
04/15/96 09:59 .'q'90i 2i6 il i8 EV RestoratJon +->-+ JUNEAU OFFICE 
" "\,L 

Exxon Valdez Oil Spill Trustee Council 
Restoration Office 

645 G Street, Suite 401, Anchorage, Alaska 99501-3451 
Phone: (907) 278-8012 Fax: (907) 276-7178 
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TRUSTEE COUNCIL MEETING JUN 2 4 t99t) 4/15/96 

APRIL 151 1996@ 2 P.M. EXXO~~ v,;~i..i.itl OIL s¥it~8 am 
645 G STREET, ANCHORAGE TRUSTEE COUNCIL 

ADMINISTRATIVE RECOBIPU\FT 
Trustee Council Members: 

BRUCE BOTELHO/CRAIG TILLERY 
Attorney Generalffrustee 

MICHELE BROWN 
Commissioner 

State of Alaska/Representative Alaska Department of Environmental 
Conservation 

GEORGE T FRAMPTON, JR./DEBORAH WILLIAMS PHIL JANIK 
Assistant Secretaryffrustee Representative Regional Forester- Alaska Region 
for Fish & Wildlife & Parks U.S. Department of Agriculture 
U.S. Department of the Interior Forest Service 

STEVE PENNOYER 
Director, Alaska Region 
National Marine Fisheries Service 

FRANK RUE 
Commissioner 
Alaska Department of Fish & Game 

Teleconferenced in Juneau, Fish and Game Conference Room 

1. Call to Order 2 p.m. 
-Approval of Agenda 

2. Additional Authorization for Appraisals* 
(See attached memos from Phil Janik and tvlolly McCammon) 

3. Smalf Parcel Conservation Easements* 
(See attached draft motion) 

* indicates action item 

Adjourn - 2:30 p.m. 

Trustee Agencies 
State of Alaska: Depar:ments of Fish & Game, Law, and Environmental Conservation 

United States: National Oceanic and Atmospheric Administration. Deoartments of Aari~ulttJr~=> ~r.ri lnt.:>riM 
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United States 
Department of 
Agriculture 

Forest. 
Service 

Alaska Region P.O. Box 2J.628 

Molly McCammon, Executive Director 
EVOS Restoration Program 
645 G Street, Suite 401 
Anchorage, AK 99501-3451 

Dear Ms. McCammon: 

Juneau, AK 99802-1628 

j 
File Code: 1590 

I 
Date: APR 

rrrr~r1..Jn 
I ~:1 \·.l_.~ ~ (:_' I . L!:::.::1 ,_.;; .... :J b 

JUN 2 £l. 1996 

1 1 1996 

EXX(J,\1 in;.;.,t;;;. tm. ;,?ILL. 
TRUSTEE COUNCIL 

ADMINI~TRATIVE RECORD 

Enclosed is an updated estir.~te of appraisal costs f?r the ~ Valdez 

habitat protection activities for the remainder of Fiscal Year 1996. We are 
l 

requesting authorization fron the Trustee Council toiproceed with these 

activities. If you have any ques~ions, please call Jim Wolfe at 

(907) 586-7957 or Dave Gibbons at (907) 586-8784. 

Sincerely, 

~A¥ 
~PHIL JANI L< 

Regional Forester 

Enclosures 2 

Caring for the Land and Serving People 

Pnr.ted on Recycled PaP<>t ..!"!:.. 
FS-5200.28b (12/93) "if' 
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April 9, 1996 

ESTIMATED ADDITIONAL APPRAISAL FUNDING NEEDS FOR FISCAL YEAR 1996 

TIMBER VALUATIONS lo) ~ ©[~Q~:f~@ fn'l, 
1. Tatitlek: Timber valuation costs by Ca~e Appraisal ServJJJJ, Inc., 
(CASI) were estimated by CASI to be $830,000 on~~~ W~6 1

1 
and 

authorized by the Trustee Council on January 12, '1996. Additional charges 
above this authorized amount have been bilJ@XlXG~ ;CMili;J£rtJ~~,..2i,-3pft.p. A 
meeting was held with representatives from CASfR~Ef~~Ncf~rv1ce, and 
the Executive Directo~ on April 1, and doc~D'"N~~RA~ptEj~et~ation for 
the additional charge:; was presented. A letter flrom CASI was received on 
April 7, 1996, detailing the final billing state~ent. The total requested 
to complete this contract is $260,252 and is detailed below: 

' 

1. $243,672 to complete timber valuation; 
2. $11,500 to cover remaining negotiations,; meetings and discussions 
with private and'government timber reviewers; and 
3. $5,080 general administration. 

2. Shuyak: Final ti~)er valuation billing from qASI totalling $30,600 
{covering charges billed in October and November i1995, for which the 
documentation was re~1ested in November 1995, and January and March 1996, 
and just received) . 

3. Eyak: Funding estimated at $40,000 to complete opinion of timber value 
for Sheep Bay and Port Gravina using past timber cruise data and 
transaction evidence with limited field check cruise. 

APPRAISALS 

1. Chenega: Additional appraisal costs by Black-S.mith & Richards (BSR) to 
revised interim approved appraisal to reflect nevi Chenega Corporation 
proposal of February 29, 1996. Estimated cost $9,500 ($9,300 + $200 G.Z:\.). 

2. Tatitlek: Dr a:::: in~:erim appraisal preparation cost of $56, 100 ($55, 000 + 

$1,100 GA) by BSR. 

3. Eyak: Draft ir:~erirn appraisal preparation cost of $15,300 ($15,000 + 

$300 GP..) by BSR. 

4. Eyak Core Parcel: Draft interim appraisal preparatior: cost of $7,200 
($7, 060 + $140 G;..) . 

5. Horseshoe and Jack Bays: Estimated cos::s to complete two small parcel 
appraisals for $15,360 ($15,060 + $300}. The previous two appraisals have 
bo~h been rejected by Stace and Federal review appraisers. 

TOTAL ESTIMATED ADDITIONMJ COST FOR APPRAISALS IN FY96 ................ $434,312 
TOTAL WITH l 0%- CONTINGENCY. . . . . . ...................................... $4 7 8 , 0 0 0 
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April 9, B96 

APPRAISAL PROGRESS/COST SUMMARY 

COMPLETED APPRAISALS 

AKBIOK KAGUYAK (AKI) : An appraisal completed by the landowner was reviewed and 
rejected as not meeting U.l\SFLA by Alaska and Washington D.C. reviewer 
appraisers. An approved appraisal was completed by the Trustee Council 
contract appraiser and forwarded to the landowner on ·october 21, 1994. This 
offer of fair market value was subsequently rejected by the landowner. 

' TRUSTEE COUNCIL AUTHORIZED FUNDING .................................... $63,401 

FINAL PAYMENT MADE AS OF J./27 /95 ...................................... $58, 901 

TOTAL COST ............................................................ $58, 901 

FINAL BALANCE ........................................................... $4, 500 

OLD HARBOR (OLD) : An appraisal completed by the landowner was reviewed and 
rejected as not meeting UJ\SFLA by Alaska and washington D.C. reviewer 
appraisers. An approved <tppraisal was completed by the Trustee Council 
contract appraiser and forwarded to the landowner on October 21, 1994. This 
offer of fair market valUE! was subsequently rejected by the landowner. 

TRUSTEE COUNCIL AUTHORIZED FUNDING .................................... $27,291 
FINAL PAYMENT MADE AS OF J./27 /95 ...................................... $24. 541 

TOTAL COST ............................................................ $24, 541 

FINAL BALANCE .......................................................... $2, 7 50 

KmHAG (KON) : An approved appraisal was completed by t=:e Trustee Council 
co~tract appraiser and fo1~warded to the landowner on Oct~ber 21, 1994. An 

o==er was made at the appr.oved fair market value on a por~ion of the Koniag 
hc~dings and was rejected. Negotiations are continuing. 

TRGSTEE COUNCIL AUTHORIZED FUNDING .................................... $35,000 
FI~L!UJ P.<;.YMENT MADE AS OF J./27/95 ...................................... $60,789 
TOTAL COST ....................................................... · ..... $60, 7 8 9 
FJ:~-l~_L B.~ .. LANCE ........................................................ -$25 1 789 
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EYAK ORCA NARROWS SUB-PARCEL (BOMB POINT) : A final iapproved appraisal was 
accepted by Eyak and Sherstone Corporations on Decembler 31, 1994. Final 
closing was completed on J·anuary 13, 1995 for a cost pf $3.450 million. 

TRUSTEE COUNCIL AUTHORIZED FUNDING .................................. $60,320 
CONTRACT PAYMENTS !~E AS OF 2/15/95 ................................ ~75,105 
TIMBER REVIEW BY CASCADE APPRAISAL (purchase order) .................. $30,760 
Til<lBER EXCHANGE TIMBER DATA PURCHASED FROM KONCOR (purchase order) ... $22,000 
TIMBER EXCHANGE REVIEW BY CASCADE APPRAISAL (purchase order) ......... $22,739 
MEDIATION COSTS ....................................................... $1, 920 
TOTAL COST .......................................................... $152,524 
FINAL BALANCE ....................................................... $-92,204 

2 

SHUYAK ISLAND (KIB) : Approved appraisal report sent to landowner on November 
29, 1994. Landowner submitted final comments to appraiser on January 11, 1995 
and a response to these comments was completed on January 26, 1995.and 
forwarded back to the landowner. An independent timber review was completed by 
Cascade Appraisal Inc. on June 9. An independent field check cruise by CASI 
was be completed during July, 1995. Required appraisal update completed by 
Blacksmith & Richards October, 1995. Offer accepted by landowner on November 
20, 1995 for $42 million. 

TRUSTEE COUNCIL AUTHORIZED FUNDING .................................. $391,603 
PAYMENTS MADE AS OF 5/96 ........................................... $553,249 
ESTIMATED BALANCE ................................................... $-161,646 

AFOGNAK JOINT VENTURE (AJV) : A legal description of :the land considered for 
possible acquisition was completed in March, 1995. A task order for the 
appraisal was initially authorized to Pacific Forest Consultants whom collected 
most of the timber data from AJV which is now transferred to Cascade Appraisal 
Services, Inc., for completion of the timber appraisal proposal. The appraisal 
methodology report from Cl~SI was received on March 7, 1996. Future appraisal 
costs will be handled by the State of Alaska. 

TRUSTEE COUNCIL AUTHORIZED FUNDING .................................. $200,000 
PAYMENTS MADE AS OF 1/27/95 ........................................... $7 I 070 
PROPOSAL DEVELOPMENT COST (4/6/96) ............................. -~ ...... $1,497 
REf.1AINING BALANCE ................................................... $191 , 4 3 3 
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APPRAISALS TO BE COMPLETED 

CHENEGJl. (CHE) : An approved interim appraisal was completed on ·February 2, 1995 
and forwarded to the landowner. Landowner comments received March 21, 1995 and 
response to landowner comments completed by contract 'appraisers on April 17, 
1995 and additional responses completed June 19. Fi~.ld review by State and 
Federal tirrilier reviewers completed during late July and early August, 1995. An 

independent timber review was completed by Cascade Appraisal Inc., in October, 
1995. An appraisal update was completed by Blacksmit~ & Richards in December, 
1995. An interim approved appraisal was completed oniFebruary 8, 1996 and 
given to landowner. 

TRUSTEE COUNCIL AUTHORIZED FUNDING .................................. $450,000 
FEDERAL CRIMINAL FUNDS AV.rHORIZED .................................... $53,043 
TOTAL FUNDING AUTHORIZED ............................................ $503,043 
PJl.YMENTS MADE AS OF (1/22/96) ....................................... $775 I 987 
ESTIMATED TOTAL COST ................................................ $785,487 
ESTIMATED BALANCE .................................................. $-282 1 444 

TATITLEK (TAT): Authorization to conduct an appraisal received on August 16, 

1994. Office planning and mapping for field timber s~rvey was initiated by 
Pacific Forest Consultants and will be forward to Castade Appraisal Service, 

. I 
Inc., for completion. The field timber survey was initiated during the summer 
of 1995. The original tir~er valuation cost estimate!on June 23, 1995 by CASI 
was $570,000, a revised estimate of $680,000 received~ in November, 1995 and 
additional estimate in December, 1995 for $830,000, this amount was authorized 
by the Trustee Council on January 12, 1996. A final not to exceed estimate by 
C:..SI was received on April 7, 1996 for $1,085,172. 

TRUSTEE COUNCIL Av.LHORIZED FUNDING (7/18/94) ........................ $200,000 
T!:l•1BER COST BY CASCADE APPRAISAL SERVICES, INC (4/7/96) ........... $1,085,172 

NCN-TIM3ER AP?RAISAL COST ESTIMATE ................................... $75,000 

P.:C..l.'ME!'<'"':'S MADE AS OF (5/96) ....................................... $1,117,710 
ESTIMA':'ED TOT.Z\.L COST .............................................. $11 172 I 710 

ESTHiF.':'ED B.P.L.;..NCE .................................... ' ............. $- 9 72 I 710 

E?~K L~3GE PJI2CEL (EYA) : Negotiations are continuingl Jln appr~isal was 
ir:.itiall.y aut::orized on June 17 1 1994 be::: withdra\\rn by landowner on August 31, 
1394 o~ all but field ti~)er inventory portion of the:appraisal work. Field 
t~mber inventory work was completed on Cc::ober 5, 1994. Appraisal was 
reautho~ized on November 26, 1994 by the landowner. Interim draft appraisal 
fo~ the Core Parcel was completed March 13, 1996 and is undergoing State and 
Feceral revie·.rl". 

TRT.JSTEE COlJNC:L AUTHORIZEJ) FUNDING~ ................. . 
p;.:::.f.1EJ:.i'TS FOR CORE PARCEL APPRAISAL 3/96 ............. . 
p;,._·.::11ENTS MAD::: AS OF 3/96 ......................... . 
R.:=::YJ.\.IKI~·IG BA:..P.NCE ................................... . 

! 

. , .. , . , .. • • , • , $6001 000 

. . . . . . . . . . . . . . . . $7,060 
• • • • • • • • • • • • • • $538 t 854 
. . . . . . . . . . . . . . . $54,086 
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4 
SUMMARY OF EXPENDITORBS 

AUTHORIZED FUNDING 

TRUSTEE COUNCIL AUTHORIZED FUNDS 1/31/94 ............................ $515,000 
TRUSTEE COUNCIL AUTHORIZED FUNDS 7/18/94 .......................... $1,500,000 
TRUSTEE COUNCIL AUTHORIZED FUNDS 10/1/94 ............................ $200,000 
TRUSTEE COUNCIL AUTHORIZED FUNDS 12/11/95 ........................... $643,000 
TRUSTEE COUNCIL AUTHORIZED FUNDS 1/12/96 ............................ $150,000 
FEDERAL RESTITUTION FUNDS AUTHORIZED ................................. $53,043 

TOTAL FUNDS AUTHORIZED ............................................ $3,061,043 
PAYMENTS AS OF 4/8/96 ............................................ $3,061,043 
EXPECTED TOTAL COST AS OF 4/9/96 .................... : ............. $3,539,211 



Exxon Valdez Oil Spill Trustee Council 
Restoration Office 

645 "G" Street, Anchorage, AK 99501 
Phone: {907) 278-8012 Fax: (907) 276-7178 

MEMORANDUM 

TO: Trustee Council 

FROM: Molly 

RE: Additional authorization for AJV appraisal 

In the 96126 budget, the Alaska Department of Natural Resources was authorized 
$300.0 for a timber check cruise and appraisal for the AJV acquisition. It was noted 
in the budget, that a full timber cruise and appraisal would cost approximately $700.0, 
and additional authorization from the Trustee Council would be requested if those 
additional funds were needed. 

I am now requesting an additional $500.0 in funds to contract for a complete appraisal 
if necessary. Any funds that are not expended will be lapsed. 
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MOTION concerning conservation easements for small parcels 

Prior to closing on a small parcel the executive director shall certify that said small parcel 

\Nill be subject to a conservation easement adequate to protect the conservation values of said 

small parcel including injured natural resources and services, which easement is to be held by the 

nonacquiring government, except that the following parcels may be acquired without being 

subject to a conservation easement if the lead government negotiator for the parcel certifies that 

execution of a conservation easement would jeopardize completion of the acquisition: 

Three Saints Bay 

Grouse Lake 

Coal Creek (KEN 19) 

Tulin (KEN 29) EXXON lfAi.i.H::Z !JH ... SPILL 
TRUS"fEE COUNCIL 

Ellamarparcels(PWS 17, 17a,l7b, 17cand 17~J)MINISTRATIVE RECORD 

Horseshoe (PWS 11) 
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