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State's restitutionary receipts to Exxon

section Fisheries Restoration

Amount

-~-_ .......... - ......... -- --

1,285,000
800,000,

1,000,000
130,000
85,000

$175,000
560,000
100,000

30,000
300,000
250,000

1,140,000
65,000
30,000

Amount

4,000,000
190,685

$10,140,685

$4,350,000
1,675,000
1,675,000
8,000,000
9,27.4,315

2,800,000
75,000

7,000,000
1,300,000

350,000

$38,000,000

---~~-......

1 to SB

Eyak
Tatitlek
Chenega
Cape Suckling
Kachemak Bay

plus interest of $1 2-1 7 million
Kenai River
Kodiak weir sites
Afognak Island
Afognak Island
Kodiak weir sites

Habitat Acquisition Subtotal

165 PWS Herring spawn study
166 Cook Inlet sockeye test netting
167 Cook Inlet sockeye stock id
168 Kenai River sockeye forecast ver
169 Kenai River sockeye genetic id
170 Resurrection Bay sockeye smolt growth
175 PWS salmon projects
176 Coghill sockeye restoration
177 PWS early marine salmon monitoring
178 Hatchery improvements

(Big Lake, Fort Rich., Noatak,
Gulkana, Nenana)

180 Seward Shellfish Hatchery
183 Main Bay Hatchery Improvements
184 PWS juvenile salmon migration stUdy
185 PWS remote salmon fry release stUdy
186 Alaska Fisheries Development

Foundation (endowment)
187 Kodiak sockeye salmon dev

Fisheries restoration subtotal

159
160
162
163
164

154
155
156
157
158

Appropriation of the
Valdez oil Spill

Location of
Habitat Acquisitionsection

-,
I aendment No

~~~+~
\I~~~ \.~~
b~ \f()~ O~ \c>!
~~VJJ.. ~~~G'-\

~\"" Qot~\.i \.~-t

~~ro-~~~~~
tqqL.-- q3

f.o\' ~v\a'M.\'S~ \,OLfv

~~~~~*
~\,~\,~ ~'('(X:eSS

-tea-\\'\. - -&or
Cc.n't"~\&~'tO--"to"",~

r ' L-
.)'"O\J'et'"v<) ,$ \J~.:"uS

Section Misc Restoration projects

160 PWS Science Center (ecosystem
monitoring)

171 Killer whale monitoring study
172 Chenega area oil removal,

beach grass revegetation
174 Fishery Technology Center design

and planning
179 Chenega Bay herring saltery

removal and cleanup
181 Alaska Sea Life Center dev
188 Bristol Bay Buy Back Coalition
173 Archaeological resource inventory
182 Valdez city storm drain oil/grease

separators

Misc restoration subtotal

.Amount

$800,000

60,000

200,000

100,000

58.5,000
500,QOO
100,000
800,000

215,000

$3,360,000

Totals

/

Habitat acquistion subtotal
Fisheries restoration subtotal
Misc restoration subtotal

GRAND TOTAL

$38,000,000
10,140,685

3,360,000

$51,500,685



EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL

FORMAT FOR IDEAS FOR RESTORAnON PROJECTS

, \
TItle of Project ?r\VV\~ 'f \-e.c..,+\'CJV"\ 9 L-

Justmcabon (LInk to Injured Resource or ServIce)

&tImated DuratIOn of PrOject _

011 spIll restoration IS a publIc process Your Ideas
and suggestIOns Will not be propnetary~ and you
Will not be given any exclusIve nght or pnvtlege to
them
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EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL

FORMAT FOR IDEAS FOR RESTORATION PROJECTS

TITLE OF PROJECT:

Chenega Bay Replacement Subs~stence Resource ProJect.

JUSTIFICATION.

Due to oil sp~ll, subsistence resources are e~ther grossly
polluted or populations are ser10usly reduced

DESCRIPTION Q~ fROJECT:

A. Goals: To replace subs~stence resources by perm1tting
res1dents of Chenega Bay to travel to the Eastern
Prince W1ll1am Sound area for subs~stence
resources, to prov1de fund1ng for such travel, to
prov~de £und~ng for other v~llage6, e.g. Yakatat,
to ass~st us 1n gathering, preserv1.nq, sending
subs~stence goods from other v1.llages, unt1l e1ther
the resources ~n areas we uss are no longer
polluted or are ~n suff~Clent quant1tles for our
use.

(

B. Object~ve: To preserve the health and welfare of res1.dents of
Chenega Bay and the~r subs1stence way of 11£e and
to restore 1nJured subsistence resources.

- C. Location: Southwestern Pr~nce w~111am Sound.

D. Rat1onale: The NRDA stud1.es have estab11shed the depletion of
subs~stence resources 1n our area.

E. Techn1cal Approach- None

ESTlMA~ ~YRATION OF PROJECT

10-15 years in most areaSj others, up to 25 years.

~STIMAXED COST PER YEAR.

$50,000.

OTHER COMMENTS:

'l'h1.s approach was suggested to Exxon in 1989 and to the State,
D.C.R.A. in 1990. Budgets are available.

NAME. ADDRESS, TELEPHONE:

Chenega Corporat1on
Charles w. Totemoff, Pres~dent
P.o. BoJC 60
Chenega Bay, Alaska 99574
(907),573-5118
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CHENEGA CORPORATION rece.Jt!ui Ma'1 /5.; Iqr~
Post Office Box 8060

Chenega Bay, Alaska 99574-8060
(907) 573-5118

,
March 13, 1992

Exxon Valdez O~l Sp~ll Settlement Trustee Counc~l
201 E. 9th Avenue, Su~te 206
Anchorage, AK 99501

Dear Lad~es and Gentlemen:

We would l~ke to ~ntroduce you to our V~llage Corporat~on.
In return, we request your cons~derat~on w~th regard to any
program ~n wh~ch our un~que and spec~al~zed knowledge of
Pr~nce W~ll~am Sound, ~ts env~ronments, and the devastat~ng
effect of the o~l sp~ll, ~ght be useful.

Chenega Corporat~on ~s the v~llage corporat~on w~th~n the
mean~ng of The Alaska Nat~ve Cla~s Settlement Act for the
Nat~ve v~llage of Chenega Bay, formerly the Nat~ve V~llage
of Chenega. We have been act~vely ~nvolved ~n o~l sp~ll
related response s~nce 1989 Our local response program
rece~ved accolades from the Department of Env~ronmental
Conservat~on.

In 1991, we contracted w~th Exxon to perform cleanup related
act~v~ty ~n and about the southwest port~on of Pr~nce
W~ll~am Sound. Between 1989 and 1991, we were act~vely
~nvolved ~n local response program act~v~t~es, and our
shareholders, hav~ng lost the~r subs~stence based economy,
became sk~lled o~l sp~ll cleanup workers.

W~th~n the past year, the v~llage corporat~on formed a
subs~d~ary, Chaan~qmu~t Serv~ces Ltd., ~n order to
spec~f~cally respond to o~l sp~ll related act~v~t~es.
Chaan~qmu~t Serv~ces Ltd. ~s capable of offer~g support
serv~ces, ~nclud~ng hous~ng, vessel support, and gu~de
serv~ces• Chenega Corporat~on operates a three bedroom
hotel complex at Chenega Bay. The complex ~ncludes sleep~ng
quarters and we also have cater~ng capab~l~t~es, an
excellent chef, and exper~ence ~n prov~d~g such serv~ces.

Our shareholders, because most are subs~stence hunters,
gatherers and f~shermen, have a vast storehouse of knowledge
concern~ng the flora and fauna of Pr~nce W~ll~am Sound, as
well as the geography and cultural s~tes of our homelands.
Most of our shareholders have rece~ved Hazwoper tra~n~ng.



We also have exper~ence ~ manag~g complex ~og~st~cs,
~clu~g response act~v~t~es.

We are also aIlJaOUS to learn and to part~c~pate .1.n your
proJects. , If tr~~g is necessary .1.n order to prov~de
serv~ces, our shareholders are anxious to be tr~ed, and we
are certa~nly w~ll~q to ass~st. •

Because we l~ve ~n Pr~nce W~ll~am Sound year round, our
serv~ces would be ~deal for site mon~tor.1.nq, species
mon~tor~ng, t~de and current monitor.1.ng, and pract~cally any
other aspect of the assessment and restorat~on act~v~ties
wh~ch you are undertak~ng. We also have a keen ~terest in
cultural s~te mon~tor~ng.

Although we have not been prev~ously contacted by your
agency w~th regard to what serv~ces we, as a wholly Alaska
Nat~ve owned v~llage corporat~on could offer you, perhaps
some of the blame ~s ours ~n not contact.1.ng you w~th regard
to our capab~l~t~es. We look forward to hear~ng from you.

( "l...-/

If you have any quest~ons
request~ng proposals, please
Evanoff or me

Very truly yours,

CHENEGA CORPORATION

BY:-...;~~-=~=--..".....;:;~:;.,----::~__
Charles W. Totemoff
Pres~dent and CEO

CWT:cbs (A:ltrs214.doc)

or ~f
wr~te

you are cons~der~ng
or call e~ther Ga~l
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Enhancement of the Paclflc Herr1Dg In Uyak Bay

Lead Agenclea: Alaska Department of F1Sh and Game
Kodlak Area Natlve ASsoclatlon

The EXxon Valdez 011 splll lmpacted large areas of coastline
contalnlng spawnlng habltac for the Paclfic Herrlng, ClupeB
harenguB pallaB~ In Uyak Bay, large amounts of oil mousse were
present at the same tlme herrlng tradltlonally aggregate, spawn
and durlng the three weeks the eggs develop and hatch. VECa
workers removed approxlmately 70,000 bags of oiled marlne
macroalgae

011 In Uyak Bay lnfluenced herrlng selection of spawnlng
substrate, egg mortallty and larval survlval ADF&G stock

'assessment has been llmlted by manpower and fundlng to aerlal
surveys of schoollng stocks The lndlvldual management unltS wlll
provlde a comparlson of potentlally lmpacted three year old
herrlng from Uyak/ Splrldon Bays wlth unolled herrlng spawnlng
areas. If there eXlsts damage to thlS year class the EVaS lS the
probable cause and we recommend the followlng restoratlon/
enhancement effort

The goal of thlS proJect lS to enhance herrlng populatlons by
provldlng addltlonal substrate and tended In V1VO lncubatlon of
the eggs

In the USSR, spawnlng habltat enhancement has lncreased the
blomass of one generatlon of herrlng 60,000 tons at age flve
Thelr efforts lnclude constructlng artlflclal spawnlng grounds,
the incubatlon of eggs deposlted on trap nets, the collectlon of
storm scattered eggs and the placement of macroalgae substrate In
spawnlng areas

Alaskan efforts are, thus far, llmlted to requlrlng that herrlng
pound sltes be left lntact untll the eggs have hatched In
Washlngton state some success has been descrlbed by the Klallam­
Port Gamble trlbe In a bay denuded of vegetatlon by-saWID111
operatlons. Longllnes of MacrocYBt~B ~ntegr~fol~a are cultured

I \ for use In t~e roe on kelp flshery Addltlonal longllnes of the
~~ roe laden kelp are held untll they hatch In 1990, the Washlngton

Department of F1Sh and Game lncreased the harvest allotment from
flve to 100 tons of herrlng for the trlbe



\, /

Enhancement wlll conslst of the constructlon of a towable
netpen, the culture of appropr1ate algal substrate, the capture
and transfer of herr1ng to the netpen, the tow1ng of the netpen
to a protected s1te, the 1nstallat1on of predator barr1ers,
transfer of algae to the net pen, the spawn1ng of herr1ng on the
substrate, the release of spawned herr1ng, the protect10n of
fert1l1zed herr1ng spawn through 1ncubat1on and the release of
substrate after 1ncubat10n 1S complete

The macroalgae culture actlv1t1es should beg1n June Year 1
Net pen constructlon should beg1n 1n September Year 1 w1th
operat10ns targeted for the Apr1l Year 2 spawn1ng season

Pre11m1nary 1n1t1al cost est1mate 1S $120,000 and $40,000
annually
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Assessment and Qual~ty Assurance of Shellf~sh Resources

Lead Agenc~es: Alaska Department of Env~ronmental ConservatIon
Kod~ak Area Nat~ve Assoc~at~on

Dur~ng the Exxon Valdez o~l sp~ll Razor
hab~tat on the Alaskan Pen~nsula (Sw~kshak,
beaches, Hallo, Kashv~k, and Puale Bays)
resources on Kod~ak Island were ~mpacted by

Clam, S~l~qua patula
B~g R~ver and V~llage

and other shellf~sh
o~l

O~l bur~ed ~n th~s sandy, surf swept hab~tat and was not removed
by cleanup workers Bur~ed o~l has reta~ned ~ts tox~c~ty and may
be an ongo~ng source of damage to ~ntert~dal and subt~dal
populat~ons of th~s econom~cally ~mportant resource. Wh~le
f~nf~sh have been shown to more rap~dly metabol~ze the
hydrocarbons, b~valves, such as the Razor Clam, have been shown
to accumulate the compounds and only slowly release them ~n the
absence of ongo~ng contam~nat~on

As the prey spec~es of many mammals (brown bears, fox, otters),
waterfowl and f~sh Razor Clams may be a cont~nu~ng source of
contam~nat~on or a d~m~n~shed resource for these populat~ons The
Razor Clam ~s also a commerc~al " subs~stence and recreat~onal
resource In 1974, 198,000 pounds of razor clams were harvested
from the Kod~ak Management Area

In cooperat~on w~th the Alaska Department
Conservat~on, The Nat~onal Park Serv~ce,
F~sher~es Serv~ce, The Un~vers~ty of Alaska,
Drug Adm~n~strat~on and the Alaska Department
the Kod~ak Area Nat~ve Assoc~at~on w~ll

of Env~ronmental
Nat~onal Mar~ne

The U S Food and
of F~sh and Game,

1 ~mplement an assessment of the contam~nat~on and
health of Razor Clam stocks based on a compar~son of
ex~st~ng basel~ne data w~th surveys and local test~ng
lead~ng to FDA cert~f~cat~on under gu~del~nes
establ~shed by the Nat~onal Shellf~sh San~tat~on
Program and

2 ~nst~tute a program of market qual~ty assurance to
~nclude the s~te select~on, purchase and construct~on
of relay and shorebased fac~l~t~es to hold and test
shellf~sh

The s~te select~on and development of shorebased fac~l~t~es and
laboratory capab~l~t~es beg~n ~n March (Year 1) The assessment
of Razor Clam populat~ons beg~n ~n May (Year 1) unt~l October
(Year 1) and from May (Year 2) unt~l October (Year 2).

Prel~minary cost est~mate ~s $500,000
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Exxon Valdez 011 Spill Restoration Team
645 "G" Street, Anchorage, AK 99501

Phone: (907) 278-8012 Fax· (907) 276-7178

May 1992
Dear Concerned CItIzen

The Exxon Valdez Trustee CouncIl IS SOhCItIng Ideas from the publIc on restoratIon projects that
may be undertaken In 1993 and beyond If you have suggestIons for work that you beheve
should be consIdered In desIgmng next years' work plan, please proVide them to us on the form
proVIded or on a separate page accordmg to the format mdlcated Your Ideas wIll be conSIdered
along With other Ideas receIved SubmIt as many suggestIons as you lIke The Trustee CouncIl
wIll consIder these suggestIons to assist In drafting the 1993 and future work plans Suggestions
must be received by June 15, 1992

OIl spill restoratIon IS a publIc process Your Ideas and suggestions Will not be propnetary, and
you WIll not be gIven any exclUSIve nght or pnvIlege over them Propnetary information should
not be dIvulged unless you want It made publIc

According to the defimtIon In the Memorandum of Agreement and Consent Decree, filed August
29, 1991, "Restore" or "Restoration" means any actIon, In addItIon to response and cleanup
actIVIties reqUIred or authonzed by state or federal Jaw, ,whIch endeavors to restore to theIr
prespIlI condItIOn any natural resource Injured, lost, or destroyed as a result of the OIl SpIll and
the serviceS proVided by that resource or WhICh replaces or substItutes for the Injured, lost or
destroyed resource and affected servIces RestoratIon Includes all phases of injury assessment,
restoration, replacement and enhancement of resources and acqUISItion of.eqUlvalent resources
and servIces

Dave R Gibbons, Ph D
Intenm Admmistrative Director

State of Alaska Departments of FISh & Game, Law, Natural Resources, and EnVironmental Conservation- - - - ,.....



EXXON VALDEZ OIL SPILL TRUSTEE COUNCIL

FORMAT FOR IDEAS FOR RESTORATION PROJECTS

Title of Project

DescnptIon of PrOject (e g ~oal(s), obJectives, location, ranonale, and techmcal approach)

~tt ~~vVVAvt

EstImated DuratIOn of PrOject. _..:../---=:.5'..:::.C'..,::<J...::J...::o:-"_'----=.c....:;:o_I/t--=,_'f_r_v h_O"_Vl...."l-!---=-Jf_'_~~__/Jf-Ib_'"v_~1.-_u..._~L_
I'

FstlDlated Cost per Year: _---I....;.rJ:......::..~_"-.:::.)_J_l_V'€._Jf_,_U_~_c..._k....:\ _

Other Comments·

Name, Address, Telephone

Od spill restoratIOn IS a pubhc process Your Ideas
and suggestions will not be propnetary. and you
WIll Dot be given any exclUSIve nght or pnvl1ege to
them



Judy Kitagawa
PO Box 1451
Valdez, AK 99686

907-835-2995 home
907-835-4698 office
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Subject Proposal For Restoration ProJects. Exxon Valdez Settlement

Please consider my suggestion to pursue funding of projects that would provide the
Infrastructure for pollution prevention at boat harbors that send boats Into Exxon Valdez
Impacted waters What I enVISion IS a temporary docking POint In each boat harbor
where a boat could

*

*

*

*

Dump oily solid waste (booms, sorbent pads, etc) to be taken to a treatment
faCIlity, yet to be determined (perhaps a regional incinerator)

Pump oily bilge water Into a treatment system, yet to be determined (some sort
of oIl/water separator)

Dump solid waste, which will go to a landfill

Fill up with fuel

* Fill up With water
* Pump sewage from hold1ng tank

(The last four Items are for convenience, to encourage use of the first two Items)

The argument has been made that restoration money should be spent on "restoring"
lands Impacted by the Exxon Valdez 011 Spill, and that my suggestion would not be a
restoration Idea, but a means of prevention of 011 contamination I will argue that
controlling the current level of continuous 011 contamination of areas Impacted by the
Exxon spill, and other areas, would actually be a very first step In restoration of areas
Impacted by the famous spill The damaged areas stand a better chance of restoration
If we could prOVide boaters with a way to stop the continuous damage that the operation
of their boats currently causes through the pumping of Oily bilge water directly Into the
sound

I do not have speCific design criteria In mind for treating Oily bilge water or Oiled sorbent
pads I would encourage you to further discuss thiS Idea with the Alaska Health Project
for speCifiC solutions and cost estimates I would be Willing to make the contact With the
Alaska Health Project If you would like me to

1
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The reason I Include oily solid waste In this proposal IS that boaters now have the option
of pumping their bilge water Into open water, or trying to mop up the 011 wIth sorbent
pads prior to pumping If they choose to use sorbent pads, they then end up with a
waste that IS not allowed In landfills The oily solid waste usually does not end up being
treated In an appropriate way ..

SolVing the chroniC Oily pollution problems of Exxon Valdez Impacted waters Will not only
enhance restoration of damaged areas, but Will encourage future development with an
eye on "damage control" What good IS restoration If we continue to damage the water
and lands with chrOniC pollution over the several years? We now have the opportunity
to use money from our "very big lesson on pollution" to find a new way of managing our
resources In light of current levels of development As a Side note, tourism and fishing
always seem to get good press as being "clean" Industries They are only clean If we give
the boat operators the opportUnity to run their bUSinesses In a clean way Please
consider my Ideas for developing Oily solid waste and Oily bilge water treatment facIlities
for use by boaters In Exxon Valdez Impacted areas Thank you

Sincerely,

Judy S Kitagawa

2
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STATE OF ALASKA
Dept. of Environmental Conservation

Prlnoe William Sound Dlatrlct Office 907"'896-4898
PO Box 1709. Valdez. Alaska 99888 FAX 907-836·2429

FACSIMILE TRANSMITTAL
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STTE OF L$K DEC

MEMORNDUM

To,

From'

Barbara Isaiah

Judy Kitagawa CfI-

Date' May 121 1992

Phone' 835..4698

RE' Correction to proposal For Restoration ProJect for 1995, submitted 5/11/92L

Please pen In the following correotlon on my proposal before making copies

After II 'It Fill up with water", wrIte In one more starred Item below to say

"* Pump sewage from holding tank II

Then, in the next line In parentheses. cross our t~e word IIthreell and write In "four"

Thanks Barbara
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CITY OF VALDEZ, ALASKA

RESOLUTION NO. 92-45

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF VALDEZ,
ALASKA, REGARDING THE EXPENDITURE OF FUNDS UNDER HOUSE
BILL 411 FROM THE EXXON CRIMINAL PLEA AGREEMENT

WHEREAS, under the crl.ml.nal plea agreement between the Unl.ted
States and Exxon Shl.ppl.ng Company and Exxon Corporatl.on, the State
of Alaska recel.ved $50,000,000 "for restoratl.on proJects, wl.thl.n
the State of Alaska, relatl.ng to the Exxon Valdez Ol.l spl.ll"; and

WHEREAS, restoratl.on l.ncludes "replacement and enhancement of
affected resources, aCqlll.sl.tl.on of eqlll.valent resources and
servl.ces, and long-term enVl.ronmental monl.torl.ng and research
programs dl.rected to preventl.on, contal.nment, cleanup and
amell.oratl.on of ol.l spl.lls"; and

WHEREAS, legl.slatl.on has been l.ntroduced l.n the Alaska House
of Representatl.ves l.n the form of House Bl.ll 411; and

WHEREAS, the present form of House Bl.ll 411 l.S CS for House
Bl.ll 411 (Resources) offered 3/20/92; and

WHEREAS, thl.s bl.ll allocates funds, l.n large part, for lithe
aCqlll.sl.tl.on of land, development rl.ghts l.n land, l.ncludl.ng tl.mber
rl.ghts, or moratorl.a on tl.mber harvestl.ng" from many wl.lll.ng
prl.vate sellers; and

WHEREAS, a great number of these land purchases are l.n areas
that were not severely damaged or dramatl.cally l.mpacted by the
release of Ol.l from the Exxon Valdez; and

WHEREAS, the use of these funds to buy back prl.vate property
runs counter to the publl.c poll.cy effort over the last twenty-fl.ve
years to place more property l.nto prl.vate ownershl.p where l.t can be
developed; and

WHEREAS, expendl.tures from the Exxon crl.ml.nal plea agreement
should bear a greater relatl.onshl.p to the areas, prl.marl.ly l.n
Prl.nce Wl.lll.am Sound, whl.ch were l.mpacted by the release of ol.l
from the Exxon Valdez and contl.nue to be the area of hl.ghest rl.sk
for future Ol.l spl.lls from the Trans-Alaska Pl.pell.ne System trade.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF VALDEZ, 'ALASKA, that



Sect10n 1 Fund1ng under HB 411 be allocated based on a
relat10nsh1p between the area of 1mpact from the Exxon
Valdez 011 sp1ll and the r1sk analys1s for potent1al 011
sp1lls.

Sect10n 2: More fund1ng emphas1s 1n HB 411 shal~ be
placed on "long-term env1ronmental mon1tor1ng and
research programs d1rected to the prevent10n,
conta1nment, cleanup and ame110rat10n of 011 sp1lls" 1n
those areas 1dent1f1ed as be1ng 1n areas of h1ghest r1sk
for future 011 sp1lls.

Sect10n 3: Restorat10n proJects be sC1ent1f1cally based
so that human 1ntervent10n to restore areas affected by
the Exxon Valdez 011 sp1ll prov1de overall benef1t for
the env1ronment.

Sect10n 4: T1mber purchases should be clearly l1nked to
env1ronmental degradat10n d1rectly caused by the Exxon
Valdez 011 sp1ll and the pr1ce pa1d for t1mber r1ghts
shall be obJect1vely determ1ned. The total econom1C
1mpact of tak1ng developable land out of pr1vate
ownersh1p and restr1ct1ng 1ts use under pub11c control
should be g1ven greater cons1derat10n. The overall scope
of the t1mber bUy backs shall not const1tute the
expend1ture of more than one-th1rd of the f1ne of the
cr1m1nal plea agreement.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF VALDEZ,
ALASKA, th1s 20th day of Apr1l, 1992.

ATTEST:



CITY OF VALDEZ
TESTIMONY ON THE EXXON VALDEZ OIL SPILL TRUSTEES

RESTORATION FRAMEWORK

May 11, 1992, Valdez, Alaska

The C1ty of Valdez appreciates the opportun1ty to formally

comment on the Apr1l 1992 Restorat10n Framework prepared by the

Exxon Valdez 011 Sp1ll Trustee Counc1l. The C1ty of Valdez has

followed, w1th great 1nterest, the negot1at10n and settlement of

the Exxon Valdez l1t1gat10n and the estab11shment of the Trustee

Counc1l and the mechan1sm to d1str1bute money from the Exxon Valdez

Trust Account.

It 1S clear that the 1ssues that the Counc1l must address are

complex and contentious. The creat10n of a process to s1mp11fy

th1s complex1ty and frame the 1ssues so that they may be addressed

1n an exped1t10uS way is a laudable goal. However, the C1ty of

Valdez sees two things happen1ng as th1s process marches forward

that deviates from what 1t be11eves to be the or1g1nal 1ntent of

the Exxon settlement.

F1rst, there 1S both a focus1ng and spread1ng of 1ssues that

1S tak1ng place s1multaneously. On the one hand, we see

restorat10n be1ng focused primar1ly 1n the areas of hab1tat

replacement and near-shore restorat1on. But s1multaneously,

d1ScusS10ns are tak1ng place regard1ng t1mber purchases and other

types of tlacqu1s1tion of equivalent resources" far from those areas
I
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most severely affected w1th1n Pr1nce W1ll1am Sound. The C1ty of

Valdez believes, first and foremost, that the acqu1s1t10n of

equ1valent resources be done Judic10usly and 1n areas mos~ d1rectly

affected by the 011 spill and 1ts damag1ng effects. The C1ty of

Valdez sees the Trust Settlement monies being used as a grab-bag of

funds to address 10gg1ng versus conservation 1ssues far away from

the 011 sp1ll s1te. Th1S must be contrary to the or1g1nal 1ntent

of the settlement.

The Valdez City Counc1l unan1mously passed Resolution #92-45

at 1ts Apr1l 20, 1992 meet1ng. Th1S Resolut10n addressed the

expend1ture of funds under House B1ll 411, wh1ch 1S before the

Alaska state Leg1slature. House Bill 411 addressed the

appropr1ation of funds from the Exxon Cr1minal Plea Agreement.

Many of the concerns the C1ty of Valdez expressed W1th regard to

House B1ll 411 can also be app11ed to the scop1ng work be1ng done

by the Exxon Valdez 011 Sp1ll Trustee Counc1l. The C1ty be11eves

that the defin1t10n of restorat1on, Wh1Ch 1ncludes "restorat10n,

replacement, and enhancement of affected resources, acqu1s1t10n of

equ1valent resources and services; and long-term env1ronmental

mon1tor1ng and research programs d1rected to the prevent10n,

containment, clean-up, and ame110rat10n of 011 sp1lls, II 1S we1ghted

almost entirely toward a very narrow def1n1t10n of restorat10n and

focuses on the replacement and acquis1t1on of resources.

Based on the language from this Resolut10n, Wh1Ch I would 11ke

to provide to you for your record, the C1ty of Valdez bel1eves that
-

fund1ng from all Exxon Settlement funds should be -based on a

relationsh1p between the area of greatest 1mpact from the 011 sp111
I
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and the r1sk ana1ys1s for potent1a1 011 sp111s. The C1ty also

be11eves that a great deal more emphas1s must be placed on long­

term env1ronmenta1 monitor1ng and research programs de~1cated to

the prevent10n, conta1nment, clean-up, and ame110rat10n of 011

sp111s and the enhancement of Pr1nce W1111am Sound. The

Restorat10n Framework document does not adequately address th1s

port10n of the restoration definit10n and the prevent10n,

containment, and clean-up aspects are consp1cuouS by the1r absence

from the work of Trustee staff. The C1ty Counc11 further be11eves

that timber purchases should be d1rect1y and clearly l1nked to

env1ronmenta1 degradat10n caused by the Exxon Valdez 011 sp11l and

that the prices pa1d for timber r1ghts must be obJect1ve1y

determ1ned to protect the pub11C 1nterest. The Trustee Counc1l

should also look at the total econom1C 1mpact of tak1ng developable

land out of pr1vate ownership and restr1ct1ng 1ts use under pub11C

control. To prov1de gu1dance, the C1ty Counc11 d1rected that

(

t1mber buy-backs shall not const1tute the expend1ture of more than

one-th1rd of the f1ne of the Cr1m1na1 Plea Agreement. S1m11arly,

the City Counc1l believes only a fract10n of the Trust Funds should

be used for t1mber purchases. The City be11eves the rush to buy

t1mber 1S 1n and of 1tself a short-c1rcu1t1ng of the research and

public process that needs to take place as part of the expend1ture
I

of these public funds. A deta11ed analysis to dec1de Wh1Ch t1mber

purchases most d1r~ct1y ass1st species affected by the 011 sp111,

enhance fish habitat, and provide the most 1mportant aesthet1c

resources for tour1sm ~nd recreat10n needs to De carefully

conducted. ,
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Second, the C1ty would also l1ke to strongly express 1ts

concern regarding the dec1s1on mak1ng and adv1sory processes be1ng

used by the Trustee Counc1l. Th1s concern prl.mar1ly focuses on the

public adv1sory group, but also speaks to the 1nter-governmental

makeup of the Counc1l 1tself.

The city of Valdez has already gone on record, through

test1mony presented by 1ts attorney Mr. W1lliam Walker, as be1ng

concerned about the makeup of the public advisory group. The C1ty

bel1eves that the representat10n reserved for local government 1S

totally 1nadequate and does not recogn1ze the broad based nature of

local governments. Surely, the Exxon Valdez settlement worked out

by the u.S. Government and the State of Alaska Wl.th Exxon was not

1ntended to 19nore other governments that represent their

const1tuents just as legitl.mately as the parties to the agreement.
,

In fact, 1t is an affront to government at all levels to cons1der

mun1c1pal government as a spec1al 1nterest or const1tuency. C1ty

and Borough governments 1n Alaska represent all 1nterests by

elect10ns legally held each year for 1ts off1c1als. No aquaculture

assoc1at1on, commerc1al f1sh1ng group, tourl.sm group, env1ronmental

or conservat10n assoc1at1on, forest products group, or Nat1ve

organl.zation can even start to lay cla1m to the fa1r, legally

recognized, and multi-faceted representat10n that mun1c1pal

governments provide. Plac1ng local government representat10n at

the same level as sayan env1ronmental group 1S patently unfa1r.

Local governments should and, if this plan is to be a fa1r one,
-

must be afforded a greater VOl.ce in decisions USl.ng publl.c funds.

Local governments represent all of the other 1nterest groups
I
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comb1ned 1n close prox1m1ty to how those members vote 1n local

elections. If the Exxon Trustee Counc1l wants to have a fa1r and

democratic process for the considerat10n of how Exxon trust funds

should be spent, 1t must rely more, 1f not exclus1vely, on local

government pos1t10ns. Much of what the Exxon Trustee Counc1l 1S

try1ng to repl1cate, 1n terms of br1ng1ng together 1nterest groups,

1S carr1ed out on a da1ly basis by the local governments of Pr1nce

William Sound, the Kena1 Pen1nsula, and Kod1ak. If the Exxon

Trustee Counc1l wants to come to a consensus, or at least a fa1rly

der1ved dec1sion, on fund1ng, governmental structures that are

already 1n place and have been 1n place for 90 years or more should

be used. Local government 1S here for the long haul.

And why haven't local governments been more 1nvolved? Th1S,

I believe, is an interest1ng d1lemma. Speak1ng for Valdez, we have
I

been 1nundated w1th new demands follow1ng the Exxon Valdez 011

sp1ll. The C1ty 1S act1ve 1n the Reg10nal C1t1zens Adv1sory

r

Counc1l that was establ1shed for Pr1nce W1ll1am Sound. The C1ty

spends thousands of dollars each month to part1c1pate 1n th1s

process. The C1ty of Valdez follows, W1th 1nterest, the proposals

for advanced rule mak1ng under the 011 Pollut10n Act of 1990 be1ng

put out by the u.S. Coast Guard. The C1ty spends t1me and dollars

mon1toring leg1slat10n, l1ke House Bill 411. And f1nally, we seek,

as best we can, to track the arcane process of estab11sh1ng

cr1teria for the use of Exxon settlement funds. State and Federal

agenc1es have been re1mbursed from settlement funds for work they

have done, but the same cannot be sa1d for local governments. But

c1t1es, because they are broad based const1tuents and prov1de
I
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numerous serv1ces to a wide array of 1nd1v1duals, bus1nesses, and

1nterests, have other things to worry about. Snow needs to be

plowed, sewage needs to be treated and d1sposed of, trasaneeds to

be hauled, and a hundred and one other local government serv1ces

must be prov1ded. Because we represent a shot-gun approach and not

a r1fle shot, local governments have not been able to bore 1nto the

"Exxon Valdez process" like single-minded environmental, t1mber,

Nat1ve land, and tourism groups or ind1v1duals.

If I were on the Trustee Counc1l, or a staff to the Counc11,

I m1ght ask why this is the case. Be11eve me, 1t'S not because

local governments do not care: 1t 1S because we have been impacted

by the Exxon Valdez spill and its bureaucrat1c aftermath and yet we

must l1ve w1thin budgets that have been stretched or severely

damaged because of incidents ar1s1ng from the Exxon Valdez oil

sp1ll.

Local governments deserve to be heard. I be11eve they deserve

to be fUlly cons1dered for proJects that w1ll ass1st 1n

restorat10n, replacement, enhancement, or rehab1l1tat10n of natural

resources. Local governments w1ll surely be affected by the

expend1ture of funding in the 011 sp1ll affected reg10n and they

w11l be 1mpacted much more than spec1al 1nterest groups.

There is a say1ng among Old Town Valdez res1dents that they

surv1ved the 1964 earthquake, but they d1d not know 1f they were

g01ng to be able to survive the well 1ntended, but "str1ng

attached" assistance from the Federal and State government that

followed. Local governments rode out the largest 011 sIall 1n U.S.

h1story, but now comes the ass1stance w1th more complex1ty and,
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str1ngs than earthquake surv1vors would ever dare 1mage and endure

This is not to say we do not want the ass1stance, but local

governments are different and recognize both edges of tpe sword.

The 1nfus10n of dollars dur1ng the 011 sp1ll, the expend1ture of

restorat10n and enhancement funds will represent the unnatural

expend1ture of funds, a false economic development, 1f you w1ll,

Wh1Ch may displace Jobs and 1mpact local econom1es 1n many

unforeseen and unknown ways. As a government, we must address

1ssues that spec1al interests do not even th1nk about. That alone

makes us d1fferent enough to demand more recogn1t10n 1n the

adv1sory process.

Local governments are a natural resource, as are the people

that they represent. Local governments could and should be

partners with the Trustees 1n represent1ng the1r respect1ve

governments. Comb1n1ng spec1al 1nterest groups 1nto a publ1c

advisory group based on someth1ng less than elected representat10n

seems very unusual. The process could be ass1sted a great deal by

form1ng a broad-based group that already represents the spec1al

1nterests listed. Let local governments work among themselves, as

representatives (and surely they are through the electoral process)

w1th the issues Wh1Ch th1s group must address. The process seems

complex enough without re-1nvent1ng a group that already eX1sts 1n

the form of the state's local governments~ governments that have

been afforded broad powers under the Alaska state Const1tut10n and

T1tle 29 of the Alaska statutes. Tr1bal governments should be

afforded the same recogn1t10n. A process rely1ng- on spec1al

1nterest groups, Wh1Ch are not elected and may not even represent,
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the best 1nterests of the state of Alaska, much less Pr1nce W1ll1am

Sound, is a process that 1S flawed from 1ts very beg1nn1ng The

C1ty of Valdez w1ll be happy to part1c1pate 1n the pub11G adv1sory

group process, but our v01ce, the V01ce of 4500 people, w1ll be

drowned out by organ1zat1ons that represent far fewer because the1r

a1ms are much narrower. That concludes my formal comments The

City 1S work1ng on more specific comments, Wh1Ch 1t w1ll pass on to

you soon. I w1ll be happy to answer any quest10ns you may have
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PUBLIC PARTICIPATION SCOPING MBBTIN;F> ~©~UW~lQ)pO 
May 28, 1992 7:00 p.m. n 

Centennial Hall U · P 1,,1 O tl t
9
n
2 Juneau, Alaska t.J\.il~ · ~ 1 1 

Attendees 

Tim Steele 
John Strand 
Peg Kehrer 
Barbara Iseah 
Chip Thoma 
Tony Mecklenborg 
Marshal Kendziorek 

Issues Addressed: 

General Review 

Affiliation 

Restoration Team 
RPWG 
OSIAR 
Restor~tion Team 

Pt. Stephen Press 
Trans Pacific 

Address ElC.\Oi·J VALDEZ OH. SPU .. l 
TRUSTEE C:OlJHC!l. 

JWMINISTR9HI\/E RECORD 

#2 Marine Way 
#2 Marine Way, Suite 222 
340 Highland Drive 

The purpose of these seeping meetings is to answer questions and 
solicit input on the green book series. These comments will guide 
the actions of the Trustee Council for the next ten years. Tim 
gave a brief introduction and proceeded to summarize the following 
handout documents: 

Settlement 101 
Draft summary of Comments 
Nomination ProcessjTimeline 
Public Advisory Group Charter 
Letter to Agencies and Public Requesting Ideas for 1993 
Proposed Expenditures for 1992 (Projects and Administration) 
Timeline for the Restoration Plan 

The most recent budget handout, which was presented at the last 
Trustee Council teleconference on May 20th, was also discussed. 

Public Advisory Group 

A series of meetings have been held on public involvement. 
Summaries of the public comments have been synthesized. The Public 
Advisory Group nomination process has begun with a request for 
nominations. The form contains the timeline for the process and 
the requirements for nominations. Nominations will be accepted 
through June 8th and will be submitted to the Trustee council to 
make their selections, which will then be forwarded to the lead 
federal agency for appointment. The Trustee Council has decided 
that 15 is a good number for the Public Advisory Group. A list of 
12 principaL interests has been adopted for representation on the 
advisory group. The Trustee Council would like to have a balanced 
representation. The question is how to get this balance. Input is 
being solicited from the public on whether seats should be assigned 
in an attempt to balance the group. 
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Release of Natural Resource Damage Assessment Information 

The Attorney General announced the release of the NRDA data at t 
last Trustee Council meeting. The state no longer had a need 
withhold that information. All the previous 1989, 1990 and 19 
detailed study plans and interim reports will be released with: 
the next month. Information is combined into sixty 4-inch bindet 
and will be available through the Oil Spill Public Informatio 
Center. A number of libraries have expressed an interest in havin 
copies which will be available for loan, reference and copying. 
Mechanisms have not been worked out for purchasing copies. 
Databases will also be available containing the damage assessment 
information. A symposium is also scheduled for further release of 
data. 

Tim briefly · discussed ·the following handouts and gave the costs 
associated with the budgets:. 

Proposed Budget Summary for 1992 
Timeline for completion of the Restoration Plan and Environ­

mental Impact Statement 
Habitat Protection and Acquisition Process 

Volume I - Restoration Framework 

The Restoration Framework outlines the process for the draft 
Restoration Plan and sets in motion compliance with the National 
Environmental Policy Act. The introduction lists the major issues 
that will be addressed in the environmental impact statement. John 
gave the following brief description of the chapters contained in 
the Restoration Framework: 

Chapter I -
Chapter II -

Chapter III -

Chapter IV -

Chapter v -
Chapter VI -

Chapter VII -

provides the background of the legal settlement 
deals with the public participation program and 
provides the goals and objectives of that program 
deals with restoration activities from 1989 to 
date; identifies issues and concerns addressed in 
the environmental impact statement 
contains an updated version of the injury summary 
and covers some information on injury to services 
addresses the need for criteria for determining 
when injury warrants any restoration action 
proposes criteria for evaluating restoration op­
tions 
the following six conceptual restoration options 
were discussed and examples of each were given: 

-no action 
-management of human uses 
-manipulation of resources 
-habitat protection and acquisition 
-acquisition of equivalent resources 
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-combination alternatives 

Through a contract with The Nature Conservancy, a process for 
habitat acquisition was outlined. 

Appendix A contains additional background information on the 
injured resources and services. 

Appendix B contains 35 options used for preliminary screening and 
other restoration options suggested by the public, staff and 
scientists which were rejected. 

Comments are solicited on whether the criteria or the processes in 
the framework document are appropriate. Applications were 
developed both for resources .and services. 

The hierarchial and. concurrent approaches for making decisions were 
discussed. Public comment is solicited after review of both 
approaches in Figures 6 and 7 of the Restoration Framework. The 
public's input on habitat protection is solicited. Attention was 
directed to a chapter-by-chapter list of questions eliciting 
comments on the framework document. 

Volume II - 1992 Draft Work Plan 

Volume II contains a short description of each project that will go 
forward and its budget. Public comment is solicited on Volumes I 
and II utilizing the tear out sheets enclosed in the documents. 
The problem in the past has been getting projects in the field on 
an annual basis. In the past, there has been inadequate time for 
the planing process prior to work being done in the field. The 
public's input is solicited on ideas for work that should go 
forward. 

The third volume contains responses to public comments on the 1991 
Work Plan. 

Questions: 

Tim and John answered the following questions posed by the public: 

Who counts as "public" in nominations to the Public Advisory 
Group? Marsal Kendziorek 

Are their some legal guidelines being followed such as the 
Federal Advisory Committee Act in the nomination process for 
the Public Advisory Group? Peg Kehrer 

Would the final 15 members of the Public Advisory Group need 
unanimous approval of the Trustee Council? Chip Thoma 

Have the charter and the habitat acquisition documents been 
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approved to' go forward? Chip Thoma 

What is the difference between the Trustees and the Trustee 
council? Chip Thoma 

Has the Council made a policy decision to only acquire 
resources within the spill area? Chip Thoma 

Has the Trustee Council defined the oil spill area? Peg Kehrer 

Could you explain the hierarchial approach? Peg Kehrer 

Oral Statements Presented: 

Chip Thoma 

-disagrees with having unanimous approval of the six Trustee 
Council for the final 15 members of the Public Advisory 
Group; a 4-member approval would be sufficient; getting 
different disciplines involved is necessary; assignment of 
seats may qause a lot of controversy which may become 
political; the decisions that need to be unanimous are the 
ones laid out in the settlement agreement 

-has been very critical in the past of the public meeting 
notice; there were a couple of display ads in the Juneau 
Empire; would recommend having meeting notices in the 
calendar of the Juneau Empire to inform people about the 
teleconference; emphasis should be placed on noticing papers 
a week in advance 

-it is very disturbing that through this entire process there 
have been no maps; DNR and the Forest Service are negligent 
in not providing map~ for the meetings; a booklet of maps 
should accompany the handouts; the maps in the framework are 
totally inadequate; has yet to see a good set of maps 
come out of the entire process 

-there was very little notice on the Public Advisory Group 
nominations 

-the transcripts of these meetings should be made available to 
the public with a monthly update of meetings held, attendance 
and a general reflection of the meeting 

-DNR and the Forest Service should be the source of more 
information 

-has given a lot of comment on restoration activities but 
would like to reiterate overall that continued emphasis 
on scientific study and monitoring is unnecessary; any 
further study on wildlife and bird species is unnecessary; 
foxes should be eliminated; there should be continued 
emphasis on the acquisition and replacement of lands, which 
will be the thrust of the next five years 

-the definition of oil spill area should not be a limiting 
factor of acquisition from willing sellers; the public 
attitude of Trustees has been to lobby long and hard against 
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SB 483; Mr. Cole and Mr. Sandor do not have a proper 
conservation ethic 

-will submit to this group the list of projects in amendment 
1 of SB 483; this bill has been passed and sent to the 
Governor; is also submitting this bill to the habitat and 
process team for inclusion in the 1992 and 1993 projects 

-wants the US house energy bill passed 
-there are some valuable fisheries projects that could occur 
-the Restoration Team and replacement team should concentrate 

on acquiring land from willing sellers throughout the Gulf of 
Alaska; the Trustees should not hold out the argument that 
timber harvest is some kind of benefit to the region 

-personal interest is to see that Chugach Forest be put in, 
willing seller status 

Marshal Kendziorek 

-agrees that the mapping products have not been distributed 
through this process, which is a subject close to his heart; 
DEC did most of the mapping; a number of mapping documents 
are available to the public; some books of those maps have 
been done, one of which is The Recreational Users Guide to 
PWS; there is also a three volume set of maps of the beaches 
showing the degree of oiling and oil concentration; these 
documents have not been kicked out through this process 

-one method of distributing the damage assessment information 
would be to have copies left at major copy centers and 
advising the public 

Written Proposals Received: 

Chip Thoma 

Amendment No. 1 to SB 483 (Capital Budget) 

Tim encouraged the public to take advantage of the numerous 
handouts available and again requested input on the documents and 
the nomination process. Every opportunity to make this process 
better is encouraged. 

Meeting adjourned at 8:25. 
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Public Meeting 
Juneau, Alaska 

u 

January 22, 1992 - 7:00 p.m. 

"-) 

Panel: Ernie Piper (ADEC), Byron Morris (NOAA/NMFS), Peg Kehrer (ADF&G), 
L.J. Evans (ADEC) 

-approximately 25 citizens attended (sign in sheets attached). 

• Panel Comments 

* Public Questions &/or comments (speaker identified wherever 
possible) 

• E. Piper explained the purpose of the meeting. He asked if anyone had 
prepared statements they'd like to present before we began; there were 
none. He noted the handouts that were available, and read some questions 
he had written on chart paper, saying that these were some of the topics up 
for discussion: 

Public Advisory Group 
- All public or just some? 
- How many members? 
- "Reserved" seats? (entitled or have some special claim? or just have 

a variety of seats) 

- Public "filter?" 
- Source of advice/info? 
- Selection - how chosen, who nominates 

- What type of decisions? 
Consensus? 
Majority? 
No decisions at all? 

Interaction with Trustees 
- Discussion 
- Reports 

RCAC model for replies 
- Verification 
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Other Facets: 
Do we need: 

PIO 
Library 
FACA 

Cost 

u 
Juneau Public Meeting 

January 22, 1992 
Page 2 

• P. Kehrer: The Memorandum of Agreement says that what applies to the 
Public Advisory Group (PAG) also applies to general public input. The MOA 
says there is to be meaningful public involvement and that there is to be a 
public advisory group. 

• B. Morris asked about timing - E. Piper said the process needs to be well 
underway by at least the first week of March. 

* Rep. Gruenberg: What is FACA? 

• E. Piper: The Federal Advisory Committee Act was passed at the end of the 
Carter administration to make advisory groups justify their existence, and to 
ensure if you're setting up an advisory committee it will be consistent from 
agency to agency as relates to public notice, charter, etc. As discussions of 
this group proceeded it appears to apply. At first Piper thought it would slow 
the process down, but he believes now that the group can comply with FACA 
and still move along in a timely manner. 

* Mark Handley, Rep. Gruenberg's office: How are you going to arrange for 
employees, and which state and federal meeting laws apply. 

• E. Piper- The Alaska state open meetings law applies. We are following 
FACA also to help avoid any chance of future litigation. We are choosing the 
laws and regulations to follow which are the most stringent and provide the 
higher level of accountability. 

Employees are being funded on an interim basis through each of the 
agencies. ADEC staff are currently being funded out of the 470 Fund. It 
hasn't yet been resolved who the employees will be. 

• B. Morris: The simplest way to do it is for the agency to provide the staff to do 
the work and then be reimbursed. 

* J. Winchester, KCHU, Valdez: How will it be decided how the PAG will affect 
policy. 
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• E. Piper: We will take information from these meetings, speak to the 
trustees, write a proposal, come out with a draft, which will then go out for 
comment. 

* J. Winchester: Asked about the cost of the PAG. Are there any models that 
could be applied to see what it would take to fund this group? 

• E. Piper: The state has parks committees, Fish and Game and the federal 
agencies also have similar groups to look at. Frequently these groups 
provide a PAG with travel and per diem only. 

* J. Winchester: Any indication at this time of how much money it will be? 

• E. Piper: We looked at options from $200K to $BOOK. The eventual cost will 
largely be a function of how many meetings and how much travel is 
involved. The group will also probably incur the highest costs in the first two 
years. We will reassess the program after that time. 

* J. Nelson, Rep. Davidson's office: Regarding your earlier comments about 
public meetings and the public records, I've been to all of the trustee 
meetings, and the working documents are very hard to get. 

• E. Piper: The final documents will be available as soon as possible. 
Remember the state has not settled all the third party litigation. Attorney 
General Cole is starting to be more liberal in allowing things out to the 
public. We can't say just when everything will be released, but it will be as 
soon as possible. 

• P. Kehrer to J. Nelson: What documents do you need? 

* J. Nelson: I've been to the meetings, they are hard to follow. Wants the 
material the meeting participants are referring to. 

• E. Piper: We're starting to work things out, this hasn't been done by design. 
We'll get them out as soon as possible. Craig Tillery of the AK AG's office is 
working on settling the third party litigation. 

* Alex Viteri: Is the PAG to inform the Restoration Trustee Council of the 
public's wishes, or is it to make sure the Trustee Council follows the 
guidelines. What's the PAG's main function? 

• E. Piper: We need to turn that question back to you: Do you feel the PAG's 
time is better spent as a watchdog or to provide a two-sided flow of 
information? 
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• Paula Terrel, Sen. J. Kerttula's office: Isn't it the same thing? 

• E. Piper: Not really. A watchdog group might audit the Natural Resource 
Damage Assessment budgets, audit expenses of other parts of the process. 
This would take time and money from the PAG's total budget. How the funds 
are spent is a function of what their function is. 

• A. Viteri: Would PAG members attend the Trustee Council meetings? 

• E. Piper: Anyone can attend the Trustee meetings, they're open. But the 
PAG might have a director or a chairperson present to present testimony or a 
paper. 

* Barnaby Dowe, Rep. Fran Ulmer's office: If there are lawyers on the 
advisory council! think the PAG should be consulted as regularly as a legal 
review. 

• P. Kehrer: Some PAG functions might be from a problem-solving, 
consensus-building model. 

• E. Piper: If the PAG has designated seats, say for example a timber industry 
seat. What does it profit them to form an alliance to build consensus? If the 
PAG serves a watchdog function, you might want three accountants to serve, 
some other combination of people and skills. 

We're assuming the Trustees will appoint the PAG members. 

* M. Handley: What is the timeline for this group's charter. 

• E. Piper: The simpler the document the better, it just provides for the 
logistics of the group's operation. Operating procedures are being 
developed for all aspects of the Trustee Council operations. They are 
already complete for the Trustees and are being developed for the 
Restoration Team. 

• B. Morris: As time goes by procedures for the PAG will be developed. 

* P. Terrel: When is the first part of the $900 million delivered. 

• Jerome Montague, ADF&G: Do you mean when is the PAG to be functional? 
There are a number of projects that are ongoing. They will be discussed at 
Trustee Council meetings on February 5 and 6. 
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• E. Piper: The PAG doesn't have any effect on whether the public has 
access; that's assured by the settlement. 

* P. Terrel: This public participation is involved so money can be spent before 
the PAG is in place? 

• J. Montague: $54 million already went to repay the agencies for 
unreimbursed cleanup costs. 

* P. Terrel: At what point do you expect the PAG to be on line? 

• E. Piper: We're aiming for the end of March. Remember, this is going on for 
a long time, the money will be coming in over a long period. 

* J. Nelson: Who's accounting for the money? 

• E. Piper: It hasn't been decided when and how the repayment will take 
place. 

• M. Broderson: The Trustees have about $35 million left to be spent this year. 
This year's money will not be committed until the public has had a whack at 
it. The particulars are yet to be decided. 

* J. Nelson: In regards to the federal money, who can spend that? 

• M. Broderson: It is in a fund in the Department of the Interior. 

• J. Montague: There will be about a year's worth of expenses coming out of it 
when it becomes available. 

* J. Winchester: Asked a question about the $100 million extra for unknown 
purposes. Will the study information ever be available? 

• J. Montague: The court's discovery phase ends in September. In the 
meantime we are working on a new summary of the injuries to release to the 
public. 

• E. Piper: If you're reviewing a study plan you can decide if it is a good or 
bad plan without looking at all the data. It's not as if there is a secret key­
some very important decisions can be made without having access to all the 
data. 

* J. Winchester: What constitutes harm? What constitutes injury? 
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• M. Broderson: Most of these questions will be addressed with the ongoing 
plan. 

• P. Kehrer: Members of the public should look for criteria which will be 
available in the framework plan to be distributed for comment later this 
spring. In developing the criteria the state and federal agencies have tried to 
stick very closely to the natural resource damage assessment regulations in 
CERCLA so there are some proven grounds to connect with. 

Restoration proposals have been submitted by state and federal agencies 
and members of the public. They are being evaluated against the draft 
criteria. 

• E. Piper: Asks if members of the audience are concerned restoration 
proposals will move forward without public review. P. Terrel says yes. E. 
Piper assures the audience that the whole plan will be out for review in mid 
March. 

• M. Broderson: Most of the information will be in the restoration framework 
and in the 35 pages of the newly revised summary of injury. 

• E. Piper: The questions which must be resolved are whether 20 percent of 
the damage is worth X amount of restoration dollars. In other words, to 
determine which damaged resources are the most important to restore. The 
intent is to get all of the information out to the public as soon as possible. 

• M. Broderson: A lot of the data is still only in electronic form. Final reports 
are in preparation but in many cases are not complete yet. 

• P. Kehrer: Quite a few of the final reports are scheduled to be. released this 
year. 

* A. Viteri: Will there be a follow up hearing on the PAG? 

• E. Piper: A summary of these meetings will be mailed to all attendees. The 
restoration framework proposal will go to the Trustees and will also be out 
for comment. 

* A. Viteri: Once there's a proposal out there to consider, members of the 
public will have something tangible to comment on. 

* Theresa Svencara: Who wrote the first summary of injuries? 
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• M. Broderson: About six state and federal agency staff put it together and it 
was published in the federal register. 

There being no further comments or questions, E. Piper closed the meeting at 
about 8:20p.m. 
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