highest and best use of the Lands as
'reoreationel »ueea Although the appraisal estimated a value for the
_timber 1nventory located on the Lands as $56 000 OOO the appralser
concluded t‘he total productlon costs to remove the timber could
ﬂ'amount to as much as 853 000 OOO,‘ Based on. thls analys:.s it is
'luumllkely tha't an 1ndependent party would currently b;d on this
timber. Accordlngly,‘the appralsal dld not cenSLder the sale of
%commerCLal tlmber rlghts ‘to. be the’ hlghest and best ‘use of the
;Lands and 1t does not reflect any commod;ty value for the tlmber

"located on the Lands°
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10. A;L'though not - reflected in the appra;.sal the timber
located on the Lands represents a significant econem;c value to -
“Chenega. As is appropriate: the appraisal was based on. an analys;usv ’

‘of a dlsim:erested buyer and seller and did not consider or reflect
economic values that Chenega as the owner mlght reasanably expect -
to receive from its timber assets., For 1.-nstance it was found by.

the Forest Serv:.ce review appraiser from the tlmber data - compiled
fcr the appra:,sal that, as the landownez;, ' Chenega ‘could take ,

| advantage Of‘p\eek‘rm'aifket 'pefiqés endfh;arves"t” eonéi;t:idns, ‘as well as
, s’elective cutt:ﬁ.n:gi niethods, fte reaiize an econoﬁic value of up t_:o S6 k

million from the harvest and sale of its timber.

11. In addition, ‘»‘ChenegaA is a jei‘nt veriturejéartﬁtneru of Koncor .
“Fo’rest "Producfsff,‘Company, e Nativeeowned vv'timbe’r ¢c>mpany in-Alaska.
Chenega has generally pledged its *timber assets located on the
Lands to the par‘tnership in return for.a percentage ownersh:.p of
Kencor,o This ownership J.nte;est ‘has, .and :con‘tmues to, generate
substantiai net ’ixincome and cash ‘flow to Chehegao In order to sell
the Lands and the tz,mber located on the Lands as part of the,
. Trustee Council habltat“protectn.on program, the Koncor partnershlp
vagreement .requu:es Chenega to w;thdraw from -the partnership, thus
requirlng Chenega to forego this stream of income and the potentlal

value increase in Koncor.

12. For the Truetee Council's restoration and recovery

‘objectives to be met as expeditiously as possible 'in the most



5-31-96 12:47 .Foz\/? SERVICE ALASKA REGIONAL <i> o 8075867840;# 8/16
o N . . B N . - - ' Bt

. Page 7.
MAY 31, 1996

;heavily impaetedfeileSQill ~area itkis appfopriate to greclude»even‘
ea selectlve harveeﬁ on- the Landso Chenega has indicated that it -
"1can only Justlfy a sale to its shareholders if they are fullyj
 'cempensated for all the economic values assoceated w;th its timber
Vﬁ':assets that Chenega weuld forego as a reeult of the sale° Chenegaa:~
';has alse asserted thaﬁ the appraieed fair market value dees net
Tfairly cempensate lt for the. Lands, which xepresent the majority of‘
‘the land eelectlons it recelved pursuant to ANCSA,« Because the -
i eipurposesr of uANCSA ainclude providing local re31dents .both~ thek
 fopportun1ty to malntaln thelr tradltlonal way of life anaAtheiffe
1economic viabllity and se1f=sufficiency from the 1ands conveyed
- Chenega has lndicated lt w11l enly' sell the Lands‘ if theee

'obgectives are malnta;ned and achieved

l 13, It ie erdinafily' the Federal and State Governmenta‘»
"'practlce to acqulre land lnterests at appraised fair market valueg'
efHowever~ Chenega has rejected the Trustee CounC1l’s effer to:
acquire the Lands at the appralsed valuem Lacklng the means to
' otherwise acquire the Lands 1n the absence of a mutually agreed to'
ﬂ:prlce the Trustee Coun01l is faced with the choece of forego;ng
”V!this acquxsitmon or negotmatlng an acquxs;tlon prlce 1n excess of.
i?the appraised valueo Reeogniz;ng the;above«dlscussed,benefets'fer
Vfrestcratlon as. weil»as?the Subetanﬁialfﬁﬁblic suppert‘that hae beennu,
 texpressed regarding this acqu;sit;on we conclude that the latterV
‘foption is preferable. , Accoré;ngly,k the Trustee Council has

'fnegotlated withVChenega in ap attempt to reach ‘8 mutually agreed
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‘upon purchase price in ‘excess of the appraised value that is -

. ‘reasonable.

14. Based on these negotiations, 'the Trustee Cc:suncil hereby,’ '
’ ireselvee to offer to purchese the Lands from Chenege, eubject to
the terms and cenditioms stated below, for a total sum of $34“w
- i‘?:‘,'f;millien in one lump sum payment or, alternatlvely, for a tote}. ‘sum kv
,;tof 836 mllllon pa:.d as follows' $20 m;lllon at closmg, $3 mill.ient .
Aone yeer ~after closing,, 813 milllon two years efter clos:mgq The
‘.'Trustee cQunc:Ll f:.nds thet this offer represents a reasonable pricelft
’.‘given the substantlal benefits for the restoration of ‘the :.njured
'ﬂ}natural resources and related eervices to be achleved by thisv
;,“ecqu:.sz.tion, the scope and pervas:.veness of the EVOS the need for, -
- : protection and reetoratlon of the Prince w;lllam Sound ecosystem 1n'-
| }_gleneral, and this port:.on of the Sound wh:.ch was hardest hit by E
f jthe ‘oil spill; and the priority of th;s acqulsxtlon to ether,‘

.fexpendltu:res of the settlement funds for restoration activities,

| ' THEREFORE » t;ée resolvento provide the funds ~for7’the,itihited
‘:'States acting through the E‘orest Serv:Lce and for the 'State o;E
»»;"Alaska to offer tou purchase and, ;.f the offer 1.s accepted to‘f';
3 purchase the combinatlen of fee s:tmple and conservatlon easement .‘
*"i“q_nterests in the Lands as described in Exhiblt A, pursuant to the

t‘ followlng condlt;.ons :



Page 9,3'

MAY 31 1996

( a) Eecea.pt by ‘the Un;,*ted Sta't:es Dg.str:,ct Court for the

‘District of Alaska ("Distr.lct Cou:r:t“) of. the annual settlement

'.Vpayments due from Exxon Corporation, et al
(b) disbursement of ehese funds by the sttrict Cert to the"“'
V United States andfor to the State for the purpose of this 3

:acquisitien,

(c) completion of a satlsfactory tltle search ensurlng thatfh

' ~t:.tle e-tandards,

(d} the absence of tlmber harvestlng or other development on

‘the Lands prlor to- clos;ng,

(e) compietion 'ofv a ‘purehaSe 'egreeﬁent(e) and ailiaether

;decuments necessary for'conveyance of the interests 1n the Lands tO"
the United States and/on: the. S‘tate in the form and substance .
H{satisfactory to the Unlted States Department of Justlce and the
‘_!Alaska Department of Law, |

‘By unanlmous consent and upon- »texeciution of Athe( éurchase
| agreement(s) and wrltten notice from the State of Alaska Lthe
United States "and the Executlve Director of the EVOS RestoratioeA

Program that the terms and condltlons set forth herein and 1n the

purchase agreememt(s) have been satesfied we requestet‘be Alaska

5-31-96 12:47 ;,F’OEO" SERVICE ALASKA REGIONAL O A . '9078867840;#10/16

tChenega is able to convey fee sxmple tltle or other 1nterests in a

'manner that compl;es w;th the Unlted States Department of Justice_'b

f
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HDepartment of Law and thee Assistent Attorney' General of theA
Envzronment and Natural Resources Divieien of the u. s. Departmene
of Justice to petitlon the Dlstrlct Court for withdrawal from the:
'SDistrict Court Registry account the sum of $34 million at the time
of closing or, lf the alternatlve payment schedule is accepted by
Chenega, that the sum of $20 milllon be paid ‘at the ‘time of

‘closing, and thereafter, to petitlon the District Court as followso‘

 $3 million one year efter;the;date*df closing:_

$13 million two years after the date of closing.

These amounts repreeent the only amounts duevuﬁéer this resolution
to Chenega from: the EVOS JOlnt settlement funds in the District
Court Registry and no additlonal amounte are hereln authorlzed to

be pald to«Chenega~from~such joint fupds,;
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 pated this _ | day of ___ L . 1996 at'Jﬁneau; Alaska.
PHIL JANIK . . - BRUCE M. BOTELHO
~Regi0nal Forester L  Attorney General
Alaska Region : ‘ State of Alaska ;

USDA F@rast Service

'GEORGE T. FRAMPTON gr. -~ SIEVEN PENNOYER |

Assistant S@cretary for Flsh, D;rector Alaska Region ,
: wildlife and Parks . S National Marine Flsher;es Servxce :
'FRANK ROE "MiCHELLE BROWN~‘~

Commissioner - - Commissioner

Alaska Department of Fxsh o Alaska Department of

and Game. S . _ Environmental Conservation
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GENERAL DESCRIPTION OF CHENEGA L&NDS

- The following descrzptxon of interescs to be acqulred is approx1mate The
exact description and . locatlon of interests acquired and interests retalned by
Chenega will be determlned by the the United States and Chenega prior to the
‘execution of any purchase agreement and Wlll lnclude the results of” any

"necessary surveys
FEE SIHPLE

'All Chenega lands north of Dangerous Passage, apprOleately 3? 093 ‘acres, which
- excludes three developmenc sites retained by Chenega. One developmanc site not
to exceed thirty acres will be located in Eshamy Bay, one 'site - not: to exceed
five acres will be’ locaCed in Jackpoc Bay, and one site not .co. exceed Eive
cres w111 be . located in. Paddy Bay : : :

~All Chenega lands . located on Knxght Island in TLN. RlOE.; SMQf.[Segtith 5 and
_8W approx1mately 775 acres A T, i :

‘Total Fee Simple Interests to be acqulred "37;868 acres.
'CONSERVATION:EASE&ENI,f3i'

’V¥Unless otherwise noted; . the terms of the conservatlon easement WLll ‘address
. tlmber and other natural resources uses, limits ‘on develepment and publlc
~access. All development 51tes will be 1xm1ted to uses con31stent wlth

restoratlon objectlves

Af A1l remalnlng Chenega lands on” Knlght Island; approx1maCely &, 205 acres
excluding a five acre 51te for development in Thumb Bay and- speciflc one. and
- one- half acre: shareholder homeSLtes to be identified by Chenega

' All Chenega’ lands on’ Chenega Tsland in T3N. 'R8E.: T3N., RIE: TuN. . RB8E..

‘ ‘approximately 12,030 acres, excludlng Sp&lelc one and ‘one - half acre

. shareholder homesites to.be idancxfled by Chenega and chree developmenc éices

" ‘on south Chenega Island noc ‘to exceed a total of chirty acres. All remaining'
Chenega interests on Chenega Island approxxmately 3330 acres, to be acquired -
as a conservation easement for tlmber only in-T2N., R8E., equuding El/2 of
;sectlcn 8, and the W1/2 of secclon 9. B ' g =

All Chenega lands on Pleaides Islands Whale Bay, and Fleming Island,
. approximately 3202 acres, excludlng 8 five acre development site. at Nhale Bay-
:Jon Flemmlng Isiand IR

| Total Chenega Lands encumbered by the Conservatlon Easement: 19,43?Vactesl with’
'-an acdlt1onal 3330 acres constlcutlng a tlmber only conserv tion easement.
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Exhibit B

s

Restoration<5ene£its‘Reper;'
Chenega Lands

 REGION

‘waoutheast Prlnce W;llzam 3ound

;iffpacyossn Acguzszrxox DESCRIPTION e

efThe Chenega Corporation lands 1dentlfzed to. prov;de hab1tat protect;on through

‘,ilfee simple and partial interest acquisition are composed of approx;mately ,
. 70,000 acres along the southwest side of Prince William Sound. Included are

fmchenega Island and pargs of Evans, Latcuche, Flemmzng, and Knight " Islands as
.well as 51gn;f1cant areas on the malnland on- the west side of Dangerous ‘

' passage. Chenega lands have soie of the highest ranked parcels in the

3*,Comprehenslve Habitat Evaluation Process and have been identified as. provzdlng‘

 51potent1al habitat protectlon ﬁor damaged xescurces and services 1inked ‘to the
B ﬁz,fspil,l- : ; - . .

b=

"*‘The area is chavacterlzed by mountains Wlth elevat;ons to . 2 500 ﬁeet. The

" lower slopes adjacent to lakes,. streams arnd bays are forested with old growth

LﬁﬂSLtka spruce and western hemlock. “Until’ :ecently, westexrn Prince Wzlliam SOund

'\"wae glaciated and still remains very remote and wild. In the Eshamy and
Jackpot ared there are 22 anadromous streams of which two (Jackpot and Eshamy}
are major producers of pink :and. sockeye salmon.- The area is. very lmportant for

: ”!fcommercxal sport, and subsistence fishing, w1th the village of Chenega being .

‘jf;he major user. The area ;s also an xmpoxtanc destanat&on poznt for recreatlcn
3u$érs; . ‘ , ,

7"1 All lands belng considered for acqulsztlen from Chenega Corporatxon have a.

: ‘spllt estate with the subsurface ownersth with the regional corporatlon.,

n;M"Chugach incorporated.

;;Sectxon 704 ot ehe Alaska Nacxonal Interest Lands COnservat;cn Act requlzed :
thhat within three years (by December "2y 1983}, a study with recommendations .as
"to the suitability or neﬂsultabilzty of wilderriess within the Pr;nce William

’;,SOund area of the Chugach National Forest be ‘completed and’ submitted to

7ACongress.~ The ‘report. recommended that séme. lands be classxfxed as wxlderness

. The’ lands recommended for wllderness ‘are contiguous. to Chenega lands -as shown

~ on the enclosed map. Ccngress has never acted on the report as submltted
"'However, all land within the proposed stLdy area is belng managed as wzlderness

’kﬁarea penclng actlon on the study

«iRESTORA?IQN BENEFITS

'ﬁweséern Prince William Sound;ié one of the areas most lmpacted by .the 1989

| Exxon Vaaaez oil spill.. ALl resources and, serv;ces in the area were ln;ured,

’and urll beneﬁzt form habltat yrotectlor

In the . fall of 1993, Chenega Corporatloh Lnd1cated a wlllzngness to conszder
Asellmng fee simple title to two of their high ranked. parcels, Jackpot Bay and :
Eshamy Bay (CEEQL and CHEO2) . These twe parcels are be;ng appralsed for fee
Slmpme acqu;sz:lon and consist of apprcx*nate;y 7, 900 acres in CHEOlL AND 12,000
‘acres- in CHEO;, for a total of 19, 900 acres. On the remainder of the Chenega
- lands the. corporation has proposed selé-eg al’ tlmber harvest r;ghts with'
?pcsseble consideration for additional. partial interests. .The remaining Chenega
'1and=‘co~s;deved ava;lable (approx;mate y 36,000 acres) are presently being
, appralsee for tlmber 1nterests. Tre lands being appre;sed for timbeir inglude,
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')15 DOO acres of moderately ranked lands and 21,000 acres of. low zanked lands as
fevaluated in the Comprehenslve Habxtac Protectxon Process.

~ngh value resources and serv1ces zn the Eshamy{Jackpot a:ea are: ping“salmdn;

_ sockeye . salmon,'cuethroat t:out ‘Dolly Varden, bald eagles black A .
,oystercatchers, harbor seals,’ harlequzn dncks ngeon gulllemots. river otters,
recreatlon/tourlsm wllderness and su351stence ‘ .

“of the hlgh value resource and serv;ces ;dent;f;ed on thls parcel seckeye
Lsalmon, p;nk salmcn, cutthroat trout, and Dolly: Vaxden suscept;ble to water
quality and potenelal over- harvest impacts. Bald eagles are generally
con51dered to be -more tolerant of development’ meacts if there is nc losg of
. nestlng habitat. Impacts to bald eagles may be. mitigated by proper plann;ng
and adherence to existing regulatlons., -River. oﬁters are. considered to be .
‘ xgenerally tolerant of development if denn;ng habxtaﬁ is protected . znereasnng
~davelopment ‘has a hzgh potential for user group conflicts if harvest and access
are restrlcted or the numbers of’ users increase. Sub51stence, recreatlon, ‘and
w1lderness are all sens;tive to. development because of the concentrated nature
of ‘the ‘resources and topography that suppcrt these services. Harlequzn ducks
. are sensitive to dlsturbance and are hzghly l;kely to be 1mpacted by p0351ble
developments. Plgeon gulllemot colonies requ;re spec1a1 protactzan from
Thabltat loss and dzsturbance. . .

,Eshamy and Jackpoe Bays have the hlghest number oﬁ wild ‘pink salmon in the
_ region’ with 22 anadromous sereams. Eshamy Bay is also the highest seckeye
“/produc1ng System in westexn Pr;nce w;lllam Sound ‘ Both. Jackpot and Eshamy
represent the northwestern most range for cutthroat trout. - The area has
’xmportant wintering lakes and supports strong populatlons of Dolly Varden as‘
fwell as. fourteen documented bald eagle nest and important. feeding areas. 'The =~
area . is an important breeding area (althongh llngerlng damage from thé spill is.
 stille apparent) and important overwlnterlnc area for. ha:lequln ducks. A large
colony -of pigeon guillemots. 1s located,adjacent to the parcel Eshamy has . hzgh‘
- concentrations (based on pre-spill documentat;on) of river otters. The area is
Ca. destxnatmon fo: -sport fishing from populaﬁléﬁ centers, and it has a high )
) level of - ‘recreation with a potentiil for sxgnxﬁ;cantly more. The parcel is an -
’ 'tholding in a'wilderness area within the’ preferred'alternatlve for the Nellie
Juan: Wllde:ness Study Area. The parcel alsc has hlgh value for the village cf
Chenega. ‘

VThe rema*nder of Chenega lands (CHEOB} to CHEOS) have the follow;ng high value
resources. and services: - pink salmon, bald eagles, black oystercatchers, harbor
seals, havelequln ducss,»ma*bled murrelets, pigeon gulllemonts, sea ‘otters; ’
wx’derness, cult;ral rescu*ces and snb51stence

On ﬁhe remalrder of Chenega, habztat:was raﬁed as high value for eleven
. resource and services in the comprehersmve hab;tat evaluation process.
- Acqulsltzon of timber rlghts for these land would benefit the injured rescurce
and. serv*ces Pink salmon are suscept;ble to water- quallty and timber harvest -
. impacts.  Bald eagles are generally tolerant of develcpment 1mpacts if there is’
' no loss of nesting habitat. - Black oys tercatchers are sensitive to loss of
nesting nab;vat and disturbance durlnc nest xng Harlequln ducks-are h;ghly
senSLtlve to diszurbance and loss of Hest:;nc habltat Impacts. to harbor seals
are not xnow ‘Marbled mur*elets are sensitive’ to 'loss of nesting habitat and
kdlSturbaﬂce during nesting. Sea otters are sens;clve to disturbance during
© pupping - ahzc.. occurs in Mav and June. ‘Pigion gu:.llemot:_ colonies require.
specxal protection. from habitat loss and disturbance. (Subsistence, cultural
reseurces and Wil derness are all sens t;ve to- development‘because of the
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L concentrated nature of the resources/servxces and the topography that support

them

-

~The two fee slmple par¢els are among the mast pcpular recreat;on destlnaC1ons

ln Prince William Sound. They are 1nportant sport fish and hunting areas, and -
have . excellent anchoxages - They would be managed to maintain and restore

habicat and  for recreatlonal use .’ Recreat;onal uses allowed within the area

would be those non developed recreatzonal uses cons;stent ‘with wilderness.
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