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P-ROGCEEDI-NGS
MR KUHLE: Ckay. | think we are going to

go ahead and get started. 1'd like to welcone you to the
scoping neeting for the Donlin Gold Project environnental
i npact statenent, also known as an EIS. M name is Don
Kuhle. 1'mwth the Army Corps of Engineers, and |'mthe
project manager for the EIS. A so here today are two
peopl e from URS Corporation, which is the contractor
assisting the Corps in preparing the EIS. They are Kim
Varner Wetzel and Moxie Alexie

W also will be recording all of your conmments.
V¢ have a court reporter here, Mary Vavrik. And so we ask
that if you ask any questions -- you are welcone to ask
questions as we go along. |If you do, please speak up and
state your nane beforehand so we have it for the record.

This is the agenda for today, just to provide
you an idea of the topics that we will be covering. W
wi Il talk about the purpose of today's neeting and then
the EI'S project mlestones. Next we want to provide a
basic overview of the project as Donlin Gold has proposed
it. And then we will summarize with a few issues as a way
of inviting your conmrents. And we encourage you to get
involved, and we will tell you howto do that. So as |
said, please feel free to ask questions as we go.

W' re here because Donlin Gold has proposed a
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mne project that will require federal and State pernmits.
And in order to conply with the National Environnental
Policy Act, the Corps nust prepare an EIS to anal yze the
i npacts of the proposed project. The Corps is neither a
proponent or an opponent of the project. It is Donlin
Cold's project. The EISw | be used in nmaking permt
decisions by the Corps and by other agencies.

Scoping neetings are the first step in the EIS
process. Scoping neetings can also fulfill public
i nvol venent requirenments regarding cultural resources
under the National H storic Preservation Act, and the
Corps will also work closely with any affected tribes
t hrough governnent -t o- gover nment consul tati on.

This map gives an orientation of the project
area, which extends from Cook Inlet to the mne site, the
mne site north of Crooked Creek and down to the | ower
Kuskokwi m Ri ver and the Yukon-KuskokwimDelta. This is a
remote region with little devel opnment to date and no
existing roads to the region. The map shows that existing
transportation and energy infrastructure in Alaska is
concentrated in Southcentral Al aska.

The proposed mne would require all new
infrastructure, including roads and a pipeline, and this
woul d al |l be subject to permtting before the project can
proceed.
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This map gives an idea of the logistics and the
supply links to the proposed mne. Transportation
| ogistics for the mne include fuel and cargo from west
coast ports to Bethel. Fuel would be transferred in Dutch
Har bor from ocean-going ships to barges, and then again to
river barges in Bethel. Cargo supplies will go to Bethel
for transfer to the river barges. And then the fuel and
supplies will be barged upriver and off-loaded at a new
barge | anding in Jungjuk. A new pipeline from Cook Inl et
will bring in natural gas.

So we will nowturn to the EIS process and start
with why an EISis prepared in the first place. The
National Environnental Policy Act, or NEPA, requires an
EIS for any major federal action significantly affecting
the quality of the human environnent. And in this case
Donlin Gold has submtted application for permts under
section 404 of the Cean Water Act and section 10 of the
Rivers and Harbors Act, and issuance of these permts
woul d be a nmajor federal action and require an EISto
eval uate the environmental inpacts of the proposed
project. The EI'S, along with other applicable |aws and
regul ations, will be used by the Corps and by other
agencies to nmake their permt decisions.

And in addition to conmplying with NEPA the
Corps is also required to conplete a public interest
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review and anal ysis under section 404(b)(1) of the Cean
VWater Act, which requires that we select the |east
environmental |y damagi ng practicable alternative. And we

will incorporate the information for these into the EI S
MS. VARNER WETZEL: |'Ill just pause for a
second. | heard soneone join us on the line. Did soneone

join our call?

MS. GODSEY: This is Cindi CGodsey with
EPA.

M5. VARNER WETZEL: Ch, great. Thanks,

G ndy. Don just got us started. W are on the slide
about why we're here, the Corps is here preparing an El S
And if there is a pause in the presentation and you want
to say anything, you are welconme to joinin. Folks in the
audi ence, soneone fromthe EPAis here if you want to ask
questions when we pause again. Thanks.

MS. GODSEY: Thank you.

MR KUHLE: This slide shows that nmany
agencies, tribes and the regional organization will work
together on the EIS. Cooperative agencies are selected
based on their permtting responsibilities or special
expertise. As | said previously, the EISw | be used by
the agencies to aid in their permt decisions. It wll
not, however, replace the normal permtting authorities
and processes.
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W have several -- we have sone of our
cooperating agency representatives with us, and I'II
invite themto introduce themsel ves and say a few words
about the roles of their agencies in the EI'S process. W
have Jeff Bruno and Sarah Yoder with the State. [|'ll
start with them

MR BRUNO M name is Jeff Bruno with the
Departnent of Natural Resources. | kind of serve as a
single point contact for the State as far as this project
is concerned to help the hunting and pecking, but the
State as a cooperating agency has agreed to dedicate staff
and resources and expertise to the Corps to help them
conplete a thorough EIS. So our role in this is going to
be assisting with the EI'S, but then obviously we have a
large permt list also that will happen outside of this
process.

Additionally, we also have Sarah Yoder here, and
|"mgoing to |l et her describe kind of what her role is.
It's alittle unique, as opposed to a cooperating agency.
She's with Health and Social Services.

MS. YOOER H, like Jeff said, |'m Sarah,
and | work with the Department of Health and Socia
Services. |I'min the Health Inpact Assessment Program
And the Health Inpact Assessnment Programis |ooking at the
potential positive and negative effects of the project and
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witing a report on that which will be an appendix into
the EIS and integrated into an appropriate section. So
that's why I'mhere. |If you have any questions related to
health on this project, feel free to ask me.

MR. KUHLE: And | guess EPA called in
And Cindy, did you want to make any coments?

M5. GODSEY: Sure. EPA is a cooperating
agency. Although we don't have any federal permt actions
to issue for this project, however, we are cooperating to
assist the Corps in developing the EIS that addresses the
regul atory requirenents and standards for clean air and
water, oil and chem cal spill planning and response, and
the National Environmental Policy Act. And we have
oversight responsibilities for State issues, air and
wastewater permts. W also have a regional mning team
that has special expertise in the areas such as air
model i ng, water quality, wetlands, geochemstry,
traditional know edge, environnental justice and triba
consul tati on.

Al 'so separate fromour responsibilities as a
cooperating agency, we have an independent authority under
the Clean Air Act to review and comment on other federa
agencies' EISs, and our witten comments will advise the
Corps on how to make inprovenents to the EIS.

Thanks, Don.
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MR KUHLE: Ckay. Thanks, Cindy. Ckay.

The Donlin Gold Project will require many federal permts
and consultations. And this slide provides severa
exanples. And I'Il highlight two of these and invite you
to read the rest for yourselves. Since the project woul d
place fill in wetlands and other waters of the United
States, the Corps will need to make section 404 permt
decisions as to whether to authorize the fill. And since
a portion of the project pipeline would cross BLM | ands,
BLMw || need to evaluate a right-of-way application. And
you can find a nore conprehensive |ist of all the required
permts in the Donlin Gold permt application, whichis
avail able on the project website

This slide shows that there are al so many
permts required fromthe State of Alaska. For exanple,
over 56 percent of the pipeline would be installed on
State lands, so the Department of Natural Resources woul d
evaluate a right-of-way application. And the Departnent
of Environnental Conservation has several responsibilities
for water and air quality permts, and the Department of
Fish & Gane has permtting responsibilities to protect
fish habitat. The Corps will consult with the State
H storic Preservation Officer to protect cultural and
historic resources. And again, there is a nuch nore
conprehensive |ist that can be found on the project
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website. So this overview of permts shows why the
various federal and State agencies are here and invol ved
inthe EIS.

So we will turn nowto the mlestones in an EIS.
Some of you may be famliar with the steps in preparing an
EIS. And the diagramon the right shows the six major
steps that will be taken from now through Novenber 2015.

A Notice of Intent was published in the Federal
Regi ster on December 14th, and that initiated the EIS
process. And scoping began on that date and will continue
t hrough March 29th of this year. Scoping involves public
meetings and other nethods to provide information and to
gat her comments. And that's part of the process. That's
why we are here today is to try to gather your coments
and provide you with information. After scoping, the
contractor, URS, will work with the Corps and cooperating
agenci es, using the information fromthe scoping process,
along with information provided by Donlin, plus additional
studies that URS deens necessary to produce a draft EIS,
which is expected to be conpl eted by August 2014.

| should nention that all the dates fromhere on
are estimates. The dates could shift. They are not set
in stone, but that's our best estimate at this tine.

And then once the draft EISis conpleted, there
wi |l be an opportunity for public cooment. W will have
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additional public meetings simlar to these, and there
will be information on the website and opportunities to
conment on the draft EIS. And all the infornmation gained
in that process will be used to prepare a final EIS, which
I's expected to be conpleted in Cctober 2015.

And then the various agencies will use the fina
EIS to prepare their Records of Decision. Each agency
wi ||l prepare their own individual Record of Decision. And
those are estinmated to be conpleted in Novermber of 2015.

And one thing to note about this slide is the
gol d-colored circles that refer to the public invol venent
opportunities. The first is the scoping process. And
again, that's part of the reason we're here now. So any
of your comments that you provide during the scoping
period that are submtted by March 29th will be addressed
in the draft EIS

The second naj or opportunity for your
invol venent is during the review of the draft EIS. So
again, we encourage you to get your -- participate in
those neetings and get your conmments in to us.

As | said, the purpose of the scoping period is
to provide information and to listen to residents in the
affected region. And we have broken this into four areas.
The first is to provide information about the EI'S
m | estones. And we just discussed that in the previous
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slide. The second is to share information about the
proposed project. And we will be doing that shortly in
our program but the information is also available on the
website and through newsletters that are being mailed out
to all the households in the affected region.

The last two are to identify issues and concerns
to examine in the EIS and section 106 process and to
identify useful information fromcomunities. And we are
counting on you to help us with these two. And we would
like to know what you would [ike to see addressed in the
El' S and do you have any information that we can use to
make informed decisions in the EI'S process.

This is the schedule for the scoping nmeetings,
the schedule as originally proposed. |It's been changed
sonewhat because we had sone -- because of weather we were
unabl e to get to Quinhagak and Kipnuk, and we had to
reschedul e those. But originally we were planning to
start in the villages nearest the project, and then in the
second week to focus on the | ower Kuskokwi mRiver, and
then in February we would travel to the Bering Sea coast
and the | ower Yukon, and in March the final round would
include the mddle Yukon and the upper Kuskokwim As |
said, because of sone of the scheduling changes because of
probl ems with weather, the schedule is nowthat after --
since we are here for MG ath today, February 24th through
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the 27th we will be going to Quinhagak, Hooper Bay and
Toksook Bay. And March 10th through the 14th we will be
goi ng back to Kipnuk, to St. Marys and to Emonak, and
then on March 18th we will finish up in Holy Cross.

This map is kind of busy, but the color schene
represents the many subregions of the project area and
hel ps you know how the scoping plan was devel oped. For
exanpl e, the orange dots show The Kuskokw m Corporation
villages nearest the proposed project. And in this
subregion we held meetings in Crooked Creek because it was
the closest conmunity to the mne site and also in Aniak,
which is a subregional hub. And for the other subregions,
the neetings have been and will be simlarly held in the
subregi onal hubs.

Now we will nove on to a summary of the mning
project as proposed by Donlin Gold. Donlin Gld is a
50/ 50 partnership between two |arge international mning
conpani es, Barrick Gold and NovaGold. And the Donlin Gold
deposit is located on |ands owned by two Al aska Native
corporations. Calista Corporation is the subsurface
owner, and The Kuskokwi m Corporation is the surface owner
It's a very large project, as you can see. It's expected
to produce on average of 1,000,000 ounces of gold per year
for amning life of 27 and a half years, and produce
59 -- will process 59,000 tons of ore each day for that 27
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and a half years.

Now, we noted that the Donlin Gold Project wll
be located in a renote part of the state, stretching from
Cook Inlet to the Kuskokwi m Valley and then down to the YK
Delta. This area is home to sone 66 comunities that
m ght be affected by the project. For many conmunities
the project mght affect |ands and resources that are used
for subsistence and other livelihood activities. This
project will face an extensive set of |egal requirenents
with many permts and nmany agencies invol ved.

The diagramat the bottomof this slide shows
the tineline fromexploration to closure. Donlin has
wor ked on exploration and environnental baseline studies
for 16 years prior to submtting their permt
applications. W are now starting the three-year
permtting period, the first step of which is holding the
scoping neetings. At the conclusion of the EI'S process,
the agencies will decide to issue or to deny their
permts. |If the permts are issued, then Donlin Gold will
proceed with three to four years of construction and then
an estimated 27 and a half years of operations.

And then at the conclusion of the active life of
the mne, Donlin Gold will be responsible for closure and
reclamation. And this would include deconm ssioning the
mll facilities and the pipeline, covering over the waste
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treatment or tailings storage facility and the waste rock
storage facilities. The land will be recontoured, and
native vegetation will be planted.

Ckay. W will nowturn to the major conponents
of the project, starting with the pipeline and power
plant. The pipeline will be buried. It will not be up on
supports like the Trans- Al aska Pipeline System So it
woul d be cold. It would not generate heat. \Were it
crosses eight mpjor rivers, the pipeline wll be installed
bel ow the riverbed using horizontal directional drilling,
or HDD, as shown in the center photo. For exanple, this
technique will be used to cross the Kuskokw m R ver and
three forks of the CGeorge River.

The image of the block valve on the right side
of the slide at the top shows that the pipeline
right-of-way would not be fenced off. So it would not
bl ock access to subsistence use areas. The right-of-way
wi || be brushed every ten years to provide continued
access for monitoring and mai ntenance by Donlin Gold. The
construction process will not create a road al ong the
right-of-way and the design would all ow access, but after
construction no inproved access for vehicles and no
bridges at water crossings.

M5. VICKI OITE: So what did you say? It
will -- so there will be, like, pipe on the ground and it
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won't be protected?

MR KUHLE: It will be a buried pipeline.

M5. VICKI OITE: Al the way?

MR. KUHLE: There is two |ocations where
it crosses faults. And, you know, for protection from
seismc activities it will be elevated by -- | think they
are just very short distances, less than a quarter mle.

M5. VICKI OITE: Did you say it will cone
three-fourths of the way down the George River?

MR KUHLE: It would be buried -- it would
be drilled -- it would be horizontal directional drilling,
so there will be nothing above the water or aboveground.
It will be drilled under three forks of the George River,
SO --

M5. BETTY MAGNUSON: Three forks.

MR. RAY COLLINS: The road access to the
pipeline, is that going to be open to the public? And
what kind of vehicle traffic will there be onit? You are
saying it's not going to be a road that you can drive cars
or trucks or anything on?

MR KUHLE: It will just be -- there wll
be no -- no road or any -- no -- no deliberate access. It
wi |l be brushed to allow access for maintenance. Every
ten years they will go through and cut the brush to allow
access, but there will be no pernanent road.
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MR. JOHN GRAY: |Is nost of this being
placed along the Iditarod right-of-way?
M. KUHLE: No. | mean, there are places

where it -- you know, as | understand it, it will be close
to the Iditarod trail, but that will all be evaluated. In
fact, one of the -- I'Il get to the pipeline route here in

a bit, and it does showthere is one alternative that's
bei ng proposed that woul d actual 'y, you know, keep it
further away fromthe Iditarod trail. But there will be
pl aces where it will be close to the Iditarod trail, yes.
It's not going to specifically followthe Iditarod trail
route. But that will all be addressed in -- you know, if
you have concerns regarding that, you know, please submt
themand they will be addressed in the EI'S anyhow. But if
you have specific concerns, we ask that you submt your
coment s.

MS. VARNER VETZEL: Maybe | can junmp in
and maybe you can add nore to your question. The reason
why Mary is recording your conments is because during this
scopi ng process you are sharing your know edge, your
concerns, your questions. And those are actually itens
that URS, the consultant, the third-party consul tant,
actual |y goes and researches over the course of a year,
year and a half in order to understand what those inpacts
m ght be, how it mght affect the decision on the
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alternatives for the design or the mtigation of the
project. And so it's great to ask questions about, you
know, what is this project and what's it designed; but
then al so saying, well, |I'mconcerned about how close wll
it get tothe Iditarod trail or how close -- what is the
technol ogy getting onto rivers.

So when you ask questions about the project,
feel free to also, you know, sort of ask, what are you
researching about that that will protect some resource
care about. So sorry to junp in there.

MR. RAY COLLINS: | have another coment
|"d like to get on the record. And that is that the
Kuskokwi m Ri ver is probably the last major river in North
Anerica that's roadless. It's not accessed by road
anywhere. So you have got an intact corridor for novenent
of wildlife and so on. That's why | was concerned about
the road. |If a road was to provide access to it, that
woul d interfere with subsistence hunting and coul d change
the whol e nature of the river.

MR. KUHLE: Ckay. That's a good point to
make.

MR. RAY COLLINS: | think they need to
thi nk about that because there is no other river like it
inthe United States that isn't -- the Yukon has several
access points and all the others across Canada have
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access, but this is a conplete intact corridor now where,
you know, caribou or whatever are free to nove back and
forth. You don't have any interruption in that mgration
So --

MR. KUHLE: Thank you. That's the type of
information we are | ooking for. Thanks.

MR RAY COLLINS: And I think there is
sone value in that, so it should be addressed, | think, in
| ooking at this. But fromwhat you said, there won't be a
public road that would provide that access.

MR. KUHLE: Right. Gkay. Thank you.

Ckay. This slide here actually shows the pipeline route.
And it will start at Beluga on the upper west side of Cook
Inlet and will cross the Al aska Range at Rainy Pass, run
west along the foothills of the Al aska Range into the
Kuskokwi m Ri ver Vall ey and continue west to the mne site
near Crooked Creek. The pipeline will cross about 56
percent State |ands, 34 four percent BLMIands, and ten
percent Native corporation |ands.

And | mentioned already the blue segnent kind of
inthe mddle there, this is an alternative pipeline
corridor segnent that would avoid the Dal zell Corge in the
Al aska Range. It would separate fromthe originally
proposed alignment at mlepost 105 and rejoin the
alignment at mlepost 150. Donlin Gold has recently
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notified the Corps that this alternative is under
consi deration and will be exam ned during geotechni cal
investigations this comng sunmer.

MR. FRANK M LLER  After you build this
pi peline, you nentioned at the last neeting here in
MGath that there is a possibility maybe that we can hire
a private contractor to build a pipeline into MGath for
natural gas. |Is that still a possibility?

MR KUHLE: The --

MR. FRANK M LLER  There was a conment
about having gas coming into MG ath.

MR KUHLE: Ckay. Yeah. First of all,
it's -- you know, it's Donlin CGold's project. It's not --
the Corps of Engineers isn't going to be building this.
And the project that's presented -- been presented to us
is just for the pipeline for access to the -- you know, to
the mne site. And | guess ny understanding is that --
and | can't -- | don't renenber the exact term but it's
an open --

MR BRUNO It's a common carrier.
Anybody can tap into it that can afford to get intoit.
You have to file sone paperwork. And there are sone
tariffs associated with --

MR. FRANK M LLER  But the possibility is
there?
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MR BRUNO Right. Donlin applied for it
in a manner that allows other entities to come in and take
gas off of it.

MR. FRANK M LLER | got another question.
Your future meetings, we got McGath people here, but |
was wondering, do you have access to -- do you have a way
to pay for people to come down from N kol ai or Takotna?

MR. KUHLE: The Corps of Engineers does
not .

MR FRANK M LLER: | nean Donlin Gold.

MR KUHLE: You woul d have to talk to
Donlin Gold about this. W are doing an EI'S, and we
are -- you know, if you were interested in something |ike
that, you woul d have to talk to Donlin Gold, but the Corps
of Engineers is not involved in any of that.

MR. FRANK M LLER  You are strictly all
Corps of Engi neers?

MR KUHLE: | believe there is somebody
fromDonlin here. You can talk to themlater, if you
woul d |ike.

M5. VARNER WETZEL: In future neetings we
wi |l again provide tel econference. W also had a radio
show presentation -- | don't know actually -- does Bet hel
radio get this far? No? GCkay. So that's something to
explore. W did -- we did ask the radio station here if
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we could have a call-in show or broadcast it, and they
didn't have the capacity for this neeting, but we will try
again. But we will always do tel ephone conference calling
so you can call into listen to this presentation or at
the 13 other communities. So -- and there is the website,
and we sent the newsletters. |If you have other ideas on
ways -- we can't possibly visit all of the conmunities in
the project area, but we are |ooking for any creative way
to still provide the information and to |et people
conmment. So if you have ideas, you can talk to me
afterward or bring themup. So thank you
MR. KUHLE: Any other questions before we

move on?

This slide shows the project conponents at the
mne site, and I'd like to highlight three of these.
Nurmber one is the open pit, which woul d eventual |y cover
1,400 acres. It would be 2.2 mles long, one mle wide,
and 1,850 feet deep by the -- towards the end of the m ne
life. Nunmber two is the tailings inpoundnent, which is
technically referred to as a waste treatment facility, and
it would cover about 2,350 acres, or three and a half
square mles. Tailings are the fine powder-like materia
that is left after the gold has been renoved fromthe
mil.

Nunber three is the waste rock facility, which
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woul d cover about 2,300 acres. And this waste rock is the
rock that's removed to get to the gold-bearing ore. These
major facilities support the mll, which would process
59,000 tons of ore per day.

MR JOHN GRAY: WII that waste rock be
al so | eached with cyanide, or is that strictly just piled
rock?

MR KUHLE: As | understand it, it's just
rock that's removed to get to the ore.

MR. JOHN GRAY: So that won't be |eached?

MR. KUHLE: Waste rock is just -- yeah
it's not the gold-bearing ore. It's not ore. It's just
rock that they have to renove to get to the ore

MR RAY COLLINS: On the tailings storage
there, that's water that gets there. That's a |ake or
sonething in there?

MR KUHLE: Well, it's -- it's the --
there is water init. You know, it's -- it's discharged
on the slurry, | believe.

MR. RAY COLLINS: What is the assurance
that that will be maintained |ong tern? Because as |
understand it, once you take the arsenic and everything
out and put it in there, you can't put it back again. Now
it's being maintained by the rock and so on.

MR. KUHLE: Right. And that's one of the
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things that will be | ooked at and addressed and eval uated
inthe EIS process. There is a -- you know, a liner, an
I nperneabl e |'iner underneath that. | can't give you all
the specifics at this tine of, you know, all the measures
that will be taken to nake sure, but the mne is designed
to have no discharge. You know, there will be no -- none
of the water that comes in contact with any of the mning
activities will be discharged off site. It will all be
either reused or recycled in the process or stored on
site.

MR. FRANK M LLER That lining you are
going to use, how long do you expect that lining to |ast?

MR. KUHLE: | can't give you an estimate.
It's supposed to be for perpetuity, but --

MR. RAY COLLINS: [inaudible] all that
waste is going to go down the river, right?

MR. KUHLE: Again, that's why we are here
and why we are evaluating the application, to make sure
that it's constructed in a manner so that doesn't happen.

MR BEN MAGNUSON: Not all mnes have the
sane anount of arsenic or contam nants. |t depends on the
| ocality of the source, what they have. Sone are just the
sane as if it would be com ng down the river.

M5. SALLY COLLINS: I'mcurious if this is
on or near a major fault zone, if -- if that -- | know we
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have earthquake fault zones in this area. |s that close
to or on a fault |ine?

MR. KUHLE: There is two areas that the
pipeline crosses. As | said before, in those |ocations
the pipeline will be aboveground, and it wll be designed
so that they can nove, | guess, simlar to the Al aska
Pi peline --

MS. SALLY COLLINS: | was thinking of the
mne site itself, the min mll site. Is that ina --

MR. KUHLE: |'mnot aware of any faults
that -- | guess we will take your comment and | ook at t hat
in the process, but | amnot aware that there is any
faults at the mne site. Thank you.

Ckay. We will nove on. This is an overview of
the major transportation infrastructure. There would be
new or expanded port facilities for transferring fuel and
cargo to the river barges. There would be a new barge
| andi ng near Jungjuk for off-|oading the fuel and cargo
after they are barged upriver. And from Jungjuk they
woul d be -- the fuel and cargo woul d then be trucked to
the mne site by way of a new 30-nile road, and there
woul d al so be a new 5, 000-foot runway near the mne site
and a 40-mllion-gallon diesel storage facility at the
mne site.

M5. BETTY MAGNUSON: How many barges are
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they tal king about in sunmer? Is it going to be
continuous activity up and down the river?
MR KUHLE: This slide here will go

through that. | think that will answer your questions.
If you have any nore afterwards, feel free to ask again.

The proposed barge | anding at Jungjuk woul d
extend about 1,000 feet along the riverbank and about
1,500 feet back fromthe riverbank, for a total of 26
acres. The Donlin Gold Project would increase barge
traffic on the Kuskokwim River to transport supplies and
diesel fuel. The fuel barges will be double-hulled. The
navi gati on season woul d average 110 days per year, and
there woul d be about three barge tow passings per day;
meaning that if you were standing anywhere on the river,
you coul d expect to see three barge tows. Mght be two up
and one down or one up and two down. But there would be
an average of three per day. And each barge tow woul d be
pushi ng four barges.

There woul d be an average of 64 barge tows and
58 cargo tows per season. The cargo barges woul d carry
550 tons each, and the fuel barges would each have a
capacity of 173,000 gallons. And the shipping season, the
barge tow frequency, and the nunber of barge |oads would
be roughly the same both during construction and during
operation of the m ne.
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M5. BETTY MAGNUSON:  Probably ny nost and
my nmain concern is the fish that come up this river and
how al | those barges are going to affect the fish. A lot
of us depend on the salnon and other fish that go up and
down this river. The sheefish go all the way out to the
ocean, I'mhearing. And all the salnon that cone up. So
my main concern is the fishin the river

MR KUHLE: Ckay. Yeah. Yeah. W have
heard that concern in probably every one of our neetings
so far. If you have any -- that definitely will be
addressed in the EIS. |f you have specific concerns
regarding specific species or specific runs or specific
areas, that would all be useful information that we could
use, or even just your general comments are good, too
So --

MS. BETTY MAGNUSON: Probably all the
fish. And if there is any contamnants in the water, how
is it going to affect the fish, especially with the Red
Devil Mne and things going into the river on that side?

MR. KUHLE: \ell, again, that's what we
are here for is to hear these concerns. |f you think of
anyt hi ng nore between now and the end of the scoping
period, 1'd ask that you submt themto us.

MR. RAY COLLINS: 1'd like to add to her
comments along the line Betty had. One of the concerns
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with the fisheries advisory group on the river was the

i npact of the wakes fromthose barges because all the fish
mgrating down the river rest along the shore. And if you
have got three a day, are they assessing the inpact of the
wave on that shoreline habitat for the outmgrating fish?
Because if it's inmpacting themin any way, they have to
feed and they have to rest on their way down to the ocean.
And we have seen what kind of waves the barges could put
out here. The river is bigger down there. But are they
doing any estimate on what -- what the wave inpact wll

be, | guess, on the shorelines?

MR KUHLE: Al right. That's another
conment we have heard that already, too, and that wll
definitely be -- we will definitely look at that. So
t hank you.

MS. BETTY MAGNUSON: How many river mles
are we talking about fromthe nouth of the Kuskokwimup to
Crooked?

MR KUHLE: | don't know the exact nunber
It's in the project description, which is available on the

website, | believe. | believe it's close to 200 mles
fromthe mouth, you know, and it mght be maybe 150 from
Bethel. |'mnot sure the exact total. It's in that

bal | park area, maybe 200 mles fromthe nouth up to
Jungj uk, the new port site
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MR, JOHN GRAY: M question really is it's
really neat all this nunbo-junbo. How many barges are
they going to be physically or how many tugs are pushing
sonething on that river at any given tine? You said three
a day, four a day. It depends on what they are haul i ng.

MR KUHLE: The information provided to us
so far is that it will be an average of three per day
during the navigation -- the 110 --

MR. JOHN GRAY: Three of them going either
up or down or a conbination?

MR KUHLE: O in conbination. It will be
most |ikely you would see two up and one down or one up
and two down.

MR JOHN GRAY: So will these make that
trip in one day, or is this a two-day trip up and a
two-day trip down or a three-day up/three-day down?
Because that makes it nine on the river. See, we don't
have an accurate count how many are actually physically on
the river.

MR KUHLE: On the river at any given
tine.

MR. JOHN GRAY: Exactly.

MR KUHLE: | haven't heard it asked that
way yet.

MR. JOHN GRAY: That's the real question
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is: How many of these are really going to be on the river
at any given time?

MR KUHLE: Ckay. Al right. | nean
t hanks for your comment.

MR JOHN GRAY: Isn't that legitinate?

MR KUHLE: It's a legitimate comment. W
wi || answer that, yes.

MR JOHN GRAY: It depends on where you
see the three.

MR. LEWS EGRASS: | guess the question
got with the barging is, | take it, then, we have got --
hal f of our season the river is frozen, so will the ore
just be piled all winter and then barged out in the
sumer ?

MR KUHLE: I'msorry. | didn't catch
your whol e question. Could you repeat your question?

MR. LEWS EGRASS: M concern is that, you
know, you only got six nonths out of the year to have an
open river, so what's going to happen during the wnter
mont hs; are they going to stockpile that stuff that needs
to be barged out during the wnter?

MR KUHLE: None of the ore -- they are

not going to barge any ore out. It's going to be al
processed on site, and it will leave the site as the gold
bars or --
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MR JOHN GRAY: They will fly the bars
out.

MR. LEWS EGRASS: If you got a 27-year
project, they should just put arail, atrainright to
Bethel , transport the supplies that way, and they don't
have to disturb anything to do with the river. Because
with that long of a project, your initial cost is going to
be great, but for a 27-year project, it will be alot --

MR. KUHLE: That's a question that could
be addressed in the alternatives portion of the EIS

MR LEWS EGRASS: It would take a lot of
concern away from concerns about the fish and anything to
do with the river.

MR KUHLE: So you are proposing a rail
fromBethel up to the mne site?

MR. LEWS EGRASS: | think in the [ong run
| think your support will be greater, you know, to
transfer fuel and stuff by rail and not have that many
barges on the river during the summer nonths. It wll
take all the concern about the fishing industry and
everything right out of it. A 27-year project, that's not
that far of a run fromthe mne to Bethel. So | wouldn't
think you would have to do any nmajor river crossings.

It's on the sane side of the river.
MR KUHLE: Al right. Thank you. Any
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ot hers before we nove on?

(kay. Additional infrastructure includes a
construction camp of 2,500 beds, which would support a
construction workforce of up to 3,000 jobs. And this does
al so include sone snaller renote canps for pipeline
construction. The permanent canmp woul d have 600 beds and
wi |l support a workforce of up to 1,400 enpl oyees working
shifts, neaning only about half of the total workforce
woul d be on the site at any given tine.

As | said earlier, the purpose of the scoping
meetings is to identify issues and concerns. So we will
now turn to several slides of exanples of issues and
concerns. One nmmjor area is water resources. The project
Is designed to result in no discharge of m ne-contacted
water, but there still can be concerns regarding water
Sone exanples are noted on this slide

The streans and other surface waters would be
diverted away fromand around the mning activities in
order to facilitate mning and to avoid contan nati on.

G oundwat er woul d be consumed as part of the mning
process and coul d affect base flows of the nearby streans.
M ne dewatering to keep water out of the pit could | ower
adj acent groundwater |evels and can affect nearby streans.
Sone of the rock, when exposed to the el enents, coul d
generate acid or |each netals. Waste rock, tailings, and
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all runoff would have to be carefully nmanaged to avoid
contam nating waters outside of the mne site.

MR. FRANK M LLER  The mi ne dewatering,
you know, the question I got for that really, during the
rainy season if it's going to fill up that pit and
where -- you got another pit to punp water into or your
wast ewat er into?

MR KUHLE: | -- you know, |'msure
that's -- Donlin has studied that for their water bal ance,
and also it will be definitely addressed in the EIS. You

know, |ooking at, | guess, average precipitation and ot her
sources of water, that definitely will be considered. |
don't have the answer at this point as far as what -- what

we are presenting is the project as proposed to us. W

are taking conments on what concerns or issues, you know,

you have, things like that. W wll| take them-- have

themon the record, and they will be addressed in the EIS.
So if you are concerned that there is not

adequate water storage on site, we will look at that.

Does that answer your question?

MR. FRANK M LLER M concern is, like |
said, if we have a really bad rainy season and the water
pit fills up, do you got another water pit to punp the
wast ewat er into?

MR KUHLE: |'mnot aware offhand. As I
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said, | expect that, you know, they have considered all
the -- you know, what the rainiest season is and taken
that all into consideration to make sure that that doesn't
happen, but that's part -- that will all be the -- the
proj ect as proposed has been submitted to us, and it wll
be anal yzed by URS, the contractor, to do those
evaluations. That information will be, you know,
evaluated and included in the draft EIS. There will be an
opportunity for others to take a look at it and review it
at that tine and provide, you know, comrents if they feel
the anal ysis has been adequate, but | don't have -- |
don't have the entire design or all the factors available
to ne at this tine.

Ckay. If there is no other questions, we wll
move on to the air quality. This slide shows some
exanples of air quality issues. There will be several
sources of em ssions, including a |arge nunber of |arge
mning vehicles, a 227-negawatt power plant, and dust
created by moving and processing the overburden, waste
rock and the ore. dimate change is a grow ng concern and
wi |l need to be considered because there will be large
anounts of hydrocarbons burned in the mning process.

Mercury will be | ooked at in several areas;
natural Iy occurring mercury, or fugitive nercury, could be
rel eased by exposing it during mning. Mercury stack
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em ssions coul d occur during the mlling process, and any
mercury co-product would require careful storage and
transport. And given the large anounts of fuel and
hazardous materials involved, safe operating procedures
and good response plans will be crucial to preventing any
spills.

O her major issues and concerns include
wet | ands, vegetation, fish and wildlife, river travel
subsi stence and traditional |and uses. The proposed
project would affect a total of 16,300 acres, and of this
approximately 10,000 acres are at the mne site and
related infrastructure, and about 6,000 acres are al ong
the pipeline route. These areas would be inpacted by
excavation, filling, vegetation renoval or other
di sturbances. And 6,900 acres of these would be wetlands.
There will also be fish and wildlife habitat |osses or
reduced habitat functional value on the affected 16, 300
acres, and there will also be direct disturbance of
i ndi vi dual ani mal s.

W have already discussed barge traffic and know
that there will be a substantial increase on the river
The subsistence and traditional |and uses will be affected
by loss of lands to devel opnent.

Here is other exanples of issues and concerns.
And these are focused on comunities, cultural resources
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and recreation. There would be a huge new workforce in
the area. There will be 3,000 workers during construction
and 1,400 for the operations of the mne. And this would
bring new enpl oynent and incone, but it will also have
many effects on community |ife and human health

H storical and archeol ogical sites and traditional

cul tural properties in the area mght be disturbed or
destroyed. Recreational and visual resources, including
the Iditarod trail, mght be affected by new structures
and m ni ng operations.

So to conclude, we know that the proposed
project and the land resources are inportant to you, and
we would like to enphasize that there are several ways to
get involved in the EIS. You are already doing the nost
inportant thing by being here today and participating in
the scoping meeting. To find nore information or submt a
conment form you can visit the project website
donlingol deis.com You can contact ne directly. M phone
nunber and e-nail address are on there. That's ny direct
line. And ny direct e-mail, feel free to contact me.

For tribal matters, Amanda Shearer is our triba
|iaison, and you can contact her at the phone number and
e-mai | address on the slide. W have had two tribal
tel econferences so far to discuss cooperating agency
status or government-to-governnent consultation for those
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tribes that wish to participate in that. And we plan to
have nore tel econferences. And tribal governments also
have the opportunity to enter into

gover nnent -t o- gover nment consultation. And that is a
separate process fromthe cooperating agency status or the
El S process, but if there are any tribal representatives
that would |ike to discuss governnent-to-governnent

consul tation, | welcone themto cone see ne after the
meeting tonight.

So now we woul d |ike to hear your questions and
concerns. And we do want to docunent your comments
carefully, so if you would like to give -- do we have the
list of people that wanted to give comments? | guess,

first of all, if you have any final questions, we wl|
take those and then we will have an opportunity for
anybody to make -- if they have a prepared statement that

they would like to speak to get it on the record, we will
do that.

So these are some ideas of the types of comments
that are helpful in the scoping process. W are |ooking
for issues and questions that need to be analyzed in the
EIS. W want you to identify potential inpacts and
effects on resources. W like hearing ideas that you have
on alternatives. W would like to find out about any
inportant information available in your coomunity. And if
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you have witten comments, we ask that you | eave a copy
with our recorder so that she can have an accurate account
of them

So first of all, if there is any remaining
questions, and then we will have the opportunity for
anybody el se to give prepared comments.

M5. VICKI OTTE: | don't have any
questions. | just have some comments that -- okay to do
that now, or --

MR KUHLE: Well, | guess, fine, but first
of all, if there is no remaining questions, yes, then we
will go and nmove on to the conments. So any remaining
questions before we go on to coments?

MR LEWS EGRASS: You keep saying the
Donlin. Wi owns Donlin? Is it a Canadian conpany or
American conpany? Wo is the actual conpany that's going
to be doing this? Were are they fronf

MR. KUHLE: Barrick Gold and NovaCGol d, and
| believe they are Canadi an compani es.

MR. LEWS EGRASS: Canadi an?

MR FRANK M LLER: Lew s brought up a good
i dea about putting a railbelt between Bethel and Donlin
Creek. Another idea is to have a road al ongside there,
too. |Instead of doing the sumer job, they can -- they
can run the road all winter long, you know, between Donlin
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and Bethel. And, again, it wouldn't hurt the fish or the
river, wouldn't contamnate the river or nothing.

MR KUHLE: Al right. Thank you.

MR. FRANK M LLER  They have a road al
the way to Prudhoe Bay, and that works just fine. They
can have that between Bethel and Crooked Creek.

MR KUHLE: Al right. Thanks for your

conments. | guess we can nove on into conmments now.
Ma'am would you like to --
MS. VICKI OITE: I'Ill probably forget half

of what | was going to say.
MS. VARNER WETZEL: You can follow up.

"Il |eave you folks -- if you want to wite in a comment,
of course, we will give you an e-nail address. So don't
feel like this is your only shot. It's definitely not.

It's just nice because there are several different
agenci es, so there mght be a few ways to respond. So
don't feel any pressure.

M5. VICKI OTTE: | know that Donlin has
been here in the community and has net and described the
project, but | really think -- and this is not a comment
to you. This is a comment to the Donlin people that m ght
be here today, that | think we need to get them back here
to the comunity so that some of these questions that are
bei ng asked of you all could better be answered by Donlin,
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you know, |ike did they investigate the rail, you know,
and did they -- you know, when they |ooked at the erosion
on the river and all that. It mght be good to get them
to cone back.

And then | went down to El ko, Nevada and toured
Nova and Barrick's two mning operations down there,
think it was a year ago, and they are very simlar to this
operation, which will leave a big open pit. And | went
through every single part of the mne that -- you know,
where the rock went, how they took care of all the safety
concerns, the hazardous materials, the lining that went
under the -- what do you call it?

MR JOHN GRAY: Waste rock

M5. VICKI OITE: No.

MR. KUHLE: The tailings.

M5. VICKI OITE: The tailings, all of
that. And | have to say that | wal ked away fromthat tour
feeling very confortable with all of the thought and the
work that goes into making this happen, protecting the
resource and, you know, making sure it's done properly.

It was very, very inpressive.

What | also wanted to comment about is how happy
El ko, Nevada people are because it brought a lot of jobs
into that area where it was a conmunity that is dying off,
much |ike many of the rural conmunities in Al aska. And
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enmpl oying 3,000 people to build that mine that's going to
take four or five years to build it, once we get through
the three-year EI'S, and then 600 people after that, 600 to
1,200 people after that | think is really going to help
save some of the dying communities and help bring sone of
our young peopl e hone who have gone away to make noney and
seek enpl oynent el sewhere. And it would be nice to have
that enpl oynent and have people from here enpl oyed t hat
could just go an hour and 20-mnute flight down and go to
work for a week or two at a tinme and then cone home and
live the lifestyle that they like to |ive out here.

And then there was one nmore comment. Ch. |
know that this is -- we haven't thought yet about tying
into the gas line, but it's something that we as a region,
| know we have to | ook at and start figuring out how we
are going to nake that happen. And so ny question is: |If
we pursue that part of it and we go for -- it's called a
spur line? Spur line. That's going to involve another
ElS portion, right, to build a spur line in from-- say
where it cones out of the range over here to the MGath
area?

MR JOHN GRAY: She's tal king about
natural gas.

M5. VICKI OITE: Natural gas.

MR. KUHLE: | guess it would have to be
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| ooked at -- when the details of the project cane in, it
woul d have to be determned at that time what type of a --
if it involved filling in wetlands, which it likely would,

it would require a permit fromus as, you know, the Donlin
Project does. We would [ook at it at that tine to
determine if it had a -- you know, woul d have significant
inpacts on the quality of the human environnent. That's
the way NEPA, the National Environmental Policy Act,
states it. If it does, then -- and if it's a federa
project -- requiring federal permts, it's a federa
project. So at that time we would nake a determ nation
whether it required an EIS or if it could just be

eval uated under a nore standard permtting process.

MS. VICKI OITE: Thank you.

MR. FRANK MLLER On the spur line, is
there anybody in Donlin -- fromDonlin here to answer one
question? Is there a proposed spur line between --
besi des MG ath?

MR KUHLE: | don't have any infornmation
on that. | don't know.

M5. VICKI OTTE: There isn't.

MR FRANK MLLER | hadn't heard about
it, but there mght be to Bethel and Aniak in the future,
but --

MR KUHLE: Did we have anybody that asked
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to --

M5. VARNER WETZEL: W didn't ask that.
It's just a small group. Anybody is welcome to coment.

MR KUHLE: Is there anybody el se that
woul d like to make comments for the record?

MR RAY COLLINS: Are you |ooking at any
ot her devel opment in the area while you are doing this?
Because | know there is a lot of work being done down here
on Vinasal e where there is a big gold deposit, too. And
if that went forward, they would need power, too.

MR KUHLE: The EI'S process |ooks at
cunul ative inpacts, including the reasonably foreseeable

effects, too, so if you are -- if you have specific --
MR. RAY COLLINS: | know Doyon is involved
inthat. | don't know where that is, but they need a | ot

of power to process their --

MR. KUHLE: If you have other things |ike
that that you know, you see as could contribute to
cunul ative effects, | ask that you submt coments
regarding that. Anybody el se? Conments?

M5. VARNER WETZEL: Don, if you want to
invite -- the whole team we pointed out sone of the
agency nenbers and, of course, the Corps. W are at the
B&B until Saturday's flight, 5:00. So if you represent an
organi zation, if you are with the city or the tribe, there
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is time to have individual conversations with Don. And it
doesn't -- so if you want it one-on-one or if you want to
bring a few nore people, you know, we are here and we
woul d love to keep tal king and asking about your concerns
about the project. So please feel free to find us.

MR KUHLE: | also mention | saw that
Kevin Keeler came in. He's with BLMworking with the --
he's very famliar with the Iditarod trail. Sonebody had
a question about the trail. He would be a good person to

talk to about that. So we will hang around for a while
after the neeting if anybody wants to have questions. As
| said, we have got the posters that give a |ot of
details.

So | guess I'll wap it up. And again, I'd
invite you to visit our website and submt any conments
you have. Note that close of the scoping period is March
29th. Any comments we receive by then will be addressed
in the draft EIS

So thank you for coming. W will be here for a
little while yet.

(Proceedings adjourned at 6:00 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2016
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; For US. Army Cor p:' zf PEfg:Anze'rAsN- CES 1 mine. project that will rquirefederall and State permits.
- ' 2 Andin order to comply with the National Environmental
3 B?BJ- 53{" ﬁ/anager 3 Poalicy Act, the Corps must prepare an EIS to analyze the
4 For URS: 4 impacts of the proposed project. The Corpsisneither a
> Ki m Var ner Wt zel 5 proponent or an opponent of the project. It isDonlin
6 Public Invol vement Lead 6 Gold's project. The EISwill be used in making permit
7 Noxie Alexie o oordinat or 7 decisions by the Corps and by other agencies.
8 For Bureau of Land Management : 8 Scoping meetings are the first step in the EIS
9 Kevin Keel er 9 process. Scoping meetings can also fulfill public
10 Iditarod National Historic Trail Administrator |10 involvement requirements regarding cultural resources
11 For Al aska Department of Health and Social Services: 11 under the National Historic Preservation Act, and the
12 Sarah_Yoder 12 Corpswill also work closely with any affected tribes
13 For Alaska Departrment of Natural Resources: 13 through government-to-government consultation.
14 Jeff Bruno 14 This map gives an orientation of the project
15 State of Alaska Project Coordinator 15 area, which extends from Cook Inlet to the mine site, the
16 For U.S. Environnental Protection Agency: 16 mine site north of Crooked Creek and down to the lower
17 l(\l);:’%is %93}@{ Witer 17 Kuskokwim River and the Y ukon-Kuskokwim Delta. Thisisa
18 Taken by: 18 remqte region with Iittle_devel opment to date and nq .
19 Mty A Vavrik, RWR 19 existing rogds to the reglor\. The map shpws that gmstl ng
20 ) ' 20 transportation and energy infrastructure in Alaskais
21 BE IT KNOWN that the af orementioned proceedings were taken |21 concentrated in Southcentral Alaska.
22 at the tine and place duly noted on the title page, before 22 The pfoposed mine would reqUi real new
23 Mary A Vavrik, Registered Merit Reporter and Notary |23 infrastructure, including roads and a pipeline, and this
24 Public within and for the State of Al aska. 24 would al be subject to permitting before the project can
25 25 proceed.
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 This map gives an idea of the logistics and the
2 MR. KUHLE: Okay. | think we are going to 2 supply links to the proposed mine. Transportation
3 go ahead and get started. 1'd like to welcome you to the 3 logistics for the mine include fuel and cargo from west
4 scoping meeting for the Donlin Gold Project environmental 4 coast portsto Bethel. Fuel would be transferred in Dutch
5 impact statement, also known asan EIS. My nameis Don 5 Harbor from ocean-going ships to barges, and then again to
6 Kuhle. I'm with the Army Corps of Engineers, and I'm the 6 river bargesin Bethel. Cargo supplies will go to Bethel
7 project manager for the EIS. Also here today are two 7 for transfer to theriver barges. And then the fuel and
8 people from URS Corporation, which is the contractor 8 supplieswill be barged upriver and off-loaded at a new
9 assisting the Corpsin preparing the EIS. They are Kim 9 bargelanding in Jungjuk. A new pipeline from Cook Inlet
10 Varner Wetzel and Moxie Alexie. 10 will bring in natural gas.
11 We aso will be recording all of your comments. 11 So we will now turn to the EI'S process and start
12 We have a court reporter here, Mary Vavrik. Andsoweask |12 withwhy an EISis prepared in the first place. The
13 that if you ask any questions -- you are welcome to ask 13 Nationa Environmental Policy Act, or NEPA, requires an
14 questionsaswe go along. If you do, please speak up and 14 EISfor any major federal action significantly affecting
15 state your name beforehand so we have it for the record. 15 the quality of the human environment. And in this case
16 Thisisthe agendafor today, just to provide 16 Donlin Gold has submitted application for permits under
17 you an idea of the topics that we will be covering. We 17 section 404 of the Clean Water Act and section 10 of the
18 will talk about the purpose of today's meeting and then 18 Riversand Harbors Act, and issuance of these permits
19 the EIS project milestones. Next we want to provide a 19 would be amajor federal action and require an EISto
20 basic overview of the project as Donlin Gold has proposed 20 evauate the environmental impacts of the proposed
21 it. And then we will summarize with afew issues as away 21 project. The EIS, along with other applicable laws and
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of inviting your comments. And we encourage you to get
involved, and we will tell you how to do that. So as|
said, please fed free to ask questions as we go.

We're here because Donlin Gold has proposed a
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regulations, will be used by the Corps and by other
agencies to make their permit decisions.

And in addition to complying with NEPA, the
Corpsis also required to complete a public interest
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1 review and analysis under section 404(b)(1) of the Clean 1 writing areport on that which will be an appendix into
2 Water Act, which requires that we select the |east 2 the EIS and integrated into an appropriate section. So
3 environmentally damaging practicable alternative. And we 3 that'swhy I'm here. If you have any questions related to
4 will incorporate the information for these into the EIS. 4 hedlth on this project, feel free to ask me.
5 MS. VARNER WETZEL: I'll just pause for a 5 MR. KUHLE: And | guess EPA called in.
6 second. | heard someone join uson theline. Did someone 6 And Cindy, did you want to make any comments?
7 joinour cal? 7 MS. GODSEY: Sure. EPA isacooperating
8 MS. GODSEY: Thisis Cindi Godsey with 8 agency. Although we don't have any federal permit actions
9 EPA. 9 toissuefor this project, however, we are cooperating to
10 MS. VARNER WETZEL: Oh, great. Thanks, 10 assist the Corpsin developing the EIS that addresses the
11 Cindy. Donjust got us started. We are on the slide 11 regulatory requirements and standards for clean air and

[ENENEN
A WN

about why we're here, the Corpsis here preparing an EIS.
And if there is a pause in the presentation and you want
to say anything, you are welcometojoinin. Folksinthe

12
13
14

water, oil and chemical spill planning and response, and
the National Environmental Policy Act. And we have
oversight responsibilities for State issues, air and

15 audience, someone from the EPA is here if you want to ask 15 wastewater permits. We aso have aregional mining team
16 questions when we pause again. Thanks. 16 that has special expertisein the areas such as air
17 MS. GODSEY: Thank you. 17 modeling, water quality, wetlands, geochemistry,
18 MR. KUHLE: This dide shows that many 18 traditional knowledge, environmental justice and tribal
19 agencies, tribes and the regional organization will work 19 consultation.
20 together on the EIS. Cooperative agencies are selected 20 Also separate from our responsibilities as a
21 based on their permitting responsibilities or special 21 cooperating agency, we have an independent authority under
22 expertise. Asl said previously, the EIS will be used by 22 the Clean Air Act to review and comment on other federal
23 the agenciesto aid in their permit decisions. It will 23 agencies EISs, and our written comments will advise the
24 not, however, replace the normal permitting authorities 24 Corps on how to make improvements to the EIS.
25 and processes. 25 Thanks, Don.
Page 7 Page 9
1 We have several -- we have some of our 1 MR. KUHLE: Okay. Thanks, Cindy. Okay.
2 cooperating agency representatives with us, and I'll 2 The Donlin Gold Project will require many federal permits
3 invite them to introduce themselves and say afew words 3 and consultations. And this slide provides several
4 about the roles of their agenciesin the EIS process. We 4 examples. And I'll highlight two of these and invite you
5 have Jeff Bruno and Sarah Y oder with the State. I'll 5 toread therest for yourselves. Since the project would
6 start with them. 6 placefill in wetlands and other waters of the United
7 MR. BRUNO: My name is Jeff Bruno with the 7 States, the Corps will need to make section 404 permit
8 Department of Natural Resources. | kind of serveasa 8 decisions asto whether to authorize thefill. And since
9 single point contact for the State as far as this project 9 aportion of the project pipeline would cross BLM lands,
10 isconcerned to help the hunting and pecking, but the 10 BLM will need to evaluate aright-of-way application. And
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State as a cooperating agency has agreed to dedicate staff
and resources and expertise to the Corps to help them
complete athorough EIS. So our rolein thisis going to
be assisting with the EIS, but then obviously we have a
large permit list also that will happen outside of this
process.

Additionally, we also have Sarah Y oder here, and
I'm going to let her describe kind of what her roleis.
It'salittle unique, as opposed to a cooperating agency.
She's with Health and Social Services.

MS. YODER: Hi, like Jeff said, I'm Sarah,
and | work with the Department of Health and Social
Services. I'min the Health Impact Assessment Program.
And the Health Impact Assessment Program is looking at the
potential positive and negative effects of the project and
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you can find a more comprehensive list of all the required
permitsin the Donlin Gold permit application, which is
available on the project website.

This slide shows that there are also many
permits required from the State of Alaska. For example,
over 56 percent of the pipeline would beinstalled on
State lands, so the Department of Natural Resources would
evaluate aright-of-way application. And the Department
of Environmental Conservation has severa responsibilities
for water and air quality permits, and the Department of
Fish & Game has permitting responsibilities to protect
fish habitat. The Corpswill consult with the State
Historic Preservation Officer to protect cultural and
historic resources. And again, thereis amuch more
comprehensive list that can be found on the project
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1 website. So thisoverview of permits shows why the 1 dlide. The second isto share information about the
2 various federal and State agencies are here and involved 2 proposed project. And we will be doing that shortly in
3 intheElS. 3 our program, but the information is also available on the
4 So we will turn now to the milestonesin an EIS. 4 website and through newsl etters that are being mailed out
5 Some of you may be familiar with the stepsin preparing an 5 todl the households in the affected region.
6 EIS. And the diagram on the right shows the six major 6 The last two are to identify issues and concerns
7 stepsthat will be taken from now through November 2015. 7 toexamineinthe EIS and section 106 process and to
8 A Notice of Intent was published in the Federal 8 identify useful information from communities. And we are
9 Register on December 14th, and that initiated the EIS 9 counting on you to help us with these two. And we would
10 process. And scoping began on that date and will continue 10 liketo know what you would like to see addressed in the
11 through March 29th of thisyear. Scoping involves public 11 ElISand do you have any information that we can use to
12 meetings and other methods to provide information and to 12 makeinformed decisionsin the EIS process.
13 gather comments. And that's part of the process. That's 13 Thisisthe schedule for the scoping meetings,
14 why we are here today isto try to gather your comments 14 the schedule as originally proposed. It's been changed
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and provide you with information. After scoping, the
contractor, URS, will work with the Corps and cooperating
agencies, using the information from the scoping process,
along with information provided by Donlin, plus additional
studies that URS deems necessary to produce a draft EIS,
which is expected to be completed by August 2014.

| should mention that all the dates from here on
are estimates. The dates could shift. They are not set
in stone, but that's our best estimate at thistime.

And then once the draft EIS is completed, there
will be an opportunity for public comment. We will have
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somewhat because we had some -- because of weather we were
unable to get to Quinhagak and Kipnuk, and we had to
reschedule those. But originally we were planning to

start in the villages nearest the project, and then in the
second week to focus on the lower Kuskokwim River, and
then in February we would travel to the Bering Sea coast
and the lower Y ukon, and in March the final round would
include the middle Y ukon and the upper Kuskokwim. Asl
said, because of some of the scheduling changes because of
problems with weather, the schedule is now that after --
since we are here for McGrath today, February 24th through
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additional public meetings similar to these, and there
will be information on the website and opportunities to
comment on the draft EIS. And al the information gained
in that process will be used to prepare afina EIS, which
is expected to be completed in October 2015.

And then the various agencies will use the final
EIS to prepare their Records of Decision. Each agency
will prepare their own individual Record of Decision. And
those are estimated to be completed in November of 2015.

And one thing to note about this slideis the
gold-colored circles that refer to the public involvement
opportunities. Thefirst isthe scoping process. And
again, that's part of the reason we're here now. So any
of your comments that you provide during the scoping
period that are submitted by March 29th will be addressed
in the draft EIS.

The second major opportunity for your
involvement is during the review of the draft EIS. So
again, we encourage you to get your -- participate in
those meetings and get your commentsin to us.

As| said, the purpose of the scoping period is
to provide information and to listen to residentsin the
affected region. And we have broken thisinto four aress.
Thefirst isto provide information about the EIS
milestones. And we just discussed that in the previous
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the 27th we will be going to Quinhagak, Hooper Bay and
Toksook Bay. And March 10th through the 14th we will be
going back to Kipnuk, to St. Marys and to Emmonak, and
then on March 18th we will finish up in Holy Cross.

Thismap is kind of busy, but the color scheme
represents the many subregions of the project areaand
helps you know how the scoping plan was developed. For
example, the orange dots show The Kuskokwim Corporation
villages nearest the proposed project. And in this
subregion we held meetings in Crooked Creek because it was
the closest community to the mine site and also in Aniak,
which isasubregional hub. And for the other subregions,
the meetings have been and will be similarly held in the
subregional hubs.

Now we will move on to a summary of the mining
project as proposed by Donlin Gold. Donlin Gold isa
50/50 partnership between two large international mining
companies, Barrick Gold and NovaGold. And the Donlin Gold
deposit islocated on lands owned by two Alaska Native
corporations. Calista Corporation is the subsurface
owner, and The Kuskokwim Corporation is the surface owner.
It'savery large project, as you can see. It's expected
to produce on average of 1,000,000 ounces of gold per year
for amining life of 27 and a half years, and produce
59 -- will process 59,000 tons of ore each day for that 27

Midnight Sun Court Reporters

(3) Pages 10 - 13





Donlin Gold Mine EI'S Scoping M eeting

McGrath February 15, 2013
Page 14 Page 16
1 and ahalf years. 1 won't be protected?
2 Now, we noted that the Donlin Gold Project will 2 MR. KUHLE: It will be aburied pipeline.
3 belocated in aremote part of the state, stretching from 3 MS. VICKI OTTE: All theway?
4 Cook Inlet to the Kuskokwim Valley and then downtothe YK | 4 MR. KUHLE: Thereistwo locations where
5 Delta Thisareaishome to some 66 communities that 5 it crosses faults. And, you know, for protection from
6 might be affected by the project. For many communities 6 seismic activitiesit will be elevated by -- | think they
7 the project might affect lands and resources that are used 7 arejust very short distances, less than a quarter mile.
8 for subsistence and other livelihood activities. This 8 MS. VICKI OTTE: Did you say it will come
9 project will face an extensive set of legal requirements 9 three-fourths of the way down the George River?
10 with many permits and many agencies involved. 10 MR. KUHLE: It would be buried -- it would
11 The diagram at the bottom of this slide shows 11 bedrilled -- it would be horizontal directiona drilling,

the timeline from exploration to closure. Donlin has
worked on exploration and environmental baseline studies
for 16 years prior to submitting their permit
applications. We are now starting the three-year
permitting period, the first step of which is holding the
scoping meetings. At the conclusion of the EIS process,
the agencies will decide to issue or to deny their
permits. If the permits are issued, then Donlin Gold will
proceed with three to four years of construction and then
an estimated 27 and a half years of operations.

And then at the conclusion of the active life of
the mine, Donlin Gold will be responsible for closure and
reclamation. And this would include decommissioning the
mill facilities and the pipeline, covering over the waste
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so there will be nothing above the water or aboveground.
It will be drilled under three forks of the George River,
0 --

MS. BETTY MAGNUSON: Threeforks.

MR. RAY COLLINS: Theroad access to the
pipeline, isthat going to be open to the public? And
what kind of vehicle traffic will there be on it? You are
saying it's not going to be aroad that you can drive cars
or trucks or anything on?

MR. KUHLE: It will just be -- there will
be no -- no road or any -- no -- no deliberate access. It
will be brushed to allow access for maintenance. Every
ten years they will go through and cut the brush to allow
access, but there will be no permanent road.
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treatment or tailings storage facility and the waste rock
storage facilities. The land will be recontoured, and
native vegetation will be planted.

Okay. We will now turn to the major components
of the project, starting with the pipeline and power
plant. The pipelinewill be buried. 1t will not be up on
supports like the Trans-Alaska Pipeline System. So it
would be cold. It would not generate heat. Where it
crosses eight major rivers, the pipeline will be installed
below the riverbed using horizontal directional drilling,
or HDD, as shown in the center photo. For example, this
technique will be used to cross the Kuskokwim River and
three forks of the George River.

The image of the block valve on theright side
of the slide at the top shows that the pipeline
right-of-way would not be fenced off. So it would not
block access to subsistence use areas. The right-of-way
will be brushed every ten years to provide continued
access for monitoring and maintenance by Donlin Gold. The
construction process will not create aroad along the
right-of-way and the design would alow access, but after
construction no improved access for vehicles and no
bridges at water crossings.

MS. VICKI OTTE: Sowhat did you say? It

will -- so there will be, like, pipe on the ground and it
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MR. JOHN GRAY:: Ismost of thisbeing
placed along the Iditarod right-of-way?

Mr. KUHLE: No. | mean, there are places
whereit -- you know, as | understand it, it will be close
to the Iditarod trail, but that will all be evaluated. In
fact, one of the -- I'll get to the pipeline route herein
abit, and it does show there is one alternative that's
being proposed that would actually, you know, keep it
further away from the Iditarod trail. But there will be
places where it will be close to the Iditarod trail, yes.

It's not going to specifically follow the Iditarod trail

route. But that will all be addressed in -- you know, if

you have concerns regarding that, you know, please submit
them and they will be addressed in the EIS anyhow. But if
you have specific concerns, we ask that you submit your
comments.

MS. VARNER WETZEL: Maybel canjumpin
and maybe you can add more to your question. The reason
why Mary is recording your commentsis because during this
scoping process you are sharing your knowledge, your
concerns, your questions. And those are actually items
that URS, the consultant, the third-party consultant,
actually goes and researches over the course of ayear,
year and a half in order to understand what those impacts
might be, how it might affect the decision on the
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1 dternativesfor the design or the mitigation of the 1 notified the Corps that this alternative is under
2 project. And soit'sgreat to ask questions about, you 2 consideration and will be examined during geotechnical
3 know, what isthis project and what's it designed; but 3 investigations this coming summer.
4 then also saying, well, I'm concerned about how close will 4 MR. FRANK MILLER: After you build this
5 it get to the Iditarod trail or how close -- what is the 5 pipeline, you mentioned at the last meeting herein
6 technology getting onto rivers. 6 McGrath that there is a possibility maybe that we can hire
7 So when you ask questions about the project, 7 aprivate contractor to build a pipeline into McGrath for
8 fedl freeto also, you know, sort of ask, what are you 8 natural gas. Isthat still apossibility?
9 researching about that that will protect some resource | 9 MR. KUHLE: The--
10 careabout. So sorry tojump in there. 10 MR. FRANK MILLER: There was acomment
11 MR. RAY COLLINS: | have another comment 11 about having gas coming into McGrath.
12 I'dliketo get on therecord. And that isthat the 12 MR. KUHLE: Okay. Yeah. First of all,
13 Kuskokwim River is probably the last major river in North 13 it's-- you know, it's Donlin Gold's project. It's not --
14 Americathat'sroadless. It's not accessed by road 14 the Corps of Engineersisn't going to be building this.
15 anywhere. So you have got anintact corridor for movement |15 And the project that's presented -- been presented to us
16 of wildlifeand so on. That's why | was concerned about 16 isjust for the pipeline for access to the -- you know, to
17 theroad. If aroad wasto provide accessto it, that 17 theminesite. And | guess my understanding isthat --
18 would interfere with subsistence hunting and could change 18 and | can't -- | don't remember the exact term, but it's
19 thewhole nature of the river. 19 anopen--
20 MR. KUHLE: Okay. That'sagood point to 20 MR. BRUNO: It'sacommon carrier.
21 make. 21 Anybody can tap into it that can afford to get into it.
22 MR. RAY COLLINS: I think they need to 22 You haveto file some paperwork. And there are some
23 think about that because thereis no other river like it 23 tariffs associated with --
24 inthe United States that isn't -- the Y ukon has several 24 MR. FRANK MILLER: But the possihility is
25 access points and all the others across Canada have 25 there?
Page 19 Page 21
1 access, but thisisacomplete intact corridor now where, 1 MR. BRUNO: Right. Donlin applied for it
2 you know, caribou or whatever are free to move back and 2 inamanner that allows other entities to comein and take
3 forth. You don't have any interruption in that migration. 3 gasoff of it.
4 So-- 4 MR. FRANK MILLER: I got another question.
5 MR. KUHLE: Thank you. That'sthe type of 5 Your future meetings, we got McGrath people here, but |
6 information we are looking for. Thanks. 6 waswondering, do you have access to -- do you have away
7 MR. RAY COLLINS: And | think thereis 7 to pay for people to come down from Nikolai or Takotna?
8 somevauein that, so it should be addressed, | think, in 8 MR. KUHLE: The Corps of Engineers does
9 looking at this. But from what you said, there won't be a 9 not.
10 public road that would provide that access. 10 MR. FRANK MILLER: | mean Donlin Gold.
11 MR. KUHLE: Right. Okay. Thank you. 11 MR. KUHLE: Youwould haveto talk to
12 Okay. Thisslide here actually shows the pipeline route. 12 Donlin Gold about this. We are doing an EIS, and we
13 And it will start at Beluga on the upper west side of Cook 13 are-- you know, if you were interested in something like
14 Inlet and will cross the Alaska Range at Rainy Pass, run 14 that, you would have to talk to Donlin Gold, but the Corps
15 west along the foothills of the Alaska Range into the 15 of Engineersisnot involved in any of that.
16 Kuskokwim River Valley and continue west to the minesite |16 MR. FRANK MILLER: You aresdtrictly al
17 near Crooked Creek. The pipeline will cross about 56 17 Corps of Engineers?
18 percent State lands, 34 four percent BLM lands, and ten 18 MR. KUHLE: I believe there is somebody
19 percent Native corporation lands. 19 from Donlin here. You can talk to them later, if you
20 And | mentioned already the blue segment kind of 20 would like.
21 inthemiddle there, thisis an aternative pipeline 21 MS. VARNER WETZEL: In future meetings we
22 corridor segment that would avoid the Dalzell Gorgein the 22 will again provide teleconference. We also had aradio
23 AlaskaRange. It would separate from the originally 23 show presentation -- | don't know actually -- does Bethel
24 proposed alignment at milepost 105 and rejoin the 24 radio get thisfar? No? Okay. So that's something to

N
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alignment at milepost 150. Donlin Gold has recently
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explore. Wedid -- we did ask the radio station here if
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1 we could have acall-in show or broadcast it, and they 1 thingsthat will be looked at and addressed and evaluated
2 didn't have the capacity for this meeting, but we will try 2 inthe EIS process. Thereisa-- you know, aliner, an
3 again. But wewill aways do telephone conference calling 3 impermeable liner underneath that. | can't give you all
4 soyou can call into listen to this presentation or at 4 the specifics at thistime of, you know, all the measures
5 the 13 other communities. So -- and there is the website, 5 that will be taken to make sure, but the mine is designed
6 and we sent the newdletters. If you have other ideason 6 to have no discharge. You know, there will be no -- none
7 ways-- we can't possibly visit al of the communitiesin 7 of the water that comesin contact with any of the mining
8 the project area, but we are looking for any creative way 8 activitieswill be discharged off site. It will al be
9 to till provide the information and to let people 9 either reused or recycled in the process or stored on
10 comment. Soif you have ideas, you can talk to me 10 site.
11 afterward or bring them up. So thank you. 11 MR. FRANK MILLER: That lining you are
12 MR. KUHLE: Any other questions before we 12 going to use, how long do you expect that lining to last?
13 moveon? 13 MR. KUHLE: | can't give you an estimate.
14 This dlide shows the project components at the 14 It's supposed to be for perpetuity, but --
15 minesite, and I'd like to highlight three of these. 15 MR. RAY COLLINS: [inaudible] al that
16 Number one isthe open pit, which would eventually cover 16 wasteis going to go down theriver, right?
17 1,400 acres. It would be 2.2 mileslong, one mile wide, 17 MR. KUHLE: Again, that'swhy we are here
18 and 1,850 feet deep by the -- towards the end of the mine 18 and why we are evaluating the application, to make sure
19 life. Number two is the tailings impoundment, which is 19 that it's constructed in a manner so that doesn't happen.
20 technically referred to as a waste treatment facility, and 20 MR. BEN MAGNUSON: Not al mines have the
21 it would cover about 2,350 acres, or three and a half 21 same amount of arsenic or contaminants. It depends on the
22 square miles. Tailings are the fine powder-like material 22 locality of the source, what they have. Some are just the
23 that isleft after the gold has been removed from the 23 sameasif it would be coming down the river.
24 mill. 24 MS. SALLY COLLINS: I'm curiousif thisis
25 Number three is the waste rock facility, which 25 onor near amajor fault zone, if -- if that -- | know we

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 23

would cover about 2,300 acres. And thiswaste rock isthe
rock that's removed to get to the gold-bearing ore. These
major facilities support the mill, which would process
59,000 tons of ore per day.

MR.JOHN GRAY: Will that waste rock be
also leached with cyanide, or is that strictly just piled
rock?

MR. KUHLE: As| understand it, it'sjust
rock that's removed to get to the ore.

MR. JOHN GRAY: So that won't be leached?

MR. KUHLE: Wasterock isjust -- yeah,
it's not the gold-bearing ore. It'snot ore. It'sjust
rock that they have to remove to get to the ore.

MR. RAY COLLINS: On thetailings storage
there, that's water that getsthere. That'salake or
something in there?

MR. KUHLE: Well, it's-- it'sthe --
thereiswater init. You know, it's -- it's discharged
on thedurry, | believe.

MR. RAY COLLINS: What is the assurance
that that will be maintained long term? Because as|
understand it, once you take the arsenic and everything
out and put it in there, you can't put it back again. Now
it's being maintained by the rock and so on.

MR. KUHLE: Right. And that's one of the
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have earthquake fault zonesin thisarea. Isthat close
to or on afault line?

MR. KUHLE: Thereistwo areasthat the
pipeline crosses. Asl said before, in those locations
the pipeline will be aboveground, and it will be designed
so that they can move, | guess, similar to the Alaska
Pipeline --

MS. SALLY COLLINS: | wasthinking of the
mine site itself, the main mill site. Isthatina--

MR. KUHLE: I'm not aware of any faults
that -- | guess we will take your comment and look at that
in the process, but | am not aware that there is any
faults at the mine site. Thank you.

Okay. We will moveon. Thisisan overview of
the major transportation infrastructure. There would be
new or expanded port facilities for transferring fuel and
cargo to theriver barges. There would be a new barge
landing near Jungjuk for off-loading the fuel and cargo
after they are barged upriver. And from Jungjuk they
would be -- the fuel and cargo would then be trucked to
the mine site by way of a new 30-mile road, and there
would also be anew 5,000-foot runway near the mine site
and a40-million-gallon diesel storage facility at the
mine site.

MS.BETTY MAGNUSON: How many barges are
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1 they talking about in summer? Isit going to be 1 with the fisheries advisory group on the river was the
2 continuous activity up and down the river? 2 impact of the wakes from those barges because al the fish
3 MR. KUHLE: Thisdide herewill go 3 migrating down theriver rest along the shore. And if you
4 through that. | think that will answer your questions. 4 have got three aday, are they ng the impact of the
5 If you have any more afterwards, feel free to ask again. 5 wave on that shoreline habitat for the outmigrating fish?
6 The proposed barge landing at Jungjuk would 6 Becauseif it'simpacting them in any way, they have to
7 extend about 1,000 feet along the riverbank and about 7 feed and they have to rest on their way down to the ocean.
8 1,500 feet back from the riverbank, for atotal of 26 8 And we have seen what kind of waves the barges could put
9 acres. The Donlin Gold Project would increase barge 9 out here. Theriver isbigger down there. But are they
10 traffic on the Kuskokwim River to transport supplies and 10 doing any estimate on what -- what the wave impact will
11 diesdl fuel. Thefuel bargeswill be double-hulled. The 11 be, | guess, on the shorelines?
12 navigation season would average 110 days per year, and 12 MR. KUHLE: All right. That's another
13 there would be about three barge tow passings per day; 13 comment we have heard that aready, too, and that will
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meaning that if you were standing anywhere on theriver,
you could expect to see three barge tows. Might be two up
and one down or one up and two down. But there would be
an average of three per day. And each barge tow would be
pushing four barges.

There would be an average of 64 barge tows and
58 cargo tows per season. The cargo barges would carry
550 tons each, and the fuel barges would each have a
capacity of 173,000 gallons. And the shipping season, the
barge tow frequency, and the number of barge loads would
be roughly the same both during construction and during
operation of the mine.
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definitely be -- we will definitely look at that. So
thank you.

MS.BETTY MAGNUSON: How many river miles
are we talking about from the mouth of the Kuskokwim up to
Crooked?

MR. KUHLE: I don't know the exact number.
It'sin the project description, which is available on the
website, | believe. | believeit's close to 200 miles
from the mouth, you know, and it might be maybe 150 from
Bethel. I'm not sure the exact total. It'sin that
ballpark area, maybe 200 miles from the mouth up to
Jungjuk, the new port site.
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MS. BETTY MAGNUSON: Probably my most and
my main concern is the fish that come up thisriver and
how all those barges are going to affect the fish. A lot
of us depend on the salmon and other fish that go up and
down thisriver. The sheefish go all the way out to the
ocean, I'm hearing. And all the salmon that come up. So
my main concernisthefishin theriver.

MR. KUHLE: Okay. Yeah. Yeah. We have
heard that concern in probably every one of our meetings
so far. If you have any -- that definitely will be
addressed in the EIS. If you have specific concerns
regarding specific species or specific runs or specific
areas, that would al be useful information that we could
use, or even just your general comments are good, too.
<0 --

MS. BETTY MAGNUSON: Probably all the
fish. And if thereisany contaminantsin the water, how
isit going to affect the fish, especially with the Red
Devil Mine and things going into the river on that side?

MR. KUHLE: Wédll, again, that's what we
are herefor isto hear these concerns. If you think of
anything more between now and the end of the scoping
period, 1'd ask that you submit them to us.

MR. RAY COLLINS: I'd like to add to her
comments along the line Betty had. One of the concerns
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MR. JOHN GRAY: My question redly isit's
really neat al this mumbo-jumbo. How many barges are
they going to be physically or how many tugs are pushing
something on that river at any given time? Y ou said three
aday, four aday. It depends on what they are hauling.

MR. KUHLE: Theinformation provided to us
so far isthat it will be an average of three per day
during the navigation -- the 110 --

MR. JOHN GRAY:: Three of them going either
up or down or a combination?

MR. KUHLE: Or in combination. It will be
most likely you would see two up and one down or one up
and two down.

MR. JOHN GRAY: So will these make that
trip in one day, or isthisatwo-day trip up and a
two-day trip down or athree-day up/three-day down?
Because that makesit nine on theriver. See, we don't
have an accurate count how many are actually physicaly on
theriver.

MR. KUHLE: Ontheriver at any given
time.

MR. JOHN GRAY: Exactly.

MR. KUHLE: | haven't heard it asked that
way yet.

MR. JOHN GRAY: That'sthereal question
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1 is: How many of these arereally going to be on the river 1 others before we move on?
2 at any giventime? 2 Okay. Additional infrastructure includes a
3 MR. KUHLE: Okay. All right. | mean, 3 construction camp of 2,500 beds, which would support a
4 thanks for your comment. 4 construction workforce of up to 3,000 jobs. And this does
5 MR.JOHN GRAY: Isn't that legitimate? 5 aso include some smaller remote camps for pipeline
6 MR. KUHLE: It'salegitimate comment. We 6 construction. The permanent camp would have 600 beds and
7 will answer that, yes. 7 will support aworkforce of up to 1,400 employees working
8 MR. JOHN GRAY: It depends on where you 8 shifts, meaning only about half of the total workforce
9 seethethree. 9 would be on the site at any given time.
10 MR. LEWISEGRASS: | guessthe question | 10 As| said earlier, the purpose of the scoping
11 got withthe barging is, | takeit, then, we have got -- 11 meetingsisto identify issues and concerns. So we will
12 half of our season theriver isfrozen, so will the ore 12 now turn to several dides of examples of issues and
13 just be piled al winter and then barged out in the 13 concerns. One major areaiswater resources. The project
14 summer? 14 isdesigned to result in no discharge of mine-contacted
15 MR. KUHLE: I'm sorry. | didn't catch 15 water, but there till can be concerns regarding water.
16 your whole question. Could you repeat your question? 16 Some examples are noted on this slide.
17 MR.LEWISEGRASS: My concern isthat, you 17 The streams and other surface waters would be
18 know, you only got six months out of the year to have an 18 diverted away from and around the mining activitiesin
19 open river, so what's going to happen during the winter 19 order to facilitate mining and to avoid contamination.
20 months; are they going to stockpile that stuff that needs 20 Groundwater would be consumed as part of the mining
21 to be barged out during the winter? 21 process and could affect base flows of the nearby streams.
22 MR. KUHLE: None of the ore -- they are 22 Mine dewatering to keep water out of the pit could lower
23 not going to barge any ore out. It's going to be all 23 adjacent groundwater levels and can affect nearby streams.
24 processed on site, and it will leave the site as the gold 24 Some of the rock, when exposed to the el ements, could
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generate acid or leach metals. Waste rock, tailings, and

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 31

MR. JOHN GRAY:: They will fly the bars
out.

MR. LEWISEGRASS: If you got a 27-year
project, they should just put arail, atrain right to
Bethel, transport the supplies that way, and they don't
have to disturb anything to do with theriver. Because
with that long of a project, your initial cost is going to
be great, but for a 27-year project, it will bealot --

MR. KUHLE: That's aquestion that could
be addressed in the alternatives portion of the EIS.

MR. LEWISEGRASS: It would take alot of
concern away from concerns about the fish and anything to
do with the river.

MR. KUHLE: Soyou are proposing arail
from Bethel up to the mine site?

MR. LEWISEGRASS: | think in thelong run
I think your support will be greater, you know, to
transfer fuel and stuff by rail and not have that many
barges on the river during the summer months. It will
take all the concern about the fishing industry and
everything right out of it. A 27-year project, that's not
that far of arun from the mine to Bethel. So | wouldn't
think you would have to do any major river crossings.
It's on the same side of theriver.

MR. KUHLE: All right. Thank you. Any
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al runoff would have to be carefully managed to avoid
contaminating waters outside of the mine site.

MR. FRANK MILLER: The mine dewatering,
you know, the question | got for that really, during the
rainy season if it's going to fill up that pit and
where -- you got another pit to pump water into or your
wastewater into?

MR. KUHLE: I -- you know, I'm sure
that's -- Donlin has studied that for their water balance,
and also it will be definitely addressed inthe EIS. You
know, looking at, | guess, average precipitation and other
sources of water, that definitely will be considered. |
don't have the answer at this point as far as what -- what
we are presenting is the project as proposed to us. We
are taking comments on what concerns or issues, you know,
you have, things like that. We will take them -- have
them on the record, and they will be addressed in the EIS.

So if you are concerned that there is not
adequate water storage on site, we will look at that.
Does that answer your question?

MR. FRANK MILLER: My concernis, likel
said, if we have areally bad rainy season and the water
pit fills up, do you got another water pit to pump the
wastewater into?

MR. KUHLE: I'm not aware offhand. Asl
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1 said, | expect that, you know, they have considered all 1 and recreation. There would be a huge new workforcein
2 the-- you know, what the rainiest season is and taken 2 thearea. Therewill be 3,000 workers during construction
3 that al into consideration to make sure that that doesn't 3 and 1,400 for the operations of the mine. And this would
4 happen, but that's part -- that will all be the -- the 4 bring new employment and income, but it will also have
5 project as proposed has been submitted to us, and it will 5 many effects on community life and human health.
6 beanayzed by URS, the contractor, to do those 6 Historical and archeological sites and traditional
7 evauations. That information will be, you know, 7 cultural propertiesin the area might be disturbed or
8 evauated and included in the draft EIS. There will be an 8 destroyed. Recreational and visual resources, including
9 opportunity for othersto take alook at it and review it 9 thelditarod trail, might be affected by new structures
10 at that time and provide, you know, commentsif they feel 10 and mining operations.
11 theanalysis has been adequate, but | don't have -- | 11 So to conclude, we know that the proposed
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don't have the entire design or al the factors available
to me at thistime.
Okay. If thereisno other questions, we will
move on to the air quality. Thisslide shows some
examples of air quality issues. There will be severa
sources of emissions, including alarge number of large
mining vehicles, a 227-megawatt power plant, and dust
created by moving and processing the overburden, waste
rock and the ore. Climate changeis a growing concern and
will need to be considered because there will be large
amounts of hydrocarbons burned in the mining process.
Mercury will belooked at in several aress;
naturally occurring mercury, or fugitive mercury, could be
released by exposing it during mining. Mercury stack
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project and the land resources are important to you, and

we would like to emphasize that there are several waysto
get involved inthe EIS. You are aready doing the most
important thing by being here today and participating in

the scoping meeting. To find more information or submit a
comment form, you can visit the project website,
donlingoldeis.com. Y ou can contact me directly. My phone
number and e-mail address are on there. That's my direct
line. And my direct e-mail, feel freeto contact me.

For tribal matters, Amanda Shearer is our tribal
liaison, and you can contact her at the phone number and
e-mail address on the slide. We have had two tribal
teleconferences so far to discuss cooperating agency
status or government-to-government consultation for those
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emissions could occur during the milling process, and any
mercury co-product would require careful storage and
transport. And given the large amounts of fuel and
hazardous materials involved, safe operating procedures
and good response plans will be crucia to preventing any
spills.

Other major issues and concernsinclude
wetlands, vegetation, fish and wildlife, river travel,
subsistence and traditional land uses. The proposed
project would affect atotal of 16,300 acres, and of this
approximately 10,000 acres are at the mine site and
related infrastructure, and about 6,000 acres are along
the pipeline route. These areas would be impacted by
excavation, filling, vegetation removal or other
disturbances. And 6,900 acres of these would be wetlands.
There will aso be fish and wildlife habitat losses or
reduced habitat functional value on the affected 16,300
acres, and there will also be direct disturbance of
individual animals.

We have already discussed barge traffic and know
that there will be a substantial increase on theriver.
The subsistence and traditional land uses will be affected
by loss of lands to development.

Here is other examples of issues and concerns.
And these are focused on communities, cultural resources
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tribes that wish to participate in that. And we plan to
have more teleconferences. And tribal governments also
have the opportunity to enter into
government-to-government consultation. And that isa
separate process from the cooperating agency status or the
EIS process, but if there are any tribal representatives

that would like to discuss government-to-government
consultation, | welcome them to come see me after the
meeting tonight.

So now we would like to hear your questions and
concerns. And we do want to document your comments
carefully, so if you would like to give -- do we have the
list of people that wanted to give comments? | guess,
first of all, if you have any final questions, we will
take those and then we will have an opportunity for
anybody to make -- if they have a prepared statement that
they would like to speak to get it on the record, we will
do that.

So these are some ideas of the types of comments
that are helpful in the scoping process. We are looking
for issues and questions that need to be analyzed in the
EIS. Wewant you to identify potential impacts and
effects on resources. We like hearing ideas that you have
on aternatives. We would like to find out about any
important information available in your community. And if
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1 you have written comments, we ask that you leave a copy 1 you know, like did they investigate the rail, you know,
2 with our recorder so that she can have an accurate account 2 and did they -- you know, when they looked at the erosion
3 of them. 3 ontheriver and al that. It might be good to get them
4 So first of al, if thereis any remaining 4 to come back.
5 questions, and then we will have the opportunity for 5 And then | went down to Elko, Nevada and toured
6 anybody else to give prepared comments. 6 Novaand Barrick's two mining operations down there, |
7 MS. VICKI OTTE: | don't have any 7 think it was ayear ago, and they are very similar to this
8 questions. | just have some comments that -- okay to do 8 operation, which will leave abig open pit. And | went
9 that now, or -- 9 through every single part of the mine that -- you know,
10 MR. KUHLE: Wéll, | guess, fine, but first 10 where the rock went, how they took care of al the safety
11 of al, if thereis no remaining questions, yes, then we 11 concerns, the hazardous materials, the lining that went
12 will go and move on to the comments. So any remaining 12 under the -- what do you call it?
13 questions before we go on to comments? 13 MR. JOHN GRAY: Waste rock.
14 MR. LEWISEGRASS: You keep saying the 14 MS. VICKI OTTE: No.
15 Donlin. Who owns Donlin? Isit a Canadian company or 15 MR. KUHLE: Thetailings.
16 American company? Who isthe actual company that'sgoing |16 MS. VICKI OTTE: Thetailings, al of
17 to bedoing this? Where are they from? 17 that. And | haveto say that | walked away from that tour
18 MR. KUHLE: Barrick Gold and NovaGold, and 18 feeling very comfortable with all of the thought and the
19 | believe they are Canadian companies. 19 work that goes into making this happen, protecting the
20 MR. LEWISEGRASS: Canadian? 20 resource and, you know, making sure it's done properly.
21 MR. FRANK MILLER: Lewisbrought upagood |21 Itwasvery, very impressive.
22 ideaabout putting arailbelt between Bethel and Donlin 22 What | also wanted to comment about is how happy
23 Creek. Another ideaisto have aroad alongside there, 23 Elko, Nevada people are because it brought alot of jobs
24 too. Instead of doing the summer job, they can -- they 24 into that areawhere it was a community that is dying off,

N
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can run the road all winter long, you know, between Donlin
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much like many of the rural communitiesin Alaska. And
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and Bethel. And, again, it wouldn't hurt the fish or the
river, wouldn't contaminate the river or nothing.

MR. KUHLE: All right. Thank you.

MR. FRANK MILLER: They have aroad all
the way to Prudhoe Bay, and that worksjust fine. They
can have that between Bethel and Crooked Creek.

MR. KUHLE: All right. Thanksfor your
comments. | guess we can move on into comments Now.
Maam, would you liketo --

MS. VICKI OTTE: I'll probably forget half
of what | was going to say.

MS. VARNER WETZEL: You can follow up.
I'll leave you folks -- if you want to write in a comment,
of course, we will give you an e-mail address. So don't
feel like thisisyour only shot. It's definitely not.

It'sjust nice because there are several different
agencies, so there might be afew waysto respond. So
don't feel any pressure.

MS. VICKI OTTE: | know that Donlin has
been here in the community and has met and described the
project, but | really think -- and thisis not a comment
toyou. Thisisacomment to the Donlin people that might
be here today, that | think we need to get them back here
to the community so that some of these questions that are
being asked of you &l could better be answered by Donlin,
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employing 3,000 people to build that mine that's going to
take four or five years to build it, once we get through
the three-year EIS, and then 600 people after that, 600 to
1,200 people after that | think isreally going to help
save some of the dying communities and help bring some of
our young people home who have gone away to make money and
seek employment elsewhere. And it would be nice to have
that employment and have people from here employed that
could just go an hour and 20-minute flight down and go to
work for aweek or two at atime and then come home and
live the lifestyle that they like to live out here.
And then there was one more comment. Oh. |

know that thisis -- we haven't thought yet about tying
into the gas line, but it's something that we as aregion,
I know we have to look at and start figuring out how we
are going to make that happen. And so my question is. If
we pursue that part of it and we go for -- it'scalled a
spur line? Spur line. That's going to involve another
EIS portion, right, to build a spur linein from -- say
where it comes out of the range over here to the McGrath
area?

MR. JOHN GRAY:: She'staking about
natural gas.

MS. VICKI OTTE: Natura gas.

MR. KUHLE: I guessit would have to be
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1 looked at -- when the details of the project camein, it 1 istimeto haveindividua conversationswith Don. And it
2 would have to be determined at that time what type of a-- 2 doesn't -- so if you want it one-on-one or if you want to
3 if itinvolved filling in wetlands, which it likely would, 3 bring afew more people, you know, we are here and we
4 it would require a permit from us as, you know, the Donlin 4 would love to keep talking and asking about your concerns
5 Project does. Wewould look at it at that time to 5 about the project. So please feel freeto find us.
6 determineif it had a-- you know, would have significant 6 MR. KUHLE: | also mention | saw that
7 impacts on the quality of the human environment. That's 7 Kevin Keeler camein. He'swith BLM working with the --
8 theway NEPA, the National Environmental Policy Act, 8 he'svery familiar with the Iditarod trail. Somebody had
9 dtatesit. If it does, then -- and if it'safederal 9 aquestion about the trail. He would be a good person to
10 project -- requiring federal permits, it's a federal 10 talk to about that. So we will hang around for awhile
11 project. So at that time we would make a determination 11 after the meeting if anybody wants to have questions. As
12 whether it required an EIS or if it could just be 12 | said, we have got the posters that give alot of
13 evaluated under a more standard permitting process. 13 details.
14 MS. VICKI OTTE: Thank you. 14 So | guessI'll wrap it up. And again, I'd
15 MR. FRANK MILLER: Onthe spur line, is 15 inviteyou to visit our website and submit any comments
16 there anybody in Donlin -- from Donlin here to answer one 16 you have. Note that close of the scoping period is March
17 question? Isthere a proposed spur line between -- 17 29th. Any comments we receive by then will be addressed
18 besides McGrath? 18 inthedraft EIS.
19 MR. KUHLE: I don't have any information 19 So thank you for coming. We will be herefor a
20 onthat. | don't know. 20 littlewhile yet.
21 MS. VICKI OTTE: Thereisn't. 21 (Proceedings adjourned at 6:00 p.m.)
22 MR. FRANK MILLER: | hadn't heard about 22
23 it, but there might be to Bethel and Aniak in the future, 23
24 but -- 24
25 MR. KUHLE: Did we have anybody that asked 25
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1 to— 1 REPORTER S CERTI FI CATE
2 MS. VARNER WETZEL : We didn't ask that. 2 I, MARY A. VAVRIK, RMR Notary Public in and for
3 It'sjust asmall group. Anybody iswelcome to comment. 3 the State of Alaska do hereby certify:
4 MR. KUHLE: Isthereanybody else that 4 That the foregoing proceedings were taken before
5 would like to make comments for the record? 5 ne at the tine and place herein set forth; that the
6 MR. RAY COLLINS: Areyou Iooking a any 6 proceedings were reported stenographically by me and |ater
7 other development in the areawhileyou are doi ng this? 7 transcribed under ny direction by conputer transcription;
8 Because | know thereis alot of work being done down here 8 that the foregoing is a true record of the proceedings
9 on Vinmalewherethereisabig gold dGDOSit, too. And 9 taken at that time; and that | amnot a party to nor have
10 if that went forward, they would need power, too. 10 | any interest in the outcone of the action herein
11 MR. KUHLE: The EIS process looks at 11 contai ned.
12 cumulative impacts, including the reasonably foreseeable 12 I'N WTNESS WHERECF, | have hereunto subscribed
13 effects, too, so if you are -- if you have specific -- 13 ny hand and affixed ny seal this __ day of
14 MR.RAY COLLINS: | know Doyonisinvolved |14 _____ 2013.
15 inthat. | don't know wherethat is, but they need alot 15
16 of power to processtheir -- 16
. . MARY A~ VAVR'K,
17 MR. KUHLE: If you have other things like 17 Regi stered Merit Reporter
. Notary Public for aska
18 that that you know, you see as could contribute to 18
19 cumulative effects, | ask that you submit comments 19 My Conmi ssion Expires: Novenmber 5, 2016
20 regarding that. Anybody else? Comments? 20
21 MS. VARNER WETZEL: Don, if you want to 21
22 invite -- the whole team, we pointed out some of the 22
23 agency members and, of course, the Corps. We are at the 23
24 B&B until Saturday's flight, 5:00. So if you represent an 24
25 organization, if you are with the city or the tribe, there 25
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P-ROGEEDI-NGS
MR, KUHLE: Ckay. | think we are going to

go ahead and get started. 1'd |like to welcone you to the
scoping neeting for the Donlin Gold Project environmental
I npact statenent, also known as an EIS. M nane is Don
Kuhle. 1'mwith the Arny Corps of Engineers, and |I'mthe
proj ect manager for the EIS. Al so here today are two
peopl e from URS Corporation, which is the contractor
assisting the Corps in preparing the EIS. They are Kim
Varner Wetzel and Moxi e Al exi e.

W also will be recording all of your conments.
We have a court reporter here, Mary Vavrik. And so we ask
that if you ask any questions -- you are wel cone to ask
questions as we go along. |If you do, please speak up and
state your nanme beforehand so we have it for the record.

This is the agenda for today, just to provide
you an idea of the topics that we wll be covering. W
w il tal k about the purpose of today's neeting and then
the EIS project mlestones. Next we want to provide a
basi c overview of the project as Donlin CGold has proposed
it. And then we will sumrmarize with a few i ssues as a way
of inviting your comments. And we encourage you to get
i nvol ved, and we will tell you howto do that. So as |
said, please feel free to ask questions as we go.

We're here because Donlin Gold has proposed a

M DNI GHT SUN COURT REPORTERS (907) 258-7100
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mne project that will require federal and State permts.
And in order to conply wth the National Environnental
Policy Act, the Corps nust prepare an EIS to anal yze the
i npacts of the proposed project. The Corps is neither a
proponent or an opponent of the project. It is Donlin
Gold's project. The EIS will be used in making perm:t
deci sions by the Corps and by ot her agenci es.

Scoping neetings are the first step in the EI'S
process. Scoping neetings can also fulfill public
i nvol verment requirenents regarding cultural resources
under the National Hi storic Preservation Act, and the
Corps will also work closely with any affected tri bes
t hr ough gover nnent -t o- gover nnent consul tati on

This map gives an orientation of the project
area, which extends from Cook Inlet to the mne site, the
mne site north of CGrooked Creek and down to the | ower
Kuskokwi m Ri ver and the Yukon- KuskokwimDelta. This is a
renote region with little devel opnent to date and no
existing roads to the region. The map shows that existing
transportation and energy infrastructure in Alaska is
concentrated in Southcentral Al aska.

The proposed mne would require all new
infrastructure, including roads and a pipeline, and this
woul d all be subject to permtting before the project can

pr oceed.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

This map gives an idea of the |logistics and the
supply links to the proposed m ne. Transportation
| ogi stics for the mne include fuel and cargo from west
coast ports to Bethel. Fuel would be transferred in Dutch
Har bor from ocean-goi ng ships to barges, and then again to
river barges in Bethel. Cargo supplies wll go to Bethel
for transfer to the river barges. And then the fuel and
supplies wll be barged upriver and off-|loaded at a new
barge | anding in Jungjuk. A new pipeline from Cook I nl et
wll bring in natural gas.

So we will nowturn to the EIS process and start
wth why an EIS is prepared in the first place. The
Nat i onal Environnental Policy Act, or NEPA, requires an
ElIS for any najor federal action significantly affecting
the quality of the human environnent. And in this case
Donlin Gold has submtted application for permts under
section 404 of the O ean Water Act and section 10 of the
Ri vers and Harbors Act, and issuance of these permts
woul d be a major federal action and require an EIS to
eval uate the environnental inpacts of the proposed
project. The EIS, along with other applicable | aws and
regul ations, will be used by the Corps and by ot her
agencies to nake their permt decisions.

And in addition to conplying with NEPA the

Corps is also required to conplete a public interest
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revi ew and anal ysi s under section 404(b)(1) of the d ean
Water Act, which requires that we select the | east

envi ronnent al | y danmagi ng practicable alternative. And we

Wi Il incorporate the information for these into the EIS.
M5. VARNER WETZEL: [|'ll just pause for a
second. | heard sonmeone join us on the line. D d soneone

join our call?

MS. GODSEY: This is G ndi Godsey with
EPA.

M5. VARNER WETZEL.: Ch, great. Thanks,
Cndy. Don just got us started. W are on the slide
about why we're here, the Corps is here preparing an ElIS.
And if there is a pause in the presentation and you want
to say anything, you are welcone to join in. Folks in the
audi ence, soneone fromthe EPA is here if you want to ask
questi ons when we pause agai n. Thanks.

MS. GODSEY: Thank you.

MR. KUHLE: This slide shows that nmany
agencies, tribes and the regional organization wll work
together on the EIS. Cooperative agencies are sel ected
based on their permtting responsibilities or special
expertise. As | said previously, the EIS will be used by
the agencies to aid in their permt decisions. It wll
not, however, replace the normal permtting authorities

and processes.
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We have several -- we have sone of our
cooperating agency representatives wwth us, and |'11
invite themto introduce thensel ves and say a few words
about the roles of their agencies in the EIS process. W
have Jeff Bruno and Sarah Yoder with the State. |'l
start wth them

MR BRUNO M/ nane is Jeff Bruno with the
Department of Natural Resources. | kind of serve as a
single point contact for the State as far as this project
is concerned to help the hunting and pecki ng, but the
State as a cooperating agency has agreed to dedicate staff
and resources and expertise to the Corps to help them
conplete a thorough EIS. So our role in this is going to
be assisting with the EI'S, but then obviously we have a
| arge permt list also that will happen outside of this
pr ocess.

Additionally, we al so have Sarah Yoder here, and
I"mgoing to | et her describe kind of what her role is.
It's a little unique, as opposed to a cooperati ng agency.
She's with Health and Soci al Services.

M5. YODER: H, |ike Jeff said, |'m Sarah,
and I work with the Departnent of Health and Soci al
Services. |I'min the Health |Inpact Assessnent Program
And the Health I npact Assessnent Programis |ooking at the

potential positive and negative effects of the project and
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witing a report on that which will be an appendi x into
the EI'S and integrated into an appropriate section. So
that's why I"'mhere. If you have any questions related to
health on this project, feel free to ask ne.

MR. KUHLE: And | guess EPA called in.

And C ndy, did you want to nake any comrents?

MS. GODSEY: Sure. EPA is a cooperating
agency. Although we don't have any federal permt actions
to issue for this project, however, we are cooperating to
assist the Corps in developing the EIS that addresses the
regul atory requirenments and standards for clean air and
water, oil and chem cal spill planning and response, and
t he National Environnental Policy Act. And we have
oversight responsibilities for State issues, air and
wast ewater permts. W also have a regional mning team
t hat has special expertise in the areas such as air
nodel i ng, water quality, wetlands, geochem stry,
traditi onal know edge, environnental justice and tri bal
consul tati on.

Al so separate fromour responsibilities as a
cooperati ng agency, we have an i ndependent authority under
the Clean Air Act to review and conmment on ot her federal
agencies' EISs, and our witten comments will advise the
Corps on how to nake i nprovenents to the EI S.

Thanks, Don.
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MR. KUHLE: GCkay. Thanks, G ndy. Ckay.
The Donlin Gold Project wll require many federal permts
and consultations. And this slide provides several
exanples. And I'll highlight two of these and invite you

to read the rest for yourselves. Since the project would

place fill in wetlands and other waters of the United
States, the Corps will need to nake section 404 permt
decisions as to whether to authorize the fill. And since

a portion of the project pipeline would cross BLM I ands,
BLMw Il need to evaluate a right-of-way application. And
you can find a nore conprehensive list of all the required
permts in the Donlin Gold permt application, which is
avai |l abl e on the project website.

This slide shows that there are al so many
permts required fromthe State of Al aska. For exanpl e,
over 56 percent of the pipeline would be installed on
State | ands, so the Departnent of Natural Resources woul d
evaluate a right-of-way application. And the Departnent
of Environnental Conservation has several responsibilities
for water and air quality permts, and the Departnent of
Fish & Gane has permtting responsibilities to protect
fish habitat. The Corps will consult with the State
Hi storic Preservation Oficer to protect cultural and
hi storic resources. And again, there is a nuch nore

conprehensive list that can be found on the project
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website. So this overview of permts shows why the
various federal and State agencies are here and invol ved
in the EIS.

So we will turn nowto the mlestones in an El S
Sone of you may be famliar with the steps in preparing an
ElIS. And the diagramon the right shows the six ngjor
steps that will be taken from now t hrough Novenmber 2015.

A Notice of Intent was published in the Federal
Regi ster on Decenber 14th, and that initiated the EI S
process. And scoping began on that date and will continue
t hrough March 29th of this year. Scoping involves public
neeti ngs and ot her nethods to provide information and to
gat her comments. And that's part of the process. That's
why we are here today is to try to gather your conmments
and provide you with information. After scoping, the
contractor, URS, will work with the Corps and cooperating
agencies, using the information fromthe scopi ng process,
along with informati on provided by Donlin, plus additional
studi es that URS deens necessary to produce a draft EIS,
whi ch is expected to be conpl eted by August 2014.

| should nention that all the dates from here on
are estimates. The dates could shift. They are not set
i n stone, but that's our best estimate at this tine.

And then once the draft EIS is conpleted, there

wll be an opportunity for public comment. W wll| have
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additional public neetings simlar to these, and there
will be information on the website and opportunities to
comment on the draft EIS. And all the information gai ned
in that process will be used to prepare a final EI'S, which
I's expected to be conpleted in October 2015.

And then the various agencies will use the final
ElIS to prepare their Records of Decision. Each agency
Wil prepare their own individual Record of Decision. And
t hose are estimated to be conpleted in Novenber of 2015.

And one thing to note about this slide is the
gol d-col ored circles that refer to the public invol venent
opportunities. The first is the scoping process. And
again, that's part of the reason we're here now. So any
of your comments that you provide during the scoping
period that are submtted by March 29th will be addressed
in the draft EI S

The second nmaj or opportunity for your
I nvol vemrent is during the review of the draft EIS. So
again, we encourage you to get your -- participate in
t hose neetings and get your conmments in to us.

As | said, the purpose of the scoping period is
to provide information and to listen to residents in the
affected region. And we have broken this into four areas.
The first is to provide information about the EIS

m | estones. And we just discussed that in the previous

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

12

slide. The second is to share information about the
proposed project. And we wll be doing that shortly in
our program but the information is also avail able on the
websi te and through newsletters that are being mail ed out
to all the households in the affected region.

The last two are to identify issues and concerns
to examne in the EIS and section 106 process and to
identify useful information fromcomunities. And we are
counting on you to help us with these two. And we woul d
li ke to know what you would like to see addressed in the
ElI S and do you have any information that we can use to
make i nformed decisions in the EI'S process.

This is the schedul e for the scoping neetings,
the schedule as originally proposed. 1It's been changed
sonmewhat because we had sone -- because of weather we were
unabl e to get to Quinhagak and Ki pnuk, and we had to
reschedul e those. But originally we were planning to
start in the villages nearest the project, and then in the
second week to focus on the | ower Kuskokw m Ri ver, and
then in February we would travel to the Bering Sea coast
and the | ower Yukon, and in March the final round woul d
i ncl ude the m ddl e Yukon and t he upper Kuskokwim As |
sai d, because of sone of the scheduling changes because of
problems with weather, the schedule is now that after --

since we are here for McGrath today, February 24th through
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the 27th we will be going to Qui nhagak, Hooper Bay and
Toksook Bay. And March 10th through the 14th we w || be
goi ng back to Kipnuk, to St. Marys and to Emmonak, and

t hen on March 18th we will finish up in Holy Cross.

This map is kind of busy, but the col or schene
represents the nany subregions of the project area and
hel ps you know how t he scopi ng pl an was devel oped. For
exanpl e, the orange dots show The Kuskokw m Cor por ati on
vil |l ages nearest the proposed project. And in this
subregi on we held neetings in Crooked Creek because it was
t he cl osest community to the mne site and also in Aniak,
whi ch is a subregional hub. And for the other subregions,
t he neetings have been and will be simlarly held in the
subr egi onal hubs.

Now we will nove on to a summary of the mning
proj ect as proposed by Donlin Gold. Donlin Gold is a
50/ 50 partnership between two |l arge international mning
conpani es, Barrick Gold and NovaGold. And the Donlin Cold
deposit is |ocated on | ands owned by two Al aska Native
corporations. Calista Corporation is the subsurface
owner, and The Kuskokw m Corporation is the surface owner.
It's a very large project, as you can see. |It's expected
to produce on average of 1,000,000 ounces of gold per year
for a mning life of 27 and a half years, and produce

59 -- wll process 59,000 tons of ore each day for that 27
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and a half years.

Now, we noted that the Donlin Gold Project wll
be located in a renote part of the state, stretching from
Cook Inlet to the Kuskokwi mValley and then down to the YK
Delta. This area is honme to sone 66 comrunities that
m ght be affected by the project. For nmany conmunities
the project mght affect | ands and resources that are used
for subsistence and other livelihood activities. This
project will face an extensive set of |egal requirenents
with many permts and many agenci es invol ved.

The diagram at the bottomof this slide shows
the tineline fromexploration to closure. Donlin has
wor ked on expl oration and environnmental baseline studies
for 16 years prior to submtting their permt
applications. W are now starting the three-year
permtting period, the first step of which is holding the
scopi ng neetings. At the conclusion of the EI'S process,
the agencies will decide to issue or to deny their
permts. |If the permts are issued, then Donlin Gold wll
proceed with three to four years of construction and then
an estimated 27 and a half years of operations.

And then at the conclusion of the active life of
the mne, Donlin Gold will be responsible for closure and
reclamation. And this would include deconm ssioning the

mll facilities and the pipeline, covering over the waste
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treatnment or tailings storage facility and the waste rock

storage facilities. The land wll be recontoured, and
nati ve vegetation will be planted.
Ckay. We will now turn to the maj or conponents

of the project, starting with the pipeline and power
plant. The pipeline will be buried. It wll not be up on

supports |li ke the Trans-Al aska Pipeline System So it

woul d be cold. It would not generate heat. Were it
crosses eight major rivers, the pipeline will be installed
bel ow the riverbed using horizontal directional drilling,

or HDD, as shown in the center photo. For exanple, this
technique will be used to cross the Kuskokwi m Ri ver and
three forks of the George River.

The i mage of the bl ock valve on the right side
of the slide at the top shows that the pipeline
ri ght-of-way would not be fenced off. So it would not
bl ock access to subsistence use areas. The ri ght-of-way
Wl |l be brushed every ten years to provide continued
access for nonitoring and nai ntenance by Donlin Gold. The
construction process will not create a road al ong the
ri ght-of-way and the design would all ow access, but after
construction no i nproved access for vehicles and no
bri dges at water crossings.

MS. VICKI OITE: So what did you say? It

Wll -- so there wll be, |ike, pipe on the ground and it

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

16

won't be protected?

MR KUHLE: It wll be a buried pipeline.

M5. VICKI OITE: Al the way?

MR. KUHLE: There is two | ocations where
it crosses faults. And, you know, for protection from
seismc activities it will be elevated by -- | think they
are just very short distances, |less than a quarter mle.

MS. VICKI OITE: D d you say it wll cone

three-fourths of the way down the George River?

MR KUHLE: It would be buried -- it would
be drilled -- it would be horizontal directional drilling,
so there will be nothing above the water or aboveground.

It wll be drilled under three forks of the George R ver,

SO --

MS. BETTY MAGNUSON: Three forks.

MR, RAY COLLINS: The road access to the
pi peline, is that going to be open to the public? And
what kind of vehicle traffic wll there be on it? You are
saying it's not going to be a road that you can drive cars
or trucks or anything on?

MR KUHLE: It will just be -- there wll

be no -- no road or any -- no -- no deliberate access. It
will be brushed to all ow access for nmi ntenance. Every
ten years they will go through and cut the brush to all ow
access, but there will be no pernmanent road.
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MR. JOHN GRAY: |Is nost of this being

pl aced along the Iditarod right-of-way?

M. KUHLE: No. | nean, there are pl aces
where it -- you know, as | understand it, it will be close
to the Iditarod trail, but that will all be evaluated. In
fact, one of the -- I'lIl get to the pipeline route here in

a bit, and it does show there is one alternative that's
bei ng proposed that would actually, you know, keep it
further away fromthe Iditarod trail. But there will be
pl aces where it will be close to the Iditarod trail, yes.
It's not going to specifically followthe Iditarod trai
route. But that will all be addressed in -- you know, if
you have concerns regarding that, you know, please submt
them and they will be addressed in the EIS anyhow. But if
you have specific concerns, we ask that you submt your
conment s.

M5. VARNER WETZEL: WMaybe | can junp in
and naybe you can add nore to your question. The reason
why Mary is recording your conments is because during this
scopi ng process you are sharing your know edge, your
concerns, your questions. And those are actually itens
that URS, the consultant, the third-party consultant,
actually goes and researches over the course of a year,
year and a half in order to understand what those i npacts

m ght be, howit mght affect the decision on the
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alternatives for the design or the mtigation of the
project. And so it's great to ask questions about, you
know, what is this project and what's it designed; but

t hen al so saying, well, |I'mconcerned about how cl ose w ||
it get to the Iditarod trail or how close -- what is the
t echnol ogy getting onto rivers.

So when you ask questions about the project,
feel free to al so, you know, sort of ask, what are you
researchi ng about that that will protect sonme resource |
care about. So sorry to junp in there.

MR, RAY COLLINS: | have anot her comment
I'd like to get on the record. And that is that the
Kuskokwi m Ri ver is probably the last najor river in North
Anerica that's roadless. |It's not accessed by road
anywhere. So you have got an intact corridor for novenent
of wildlife and so on. That's why | was concerned about
the road. |If a road was to provide access to it, that
woul d interfere with subsistence hunting and coul d change
t he whol e nature of the river.

MR. KUHLE: Ckay. That's a good point to
make.

MR. RAY CCLLINS: | think they need to
t hi nk about that because there is no other river like it
in the United States that isn't -- the Yukon has several

access points and all the others across Canada have
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access, but this is a conplete intact corridor now where,
you know, caribou or whatever are free to nove back and
forth. You don't have any interruption in that mgration.
So --

MR. KUHLE: Thank you. That's the type of
information we are | ooking for. Thanks.

MR RAY COLLINS: And | think there is
sonme value in that, so it should be addressed, | think, in
| ooking at this. But fromwhat you said, there won't be a
public road that woul d provide that access.

MR. KUHLE: Right. Oay. Thank you.

Ckay. This slide here actually shows the pipeline route.
And it will start at Beluga on the upper west side of Cook
Inlet and will cross the Al aska Range at Rainy Pass, run
west along the foothills of the Al aska Range into the
Kuskokwi m Ri ver Vall ey and conti nue west to the mne site
near Crooked Creek. The pipeline will cross about 56
percent State | ands, 34 four percent BLM I ands, and ten
percent Native corporation | ands.

And | nentioned already the bl ue segnment kind of
in the mddle there, this is an alternative pipeline
corridor segnent that would avoid the Dalzell Gorge in the
Al aska Range. It would separate fromthe originally
proposed alignnent at m| epost 105 and rejoin the

alignnent at mlepost 150. Donlin Gold has recently
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notified the Corps that this alternative is under
consideration and will be exam ned during geotechni cal
I nvestigations this com ng summer.

MR. FRANK M LLER  After you build this
pi peline, you nentioned at the | ast neeting here in
McG ath that there is a possibility naybe that we can hire
a private contractor to build a pipeline into McGrath for
natural gas. |Is that still a possibility?

MR. KUHLE: The --

MR. FRANK M LLER  There was a comrent
about having gas comng into MG at h.

MR. KUHLE: Ckay. Yeah. First of all,
it's -- you know, it's Donlin Gold's project. It's not --
the Corps of Engineers isn't going to be building this.
And the project that's presented -- been presented to us
is just for the pipeline for access to the -- you know, to
the mne site. And | guess ny understanding is that --
and | can't -- | don't renenber the exact term but it's
an open --

MR BRUNO It's a conmon carrier.

Anybody can tap into it that can afford to get into it.
You have to file sone paperwork. And there are sone
tariffs associated with --

MR. FRANK M LLER But the possibility is

t here?
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MR BRUNO Right. Donlin applied for it
In a manner that allows other entities to cone in and take
gas off of it.

MR. FRANK M LLER | got another questi on.
Your future neetings, we got McG ath people here, but I
was wondering, do you have access to -- do you have a way
to pay for people to cone down from Ni kol ai or Takot na?

MR. KUHLE: The Corps of Engi neers does
not .

MR. FRANK M LLER | nean Donlin Cold.

MR. KUHLE: You would have to talk to
Donlin Gold about this. W are doing an EIS, and we
are -- you know, if you were interested in sonmething |ike
that, you would have to talk to Donlin Gold, but the Corps
of Engineers is not involved in any of that.

MR. FRANK M LLER  You are strictly all
Cor ps of Engi neers?

MR. KUHLE: | believe there is sonmebody
fromDonlin here. You can talk to themlater, if you
woul d 11 ke.

MS. VARNER WETZEL: In future neetings we
w Il again provide teleconference. W also had a radio
show presentation -- | don't know actually -- does Bet hel
radio get this far? No? GCkay. So that's sonething to

explore. W did -- we did ask the radio station here if
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we could have a call-in show or broadcast it, and they
didn't have the capacity for this neeting, but we will try
again. But we will always do tel ephone conference calling
so you can call into listen to this presentation or at
the 13 other comunities. So -- and there is the website,
and we sent the newsletters. |[|f you have other ideas on
ways -- we can't possibly visit all of the communities in

the project area, but we are | ooking for any creative way
to still provide the information and to |l et people
comment. So if you have ideas, you can talk to nme
afterward or bring themup. So thank you.

MR. KUHLE: Any other questions before we
nove on?

This slide shows the project conponents at the
mne site, and I'd like to highlight three of these.
Nunber one is the open pit, which would eventually cover
1,400 acres. It would be 2.2 mles |long, one mle wde,
and 1,850 feet deep by the -- towards the end of the m ne
life. Nunmber two is the tailings inpoundnent, which is
technically referred to as a waste treatnent facility, and
it would cover about 2,350 acres, or three and a half
square mles. Tailings are the fine powder-like materi al
that is left after the gold has been renoved fromthe
mill.

Nunber three is the waste rock facility, which
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woul d cover about 2,300 acres. And this waste rock is the
rock that's renoved to get to the gold-bearing ore. These
maj or facilities support the mll, which would process

59, 000 tons of ore per day.

MR JOHN GRAY: WII that waste rock be
also | eached with cyanide, or is that strictly just piled
rock?

MR. KUHLE: As | understand it, it's just
rock that's renpved to get to the ore.

MR JOHN GRAY: So that won't be | eached?

MR. KUHLE: Waste rock is just -- yeah,
it's not the gold-bearing ore. It's not ore. |It's just
rock that they have to renpve to get to the ore.

MR. RAY COLLINS: On the tailings storage
there, that's water that gets there. That's a | ake or

sonet hing in there?

MR KUHLE: Well, it's -- it's the --
there is water init. You know, it's -- it's discharged
on the slurry, | believe.

MR, RAY COLLINS: What is the assurance
that that will be nmaintained |ong tern? Because as |
understand it, once you take the arsenic and everything
out and put it in there, you can't put it back again. Now
It's being mai ntained by the rock and so on.

MR. KUHLE: Right. And that's one of the
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things that will be | ooked at and addressed and eval uat ed
in the EIS process. There is a -- you know, a liner, an
i nperneabl e |liner underneath that. | can't give you al

the specifics at this tine of, you know, all the neasures
that will be taken to nake sure, but the mne is designed
to have no discharge. You know, there will be no -- none
of the water that comes in contact with any of the m ning
activities wll be discharged off site. It will all be
either reused or recycled in the process or stored on
Site.

MR. FRANK M LLER  That lining you are
going to use, how |l ong do you expect that lining to | ast?

MR, KUHLE: | can't give you an esti nate.
It's supposed to be for perpetuity, but --

MR, RAY CCLLINS: [inaudible] all that
waste is going to go down the river, right?

MR. KUHLE: Again, that's why we are here
and why we are evaluating the application, to make sure
that it's constructed in a nmanner so that doesn't happen.

VMR. BEN MAGNUSON: Not all m nes have the

24

sane anount of arsenic or contam nants. It depends on the

| ocality of the source, what they have. Some are just the

sane as if it would be com ng down the river

MS. SALLY COLLI NS: l"mcurious if this is

on or near a mpjor fault zone, if -- if that -- | know we
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have earthquake fault zones in this area. |Is that close
to or on a fault Iine?

MR. KUHLE: There is two areas that the
pi peline crosses. As | said before, in those |ocations
the pipeline will be aboveground, and it will be designed
so that they can nove, | guess, simlar to the Al aska
Pi peline --

MS. SALLY COLLINS: | was thinking of the
mne site itself, the maiin mlIl site. Is that in a --

MR KUHLE: |'m not aware of any faults
that -- | guess we will take your comrent and | ook at that
in the process, but | amnot aware that there is any
faults at the mne site. Thank you.

Ckay. We will nove on. This is an overvi ew of
the major transportation infrastructure. There would be
new or expanded port facilities for transferring fuel and
cargo to the river barges. There would be a new barge
| andi ng near Jungjuk for off-loading the fuel and cargo
after they are barged upriver. And from Jungj uk they
woul d be -- the fuel and cargo would then be trucked to
the mne site by way of a new 30-m |l e road, and there
woul d al so be a new 5, 000-foot runway near the mne site
and a 40-mllion-gallon diesel storage facility at the
m ne site.

MS. BETTY MAGNUSON: How many barges are
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they tal king about in sunmmer? |Is it going to be
continuous activity up and down the river?
MR. KUHLE: This slide here will go

through that. | think that will answer your questions.
If you have any nore afterwards, feel free to ask again.

The proposed barge | andi ng at Jungj uk woul d
extend about 1,000 feet along the riverbank and about
1,500 feet back fromthe riverbank, for a total of 26
acres. The Donlin CGold Project would increase barge
traffic on the Kuskokwi m Ri ver to transport supplies and
di esel fuel. The fuel barges will be double-hulled. The
navi gati on season woul d average 110 days per year, and
t here woul d be about three barge tow passi ngs per day;
meani ng that if you were standi ng anywhere on the river,
you coul d expect to see three barge tows. M ght be two up
and one down or one up and two down. But there would be
an average of three per day. And each barge tow woul d be
pushi ng four barges.

There woul d be an average of 64 barge tows and
58 cargo tows per season. The cargo barges would carry
550 tons each, and the fuel barges woul d each have a
capacity of 173,000 gallons. And the shipping season, the
barge tow frequency, and the nunber of barge | oads would
be roughly the sane both during construction and during

operation of the m ne.
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MS. BETTY MAGNUSON:  Probably nmy nost and
nmy main concern is the fish that conme up this river and
how all those barges are going to affect the fish. A Ilot
of us depend on the sal non and other fish that go up and
down this river. The sheefish go all the way out to the
ocean, |'mhearing. And all the salnon that cone up. So
nmy main concern is the fish in the river.

MR. KUHLE: Ckay. Yeah. Yeah. W have
heard that concern in probably every one of our neetings
so far. |If you have any -- that definitely will be
addressed in the EIS. [If you have specific concerns
regardi ng specific species or specific runs or specific
areas, that would all be useful information that we could
use, or even just your general coments are good, too.

So --

MS. BETTY MAGNUSON: Probably all the
fish. And if there is any contam nants in the water, how
Is it going to affect the fish, especially wwth the Red
Devil Mne and things going into the river on that side?

MR, KUHLE: Well, again, that's what we
are here for is to hear these concerns. |If you think of
anyt hing nore between now and the end of the scoping
period, 1'd ask that you submt themto us.

MR. RAY COLLINS: 1'd like to add to her

comments along the line Betty had. One of the concerns
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wth the fisheries advisory group on the river was the

I npact of the wakes fromthose barges because all the fish
m grating down the river rest along the shore. And if you
have got three a day, are they assessing the inpact of the
wave on that shoreline habitat for the outmgrating fish?
Because if it's inpacting themin any way, they have to
feed and they have to rest on their way down to the ocean.
And we have seen what kind of waves the barges coul d put
out here. The river is bigger down there. But are they
doi ng any estimte on what -- what the wave inpact wll

be, | guess, on the shorelines?

MR. KUHLE: All right. That's another
comment we have heard that already, too, and that wl|
definitely be -- we wll definitely ook at that. So
t hank you.

MS. BETTY MAGNUSON:. How nmany river mles
are we tal king about fromthe nmouth of the Kuskokwi mup to
Cr ooked?

MR. KUHLE: | don't know the exact nunber.
It's in the project description, which is available on the
website, | believe. | believe it's close to 200 mles
fromthe nouth, you know, and it m ght be maybe 150 from
Bethel. 1'mnot sure the exact total. |It's in that
bal | park area, naybe 200 mles fromthe nouth up to

Jungj uk, the new port site.
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MR, JOHN GRAY: M question really is it's
really neat all this munbo-junbo. How nany barges are
t hey going to be physically or how many tugs are pushing
sonet hing on that river at any given tine? You said three
a day, four a day. It depends on what they are hauling.

MR. KUHLE: The information provided to us
so far is that it will be an average of three per day
during the navigation -- the 110 --

MR, JOHN GRAY: Three of them going either
up or down or a conbination?

MR KUHLE: O in conmbination. It wll be
nost |ikely you would see two up and one down or one up
and two down.

MR JOHN GRAY: So will these nake that
trip in one day, or is this a two-day trip up and a
two-day trip down or a three-day up/three-day down?
Because that makes it nine on the river. See, we don't

have an accurate count how many are actually physically on

the river.

MR KUHLE: On the river at any given
tinme.

MR JOHN GRAY: Exactly.

MR. KUHLE: | haven't heard it asked that
way yet.

MR. JOHN GRAY: That's the real question
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Is: How many of these are really going to be on the river
at any given tine?

MR KUHLE: Ckay. Al right. | nean,
t hanks for your conmment.

MR JOHN GRAY: Isn't that legitimte?

MR KUHLE: It's alegitimte coment. W
w il answer that, yes.

MR. JOHN GRAY: It depends on where you

see the three.

MR, LEWS EGRASS. | guess the question
got with the barging is, | take it, then, we have got --
hal f of our season the river is frozen, so wll the ore

just be piled all wnter and then barged out in the
sumrer ?

MR KUHLE: |I'msorry. | didn't catch
your whol e question. Could you repeat your question?

MR LEWS EGRASS: M concern is that, you
know, you only got six nonths out of the year to have an
open river, so what's going to happen during the w nter
nont hs; are they going to stockpile that stuff that needs
to be barged out during the winter?

MR. KUHLE: None of the ore -- they are

not going to barge any ore out. It's going to be al
processed on site, and it will |leave the site as the gold
bars or --
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MR, JOHN GRAY: They will fly the bars
out .

MR LEWS EGRASS:. |If you got a 27-year
project, they should just put a rail, a train right to
Bet hel, transport the supplies that way, and they don't
have to disturb anything to do with the river. Because
wth that long of a project, your initial cost is going to
be great, but for a 27-year project, it will be a lot --

MR. KUHLE: That's a question that could
be addressed in the alternatives portion of the EIS.

MR LEWS EGRASS: It would take a | ot of
concern away from concerns about the fish and anything to
do with the river

MR. KUHLE: So you are proposing a rail
fromBethel up to the mne site?

MR LEWS EGRASS: | think in the |ong run
| think your support will be greater, you know, to
transfer fuel and stuff by rail and not have that nany
barges on the river during the summer nonths. It wll
take all the concern about the fishing industry and
everything right out of it. A 27-year project, that's not
that far of a run fromthe mne to Bethel. So |I wouldn't
t hi nk you woul d have to do any nmjor river crossings.

It's on the sane side of the river.

MR, KUHLE: All right. Thank you. Any
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ot hers before we nove on?

Ckay. Additional infrastructure includes a
construction canp of 2,500 beds, which woul d support a
construction workforce of up to 3,000 jobs. And this does
al so include sonme smaller renote canps for pipeline
construction. The permanent canp woul d have 600 beds and
W |l support a workforce of up to 1,400 enpl oyees worKki ng
shifts, neaning only about half of the total workforce
woul d be on the site at any given tine.

As | said earlier, the purpose of the scoping
neetings is to identify issues and concerns. So we w ||
now turn to several slides of exanples of issues and
concerns. One nmpjor area is water resources. The project
I's designed to result in no discharge of m ne-contacted
wat er, but there still can be concerns regardi ng water.
Sone exanpl es are noted on this slide.

The streans and ot her surface waters woul d be
diverted away from and around the mning activities in
order to facilitate mning and to avoid contam nati on.

G oundwat er woul d be consunmed as part of the m ning
process and could affect base flows of the nearby streans.
M ne dewatering to keep water out of the pit could | ower
adj acent groundwater |evels and can affect nearby streans.
Some of the rock, when exposed to the el enents, could

generate acid or |leach netals. Wste rock, tailings, and
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all runoff would have to be carefully managed to avoid
contam nating waters outside of the mne site.

MR. FRANK M LLER  The mi ne dewatering,
you know, the question | got for that really, during the
rainy season if it's going to fill up that pit and
where -- you got another pit to punp water into or your
wast ewat er into?

MR KUHLE: | -- you know, |'m sure
that's -- Donlin has studied that for their water bal ance,
and also it will be definitely addressed in the EIS. You
know, | ooking at, | guess, average precipitation and other
sources of water, that definitely will be consi dered.
don't have the answer at this point as far as what -- what
we are presenting is the project as proposed to us. W
are taking comments on what concerns or issues, you know,
you have, things like that. W wll| take them-- have
themon the record, and they will be addressed in the EIS.

So if you are concerned that there i s not
adequate water storage on site, we wll ook at that.
Does that answer your question?

MR. FRANK M LLER My concern is, like
said, if we have a really bad rainy season and the water
pit fills up, do you got another water pit to punp the
wast ewat er into?

MR. KUHLE: "' m not aware offhand. As |
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said, | expect that, you know, they have consi dered al
the -- you know, what the rainiest season is and taken
that all into consideration to nmake sure that that doesn't
happen, but that's part -- that will all be the -- the

proj ect as proposed has been submtted to us, and it wll
be anal yzed by URS, the contractor, to do those
evaluations. That information wll be, you know,
evaluated and included in the draft EIS. There will be an
opportunity for others to take a look at it and review it
at that tinme and provide, you know, coments if they feel

t he anal ysis has been adequate, but | don't have -- |

don't have the entire design or all the factors avail abl e
to me at this tine.

Ckay. |If there is no other questions, we wll
nmove on to the air quality. This slide shows sone
exanples of air quality issues. There will be several
sources of em ssions, including a |arge nunber of |arge
m ni ng vehicles, a 227-negawatt power plant, and dust
created by noving and processing the overburden, waste
rock and the ore. dimte change is a grow ng concern and
will need to be considered because there will be | arge
anmounts of hydrocarbons burned in the m ning process.

Mercury will be | ooked at in several areas;
naturally occurring nercury, or fugitive nercury, could be

rel eased by exposing it during mning. Mercury stack
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em ssions could occur during the mlling process, and any
mercury co-product would require careful storage and
transport. And given the |arge anounts of fuel and
hazardous materials invol ved, safe operating procedures
and good response plans will be crucial to preventing any
spills.

Ot her nmmj or issues and concerns include
wet | ands, vegetation, fish and wildlife, river travel,
subsi stence and traditional |and uses. The proposed
project would affect a total of 16,300 acres, and of this
approxi mately 10,000 acres are at the mne site and
rel ated infrastructure, and about 6,000 acres are al ong
the pipeline route. These areas woul d be inpacted by
excavation, filling, vegetation renpval or other
di sturbances. And 6,900 acres of these would be wetl ands.
There will also be fish and wildlife habitat | osses or
reduced habitat functional value on the affected 16, 300
acres, and there will also be direct disturbance of
I ndi vi dual ani nmal s.

We have already di scussed barge traffic and know
that there will be a substantial increase on the river.
The subsi stence and traditional |and uses will be affected
by | oss of |ands to devel opnment.

Here is other exanples of issues and concerns.

And t hese are focused on conmmunities, cultural resources
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and recreation. There would be a huge new workforce in
the area. There wll be 3,000 workers during construction
and 1,400 for the operations of the mne. And this would
bri ng new enpl oynent and i nconme, but it will also have
many effects on comunity |ife and human healt h.

Hi storical and archeol ogical sites and traditi onal

cultural properties in the area m ght be disturbed or
destroyed. Recreational and visual resources, including
the Iditarod trail, m ght be affected by new structures
and m ni ng operations.

So to conclude, we know that the proposed
project and the | and resources are inportant to you, and
we would I'i ke to enphasi ze that there are several ways to
get involved in the EIS. You are already doing the nost
i nportant thing by being here today and participating in
t he scoping neeting. To find nore information or submt a
comment form you can visit the project website,
donl i ngol dei s.com You can contact ne directly. M phone
nunber and e-nail address are on there. That's ny direct
line. And ny direct e-nmail, feel free to contact ne.

For tribal matters, Amanda Shearer is our tribal
|l i ai son, and you can contact her at the phone nunber and
e-mai |l address on the slide. W have had two tri bal
tel econferences so far to di scuss cooperating agency

status or governnent-to-governnent consultation for those
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tribes that wish to participate in that. And we plan to
have nore tel econferences. And tribal governnents al so
have the opportunity to enter into

gover nnment -t o- gover nnent consultation. And that is a
separate process fromthe cooperating agency status or the
El S process, but if there are any tribal representatives
that would |i ke to di scuss governnent -t o-gover nnent
consultation, I welcone themto cone see ne after the
nmeeti ng toni ght.

So now we would |ike to hear your questions and
concerns. And we do want to docunent your comments
carefully, so if you would like to give -- do we have the
| i st of people that wanted to gi ve comments? | guess,
first of all, if you have any final questions, we wll
t ake those and then we will have an opportunity for
anybody to nmake -- if they have a prepared statenent that
they would like to speak to get it on the record, we wll
do that.

So these are sone ideas of the types of comments
that are hel pful in the scoping process. W are | ooking
for issues and questions that need to be analyzed in the
EIS. W want you to identify potential inpacts and
effects on resources. W like hearing ideas that you have
on alternatives. W would like to find out about any

I nportant infornation available in your comunity. And if
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you have witten comments, we ask that you | eave a copy
wth our recorder so that she can have an accurate account
of them

So first of all, if there is any remaining
questions, and then we will have the opportunity for
anybody el se to give prepared comments.

MS. VICKI OITE: | don't have any
questions. | just have sone comments that -- okay to do
t hat now, or --

MR KUHLE: Well, | guess, fine, but first
of all, if there is no remaining questions, yes, then we
will go and nove on to the comments. So any renaini ng
questions before we go on to comments?

MR. LEW S EGRASS. You keep saying the
Donlin. Who owns Donlin? 1Is it a Canadi an conpany or
Aneri can conpany? Wo is the actual conpany that's going
to be doing this? Were are they fron?

MR. KUHLE: Barrick Gold and NovaCol d, and
| believe they are Canadi an conpani es.

MR. LEWS EGRASS: Canadi an?

MR. FRANK M LLER  Lew s brought up a good
i dea about putting a rail belt between Bethel and Donlin
Creek. Another idea is to have a road al ongsi de there,
too. Instead of doing the summer job, they can -- they

can run the road all winter |Iong, you know, between Donlin
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and Bethel. And, again, it wouldn't hurt the fish or the
river, wouldn't contam nate the river or nothing.

MR KUHLE: Al right. Thank you.

MR. FRANK M LLER  They have a road al
the way to Prudhoe Bay, and that works just fine. They
can have that between Bethel and Crooked Creek.

MR. KUHLE: All right. Thanks for your
comments. | guess we can nobve on into comrents now.
Ma'am would you like to --

M5. VICKI OITE: |1'Ill probably forget half
of what | was going to say.

MS. VARNER WETZEL: You can foll ow up.

I'll |eave you folks -- if you want to wite in a conment,
of course, we will give you an e-nail address. So don't
feel like this is your only shot. It's definitely not.

It's just nice because there are several different
agencies, so there mght be a few ways to respond. So
don't feel any pressure.

M5. VICKI OITE: | know that Donlin has
been here in the community and has nmet and descri bed the
project, but |I really think -- and this is not a conment
to you. This is a comment to the Donlin people that m ght
be here today, that |I think we need to get them back here
to the community so that sone of these questions that are

bei ng asked of you all could better be answered by Donlin,
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you know, like did they investigate the rail, you know,
and did they -- you know, when they | ooked at the erosion
on the river and all that. It mght be good to get them

to cone back.

And then I went down to El ko, Nevada and toured
Nova and Barrick's two m ning operations down there, |
think it was a year ago, and they are very simlar to this
operation, which will |leave a big open pit. And | went
t hrough every single part of the mne that -- you know,
where the rock went, how they took care of all the safety

concerns, the hazardous materials, the lining that went

under the -- what do you call it?
MR JOHN GRAY: Waste rock
MS. VICKI OITE: No.
MR. KUHLE: The tailings.

M5. VICKI OITE: The tailings, all of

that. And | have to say that | wal ked away fromthat tour
feeling very confortable with all of the thought and the
wor k that goes into naking this happen, protecting the
resource and, you know, making sure it's done properly.
It was very, very inpressive.

Wiat | al so wanted to comment about is how happy
El ko, Nevada people are because it brought a | ot of jobs
into that area where it was a comunity that is dying off,

nmuch I'i ke many of the rural communities in A aska. And
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enpl oying 3,000 people to build that mne that's going to
take four or five years to build it, once we get through
the three-year EI'S, and then 600 people after that, 600 to
1,200 people after that | think is really going to help
save sone of the dying communities and help bring sone of
our young peopl e home who have gone away to make noney and
seek enpl oynent el sewhere. And it would be nice to have

t hat enpl oynent and have people from here enpl oyed t hat
could just go an hour and 20-m nute flight down and go to
work for a week or two at a tine and then cone hone and
live the lifestyle that they like to |live out here.

And then there was one nore comment. Oh. |
know that this is -- we haven't thought yet about tying
into the gas line, but it's something that we as a region,
I know we have to |l ook at and start figuring out how we
are going to make that happen. And so ny question is: |If
we pursue that part of it and we go for -- it's called a
spur line? Spur line. That's going to involve another
ElIS portion, right, to build a spur line in from-- say
where it comes out of the range over here to the McGath
area?

MR, JOHN GRAY: She's tal ki ng about
nat ural gas.
MS. VICKI OITE: Natural gas.
MR, KUHLE: | guess it would have to be
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| ooked at -- when the details of the project cane in, it
woul d have to be determned at that tine what type of a --
if it involved filling in wetlands, which it |ikely woul d,
it would require a permt fromus as, you know, the Donlin
Project does. W would ook at it at that tinme to
determine if it had a -- you know, woul d have significant
I npacts on the quality of the human environnent. That's

t he way NEPA, the National Environnental Policy Act,
states it. If it does, then -- and if it's a federal
project -- requiring federal permts, it's a federal
project. So at that tinme we would nmake a determ nati on
whether it required an EIS or if it could just be

eval uated under a nore standard permtting process.

MS. VICKI OITE: Thank you.

MR, FRANK M LLER On the spur line, is
t here anybody in Donlin -- fromDonlin here to answer one
question? |s there a proposed spur |ine between --
besi des McG at h?

MR. KUHLE: | don't have any information
on that. | don't know.

M5. VICKI OITE: There isn't.

MR. FRANK M LLER | hadn't heard about
it, but there mght be to Bethel and Aniak in the future,
but - -

MR. KUHLE: Did we have anybody that asked
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MS. VARNER WETZEL: W didn't ask that.
It's just a snmall group. Anybody is welcone to comment.

MR, KUHLE: |Is there anybody el se that
woul d i ke to nmake comments for the record?

MR. RAY COLLINS: Are you | ooking at any
ot her devel opnent in the area while you are doing this?
Because | know there is a lot of work being done down here
on Vinasale where there is a big gold deposit, too. And
if that went forward, they would need power, too.

MR. KUHLE: The EI S process | ooks at

cunmul ative inpacts, including the reasonably foreseeable

effects, too, so if you are -- if you have specific --
MR. RAY COLLINS: | know Doyon is involved
in that. | don't know where that is, but they need a | ot

of power to process their --

MR. KUHLE: |If you have other things like
that that you know, you see as could contribute to
cunmul ative effects, | ask that you submt coments
regarding that. Anybody el se? Coments?

MS. VARNER WETZEL: Don, if you want to
invite -- the whole team we pointed out sone of the
agency nenbers and, of course, the Corps. W are at the
B&B until Saturday's flight, 5:00. So if you represent an

organi zation, if you are with the city or the tribe, there
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Is tine to have individual conversations with Don. And it
doesn't -- so if you want it one-on-one or if you want to
bring a few nore people, you know, we are here and we
woul d | ove to keep tal king and aski ng about your concerns
about the project. So please feel free to find us.

MR. KUHLE: | also nention | saw that

Kevin Keeler cane in. He's with BLMworking with the --

he's very famliar with the Iditarod trail. Sonebody had
a question about the trail. He would be a good person to
talk to about that. So we will hang around for a while

after the neeting if anybody wants to have questions. As
| said, we have got the posters that give a | ot of
details.

So |l guess I'll wap it up. And again, I'd
invite you to visit our website and subnmt any comments
you have. Note that close of the scoping period is March
29th. Any coments we receive by then will be addressed
In the draft EI S

So thank you for comng. W wll be here for a
little while yet.

(Proceedi ngs adjourned at 6:00 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conm ssion Expires: Novenber 5, 2016
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    MR. KUHLE:  Okay.  I think we are going to 



            3    go ahead and get started.  I'd like to welcome you to the 



            4    scoping meeting for the Donlin Gold Project environmental 



            5    impact statement, also known as an EIS.  My name is Don 



            6    Kuhle.  I'm with the Army Corps of Engineers, and I'm the 



            7    project manager for the EIS.  Also here today are two 



            8    people from URS Corporation, which is the contractor 



            9    assisting the Corps in preparing the EIS.  They are Kim 



           10    Varner Wetzel and Moxie Alexie.  



           11              We also will be recording all of your comments.  



           12    We have a court reporter here, Mary Vavrik.  And so we ask 



           13    that if you ask any questions -- you are welcome to ask 



           14    questions as we go along.  If you do, please speak up and 



           15    state your name beforehand so we have it for the record.  



           16              This is the agenda for today, just to provide 



           17    you an idea of the topics that we will be covering.  We 



           18    will talk about the purpose of today's meeting and then 



           19    the EIS project milestones.  Next we want to provide a 



           20    basic overview of the project as Donlin Gold has proposed 



           21    it.  And then we will summarize with a few issues as a way 



           22    of inviting your comments.  And we encourage you to get 



           23    involved, and we will tell you how to do that.  So as I 



           24    said, please feel free to ask questions as we go.  



           25              We're here because Donlin Gold has proposed a 
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            1    mine project that will require federal and State permits.  



            2    And in order to comply with the National Environmental 



            3    Policy Act, the Corps must prepare an EIS to analyze the 



            4    impacts of the proposed project.  The Corps is neither a 



            5    proponent or an opponent of the project.  It is Donlin 



            6    Gold's project.  The EIS will be used in making permit 



            7    decisions by the Corps and by other agencies.  



            8              Scoping meetings are the first step in the EIS 



            9    process.  Scoping meetings can also fulfill public 



           10    involvement requirements regarding cultural resources 



           11    under the National Historic Preservation Act, and the 



           12    Corps will also work closely with any affected tribes 



           13    through government-to-government consultation.  



           14              This map gives an orientation of the project 



           15    area, which extends from Cook Inlet to the mine site, the 



           16    mine site north of Crooked Creek and down to the lower 



           17    Kuskokwim River and the Yukon-Kuskokwim Delta.  This is a 



           18    remote region with little development to date and no 



           19    existing roads to the region.  The map shows that existing 



           20    transportation and energy infrastructure in Alaska is 



           21    concentrated in Southcentral Alaska.  



           22              The proposed mine would require all new 



           23    infrastructure, including roads and a pipeline, and this 



           24    would all be subject to permitting before the project can 



           25    proceed.  
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            1              This map gives an idea of the logistics and the 



            2    supply links to the proposed mine.  Transportation 



            3    logistics for the mine include fuel and cargo from west 



            4    coast ports to Bethel.  Fuel would be transferred in Dutch 



            5    Harbor from ocean-going ships to barges, and then again to 



            6    river barges in Bethel.  Cargo supplies will go to Bethel 



            7    for transfer to the river barges.  And then the fuel and 



            8    supplies will be barged upriver and off-loaded at a new 



            9    barge landing in Jungjuk.  A new pipeline from Cook Inlet 



           10    will bring in natural gas.  



           11              So we will now turn to the EIS process and start 



           12    with why an EIS is prepared in the first place.  The 



           13    National Environmental Policy Act, or NEPA, requires an 



           14    EIS for any major federal action significantly affecting 



           15    the quality of the human environment.  And in this case 



           16    Donlin Gold has submitted application for permits under 



           17    section 404 of the Clean Water Act and section 10 of the 



           18    Rivers and Harbors Act, and issuance of these permits 



           19    would be a major federal action and require an EIS to 



           20    evaluate the environmental impacts of the proposed 



           21    project.  The EIS, along with other applicable laws and 



           22    regulations, will be used by the Corps and by other 



           23    agencies to make their permit decisions.  



           24              And in addition to complying with NEPA, the 



           25    Corps is also required to complete a public interest 
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            1    review and analysis under section 404(b)(1) of the Clean 



            2    Water Act, which requires that we select the least 



            3    environmentally damaging practicable alternative.  And we 



            4    will incorporate the information for these into the EIS.



            5                    MS. VARNER WETZEL:  I'll just pause for a 



            6    second.  I heard someone join us on the line.  Did someone 



            7    join our call?



            8                    MS. GODSEY:  This is Cindi Godsey with 



            9    EPA.



           10                    MS. VARNER WETZEL:  Oh, great.  Thanks, 



           11    Cindy.  Don just got us started.  We are on the slide 



           12    about why we're here, the Corps is here preparing an EIS.  



           13    And if there is a pause in the presentation and you want 



           14    to say anything, you are welcome to join in.  Folks in the 



           15    audience, someone from the EPA is here if you want to ask 



           16    questions when we pause again.  Thanks.



           17                    MS. GODSEY:  Thank you.  



           18                    MR. KUHLE:  This slide shows that many 



           19    agencies, tribes and the regional organization will work 



           20    together on the EIS.  Cooperative agencies are selected 



           21    based on their permitting responsibilities or special 



           22    expertise.  As I said previously, the EIS will be used by 



           23    the agencies to aid in their permit decisions.  It will 



           24    not, however, replace the normal permitting authorities 



           25    and processes.  
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            1              We have several -- we have some of our 



            2    cooperating agency representatives with us, and I'll 



            3    invite them to introduce themselves and say a few words 



            4    about the roles of their agencies in the EIS process.  We 



            5    have Jeff Bruno and Sarah Yoder with the State.  I'll 



            6    start with them.  



            7                    MR. BRUNO:  My name is Jeff Bruno with the 



            8    Department of Natural Resources.  I kind of serve as a 



            9    single point contact for the State as far as this project 



           10    is concerned to help the hunting and pecking, but the 



           11    State as a cooperating agency has agreed to dedicate staff 



           12    and resources and expertise to the Corps to help them 



           13    complete a thorough EIS.  So our role in this is going to 



           14    be assisting with the EIS, but then obviously we have a 



           15    large permit list also that will happen outside of this 



           16    process.  



           17              Additionally, we also have Sarah Yoder here, and 



           18    I'm going to let her describe kind of what her role is.  



           19    It's a little unique, as opposed to a cooperating agency.  



           20    She's with Health and Social Services.



           21                    MS. YODER:  Hi, like Jeff said, I'm Sarah, 



           22    and I work with the Department of Health and Social 



           23    Services.  I'm in the Health Impact Assessment Program.  



           24    And the Health Impact Assessment Program is looking at the 



           25    potential positive and negative effects of the project and 
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            1    writing a report on that which will be an appendix into 



            2    the EIS and integrated into an appropriate section.  So 



            3    that's why I'm here.  If you have any questions related to 



            4    health on this project, feel free to ask me.  



            5                    MR. KUHLE:  And I guess EPA called in.  



            6    And Cindy, did you want to make any comments?



            7                    MS. GODSEY:  Sure.  EPA is a cooperating 



            8    agency.  Although we don't have any federal permit actions 



            9    to issue for this project, however, we are cooperating to 



           10    assist the Corps in developing the EIS that addresses the 



           11    regulatory requirements and standards for clean air and 



           12    water, oil and chemical spill planning and response, and 



           13    the National Environmental Policy Act.  And we have 



           14    oversight responsibilities for State issues, air and 



           15    wastewater permits.  We also have a regional mining team 



           16    that has special expertise in the areas such as air 



           17    modeling, water quality, wetlands, geochemistry, 



           18    traditional knowledge, environmental justice and tribal 



           19    consultation.  



           20              Also separate from our responsibilities as a 



           21    cooperating agency, we have an independent authority under 



           22    the Clean Air Act to review and comment on other federal 



           23    agencies' EISs, and our written comments will advise the 



           24    Corps on how to make improvements to the EIS.  



           25              Thanks, Don.  
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            1                    MR. KUHLE:  Okay.  Thanks, Cindy.  Okay.  



            2    The Donlin Gold Project will require many federal permits 



            3    and consultations.  And this slide provides several 



            4    examples.  And I'll highlight two of these and invite you 



            5    to read the rest for yourselves.  Since the project would 



            6    place fill in wetlands and other waters of the United 



            7    States, the Corps will need to make section 404 permit 



            8    decisions as to whether to authorize the fill.  And since 



            9    a portion of the project pipeline would cross BLM lands, 



           10    BLM will need to evaluate a right-of-way application.  And 



           11    you can find a more comprehensive list of all the required 



           12    permits in the Donlin Gold permit application, which is 



           13    available on the project website.  



           14              This slide shows that there are also many 



           15    permits required from the State of Alaska.  For example, 



           16    over 56 percent of the pipeline would be installed on 



           17    State lands, so the Department of Natural Resources would 



           18    evaluate a right-of-way application.  And the Department 



           19    of Environmental Conservation has several responsibilities 



           20    for water and air quality permits, and the Department of 



           21    Fish & Game has permitting responsibilities to protect 



           22    fish habitat.  The Corps will consult with the State 



           23    Historic Preservation Officer to protect cultural and 



           24    historic resources.  And again, there is a much more 



           25    comprehensive list that can be found on the project 
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            1    website.  So this overview of permits shows why the 



            2    various federal and State agencies are here and involved 



            3    in the EIS.  



            4              So we will turn now to the milestones in an EIS.  



            5    Some of you may be familiar with the steps in preparing an 



            6    EIS.  And the diagram on the right shows the six major 



            7    steps that will be taken from now through November 2015.  



            8              A Notice of Intent was published in the Federal 



            9    Register on December 14th, and that initiated the EIS 



           10    process.  And scoping began on that date and will continue 



           11    through March 29th of this year.  Scoping involves public 



           12    meetings and other methods to provide information and to 



           13    gather comments.  And that's part of the process.  That's 



           14    why we are here today is to try to gather your comments 



           15    and provide you with information.  After scoping, the 



           16    contractor, URS, will work with the Corps and cooperating 



           17    agencies, using the information from the scoping process, 



           18    along with information provided by Donlin, plus additional 



           19    studies that URS deems necessary to produce a draft EIS, 



           20    which is expected to be completed by August 2014.  



           21              I should mention that all the dates from here on 



           22    are estimates.  The dates could shift.  They are not set 



           23    in stone, but that's our best estimate at this time.  



           24              And then once the draft EIS is completed, there 



           25    will be an opportunity for public comment.  We will have 
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            1    additional public meetings similar to these, and there 



            2    will be information on the website and opportunities to 



            3    comment on the draft EIS.  And all the information gained 



            4    in that process will be used to prepare a final EIS, which 



            5    is expected to be completed in October 2015.  



            6              And then the various agencies will use the final 



            7    EIS to prepare their Records of Decision.  Each agency 



            8    will prepare their own individual Record of Decision.  And 



            9    those are estimated to be completed in November of 2015.  



           10              And one thing to note about this slide is the 



           11    gold-colored circles that refer to the public involvement 



           12    opportunities.  The first is the scoping process.  And 



           13    again, that's part of the reason we're here now.  So any 



           14    of your comments that you provide during the scoping 



           15    period that are submitted by March 29th will be addressed 



           16    in the draft EIS.  



           17              The second major opportunity for your 



           18    involvement is during the review of the draft EIS.  So 



           19    again, we encourage you to get your -- participate in 



           20    those meetings and get your comments in to us.  



           21              As I said, the purpose of the scoping period is 



           22    to provide information and to listen to residents in the 



           23    affected region.  And we have broken this into four areas.  



           24    The first is to provide information about the EIS 



           25    milestones.  And we just discussed that in the previous 
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            1    slide.  The second is to share information about the 



            2    proposed project.  And we will be doing that shortly in 



            3    our program, but the information is also available on the 



            4    website and through newsletters that are being mailed out 



            5    to all the households in the affected region.  



            6              The last two are to identify issues and concerns 



            7    to examine in the EIS and section 106 process and to 



            8    identify useful information from communities.  And we are 



            9    counting on you to help us with these two.  And we would 



           10    like to know what you would like to see addressed in the 



           11    EIS and do you have any information that we can use to 



           12    make informed decisions in the EIS process.  



           13              This is the schedule for the scoping meetings, 



           14    the schedule as originally proposed.  It's been changed 



           15    somewhat because we had some -- because of weather we were 



           16    unable to get to Quinhagak and Kipnuk, and we had to 



           17    reschedule those.  But originally we were planning to 



           18    start in the villages nearest the project, and then in the 



           19    second week to focus on the lower Kuskokwim River, and 



           20    then in February we would travel to the Bering Sea coast 



           21    and the lower Yukon, and in March the final round would 



           22    include the middle Yukon and the upper Kuskokwim.  As I 



           23    said, because of some of the scheduling changes because of 



           24    problems with weather, the schedule is now that after -- 



           25    since we are here for McGrath today, February 24th through 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        13







            1    the 27th we will be going to Quinhagak, Hooper Bay and 



            2    Toksook Bay.  And March 10th through the 14th we will be 



            3    going back to Kipnuk, to St. Marys and to Emmonak, and 



            4    then on March 18th we will finish up in Holy Cross.  



            5              This map is kind of busy, but the color scheme 



            6    represents the many subregions of the project area and 



            7    helps you know how the scoping plan was developed.  For 



            8    example, the orange dots show The Kuskokwim Corporation 



            9    villages nearest the proposed project.  And in this 



           10    subregion we held meetings in Crooked Creek because it was 



           11    the closest community to the mine site and also in Aniak, 



           12    which is a subregional hub.  And for the other subregions, 



           13    the meetings have been and will be similarly held in the 



           14    subregional hubs.  



           15              Now we will move on to a summary of the mining 



           16    project as proposed by Donlin Gold.  Donlin Gold is a 



           17    50/50 partnership between two large international mining 



           18    companies, Barrick Gold and NovaGold.  And the Donlin Gold 



           19    deposit is located on lands owned by two Alaska Native 



           20    corporations.  Calista Corporation is the subsurface 



           21    owner, and The Kuskokwim Corporation is the surface owner.  



           22    It's a very large project, as you can see.  It's expected 



           23    to produce on average of 1,000,000 ounces of gold per year 



           24    for a mining life of 27 and a half years, and produce 



           25    59 -- will process 59,000 tons of ore each day for that 27 
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            1    and a half years.  



            2              Now, we noted that the Donlin Gold Project will 



            3    be located in a remote part of the state, stretching from 



            4    Cook Inlet to the Kuskokwim Valley and then down to the YK 



            5    Delta.  This area is home to some 66 communities that 



            6    might be affected by the project.  For many communities 



            7    the project might affect lands and resources that are used 



            8    for subsistence and other livelihood activities.  This 



            9    project will face an extensive set of legal requirements 



           10    with many permits and many agencies involved.  



           11              The diagram at the bottom of this slide shows 



           12    the timeline from exploration to closure.  Donlin has 



           13    worked on exploration and environmental baseline studies 



           14    for 16 years prior to submitting their permit 



           15    applications.  We are now starting the three-year 



           16    permitting period, the first step of which is holding the 



           17    scoping meetings.  At the conclusion of the EIS process, 



           18    the agencies will decide to issue or to deny their 



           19    permits.  If the permits are issued, then Donlin Gold will 



           20    proceed with three to four years of construction and then 



           21    an estimated 27 and a half years of operations.  



           22              And then at the conclusion of the active life of 



           23    the mine, Donlin Gold will be responsible for closure and 



           24    reclamation.  And this would include decommissioning the 



           25    mill facilities and the pipeline, covering over the waste 
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            1    treatment or tailings storage facility and the waste rock 



            2    storage facilities.  The land will be recontoured, and 



            3    native vegetation will be planted.  



            4              Okay.  We will now turn to the major components 



            5    of the project, starting with the pipeline and power 



            6    plant.  The pipeline will be buried.  It will not be up on 



            7    supports like the Trans-Alaska Pipeline System.  So it 



            8    would be cold.  It would not generate heat.  Where it 



            9    crosses eight major rivers, the pipeline will be installed 



           10    below the riverbed using horizontal directional drilling, 



           11    or HDD, as shown in the center photo.  For example, this 



           12    technique will be used to cross the Kuskokwim River and 



           13    three forks of the George River.  



           14              The image of the block valve on the right side 



           15    of the slide at the top shows that the pipeline 



           16    right-of-way would not be fenced off.  So it would not 



           17    block access to subsistence use areas.  The right-of-way 



           18    will be brushed every ten years to provide continued 



           19    access for monitoring and maintenance by Donlin Gold.  The 



           20    construction process will not create a road along the 



           21    right-of-way and the design would allow access, but after 



           22    construction no improved access for vehicles and no 



           23    bridges at water crossings.  



           24                    MS. VICKI OTTE:  So what did you say?  It 



           25    will -- so there will be, like, pipe on the ground and it 
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            1    won't be protected?  



            2                    MR. KUHLE:  It will be a buried pipeline.  



            3                    MS. VICKI OTTE:  All the way?  



            4                    MR. KUHLE:  There is two locations where 



            5    it crosses faults.  And, you know, for protection from 



            6    seismic activities it will be elevated by -- I think they 



            7    are just very short distances, less than a quarter mile.  



            8                    MS. VICKI OTTE:  Did you say it will come 



            9    three-fourths of the way down the George River?  



           10                    MR. KUHLE:  It would be buried -- it would 



           11    be drilled -- it would be horizontal directional drilling, 



           12    so there will be nothing above the water or aboveground.  



           13    It will be drilled under three forks of the George River, 



           14    so -- 



           15                    MS. BETTY MAGNUSON:  Three forks.  



           16                    MR. RAY COLLINS:  The road access to the 



           17    pipeline, is that going to be open to the public?  And 



           18    what kind of vehicle traffic will there be on it?  You are 



           19    saying it's not going to be a road that you can drive cars 



           20    or trucks or anything on?  



           21                    MR. KUHLE:  It will just be -- there will 



           22    be no -- no road or any -- no -- no deliberate access.  It 



           23    will be brushed to allow access for maintenance.  Every 



           24    ten years they will go through and cut the brush to allow 



           25    access, but there will be no permanent road.  
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            1                    MR. JOHN GRAY:  Is most of this being 



            2    placed along the Iditarod right-of-way?  



            3                    Mr. KUHLE:  No.  I mean, there are places 



            4    where it -- you know, as I understand it, it will be close 



            5    to the Iditarod trail, but that will all be evaluated.  In 



            6    fact, one of the -- I'll get to the pipeline route here in 



            7    a bit, and it does show there is one alternative that's 



            8    being proposed that would actually, you know, keep it 



            9    further away from the Iditarod trail.  But there will be 



           10    places where it will be close to the Iditarod trail, yes.  



           11    It's not going to specifically follow the Iditarod trail 



           12    route.  But that will all be addressed in -- you know, if 



           13    you have concerns regarding that, you know, please submit 



           14    them and they will be addressed in the EIS anyhow.  But if 



           15    you have specific concerns, we ask that you submit your 



           16    comments.



           17                    MS. VARNER WETZEL:  Maybe I can jump in 



           18    and maybe you can add more to your question.  The reason 



           19    why Mary is recording your comments is because during this 



           20    scoping process you are sharing your knowledge, your 



           21    concerns, your questions.  And those are actually items 



           22    that URS, the consultant, the third-party consultant, 



           23    actually goes and researches over the course of a year, 



           24    year and a half in order to understand what those impacts 



           25    might be, how it might affect the decision on the 
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            1    alternatives for the design or the mitigation of the 



            2    project.  And so it's great to ask questions about, you 



            3    know, what is this project and what's it designed; but 



            4    then also saying, well, I'm concerned about how close will 



            5    it get to the Iditarod trail or how close -- what is the 



            6    technology getting onto rivers.  



            7              So when you ask questions about the project, 



            8    feel free to also, you know, sort of ask, what are you 



            9    researching about that that will protect some resource I 



           10    care about.  So sorry to jump in there.



           11                    MR. RAY COLLINS:  I have another comment 



           12    I'd like to get on the record.  And that is that the 



           13    Kuskokwim River is probably the last major river in North 



           14    America that's roadless.  It's not accessed by road 



           15    anywhere.  So you have got an intact corridor for movement 



           16    of wildlife and so on.  That's why I was concerned about 



           17    the road.  If a road was to provide access to it, that 



           18    would interfere with subsistence hunting and could change 



           19    the whole nature of the river.  



           20                    MR. KUHLE:  Okay.  That's a good point to 



           21    make.



           22                    MR. RAY COLLINS:  I think they need to 



           23    think about that because there is no other river like it 



           24    in the United States that isn't -- the Yukon has several 



           25    access points and all the others across Canada have 
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            1    access, but this is a complete intact corridor now where, 



            2    you know, caribou or whatever are free to move back and 



            3    forth.  You don't have any interruption in that migration.  



            4    So --



            5                    MR. KUHLE:  Thank you.  That's the type of 



            6    information we are looking for.  Thanks.



            7                    MR. RAY COLLINS:  And I think there is 



            8    some value in that, so it should be addressed, I think, in 



            9    looking at this.  But from what you said, there won't be a 



           10    public road that would provide that access.  



           11                    MR. KUHLE:  Right.  Okay.  Thank you.  



           12    Okay.  This slide here actually shows the pipeline route.  



           13    And it will start at Beluga on the upper west side of Cook 



           14    Inlet and will cross the Alaska Range at Rainy Pass, run 



           15    west along the foothills of the Alaska Range into the 



           16    Kuskokwim River Valley and continue west to the mine site 



           17    near Crooked Creek.  The pipeline will cross about 56 



           18    percent State lands, 34 four percent BLM lands, and ten 



           19    percent Native corporation lands.  



           20              And I mentioned already the blue segment kind of 



           21    in the middle there, this is an alternative pipeline 



           22    corridor segment that would avoid the Dalzell Gorge in the 



           23    Alaska Range.  It would separate from the originally 



           24    proposed alignment at milepost 105 and rejoin the 



           25    alignment at milepost 150.  Donlin Gold has recently 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        20







            1    notified the Corps that this alternative is under 



            2    consideration and will be examined during geotechnical 



            3    investigations this coming summer.  



            4                    MR. FRANK MILLER:  After you build this 



            5    pipeline, you mentioned at the last meeting here in 



            6    McGrath that there is a possibility maybe that we can hire 



            7    a private contractor to build a pipeline into McGrath for 



            8    natural gas.  Is that still a possibility?  



            9                    MR. KUHLE:  The --



           10                    MR. FRANK MILLER:  There was a comment 



           11    about having gas coming into McGrath.  



           12                    MR. KUHLE:  Okay.  Yeah.  First of all, 



           13    it's -- you know, it's Donlin Gold's project.  It's not -- 



           14    the Corps of Engineers isn't going to be building this.  



           15    And the project that's presented -- been presented to us 



           16    is just for the pipeline for access to the -- you know, to 



           17    the mine site.  And I guess my understanding is that -- 



           18    and I can't -- I don't remember the exact term, but it's 



           19    an open -- 



           20                    MR. BRUNO:  It's a common carrier.  



           21    Anybody can tap into it that can afford to get into it.  



           22    You have to file some paperwork.  And there are some 



           23    tariffs associated with --



           24                    MR. FRANK MILLER:  But the possibility is 



           25    there?  
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            1                    MR. BRUNO:  Right.  Donlin applied for it 



            2    in a manner that allows other entities to come in and take 



            3    gas off of it. 



            4                    MR. FRANK MILLER:  I got another question.  



            5    Your future meetings, we got McGrath people here, but I 



            6    was wondering, do you have access to -- do you have a way 



            7    to pay for people to come down from Nikolai or Takotna?  



            8                    MR. KUHLE:  The Corps of Engineers does 



            9    not.  



           10                    MR. FRANK MILLER:  I mean Donlin Gold.  



           11                    MR. KUHLE:  You would have to talk to 



           12    Donlin Gold about this.  We are doing an EIS, and we 



           13    are -- you know, if you were interested in something like 



           14    that, you would have to talk to Donlin Gold, but the Corps 



           15    of Engineers is not involved in any of that.



           16                    MR. FRANK MILLER:  You are strictly all 



           17    Corps of Engineers?  



           18                    MR. KUHLE:  I believe there is somebody 



           19    from Donlin here.  You can talk to them later, if you 



           20    would like.



           21                    MS. VARNER WETZEL:  In future meetings we 



           22    will again provide teleconference.  We also had a radio 



           23    show presentation -- I don't know actually -- does Bethel 



           24    radio get this far?  No?  Okay.  So that's something to 



           25    explore.  We did -- we did ask the radio station here if 
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            1    we could have a call-in show or broadcast it, and they 



            2    didn't have the capacity for this meeting, but we will try 



            3    again.  But we will always do telephone conference calling 



            4    so you can call in to listen to this presentation or at 



            5    the 13 other communities.  So -- and there is the website, 



            6    and we sent the newsletters.  If you have other ideas on 



            7    ways -- we can't possibly visit all of the communities in 



            8    the project area, but we are looking for any creative way 



            9    to still provide the information and to let people 



           10    comment.  So if you have ideas, you can talk to me 



           11    afterward or bring them up.  So thank you.  



           12                    MR. KUHLE:  Any other questions before we 



           13    move on?  



           14              This slide shows the project components at the 



           15    mine site, and I'd like to highlight three of these.  



           16    Number one is the open pit, which would eventually cover 



           17    1,400 acres.  It would be 2.2 miles long, one mile wide, 



           18    and 1,850 feet deep by the -- towards the end of the mine 



           19    life.  Number two is the tailings impoundment, which is 



           20    technically referred to as a waste treatment facility, and 



           21    it would cover about 2,350 acres, or three and a half 



           22    square miles.  Tailings are the fine powder-like material 



           23    that is left after the gold has been removed from the 



           24    mill.  



           25              Number three is the waste rock facility, which 
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            1    would cover about 2,300 acres.  And this waste rock is the 



            2    rock that's removed to get to the gold-bearing ore.  These 



            3    major facilities support the mill, which would process 



            4    59,000 tons of ore per day.  



            5                    MR. JOHN GRAY:  Will that waste rock be 



            6    also leached with cyanide, or is that strictly just piled 



            7    rock?  



            8                    MR. KUHLE:  As I understand it, it's just 



            9    rock that's removed to get to the ore. 



           10                    MR. JOHN GRAY:  So that won't be leached?  



           11                    MR. KUHLE:  Waste rock is just -- yeah, 



           12    it's not the gold-bearing ore.  It's not ore.  It's just 



           13    rock that they have to remove to get to the ore.



           14                    MR. RAY COLLINS:  On the tailings storage 



           15    there, that's water that gets there.  That's a lake or 



           16    something in there?  



           17                    MR. KUHLE:  Well, it's -- it's the -- 



           18    there is water in it.  You know, it's -- it's discharged 



           19    on the slurry, I believe.  



           20                    MR. RAY COLLINS:  What is the assurance 



           21    that that will be maintained long term?  Because as I 



           22    understand it, once you take the arsenic and everything 



           23    out and put it in there, you can't put it back again.  Now 



           24    it's being maintained by the rock and so on.  



           25                    MR. KUHLE:  Right.  And that's one of the 
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            1    things that will be looked at and addressed and evaluated 



            2    in the EIS process.  There is a -- you know, a liner, an 



            3    impermeable liner underneath that.  I can't give you all 



            4    the specifics at this time of, you know, all the measures 



            5    that will be taken to make sure, but the mine is designed 



            6    to have no discharge.  You know, there will be no -- none 



            7    of the water that comes in contact with any of the mining 



            8    activities will be discharged off site.  It will all be 



            9    either reused or recycled in the process or stored on 



           10    site.  



           11                    MR. FRANK MILLER:  That lining you are 



           12    going to use, how long do you expect that lining to last?  



           13                    MR. KUHLE:  I can't give you an estimate.  



           14    It's supposed to be for perpetuity, but -- 



           15                    MR. RAY COLLINS:  [inaudible] all that 



           16    waste is going to go down the river, right?  



           17                    MR. KUHLE:  Again, that's why we are here 



           18    and why we are evaluating the application, to make sure 



           19    that it's constructed in a manner so that doesn't happen.  



           20                    MR. BEN MAGNUSON:  Not all mines have the 



           21    same amount of arsenic or contaminants.  It depends on the 



           22    locality of the source, what they have.  Some are just the 



           23    same as if it would be coming down the river.  



           24                    MS. SALLY COLLINS:  I'm curious if this is 



           25    on or near a major fault zone, if -- if that -- I know we 
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            1    have earthquake fault zones in this area.  Is that close 



            2    to or on a fault line?  



            3                    MR. KUHLE:  There is two areas that the 



            4    pipeline crosses.  As I said before, in those locations 



            5    the pipeline will be aboveground, and it will be designed 



            6    so that they can move, I guess, similar to the Alaska 



            7    Pipeline -- 



            8                    MS. SALLY COLLINS:  I was thinking of the 



            9    mine site itself, the main mill site.  Is that in a -- 



           10                    MR. KUHLE:  I'm not aware of any faults 



           11    that -- I guess we will take your comment and look at that 



           12    in the process, but I am not aware that there is any 



           13    faults at the mine site.  Thank you.  



           14              Okay.  We will move on.  This is an overview of 



           15    the major transportation infrastructure.  There would be 



           16    new or expanded port facilities for transferring fuel and 



           17    cargo to the river barges.  There would be a new barge 



           18    landing near Jungjuk for off-loading the fuel and cargo 



           19    after they are barged upriver.  And from Jungjuk they 



           20    would be -- the fuel and cargo would then be trucked to 



           21    the mine site by way of a new 30-mile road, and there 



           22    would also be a new 5,000-foot runway near the mine site 



           23    and a 40-million-gallon diesel storage facility at the 



           24    mine site.  



           25                    MS. BETTY MAGNUSON:  How many barges are 
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            1    they talking about in summer?  Is it going to be 



            2    continuous activity up and down the river?  



            3                    MR. KUHLE:  This slide here will go 



            4    through that.  I think that will answer your questions.  



            5    If you have any more afterwards, feel free to ask again.  



            6              The proposed barge landing at Jungjuk would 



            7    extend about 1,000 feet along the riverbank and about 



            8    1,500 feet back from the riverbank, for a total of 26 



            9    acres.  The Donlin Gold Project would increase barge 



           10    traffic on the Kuskokwim River to transport supplies and 



           11    diesel fuel.  The fuel barges will be double-hulled.  The 



           12    navigation season would average 110 days per year, and 



           13    there would be about three barge tow passings per day; 



           14    meaning that if you were standing anywhere on the river, 



           15    you could expect to see three barge tows.  Might be two up 



           16    and one down or one up and two down.  But there would be 



           17    an average of three per day.  And each barge tow would be 



           18    pushing four barges.  



           19              There would be an average of 64 barge tows and 



           20    58 cargo tows per season.  The cargo barges would carry 



           21    550 tons each, and the fuel barges would each have a 



           22    capacity of 173,000 gallons.  And the shipping season, the 



           23    barge tow frequency, and the number of barge loads would 



           24    be roughly the same both during construction and during 



           25    operation of the mine.
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            1                    MS. BETTY MAGNUSON:  Probably my most and 



            2    my main concern is the fish that come up this river and 



            3    how all those barges are going to affect the fish.  A lot 



            4    of us depend on the salmon and other fish that go up and 



            5    down this river.  The sheefish go all the way out to the 



            6    ocean, I'm hearing.  And all the salmon that come up.  So 



            7    my main concern is the fish in the river.  



            8                    MR. KUHLE:  Okay.  Yeah.  Yeah.  We have 



            9    heard that concern in probably every one of our meetings 



           10    so far.  If you have any -- that definitely will be 



           11    addressed in the EIS.  If you have specific concerns 



           12    regarding specific species or specific runs or specific 



           13    areas, that would all be useful information that we could 



           14    use, or even just your general comments are good, too.  



           15    So --



           16                    MS. BETTY MAGNUSON:  Probably all the 



           17    fish.  And if there is any contaminants in the water, how 



           18    is it going to affect the fish, especially with the Red 



           19    Devil Mine and things going into the river on that side?  



           20                    MR. KUHLE:  Well, again, that's what we 



           21    are here for is to hear these concerns.  If you think of 



           22    anything more between now and the end of the scoping 



           23    period, I'd ask that you submit them to us.



           24                    MR. RAY COLLINS:  I'd like to add to her 



           25    comments along the line Betty had.  One of the concerns 
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            1    with the fisheries advisory group on the river was the 



            2    impact of the wakes from those barges because all the fish 



            3    migrating down the river rest along the shore.  And if you 



            4    have got three a day, are they assessing the impact of the 



            5    wave on that shoreline habitat for the outmigrating fish?  



            6    Because if it's impacting them in any way, they have to 



            7    feed and they have to rest on their way down to the ocean.  



            8    And we have seen what kind of waves the barges could put 



            9    out here.  The river is bigger down there.  But are they 



           10    doing any estimate on what -- what the wave impact will 



           11    be, I guess, on the shorelines?  



           12                    MR. KUHLE:  All right.  That's another 



           13    comment we have heard that already, too, and that will 



           14    definitely be -- we will definitely look at that.  So 



           15    thank you.



           16                    MS. BETTY MAGNUSON:  How many river miles 



           17    are we talking about from the mouth of the Kuskokwim up to 



           18    Crooked?  



           19                    MR. KUHLE:  I don't know the exact number.  



           20    It's in the project description, which is available on the 



           21    website, I believe.  I believe it's close to 200 miles 



           22    from the mouth, you know, and it might be maybe 150 from 



           23    Bethel.  I'm not sure the exact total.  It's in that 



           24    ballpark area, maybe 200 miles from the mouth up to 



           25    Jungjuk, the new port site.  
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            1                   MR. JOHN GRAY:  My question really is it's 



            2    really neat all this mumbo-jumbo.  How many barges are 



            3    they going to be physically or how many tugs are pushing 



            4    something on that river at any given time?  You said three 



            5    a day, four a day.  It depends on what they are hauling.  



            6                    MR. KUHLE:  The information provided to us 



            7    so far is that it will be an average of three per day 



            8    during the navigation -- the 110 -- 



            9                    MR. JOHN GRAY:  Three of them going either 



           10    up or down or a combination?  



           11                    MR. KUHLE:  Or in combination.  It will be 



           12    most likely you would see two up and one down or one up 



           13    and two down.



           14                    MR. JOHN GRAY:  So will these make that 



           15    trip in one day, or is this a two-day trip up and a 



           16    two-day trip down or a three-day up/three-day down?  



           17    Because that makes it nine on the river.  See, we don't 



           18    have an accurate count how many are actually physically on 



           19    the river.  



           20                    MR. KUHLE:  On the river at any given 



           21    time.  



           22                    MR. JOHN GRAY:  Exactly.  



           23                    MR. KUHLE:  I haven't heard it asked that 



           24    way yet.  



           25                    MR. JOHN GRAY:  That's the real question 
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            1    is:  How many of these are really going to be on the river 



            2    at any given time?  



            3                    MR. KUHLE:  Okay.  All right.  I mean, 



            4    thanks for your comment.



            5                    MR. JOHN GRAY:  Isn't that legitimate?  



            6                    MR. KUHLE:  It's a legitimate comment.  We 



            7    will answer that, yes.  



            8                    MR. JOHN GRAY:  It depends on where you 



            9    see the three.  



           10                    MR. LEWIS EGRASS:  I guess the question I 



           11    got with the barging is, I take it, then, we have got -- 



           12    half of our season the river is frozen, so will the ore 



           13    just be piled all winter and then barged out in the 



           14    summer?  



           15                    MR. KUHLE:  I'm sorry.  I didn't catch 



           16    your whole question.  Could you repeat your question?



           17                    MR. LEWIS EGRASS:  My concern is that, you 



           18    know, you only got six months out of the year to have an 



           19    open river, so what's going to happen during the winter 



           20    months; are they going to stockpile that stuff that needs 



           21    to be barged out during the winter?  



           22                    MR. KUHLE:  None of the ore -- they are 



           23    not going to barge any ore out.  It's going to be all 



           24    processed on site, and it will leave the site as the gold 



           25    bars or -- 
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            1                    MR. JOHN GRAY:  They will fly the bars 



            2    out.



            3                    MR. LEWIS EGRASS:  If you got a 27-year 



            4    project, they should just put a rail, a train right to 



            5    Bethel, transport the supplies that way, and they don't 



            6    have to disturb anything to do with the river.  Because 



            7    with that long of a project, your initial cost is going to 



            8    be great, but for a 27-year project, it will be a lot -- 



            9                    MR. KUHLE:  That's a question that could 



           10    be addressed in the alternatives portion of the EIS.



           11                    MR. LEWIS EGRASS:  It would take a lot of 



           12    concern away from concerns about the fish and anything to 



           13    do with the river.  



           14                    MR. KUHLE:  So you are proposing a rail 



           15    from Bethel up to the mine site?  



           16                    MR. LEWIS EGRASS:  I think in the long run 



           17    I think your support will be greater, you know, to 



           18    transfer fuel and stuff by rail and not have that many 



           19    barges on the river during the summer months.  It will 



           20    take all the concern about the fishing industry and 



           21    everything right out of it.  A 27-year project, that's not 



           22    that far of a run from the mine to Bethel.  So I wouldn't 



           23    think you would have to do any major river crossings.  



           24    It's on the same side of the river.  



           25                    MR. KUHLE:  All right.  Thank you.  Any 
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            1    others before we move on?  



            2              Okay.  Additional infrastructure includes a 



            3    construction camp of 2,500 beds, which would support a 



            4    construction workforce of up to 3,000 jobs.  And this does 



            5    also include some smaller remote camps for pipeline 



            6    construction.  The permanent camp would have 600 beds and 



            7    will support a workforce of up to 1,400 employees working 



            8    shifts, meaning only about half of the total workforce 



            9    would be on the site at any given time.  



           10              As I said earlier, the purpose of the scoping 



           11    meetings is to identify issues and concerns.  So we will 



           12    now turn to several slides of examples of issues and 



           13    concerns.  One major area is water resources.  The project 



           14    is designed to result in no discharge of mine-contacted 



           15    water, but there still can be concerns regarding water.  



           16    Some examples are noted on this slide.  



           17              The streams and other surface waters would be 



           18    diverted away from and around the mining activities in 



           19    order to facilitate mining and to avoid contamination.  



           20    Groundwater would be consumed as part of the mining 



           21    process and could affect base flows of the nearby streams.  



           22    Mine dewatering to keep water out of the pit could lower 



           23    adjacent groundwater levels and can affect nearby streams.  



           24    Some of the rock, when exposed to the elements, could 



           25    generate acid or leach metals.  Waste rock, tailings, and 
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            1    all runoff would have to be carefully managed to avoid 



            2    contaminating waters outside of the mine site.  



            3                    MR. FRANK MILLER:  The mine dewatering, 



            4    you know, the question I got for that really, during the 



            5    rainy season if it's going to fill up that pit and 



            6    where -- you got another pit to pump water into or your 



            7    wastewater into?  



            8                    MR. KUHLE:  I -- you know, I'm sure 



            9    that's -- Donlin has studied that for their water balance, 



           10    and also it will be definitely addressed in the EIS.  You 



           11    know, looking at, I guess, average precipitation and other 



           12    sources of water, that definitely will be considered.  I 



           13    don't have the answer at this point as far as what -- what 



           14    we are presenting is the project as proposed to us.  We 



           15    are taking comments on what concerns or issues, you know, 



           16    you have, things like that.  We will take them -- have 



           17    them on the record, and they will be addressed in the EIS.  



           18              So if you are concerned that there is not 



           19    adequate water storage on site, we will look at that.  



           20    Does that answer your question?



           21                    MR. FRANK MILLER:  My concern is, like I 



           22    said, if we have a really bad rainy season and the water 



           23    pit fills up, do you got another water pit to pump the 



           24    wastewater into?  



           25                    MR. KUHLE:  I'm not aware offhand.  As I 
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            1    said, I expect that, you know, they have considered all 



            2    the -- you know, what the rainiest season is and taken 



            3    that all into consideration to make sure that that doesn't 



            4    happen, but that's part -- that will all be the -- the 



            5    project as proposed has been submitted to us, and it will 



            6    be analyzed by URS, the contractor, to do those 



            7    evaluations.  That information will be, you know, 



            8    evaluated and included in the draft EIS.  There will be an 



            9    opportunity for others to take a look at it and review it 



           10    at that time and provide, you know, comments if they feel 



           11    the analysis has been adequate, but I don't have -- I 



           12    don't have the entire design or all the factors available 



           13    to me at this time.  



           14              Okay.  If there is no other questions, we will 



           15    move on to the air quality.  This slide shows some 



           16    examples of air quality issues.  There will be several 



           17    sources of emissions, including a large number of large 



           18    mining vehicles, a 227-megawatt power plant, and dust 



           19    created by moving and processing the overburden, waste 



           20    rock and the ore.  Climate change is a growing concern and 



           21    will need to be considered because there will be large 



           22    amounts of hydrocarbons burned in the mining process.  



           23              Mercury will be looked at in several areas; 



           24    naturally occurring mercury, or fugitive mercury, could be 



           25    released by exposing it during mining.  Mercury stack 
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            1    emissions could occur during the milling process, and any 



            2    mercury co-product would require careful storage and 



            3    transport.  And given the large amounts of fuel and 



            4    hazardous materials involved, safe operating procedures 



            5    and good response plans will be crucial to preventing any 



            6    spills.  



            7              Other major issues and concerns include 



            8    wetlands, vegetation, fish and wildlife, river travel, 



            9    subsistence and traditional land uses.  The proposed 



           10    project would affect a total of 16,300 acres, and of this 



           11    approximately 10,000 acres are at the mine site and 



           12    related infrastructure, and about 6,000 acres are along 



           13    the pipeline route.  These areas would be impacted by 



           14    excavation, filling, vegetation removal or other 



           15    disturbances.  And 6,900 acres of these would be wetlands.  



           16    There will also be fish and wildlife habitat losses or 



           17    reduced habitat functional value on the affected 16,300 



           18    acres, and there will also be direct disturbance of 



           19    individual animals.  



           20              We have already discussed barge traffic and know 



           21    that there will be a substantial increase on the river.  



           22    The subsistence and traditional land uses will be affected 



           23    by loss of lands to development.  



           24              Here is other examples of issues and concerns.  



           25    And these are focused on communities, cultural resources 
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            1    and recreation.  There would be a huge new workforce in 



            2    the area.  There will be 3,000 workers during construction 



            3    and 1,400 for the operations of the mine.  And this would 



            4    bring new employment and income, but it will also have 



            5    many effects on community life and human health.  



            6    Historical and archeological sites and traditional 



            7    cultural properties in the area might be disturbed or 



            8    destroyed.  Recreational and visual resources, including 



            9    the Iditarod trail, might be affected by new structures 



           10    and mining operations.



           11              So to conclude, we know that the proposed 



           12    project and the land resources are important to you, and 



           13    we would like to emphasize that there are several ways to 



           14    get involved in the EIS.  You are already doing the most 



           15    important thing by being here today and participating in 



           16    the scoping meeting.  To find more information or submit a 



           17    comment form, you can visit the project website, 



           18    donlingoldeis.com.  You can contact me directly.  My phone 



           19    number and e-mail address are on there.  That's my direct 



           20    line.  And my direct e-mail, feel free to contact me.  



           21              For tribal matters, Amanda Shearer is our tribal 



           22    liaison, and you can contact her at the phone number and 



           23    e-mail address on the slide.  We have had two tribal 



           24    teleconferences so far to discuss cooperating agency 



           25    status or government-to-government consultation for those 
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            1    tribes that wish to participate in that.  And we plan to 



            2    have more teleconferences.  And tribal governments also 



            3    have the opportunity to enter into 



            4    government-to-government consultation.  And that is a 



            5    separate process from the cooperating agency status or the 



            6    EIS process, but if there are any tribal representatives 



            7    that would like to discuss government-to-government 



            8    consultation, I welcome them to come see me after the 



            9    meeting tonight.  



           10              So now we would like to hear your questions and 



           11    concerns.  And we do want to document your comments 



           12    carefully, so if you would like to give -- do we have the 



           13    list of people that wanted to give comments?  I guess, 



           14    first of all, if you have any final questions, we will 



           15    take those and then we will have an opportunity for 



           16    anybody to make -- if they have a prepared statement that 



           17    they would like to speak to get it on the record, we will 



           18    do that.  



           19              So these are some ideas of the types of comments 



           20    that are helpful in the scoping process.  We are looking 



           21    for issues and questions that need to be analyzed in the 



           22    EIS.  We want you to identify potential impacts and 



           23    effects on resources.  We like hearing ideas that you have 



           24    on alternatives.  We would like to find out about any 



           25    important information available in your community.  And if 
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            1    you have written comments, we ask that you leave a copy 



            2    with our recorder so that she can have an accurate account 



            3    of them.  



            4              So first of all, if there is any remaining 



            5    questions, and then we will have the opportunity for 



            6    anybody else to give prepared comments.



            7                    MS. VICKI OTTE:  I don't have any 



            8    questions.  I just have some comments that -- okay to do 



            9    that now, or -- 



           10                    MR. KUHLE:  Well, I guess, fine, but first 



           11    of all, if there is no remaining questions, yes, then we 



           12    will go and move on to the comments.  So any remaining 



           13    questions before we go on to comments?  



           14                    MR. LEWIS EGRASS:  You keep saying the 



           15    Donlin.  Who owns Donlin?  Is it a Canadian company or 



           16    American company?  Who is the actual company that's going 



           17    to be doing this?  Where are they from?  



           18                    MR. KUHLE:  Barrick Gold and NovaGold, and 



           19    I believe they are Canadian companies.  



           20                    MR. LEWIS EGRASS:  Canadian?



           21                    MR. FRANK MILLER:  Lewis brought up a good 



           22    idea about putting a railbelt between Bethel and Donlin 



           23    Creek.  Another idea is to have a road alongside there, 



           24    too.  Instead of doing the summer job, they can -- they 



           25    can run the road all winter long, you know, between Donlin 
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            1    and Bethel.  And, again, it wouldn't hurt the fish or the 



            2    river, wouldn't contaminate the river or nothing.  



            3                    MR. KUHLE:  All right.  Thank you.



            4                    MR. FRANK MILLER:  They have a road all 



            5    the way to Prudhoe Bay, and that works just fine.  They 



            6    can have that between Bethel and Crooked Creek.  



            7                    MR. KUHLE:  All right.  Thanks for your 



            8    comments.  I guess we can move on into comments now.  



            9    Ma'am, would you like to -- 



           10                    MS. VICKI OTTE:  I'll probably forget half 



           11    of what I was going to say.



           12                    MS. VARNER WETZEL:  You can follow up.  



           13    I'll leave you folks -- if you want to write in a comment, 



           14    of course, we will give you an e-mail address.  So don't 



           15    feel like this is your only shot.  It's definitely not.  



           16    It's just nice because there are several different 



           17    agencies, so there might be a few ways to respond.  So 



           18    don't feel any pressure.



           19                    MS. VICKI OTTE:  I know that Donlin has 



           20    been here in the community and has met and described the 



           21    project, but I really think -- and this is not a comment 



           22    to you.  This is a comment to the Donlin people that might 



           23    be here today, that I think we need to get them back here 



           24    to the community so that some of these questions that are 



           25    being asked of you all could better be answered by Donlin, 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        40







            1    you know, like did they investigate the rail, you know, 



            2    and did they -- you know, when they looked at the erosion 



            3    on the river and all that.  It might be good to get them 



            4    to come back.  



            5              And then I went down to Elko, Nevada and toured 



            6    Nova and Barrick's two mining operations down there, I 



            7    think it was a year ago, and they are very similar to this 



            8    operation, which will leave a big open pit.  And I went 



            9    through every single part of the mine that -- you know, 



           10    where the rock went, how they took care of all the safety 



           11    concerns, the hazardous materials, the lining that went 



           12    under the -- what do you call it?



           13                    MR. JOHN GRAY:  Waste rock.



           14                    MS. VICKI OTTE:  No.  



           15                    MR. KUHLE:  The tailings.



           16                    MS. VICKI OTTE:  The tailings, all of 



           17    that.  And I have to say that I walked away from that tour 



           18    feeling very comfortable with all of the thought and the 



           19    work that goes into making this happen, protecting the 



           20    resource and, you know, making sure it's done properly.  



           21    It was very, very impressive.  



           22              What I also wanted to comment about is how happy 



           23    Elko, Nevada people are because it brought a lot of jobs 



           24    into that area where it was a community that is dying off, 



           25    much like many of the rural communities in Alaska.  And 
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            1    employing 3,000 people to build that mine that's going to 



            2    take four or five years to build it, once we get through 



            3    the three-year EIS, and then 600 people after that, 600 to 



            4    1,200 people after that I think is really going to help 



            5    save some of the dying communities and help bring some of 



            6    our young people home who have gone away to make money and 



            7    seek employment elsewhere.  And it would be nice to have 



            8    that employment and have people from here employed that 



            9    could just go an hour and 20-minute flight down and go to 



           10    work for a week or two at a time and then come home and 



           11    live the lifestyle that they like to live out here.  



           12              And then there was one more comment.  Oh.  I 



           13    know that this is -- we haven't thought yet about tying 



           14    into the gas line, but it's something that we as a region, 



           15    I know we have to look at and start figuring out how we 



           16    are going to make that happen.  And so my question is:  If 



           17    we pursue that part of it and we go for -- it's called a 



           18    spur line?  Spur line.  That's going to involve another 



           19    EIS portion, right, to build a spur line in from -- say 



           20    where it comes out of the range over here to the McGrath 



           21    area?



           22                    MR. JOHN GRAY:  She's talking about 



           23    natural gas.  



           24                    MS. VICKI OTTE:  Natural gas.



           25                    MR. KUHLE:  I guess it would have to be 
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            1    looked at -- when the details of the project came in, it 



            2    would have to be determined at that time what type of a -- 



            3    if it involved filling in wetlands, which it likely would, 



            4    it would require a permit from us as, you know, the Donlin 



            5    Project does.  We would look at it at that time to 



            6    determine if it had a -- you know, would have significant 



            7    impacts on the quality of the human environment.  That's 



            8    the way NEPA, the National Environmental Policy Act, 



            9    states it.  If it does, then -- and if it's a federal 



           10    project -- requiring federal permits, it's a federal 



           11    project.  So at that time we would make a determination 



           12    whether it required an EIS or if it could just be 



           13    evaluated under a more standard permitting process.



           14                    MS. VICKI OTTE:  Thank you.



           15                    MR. FRANK MILLER:  On the spur line, is 



           16    there anybody in Donlin -- from Donlin here to answer one 



           17    question?  Is there a proposed spur line between -- 



           18    besides McGrath?  



           19                    MR. KUHLE:  I don't have any information 



           20    on that.  I don't know.



           21                    MS. VICKI OTTE:  There isn't.



           22                    MR. FRANK MILLER:  I hadn't heard about 



           23    it, but there might be to Bethel and Aniak in the future, 



           24    but --



           25                    MR. KUHLE:  Did we have anybody that asked 
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            1    to --



            2                    MS. VARNER WETZEL:  We didn't ask that.  



            3    It's just a small group.  Anybody is welcome to comment.  



            4                    MR. KUHLE:  Is there anybody else that 



            5    would like to make comments for the record?



            6                    MR. RAY COLLINS:  Are you looking at any 



            7    other development in the area while you are doing this?  



            8    Because I know there is a lot of work being done down here 



            9    on Vinasale where there is a big gold deposit, too.  And 



           10    if that went forward, they would need power, too.  



           11                    MR. KUHLE:  The EIS process looks at 



           12    cumulative impacts, including the reasonably foreseeable 



           13    effects, too, so if you are -- if you have specific --



           14                    MR. RAY COLLINS:  I know Doyon is involved 



           15    in that.  I don't know where that is, but they need a lot 



           16    of power to process their --  



           17                    MR. KUHLE:  If you have other things like 



           18    that that you know, you see as could contribute to 



           19    cumulative effects, I ask that you submit comments 



           20    regarding that.  Anybody else?  Comments?



           21                    MS. VARNER WETZEL:  Don, if you want to 



           22    invite -- the whole team, we pointed out some of the 



           23    agency members and, of course, the Corps.  We are at the 



           24    B&B until Saturday's flight, 5:00.  So if you represent an 



           25    organization, if you are with the city or the tribe, there 
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            1    is time to have individual conversations with Don.  And it 



            2    doesn't -- so if you want it one-on-one or if you want to 



            3    bring a few more people, you know, we are here and we 



            4    would love to keep talking and asking about your concerns 



            5    about the project.  So please feel free to find us.  



            6                    MR. KUHLE:  I also mention I saw that 



            7    Kevin Keeler came in.  He's with BLM working with the -- 



            8    he's very familiar with the Iditarod trail.  Somebody had 



            9    a question about the trail.  He would be a good person to 



           10    talk to about that.  So we will hang around for a while 



           11    after the meeting if anybody wants to have questions.  As 



           12    I said, we have got the posters that give a lot of 



           13    details.  



           14              So I guess I'll wrap it up.  And again, I'd 



           15    invite you to visit our website and submit any comments 



           16    you have.  Note that close of the scoping period is March 



           17    29th.  Any comments we receive by then will be addressed 



           18    in the draft EIS.  



           19              So thank you for coming.  We will be here for a 



           20    little while yet.  



           21               (Proceedings adjourned at 6:00 p.m.)



           22               



           23               



           24               



           25               











                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        45







            1                      REPORTER'S CERTIFICATE



            2              I, MARY A. VAVRIK, RMR, Notary Public in and for 



            3    the State of Alaska do hereby certify:



            4              That the foregoing proceedings were taken before 



            5    me at the time and place herein set forth; that the 



            6    proceedings were reported stenographically by me and later 



            7    transcribed under my direction by computer transcription; 



            8    that the foregoing is a true record of the proceedings 



            9    taken at that time; and that I am not a party to nor have 



           10    I any interest in the outcome of the action herein 



           11    contained.



           12              IN WITNESS WHEREOF, I have hereunto subscribed 



           13    my hand and affixed my seal this _____ day of 



           14    ______________ 2013.



           15    



           16                              _________________________

                                           MARY A. VAVRIK,

           17                              Registered Merit Reporter

                                           Notary Public for Alaska

           18    

                 

           19              My Commission Expires:  November 5, 2016

                 

           20    



           21    



           22    



           23    



           24    



           25    







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      






00001

  1

  2

  3

  4

  5                       DONLIN GOLD PROJECT

                     ENVIRONMENTAL IMPACT STATEMENT

  6                         SCOPING MEETING

  7                         MCGRATH, ALASKA

  8                     Taken February 15, 2013

                        Commencing at 4:30 p.m.

  9

                   Volume I - Pages 1 - 45, inclusive

 10

 11

                                Taken at

 12              McGrath Native Village Council Office

                            McGrath, Alaska

 13

 14

 15

 16

 17

 18

 19

 20

 21

 22

       Reported by:

 23    Mary A. Vavrik, RMR

 24

 25

00002

  1                      A-P-P-E-A-R-A-N-C-E-S

  2    For U.S. Army Corps of Engineers:

  3         Don Kuhle

            Project Manager

  4

       For URS:

  5

            Kim Varner Wetzel

  6         Public Involvement Lead

  7         Moxie Alexie

            Rural Outreach Coordinator

  8

       For Bureau of Land Management:

  9

            Kevin Keeler

 10         Iditarod National Historic Trail Administrator

 11    For Alaska Department of Health and Social Services:

 12         Sarah Yoder

            CSTE Fellow

 13

       For Alaska Department of Natural Resources:

 14

            Jeff Bruno

 15         State of Alaska Project Coordinator

 16    For U.S. Environmental Protection Agency:

 17         Cindi Godsey

            NPDES Permit Writer

 18

       Taken by:

 19

            Mary A. Vavrik, RMR

 20

 21    BE IT KNOWN that the aforementioned proceedings were taken

 22    at the time and place duly noted on the title page, before

 23    Mary A. Vavrik, Registered Merit Reporter and Notary

 24    Public within and for the State of Alaska.

 25

00003

  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    MR. KUHLE:  Okay.  I think we are going to

  3    go ahead and get started.  I'd like to welcome you to the

  4    scoping meeting for the Donlin Gold Project environmental

  5    impact statement, also known as an EIS.  My name is Don

  6    Kuhle.  I'm with the Army Corps of Engineers, and I'm the

  7    project manager for the EIS.  Also here today are two

  8    people from URS Corporation, which is the contractor

  9    assisting the Corps in preparing the EIS.  They are Kim

 10    Varner Wetzel and Moxie Alexie.

 11              We also will be recording all of your comments.

 12    We have a court reporter here, Mary Vavrik.  And so we ask

 13    that if you ask any questions -- you are welcome to ask

 14    questions as we go along.  If you do, please speak up and

 15    state your name beforehand so we have it for the record.

 16              This is the agenda for today, just to provide

 17    you an idea of the topics that we will be covering.  We

 18    will talk about the purpose of today's meeting and then

 19    the EIS project milestones.  Next we want to provide a

 20    basic overview of the project as Donlin Gold has proposed

 21    it.  And then we will summarize with a few issues as a way

 22    of inviting your comments.  And we encourage you to get

 23    involved, and we will tell you how to do that.  So as I

 24    said, please feel free to ask questions as we go.

 25              We're here because Donlin Gold has proposed a
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  1    mine project that will require federal and State permits.

  2    And in order to comply with the National Environmental

  3    Policy Act, the Corps must prepare an EIS to analyze the

  4    impacts of the proposed project.  The Corps is neither a

  5    proponent or an opponent of the project.  It is Donlin

  6    Gold's project.  The EIS will be used in making permit

  7    decisions by the Corps and by other agencies.

  8              Scoping meetings are the first step in the EIS

  9    process.  Scoping meetings can also fulfill public

 10    involvement requirements regarding cultural resources

 11    under the National Historic Preservation Act, and the

 12    Corps will also work closely with any affected tribes

 13    through government-to-government consultation.

 14              This map gives an orientation of the project

 15    area, which extends from Cook Inlet to the mine site, the

 16    mine site north of Crooked Creek and down to the lower

 17    Kuskokwim River and the Yukon-Kuskokwim Delta.  This is a

 18    remote region with little development to date and no

 19    existing roads to the region.  The map shows that existing

 20    transportation and energy infrastructure in Alaska is

 21    concentrated in Southcentral Alaska.

 22              The proposed mine would require all new

 23    infrastructure, including roads and a pipeline, and this

 24    would all be subject to permitting before the project can

 25    proceed.
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  1              This map gives an idea of the logistics and the

  2    supply links to the proposed mine.  Transportation

  3    logistics for the mine include fuel and cargo from west

  4    coast ports to Bethel.  Fuel would be transferred in Dutch

  5    Harbor from ocean-going ships to barges, and then again to

  6    river barges in Bethel.  Cargo supplies will go to Bethel

  7    for transfer to the river barges.  And then the fuel and

  8    supplies will be barged upriver and off-loaded at a new

  9    barge landing in Jungjuk.  A new pipeline from Cook Inlet

 10    will bring in natural gas.

 11              So we will now turn to the EIS process and start

 12    with why an EIS is prepared in the first place.  The

 13    National Environmental Policy Act, or NEPA, requires an

 14    EIS for any major federal action significantly affecting

 15    the quality of the human environment.  And in this case

 16    Donlin Gold has submitted application for permits under

 17    section 404 of the Clean Water Act and section 10 of the

 18    Rivers and Harbors Act, and issuance of these permits

 19    would be a major federal action and require an EIS to

 20    evaluate the environmental impacts of the proposed

 21    project.  The EIS, along with other applicable laws and

 22    regulations, will be used by the Corps and by other

 23    agencies to make their permit decisions.

 24              And in addition to complying with NEPA, the

 25    Corps is also required to complete a public interest
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  1    review and analysis under section 404(b)(1) of the Clean

  2    Water Act, which requires that we select the least

  3    environmentally damaging practicable alternative.  And we

  4    will incorporate the information for these into the EIS.

  5                    MS. VARNER WETZEL:  I'll just pause for a

  6    second.  I heard someone join us on the line.  Did someone

  7    join our call?

  8                    MS. GODSEY:  This is Cindi Godsey with

  9    EPA.

 10                    MS. VARNER WETZEL:  Oh, great.  Thanks,

 11    Cindy.  Don just got us started.  We are on the slide

 12    about why we're here, the Corps is here preparing an EIS.

 13    And if there is a pause in the presentation and you want

 14    to say anything, you are welcome to join in.  Folks in the

 15    audience, someone from the EPA is here if you want to ask

 16    questions when we pause again.  Thanks.

 17                    MS. GODSEY:  Thank you.

 18                    MR. KUHLE:  This slide shows that many

 19    agencies, tribes and the regional organization will work

 20    together on the EIS.  Cooperative agencies are selected

 21    based on their permitting responsibilities or special

 22    expertise.  As I said previously, the EIS will be used by

 23    the agencies to aid in their permit decisions.  It will

 24    not, however, replace the normal permitting authorities

 25    and processes.
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  1              We have several -- we have some of our

  2    cooperating agency representatives with us, and I'll

  3    invite them to introduce themselves and say a few words

  4    about the roles of their agencies in the EIS process.  We

  5    have Jeff Bruno and Sarah Yoder with the State.  I'll

  6    start with them.

  7                    MR. BRUNO:  My name is Jeff Bruno with the

  8    Department of Natural Resources.  I kind of serve as a

  9    single point contact for the State as far as this project

 10    is concerned to help the hunting and pecking, but the

 11    State as a cooperating agency has agreed to dedicate staff

 12    and resources and expertise to the Corps to help them

 13    complete a thorough EIS.  So our role in this is going to

 14    be assisting with the EIS, but then obviously we have a

 15    large permit list also that will happen outside of this

 16    process.

 17              Additionally, we also have Sarah Yoder here, and

 18    I'm going to let her describe kind of what her role is.

 19    It's a little unique, as opposed to a cooperating agency.

 20    She's with Health and Social Services.

 21                    MS. YODER:  Hi, like Jeff said, I'm Sarah,

 22    and I work with the Department of Health and Social

 23    Services.  I'm in the Health Impact Assessment Program.

 24    And the Health Impact Assessment Program is looking at the

 25    potential positive and negative effects of the project and
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  1    writing a report on that which will be an appendix into

  2    the EIS and integrated into an appropriate section.  So

  3    that's why I'm here.  If you have any questions related to

  4    health on this project, feel free to ask me.

  5                    MR. KUHLE:  And I guess EPA called in.

  6    And Cindy, did you want to make any comments?

  7                    MS. GODSEY:  Sure.  EPA is a cooperating

  8    agency.  Although we don't have any federal permit actions

  9    to issue for this project, however, we are cooperating to

 10    assist the Corps in developing the EIS that addresses the

 11    regulatory requirements and standards for clean air and

 12    water, oil and chemical spill planning and response, and

 13    the National Environmental Policy Act.  And we have

 14    oversight responsibilities for State issues, air and

 15    wastewater permits.  We also have a regional mining team

 16    that has special expertise in the areas such as air

 17    modeling, water quality, wetlands, geochemistry,

 18    traditional knowledge, environmental justice and tribal

 19    consultation.

 20              Also separate from our responsibilities as a

 21    cooperating agency, we have an independent authority under

 22    the Clean Air Act to review and comment on other federal

 23    agencies' EISs, and our written comments will advise the

 24    Corps on how to make improvements to the EIS.

 25              Thanks, Don.

00009

  1                    MR. KUHLE:  Okay.  Thanks, Cindy.  Okay.

  2    The Donlin Gold Project will require many federal permits

  3    and consultations.  And this slide provides several

  4    examples.  And I'll highlight two of these and invite you

  5    to read the rest for yourselves.  Since the project would

  6    place fill in wetlands and other waters of the United

  7    States, the Corps will need to make section 404 permit

  8    decisions as to whether to authorize the fill.  And since

  9    a portion of the project pipeline would cross BLM lands,

 10    BLM will need to evaluate a right-of-way application.  And

 11    you can find a more comprehensive list of all the required

 12    permits in the Donlin Gold permit application, which is

 13    available on the project website.

 14              This slide shows that there are also many

 15    permits required from the State of Alaska.  For example,

 16    over 56 percent of the pipeline would be installed on

 17    State lands, so the Department of Natural Resources would

 18    evaluate a right-of-way application.  And the Department

 19    of Environmental Conservation has several responsibilities

 20    for water and air quality permits, and the Department of

 21    Fish & Game has permitting responsibilities to protect

 22    fish habitat.  The Corps will consult with the State

 23    Historic Preservation Officer to protect cultural and

 24    historic resources.  And again, there is a much more

 25    comprehensive list that can be found on the project
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  1    website.  So this overview of permits shows why the

  2    various federal and State agencies are here and involved

  3    in the EIS.

  4              So we will turn now to the milestones in an EIS.

  5    Some of you may be familiar with the steps in preparing an

  6    EIS.  And the diagram on the right shows the six major

  7    steps that will be taken from now through November 2015.

  8              A Notice of Intent was published in the Federal

  9    Register on December 14th, and that initiated the EIS

 10    process.  And scoping began on that date and will continue

 11    through March 29th of this year.  Scoping involves public

 12    meetings and other methods to provide information and to

 13    gather comments.  And that's part of the process.  That's

 14    why we are here today is to try to gather your comments

 15    and provide you with information.  After scoping, the

 16    contractor, URS, will work with the Corps and cooperating

 17    agencies, using the information from the scoping process,

 18    along with information provided by Donlin, plus additional

 19    studies that URS deems necessary to produce a draft EIS,

 20    which is expected to be completed by August 2014.

 21              I should mention that all the dates from here on

 22    are estimates.  The dates could shift.  They are not set

 23    in stone, but that's our best estimate at this time.

 24              And then once the draft EIS is completed, there

 25    will be an opportunity for public comment.  We will have
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  1    additional public meetings similar to these, and there

  2    will be information on the website and opportunities to

  3    comment on the draft EIS.  And all the information gained

  4    in that process will be used to prepare a final EIS, which

  5    is expected to be completed in October 2015.

  6              And then the various agencies will use the final

  7    EIS to prepare their Records of Decision.  Each agency

  8    will prepare their own individual Record of Decision.  And

  9    those are estimated to be completed in November of 2015.

 10              And one thing to note about this slide is the

 11    gold-colored circles that refer to the public involvement

 12    opportunities.  The first is the scoping process.  And

 13    again, that's part of the reason we're here now.  So any

 14    of your comments that you provide during the scoping

 15    period that are submitted by March 29th will be addressed

 16    in the draft EIS.

 17              The second major opportunity for your

 18    involvement is during the review of the draft EIS.  So

 19    again, we encourage you to get your -- participate in

 20    those meetings and get your comments in to us.

 21              As I said, the purpose of the scoping period is

 22    to provide information and to listen to residents in the

 23    affected region.  And we have broken this into four areas.

 24    The first is to provide information about the EIS

 25    milestones.  And we just discussed that in the previous
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  1    slide.  The second is to share information about the

  2    proposed project.  And we will be doing that shortly in

  3    our program, but the information is also available on the

  4    website and through newsletters that are being mailed out

  5    to all the households in the affected region.

  6              The last two are to identify issues and concerns

  7    to examine in the EIS and section 106 process and to

  8    identify useful information from communities.  And we are

  9    counting on you to help us with these two.  And we would

 10    like to know what you would like to see addressed in the

 11    EIS and do you have any information that we can use to

 12    make informed decisions in the EIS process.

 13              This is the schedule for the scoping meetings,

 14    the schedule as originally proposed.  It's been changed

 15    somewhat because we had some -- because of weather we were

 16    unable to get to Quinhagak and Kipnuk, and we had to

 17    reschedule those.  But originally we were planning to

 18    start in the villages nearest the project, and then in the

 19    second week to focus on the lower Kuskokwim River, and

 20    then in February we would travel to the Bering Sea coast

 21    and the lower Yukon, and in March the final round would

 22    include the middle Yukon and the upper Kuskokwim.  As I

 23    said, because of some of the scheduling changes because of

 24    problems with weather, the schedule is now that after --

 25    since we are here for McGrath today, February 24th through
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  1    the 27th we will be going to Quinhagak, Hooper Bay and

  2    Toksook Bay.  And March 10th through the 14th we will be

  3    going back to Kipnuk, to St. Marys and to Emmonak, and

  4    then on March 18th we will finish up in Holy Cross.

  5              This map is kind of busy, but the color scheme

  6    represents the many subregions of the project area and

  7    helps you know how the scoping plan was developed.  For

  8    example, the orange dots show The Kuskokwim Corporation

  9    villages nearest the proposed project.  And in this

 10    subregion we held meetings in Crooked Creek because it was

 11    the closest community to the mine site and also in Aniak,

 12    which is a subregional hub.  And for the other subregions,

 13    the meetings have been and will be similarly held in the

 14    subregional hubs.

 15              Now we will move on to a summary of the mining

 16    project as proposed by Donlin Gold.  Donlin Gold is a

 17    50/50 partnership between two large international mining

 18    companies, Barrick Gold and NovaGold.  And the Donlin Gold

 19    deposit is located on lands owned by two Alaska Native

 20    corporations.  Calista Corporation is the subsurface

 21    owner, and The Kuskokwim Corporation is the surface owner.

 22    It's a very large project, as you can see.  It's expected

 23    to produce on average of 1,000,000 ounces of gold per year

 24    for a mining life of 27 and a half years, and produce

 25    59 -- will process 59,000 tons of ore each day for that 27
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  1    and a half years.

  2              Now, we noted that the Donlin Gold Project will

  3    be located in a remote part of the state, stretching from

  4    Cook Inlet to the Kuskokwim Valley and then down to the YK

  5    Delta.  This area is home to some 66 communities that

  6    might be affected by the project.  For many communities

  7    the project might affect lands and resources that are used

  8    for subsistence and other livelihood activities.  This

  9    project will face an extensive set of legal requirements

 10    with many permits and many agencies involved.

 11              The diagram at the bottom of this slide shows

 12    the timeline from exploration to closure.  Donlin has

 13    worked on exploration and environmental baseline studies

 14    for 16 years prior to submitting their permit

 15    applications.  We are now starting the three-year

 16    permitting period, the first step of which is holding the

 17    scoping meetings.  At the conclusion of the EIS process,

 18    the agencies will decide to issue or to deny their

 19    permits.  If the permits are issued, then Donlin Gold will

 20    proceed with three to four years of construction and then

 21    an estimated 27 and a half years of operations.

 22              And then at the conclusion of the active life of

 23    the mine, Donlin Gold will be responsible for closure and

 24    reclamation.  And this would include decommissioning the

 25    mill facilities and the pipeline, covering over the waste
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  1    treatment or tailings storage facility and the waste rock

  2    storage facilities.  The land will be recontoured, and

  3    native vegetation will be planted.

  4              Okay.  We will now turn to the major components

  5    of the project, starting with the pipeline and power

  6    plant.  The pipeline will be buried.  It will not be up on

  7    supports like the Trans-Alaska Pipeline System.  So it

  8    would be cold.  It would not generate heat.  Where it

  9    crosses eight major rivers, the pipeline will be installed

 10    below the riverbed using horizontal directional drilling,

 11    or HDD, as shown in the center photo.  For example, this

 12    technique will be used to cross the Kuskokwim River and

 13    three forks of the George River.

 14              The image of the block valve on the right side

 15    of the slide at the top shows that the pipeline

 16    right-of-way would not be fenced off.  So it would not

 17    block access to subsistence use areas.  The right-of-way

 18    will be brushed every ten years to provide continued

 19    access for monitoring and maintenance by Donlin Gold.  The

 20    construction process will not create a road along the

 21    right-of-way and the design would allow access, but after

 22    construction no improved access for vehicles and no

 23    bridges at water crossings.

 24                    MS. VICKI OTTE:  So what did you say?  It

 25    will -- so there will be, like, pipe on the ground and it
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  1    won't be protected?

  2                    MR. KUHLE:  It will be a buried pipeline.

  3                    MS. VICKI OTTE:  All the way?

  4                    MR. KUHLE:  There is two locations where

  5    it crosses faults.  And, you know, for protection from

  6    seismic activities it will be elevated by -- I think they

  7    are just very short distances, less than a quarter mile.

  8                    MS. VICKI OTTE:  Did you say it will come

  9    three-fourths of the way down the George River?

 10                    MR. KUHLE:  It would be buried -- it would

 11    be drilled -- it would be horizontal directional drilling,

 12    so there will be nothing above the water or aboveground.

 13    It will be drilled under three forks of the George River,

 14    so --

 15                    MS. BETTY MAGNUSON:  Three forks.

 16                    MR. RAY COLLINS:  The road access to the

 17    pipeline, is that going to be open to the public?  And

 18    what kind of vehicle traffic will there be on it?  You are

 19    saying it's not going to be a road that you can drive cars

 20    or trucks or anything on?

 21                    MR. KUHLE:  It will just be -- there will

 22    be no -- no road or any -- no -- no deliberate access.  It

 23    will be brushed to allow access for maintenance.  Every

 24    ten years they will go through and cut the brush to allow

 25    access, but there will be no permanent road.
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  1                    MR. JOHN GRAY:  Is most of this being

  2    placed along the Iditarod right-of-way?

  3                    Mr. KUHLE:  No.  I mean, there are places

  4    where it -- you know, as I understand it, it will be close

  5    to the Iditarod trail, but that will all be evaluated.  In

  6    fact, one of the -- I'll get to the pipeline route here in

  7    a bit, and it does show there is one alternative that's

  8    being proposed that would actually, you know, keep it

  9    further away from the Iditarod trail.  But there will be

 10    places where it will be close to the Iditarod trail, yes.

 11    It's not going to specifically follow the Iditarod trail

 12    route.  But that will all be addressed in -- you know, if

 13    you have concerns regarding that, you know, please submit

 14    them and they will be addressed in the EIS anyhow.  But if

 15    you have specific concerns, we ask that you submit your

 16    comments.

 17                    MS. VARNER WETZEL:  Maybe I can jump in

 18    and maybe you can add more to your question.  The reason

 19    why Mary is recording your comments is because during this

 20    scoping process you are sharing your knowledge, your

 21    concerns, your questions.  And those are actually items

 22    that URS, the consultant, the third-party consultant,

 23    actually goes and researches over the course of a year,

 24    year and a half in order to understand what those impacts

 25    might be, how it might affect the decision on the
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  1    alternatives for the design or the mitigation of the

  2    project.  And so it's great to ask questions about, you

  3    know, what is this project and what's it designed; but

  4    then also saying, well, I'm concerned about how close will

  5    it get to the Iditarod trail or how close -- what is the

  6    technology getting onto rivers.

  7              So when you ask questions about the project,

  8    feel free to also, you know, sort of ask, what are you

  9    researching about that that will protect some resource I

 10    care about.  So sorry to jump in there.

 11                    MR. RAY COLLINS:  I have another comment

 12    I'd like to get on the record.  And that is that the

 13    Kuskokwim River is probably the last major river in North

 14    America that's roadless.  It's not accessed by road

 15    anywhere.  So you have got an intact corridor for movement

 16    of wildlife and so on.  That's why I was concerned about

 17    the road.  If a road was to provide access to it, that

 18    would interfere with subsistence hunting and could change

 19    the whole nature of the river.

 20                    MR. KUHLE:  Okay.  That's a good point to

 21    make.

 22                    MR. RAY COLLINS:  I think they need to

 23    think about that because there is no other river like it

 24    in the United States that isn't -- the Yukon has several

 25    access points and all the others across Canada have
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  1    access, but this is a complete intact corridor now where,

  2    you know, caribou or whatever are free to move back and

  3    forth.  You don't have any interruption in that migration.

  4    So --

  5                    MR. KUHLE:  Thank you.  That's the type of

  6    information we are looking for.  Thanks.

  7                    MR. RAY COLLINS:  And I think there is

  8    some value in that, so it should be addressed, I think, in

  9    looking at this.  But from what you said, there won't be a

 10    public road that would provide that access.

 11                    MR. KUHLE:  Right.  Okay.  Thank you.

 12    Okay.  This slide here actually shows the pipeline route.

 13    And it will start at Beluga on the upper west side of Cook

 14    Inlet and will cross the Alaska Range at Rainy Pass, run

 15    west along the foothills of the Alaska Range into the

 16    Kuskokwim River Valley and continue west to the mine site

 17    near Crooked Creek.  The pipeline will cross about 56

 18    percent State lands, 34 four percent BLM lands, and ten

 19    percent Native corporation lands.

 20              And I mentioned already the blue segment kind of

 21    in the middle there, this is an alternative pipeline

 22    corridor segment that would avoid the Dalzell Gorge in the

 23    Alaska Range.  It would separate from the originally

 24    proposed alignment at milepost 105 and rejoin the

 25    alignment at milepost 150.  Donlin Gold has recently
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  1    notified the Corps that this alternative is under

  2    consideration and will be examined during geotechnical

  3    investigations this coming summer.

  4                    MR. FRANK MILLER:  After you build this

  5    pipeline, you mentioned at the last meeting here in

  6    McGrath that there is a possibility maybe that we can hire

  7    a private contractor to build a pipeline into McGrath for

  8    natural gas.  Is that still a possibility?

  9                    MR. KUHLE:  The --

 10                    MR. FRANK MILLER:  There was a comment

 11    about having gas coming into McGrath.

 12                    MR. KUHLE:  Okay.  Yeah.  First of all,

 13    it's -- you know, it's Donlin Gold's project.  It's not --

 14    the Corps of Engineers isn't going to be building this.

 15    And the project that's presented -- been presented to us

 16    is just for the pipeline for access to the -- you know, to

 17    the mine site.  And I guess my understanding is that --

 18    and I can't -- I don't remember the exact term, but it's

 19    an open --

 20                    MR. BRUNO:  It's a common carrier.

 21    Anybody can tap into it that can afford to get into it.

 22    You have to file some paperwork.  And there are some

 23    tariffs associated with --

 24                    MR. FRANK MILLER:  But the possibility is

 25    there?
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  1                    MR. BRUNO:  Right.  Donlin applied for it

  2    in a manner that allows other entities to come in and take

  3    gas off of it.

  4                    MR. FRANK MILLER:  I got another question.

  5    Your future meetings, we got McGrath people here, but I

  6    was wondering, do you have access to -- do you have a way

  7    to pay for people to come down from Nikolai or Takotna?

  8                    MR. KUHLE:  The Corps of Engineers does

  9    not.

 10                    MR. FRANK MILLER:  I mean Donlin Gold.

 11                    MR. KUHLE:  You would have to talk to

 12    Donlin Gold about this.  We are doing an EIS, and we

 13    are -- you know, if you were interested in something like

 14    that, you would have to talk to Donlin Gold, but the Corps

 15    of Engineers is not involved in any of that.

 16                    MR. FRANK MILLER:  You are strictly all

 17    Corps of Engineers?

 18                    MR. KUHLE:  I believe there is somebody

 19    from Donlin here.  You can talk to them later, if you

 20    would like.

 21                    MS. VARNER WETZEL:  In future meetings we

 22    will again provide teleconference.  We also had a radio

 23    show presentation -- I don't know actually -- does Bethel

 24    radio get this far?  No?  Okay.  So that's something to

 25    explore.  We did -- we did ask the radio station here if
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  1    we could have a call-in show or broadcast it, and they

  2    didn't have the capacity for this meeting, but we will try

  3    again.  But we will always do telephone conference calling

  4    so you can call in to listen to this presentation or at

  5    the 13 other communities.  So -- and there is the website,

  6    and we sent the newsletters.  If you have other ideas on

  7    ways -- we can't possibly visit all of the communities in

  8    the project area, but we are looking for any creative way

  9    to still provide the information and to let people

 10    comment.  So if you have ideas, you can talk to me

 11    afterward or bring them up.  So thank you.

 12                    MR. KUHLE:  Any other questions before we

 13    move on?

 14              This slide shows the project components at the

 15    mine site, and I'd like to highlight three of these.

 16    Number one is the open pit, which would eventually cover

 17    1,400 acres.  It would be 2.2 miles long, one mile wide,

 18    and 1,850 feet deep by the -- towards the end of the mine

 19    life.  Number two is the tailings impoundment, which is

 20    technically referred to as a waste treatment facility, and

 21    it would cover about 2,350 acres, or three and a half

 22    square miles.  Tailings are the fine powder-like material

 23    that is left after the gold has been removed from the

 24    mill.

 25              Number three is the waste rock facility, which
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  1    would cover about 2,300 acres.  And this waste rock is the

  2    rock that's removed to get to the gold-bearing ore.  These

  3    major facilities support the mill, which would process

  4    59,000 tons of ore per day.

  5                    MR. JOHN GRAY:  Will that waste rock be

  6    also leached with cyanide, or is that strictly just piled

  7    rock?

  8                    MR. KUHLE:  As I understand it, it's just

  9    rock that's removed to get to the ore.

 10                    MR. JOHN GRAY:  So that won't be leached?

 11                    MR. KUHLE:  Waste rock is just -- yeah,

 12    it's not the gold-bearing ore.  It's not ore.  It's just

 13    rock that they have to remove to get to the ore.

 14                    MR. RAY COLLINS:  On the tailings storage

 15    there, that's water that gets there.  That's a lake or

 16    something in there?

 17                    MR. KUHLE:  Well, it's -- it's the --

 18    there is water in it.  You know, it's -- it's discharged

 19    on the slurry, I believe.

 20                    MR. RAY COLLINS:  What is the assurance

 21    that that will be maintained long term?  Because as I

 22    understand it, once you take the arsenic and everything

 23    out and put it in there, you can't put it back again.  Now

 24    it's being maintained by the rock and so on.

 25                    MR. KUHLE:  Right.  And that's one of the
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  1    things that will be looked at and addressed and evaluated

  2    in the EIS process.  There is a -- you know, a liner, an

  3    impermeable liner underneath that.  I can't give you all

  4    the specifics at this time of, you know, all the measures

  5    that will be taken to make sure, but the mine is designed

  6    to have no discharge.  You know, there will be no -- none

  7    of the water that comes in contact with any of the mining

  8    activities will be discharged off site.  It will all be

  9    either reused or recycled in the process or stored on

 10    site.

 11                    MR. FRANK MILLER:  That lining you are

 12    going to use, how long do you expect that lining to last?

 13                    MR. KUHLE:  I can't give you an estimate.

 14    It's supposed to be for perpetuity, but --

 15                    MR. RAY COLLINS:  [inaudible] all that

 16    waste is going to go down the river, right?

 17                    MR. KUHLE:  Again, that's why we are here

 18    and why we are evaluating the application, to make sure

 19    that it's constructed in a manner so that doesn't happen.

 20                    MR. BEN MAGNUSON:  Not all mines have the

 21    same amount of arsenic or contaminants.  It depends on the

 22    locality of the source, what they have.  Some are just the

 23    same as if it would be coming down the river.

 24                    MS. SALLY COLLINS:  I'm curious if this is

 25    on or near a major fault zone, if -- if that -- I know we
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  1    have earthquake fault zones in this area.  Is that close

  2    to or on a fault line?

  3                    MR. KUHLE:  There is two areas that the

  4    pipeline crosses.  As I said before, in those locations

  5    the pipeline will be aboveground, and it will be designed

  6    so that they can move, I guess, similar to the Alaska

  7    Pipeline --

  8                    MS. SALLY COLLINS:  I was thinking of the

  9    mine site itself, the main mill site.  Is that in a --

 10                    MR. KUHLE:  I'm not aware of any faults

 11    that -- I guess we will take your comment and look at that

 12    in the process, but I am not aware that there is any

 13    faults at the mine site.  Thank you.

 14              Okay.  We will move on.  This is an overview of

 15    the major transportation infrastructure.  There would be

 16    new or expanded port facilities for transferring fuel and

 17    cargo to the river barges.  There would be a new barge

 18    landing near Jungjuk for off-loading the fuel and cargo

 19    after they are barged upriver.  And from Jungjuk they

 20    would be -- the fuel and cargo would then be trucked to

 21    the mine site by way of a new 30-mile road, and there

 22    would also be a new 5,000-foot runway near the mine site

 23    and a 40-million-gallon diesel storage facility at the

 24    mine site.

 25                    MS. BETTY MAGNUSON:  How many barges are
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  1    they talking about in summer?  Is it going to be

  2    continuous activity up and down the river?

  3                    MR. KUHLE:  This slide here will go

  4    through that.  I think that will answer your questions.

  5    If you have any more afterwards, feel free to ask again.

  6              The proposed barge landing at Jungjuk would

  7    extend about 1,000 feet along the riverbank and about

  8    1,500 feet back from the riverbank, for a total of 26

  9    acres.  The Donlin Gold Project would increase barge

 10    traffic on the Kuskokwim River to transport supplies and

 11    diesel fuel.  The fuel barges will be double-hulled.  The

 12    navigation season would average 110 days per year, and

 13    there would be about three barge tow passings per day;

 14    meaning that if you were standing anywhere on the river,

 15    you could expect to see three barge tows.  Might be two up

 16    and one down or one up and two down.  But there would be

 17    an average of three per day.  And each barge tow would be

 18    pushing four barges.

 19              There would be an average of 64 barge tows and

 20    58 cargo tows per season.  The cargo barges would carry

 21    550 tons each, and the fuel barges would each have a

 22    capacity of 173,000 gallons.  And the shipping season, the

 23    barge tow frequency, and the number of barge loads would

 24    be roughly the same both during construction and during

 25    operation of the mine.
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  1                    MS. BETTY MAGNUSON:  Probably my most and

  2    my main concern is the fish that come up this river and

  3    how all those barges are going to affect the fish.  A lot

  4    of us depend on the salmon and other fish that go up and

  5    down this river.  The sheefish go all the way out to the

  6    ocean, I'm hearing.  And all the salmon that come up.  So

  7    my main concern is the fish in the river.

  8                    MR. KUHLE:  Okay.  Yeah.  Yeah.  We have

  9    heard that concern in probably every one of our meetings

 10    so far.  If you have any -- that definitely will be

 11    addressed in the EIS.  If you have specific concerns

 12    regarding specific species or specific runs or specific

 13    areas, that would all be useful information that we could

 14    use, or even just your general comments are good, too.

 15    So --

 16                    MS. BETTY MAGNUSON:  Probably all the

 17    fish.  And if there is any contaminants in the water, how

 18    is it going to affect the fish, especially with the Red

 19    Devil Mine and things going into the river on that side?

 20                    MR. KUHLE:  Well, again, that's what we

 21    are here for is to hear these concerns.  If you think of

 22    anything more between now and the end of the scoping

 23    period, I'd ask that you submit them to us.

 24                    MR. RAY COLLINS:  I'd like to add to her

 25    comments along the line Betty had.  One of the concerns
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  1    with the fisheries advisory group on the river was the

  2    impact of the wakes from those barges because all the fish

  3    migrating down the river rest along the shore.  And if you

  4    have got three a day, are they assessing the impact of the

  5    wave on that shoreline habitat for the outmigrating fish?

  6    Because if it's impacting them in any way, they have to

  7    feed and they have to rest on their way down to the ocean.

  8    And we have seen what kind of waves the barges could put

  9    out here.  The river is bigger down there.  But are they

 10    doing any estimate on what -- what the wave impact will

 11    be, I guess, on the shorelines?

 12                    MR. KUHLE:  All right.  That's another

 13    comment we have heard that already, too, and that will

 14    definitely be -- we will definitely look at that.  So

 15    thank you.

 16                    MS. BETTY MAGNUSON:  How many river miles

 17    are we talking about from the mouth of the Kuskokwim up to

 18    Crooked?

 19                    MR. KUHLE:  I don't know the exact number.

 20    It's in the project description, which is available on the

 21    website, I believe.  I believe it's close to 200 miles

 22    from the mouth, you know, and it might be maybe 150 from

 23    Bethel.  I'm not sure the exact total.  It's in that

 24    ballpark area, maybe 200 miles from the mouth up to

 25    Jungjuk, the new port site.
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  1                   MR. JOHN GRAY:  My question really is it's

  2    really neat all this mumbo-jumbo.  How many barges are

  3    they going to be physically or how many tugs are pushing

  4    something on that river at any given time?  You said three

  5    a day, four a day.  It depends on what they are hauling.

  6                    MR. KUHLE:  The information provided to us

  7    so far is that it will be an average of three per day

  8    during the navigation -- the 110 --

  9                    MR. JOHN GRAY:  Three of them going either

 10    up or down or a combination?

 11                    MR. KUHLE:  Or in combination.  It will be

 12    most likely you would see two up and one down or one up

 13    and two down.

 14                    MR. JOHN GRAY:  So will these make that

 15    trip in one day, or is this a two-day trip up and a

 16    two-day trip down or a three-day up/three-day down?

 17    Because that makes it nine on the river.  See, we don't

 18    have an accurate count how many are actually physically on

 19    the river.

 20                    MR. KUHLE:  On the river at any given

 21    time.

 22                    MR. JOHN GRAY:  Exactly.

 23                    MR. KUHLE:  I haven't heard it asked that

 24    way yet.

 25                    MR. JOHN GRAY:  That's the real question
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  1    is:  How many of these are really going to be on the river

  2    at any given time?

  3                    MR. KUHLE:  Okay.  All right.  I mean,

  4    thanks for your comment.

  5                    MR. JOHN GRAY:  Isn't that legitimate?

  6                    MR. KUHLE:  It's a legitimate comment.  We

  7    will answer that, yes.

  8                    MR. JOHN GRAY:  It depends on where you

  9    see the three.

 10                    MR. LEWIS EGRASS:  I guess the question I

 11    got with the barging is, I take it, then, we have got --

 12    half of our season the river is frozen, so will the ore

 13    just be piled all winter and then barged out in the

 14    summer?

 15                    MR. KUHLE:  I'm sorry.  I didn't catch

 16    your whole question.  Could you repeat your question?

 17                    MR. LEWIS EGRASS:  My concern is that, you

 18    know, you only got six months out of the year to have an

 19    open river, so what's going to happen during the winter

 20    months; are they going to stockpile that stuff that needs

 21    to be barged out during the winter?

 22                    MR. KUHLE:  None of the ore -- they are

 23    not going to barge any ore out.  It's going to be all

 24    processed on site, and it will leave the site as the gold

 25    bars or --
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  1                    MR. JOHN GRAY:  They will fly the bars

  2    out.

  3                    MR. LEWIS EGRASS:  If you got a 27-year

  4    project, they should just put a rail, a train right to

  5    Bethel, transport the supplies that way, and they don't

  6    have to disturb anything to do with the river.  Because

  7    with that long of a project, your initial cost is going to

  8    be great, but for a 27-year project, it will be a lot --

  9                    MR. KUHLE:  That's a question that could

 10    be addressed in the alternatives portion of the EIS.

 11                    MR. LEWIS EGRASS:  It would take a lot of

 12    concern away from concerns about the fish and anything to

 13    do with the river.

 14                    MR. KUHLE:  So you are proposing a rail

 15    from Bethel up to the mine site?

 16                    MR. LEWIS EGRASS:  I think in the long run

 17    I think your support will be greater, you know, to

 18    transfer fuel and stuff by rail and not have that many

 19    barges on the river during the summer months.  It will

 20    take all the concern about the fishing industry and

 21    everything right out of it.  A 27-year project, that's not

 22    that far of a run from the mine to Bethel.  So I wouldn't

 23    think you would have to do any major river crossings.

 24    It's on the same side of the river.

 25                    MR. KUHLE:  All right.  Thank you.  Any
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  1    others before we move on?

  2              Okay.  Additional infrastructure includes a

  3    construction camp of 2,500 beds, which would support a

  4    construction workforce of up to 3,000 jobs.  And this does

  5    also include some smaller remote camps for pipeline

  6    construction.  The permanent camp would have 600 beds and

  7    will support a workforce of up to 1,400 employees working

  8    shifts, meaning only about half of the total workforce

  9    would be on the site at any given time.

 10              As I said earlier, the purpose of the scoping

 11    meetings is to identify issues and concerns.  So we will

 12    now turn to several slides of examples of issues and

 13    concerns.  One major area is water resources.  The project

 14    is designed to result in no discharge of mine-contacted

 15    water, but there still can be concerns regarding water.

 16    Some examples are noted on this slide.

 17              The streams and other surface waters would be

 18    diverted away from and around the mining activities in

 19    order to facilitate mining and to avoid contamination.

 20    Groundwater would be consumed as part of the mining

 21    process and could affect base flows of the nearby streams.

 22    Mine dewatering to keep water out of the pit could lower

 23    adjacent groundwater levels and can affect nearby streams.

 24    Some of the rock, when exposed to the elements, could

 25    generate acid or leach metals.  Waste rock, tailings, and
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  1    all runoff would have to be carefully managed to avoid

  2    contaminating waters outside of the mine site.

  3                    MR. FRANK MILLER:  The mine dewatering,

  4    you know, the question I got for that really, during the

  5    rainy season if it's going to fill up that pit and

  6    where -- you got another pit to pump water into or your

  7    wastewater into?

  8                    MR. KUHLE:  I -- you know, I'm sure

  9    that's -- Donlin has studied that for their water balance,

 10    and also it will be definitely addressed in the EIS.  You

 11    know, looking at, I guess, average precipitation and other

 12    sources of water, that definitely will be considered.  I

 13    don't have the answer at this point as far as what -- what

 14    we are presenting is the project as proposed to us.  We

 15    are taking comments on what concerns or issues, you know,

 16    you have, things like that.  We will take them -- have

 17    them on the record, and they will be addressed in the EIS.

 18              So if you are concerned that there is not

 19    adequate water storage on site, we will look at that.

 20    Does that answer your question?

 21                    MR. FRANK MILLER:  My concern is, like I

 22    said, if we have a really bad rainy season and the water

 23    pit fills up, do you got another water pit to pump the

 24    wastewater into?

 25                    MR. KUHLE:  I'm not aware offhand.  As I
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  1    said, I expect that, you know, they have considered all

  2    the -- you know, what the rainiest season is and taken

  3    that all into consideration to make sure that that doesn't

  4    happen, but that's part -- that will all be the -- the

  5    project as proposed has been submitted to us, and it will

  6    be analyzed by URS, the contractor, to do those

  7    evaluations.  That information will be, you know,

  8    evaluated and included in the draft EIS.  There will be an

  9    opportunity for others to take a look at it and review it

 10    at that time and provide, you know, comments if they feel

 11    the analysis has been adequate, but I don't have -- I

 12    don't have the entire design or all the factors available

 13    to me at this time.

 14              Okay.  If there is no other questions, we will

 15    move on to the air quality.  This slide shows some

 16    examples of air quality issues.  There will be several

 17    sources of emissions, including a large number of large

 18    mining vehicles, a 227-megawatt power plant, and dust

 19    created by moving and processing the overburden, waste

 20    rock and the ore.  Climate change is a growing concern and

 21    will need to be considered because there will be large

 22    amounts of hydrocarbons burned in the mining process.

 23              Mercury will be looked at in several areas;

 24    naturally occurring mercury, or fugitive mercury, could be

 25    released by exposing it during mining.  Mercury stack
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  1    emissions could occur during the milling process, and any

  2    mercury co-product would require careful storage and

  3    transport.  And given the large amounts of fuel and

  4    hazardous materials involved, safe operating procedures

  5    and good response plans will be crucial to preventing any

  6    spills.

  7              Other major issues and concerns include

  8    wetlands, vegetation, fish and wildlife, river travel,

  9    subsistence and traditional land uses.  The proposed

 10    project would affect a total of 16,300 acres, and of this

 11    approximately 10,000 acres are at the mine site and

 12    related infrastructure, and about 6,000 acres are along

 13    the pipeline route.  These areas would be impacted by

 14    excavation, filling, vegetation removal or other

 15    disturbances.  And 6,900 acres of these would be wetlands.

 16    There will also be fish and wildlife habitat losses or

 17    reduced habitat functional value on the affected 16,300

 18    acres, and there will also be direct disturbance of

 19    individual animals.

 20              We have already discussed barge traffic and know

 21    that there will be a substantial increase on the river.

 22    The subsistence and traditional land uses will be affected

 23    by loss of lands to development.

 24              Here is other examples of issues and concerns.

 25    And these are focused on communities, cultural resources
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  1    and recreation.  There would be a huge new workforce in

  2    the area.  There will be 3,000 workers during construction

  3    and 1,400 for the operations of the mine.  And this would

  4    bring new employment and income, but it will also have

  5    many effects on community life and human health.

  6    Historical and archeological sites and traditional

  7    cultural properties in the area might be disturbed or

  8    destroyed.  Recreational and visual resources, including

  9    the Iditarod trail, might be affected by new structures

 10    and mining operations.

 11              So to conclude, we know that the proposed

 12    project and the land resources are important to you, and

 13    we would like to emphasize that there are several ways to

 14    get involved in the EIS.  You are already doing the most

 15    important thing by being here today and participating in

 16    the scoping meeting.  To find more information or submit a

 17    comment form, you can visit the project website,

 18    donlingoldeis.com.  You can contact me directly.  My phone

 19    number and e-mail address are on there.  That's my direct

 20    line.  And my direct e-mail, feel free to contact me.

 21              For tribal matters, Amanda Shearer is our tribal

 22    liaison, and you can contact her at the phone number and

 23    e-mail address on the slide.  We have had two tribal

 24    teleconferences so far to discuss cooperating agency

 25    status or government-to-government consultation for those
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  1    tribes that wish to participate in that.  And we plan to

  2    have more teleconferences.  And tribal governments also

  3    have the opportunity to enter into

  4    government-to-government consultation.  And that is a

  5    separate process from the cooperating agency status or the

  6    EIS process, but if there are any tribal representatives

  7    that would like to discuss government-to-government

  8    consultation, I welcome them to come see me after the

  9    meeting tonight.

 10              So now we would like to hear your questions and

 11    concerns.  And we do want to document your comments

 12    carefully, so if you would like to give -- do we have the

 13    list of people that wanted to give comments?  I guess,

 14    first of all, if you have any final questions, we will

 15    take those and then we will have an opportunity for

 16    anybody to make -- if they have a prepared statement that

 17    they would like to speak to get it on the record, we will

 18    do that.

 19              So these are some ideas of the types of comments

 20    that are helpful in the scoping process.  We are looking

 21    for issues and questions that need to be analyzed in the

 22    EIS.  We want you to identify potential impacts and

 23    effects on resources.  We like hearing ideas that you have

 24    on alternatives.  We would like to find out about any

 25    important information available in your community.  And if
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  1    you have written comments, we ask that you leave a copy

  2    with our recorder so that she can have an accurate account

  3    of them.

  4              So first of all, if there is any remaining

  5    questions, and then we will have the opportunity for

  6    anybody else to give prepared comments.

  7                    MS. VICKI OTTE:  I don't have any

  8    questions.  I just have some comments that -- okay to do

  9    that now, or --

 10                    MR. KUHLE:  Well, I guess, fine, but first

 11    of all, if there is no remaining questions, yes, then we

 12    will go and move on to the comments.  So any remaining

 13    questions before we go on to comments?

 14                    MR. LEWIS EGRASS:  You keep saying the

 15    Donlin.  Who owns Donlin?  Is it a Canadian company or

 16    American company?  Who is the actual company that's going

 17    to be doing this?  Where are they from?

 18                    MR. KUHLE:  Barrick Gold and NovaGold, and

 19    I believe they are Canadian companies.

 20                    MR. LEWIS EGRASS:  Canadian?

 21                    MR. FRANK MILLER:  Lewis brought up a good

 22    idea about putting a railbelt between Bethel and Donlin

 23    Creek.  Another idea is to have a road alongside there,

 24    too.  Instead of doing the summer job, they can -- they

 25    can run the road all winter long, you know, between Donlin
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  1    and Bethel.  And, again, it wouldn't hurt the fish or the

  2    river, wouldn't contaminate the river or nothing.

  3                    MR. KUHLE:  All right.  Thank you.

  4                    MR. FRANK MILLER:  They have a road all

  5    the way to Prudhoe Bay, and that works just fine.  They

  6    can have that between Bethel and Crooked Creek.

  7                    MR. KUHLE:  All right.  Thanks for your

  8    comments.  I guess we can move on into comments now.

  9    Ma'am, would you like to --

 10                    MS. VICKI OTTE:  I'll probably forget half

 11    of what I was going to say.

 12                    MS. VARNER WETZEL:  You can follow up.

 13    I'll leave you folks -- if you want to write in a comment,

 14    of course, we will give you an e-mail address.  So don't

 15    feel like this is your only shot.  It's definitely not.

 16    It's just nice because there are several different

 17    agencies, so there might be a few ways to respond.  So

 18    don't feel any pressure.

 19                    MS. VICKI OTTE:  I know that Donlin has

 20    been here in the community and has met and described the

 21    project, but I really think -- and this is not a comment

 22    to you.  This is a comment to the Donlin people that might

 23    be here today, that I think we need to get them back here

 24    to the community so that some of these questions that are

 25    being asked of you all could better be answered by Donlin,
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  1    you know, like did they investigate the rail, you know,

  2    and did they -- you know, when they looked at the erosion

  3    on the river and all that.  It might be good to get them

  4    to come back.

  5              And then I went down to Elko, Nevada and toured

  6    Nova and Barrick's two mining operations down there, I

  7    think it was a year ago, and they are very similar to this

  8    operation, which will leave a big open pit.  And I went

  9    through every single part of the mine that -- you know,

 10    where the rock went, how they took care of all the safety

 11    concerns, the hazardous materials, the lining that went

 12    under the -- what do you call it?

 13                    MR. JOHN GRAY:  Waste rock.

 14                    MS. VICKI OTTE:  No.

 15                    MR. KUHLE:  The tailings.

 16                    MS. VICKI OTTE:  The tailings, all of

 17    that.  And I have to say that I walked away from that tour

 18    feeling very comfortable with all of the thought and the

 19    work that goes into making this happen, protecting the

 20    resource and, you know, making sure it's done properly.

 21    It was very, very impressive.

 22              What I also wanted to comment about is how happy

 23    Elko, Nevada people are because it brought a lot of jobs

 24    into that area where it was a community that is dying off,

 25    much like many of the rural communities in Alaska.  And
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  1    employing 3,000 people to build that mine that's going to

  2    take four or five years to build it, once we get through

  3    the three-year EIS, and then 600 people after that, 600 to

  4    1,200 people after that I think is really going to help

  5    save some of the dying communities and help bring some of

  6    our young people home who have gone away to make money and

  7    seek employment elsewhere.  And it would be nice to have

  8    that employment and have people from here employed that

  9    could just go an hour and 20-minute flight down and go to

 10    work for a week or two at a time and then come home and

 11    live the lifestyle that they like to live out here.

 12              And then there was one more comment.  Oh.  I

 13    know that this is -- we haven't thought yet about tying

 14    into the gas line, but it's something that we as a region,

 15    I know we have to look at and start figuring out how we

 16    are going to make that happen.  And so my question is:  If

 17    we pursue that part of it and we go for -- it's called a

 18    spur line?  Spur line.  That's going to involve another

 19    EIS portion, right, to build a spur line in from -- say

 20    where it comes out of the range over here to the McGrath

 21    area?

 22                    MR. JOHN GRAY:  She's talking about

 23    natural gas.

 24                    MS. VICKI OTTE:  Natural gas.

 25                    MR. KUHLE:  I guess it would have to be
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  1    looked at -- when the details of the project came in, it

  2    would have to be determined at that time what type of a --

  3    if it involved filling in wetlands, which it likely would,

  4    it would require a permit from us as, you know, the Donlin

  5    Project does.  We would look at it at that time to

  6    determine if it had a -- you know, would have significant

  7    impacts on the quality of the human environment.  That's

  8    the way NEPA, the National Environmental Policy Act,

  9    states it.  If it does, then -- and if it's a federal

 10    project -- requiring federal permits, it's a federal

 11    project.  So at that time we would make a determination

 12    whether it required an EIS or if it could just be

 13    evaluated under a more standard permitting process.

 14                    MS. VICKI OTTE:  Thank you.

 15                    MR. FRANK MILLER:  On the spur line, is

 16    there anybody in Donlin -- from Donlin here to answer one

 17    question?  Is there a proposed spur line between --

 18    besides McGrath?

 19                    MR. KUHLE:  I don't have any information

 20    on that.  I don't know.

 21                    MS. VICKI OTTE:  There isn't.

 22                    MR. FRANK MILLER:  I hadn't heard about

 23    it, but there might be to Bethel and Aniak in the future,

 24    but --

 25                    MR. KUHLE:  Did we have anybody that asked
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  1    to --

  2                    MS. VARNER WETZEL:  We didn't ask that.

  3    It's just a small group.  Anybody is welcome to comment.

  4                    MR. KUHLE:  Is there anybody else that

  5    would like to make comments for the record?

  6                    MR. RAY COLLINS:  Are you looking at any

  7    other development in the area while you are doing this?

  8    Because I know there is a lot of work being done down here

  9    on Vinasale where there is a big gold deposit, too.  And

 10    if that went forward, they would need power, too.

 11                    MR. KUHLE:  The EIS process looks at

 12    cumulative impacts, including the reasonably foreseeable

 13    effects, too, so if you are -- if you have specific --

 14                    MR. RAY COLLINS:  I know Doyon is involved

 15    in that.  I don't know where that is, but they need a lot

 16    of power to process their --

 17                    MR. KUHLE:  If you have other things like

 18    that that you know, you see as could contribute to

 19    cumulative effects, I ask that you submit comments

 20    regarding that.  Anybody else?  Comments?

 21                    MS. VARNER WETZEL:  Don, if you want to

 22    invite -- the whole team, we pointed out some of the

 23    agency members and, of course, the Corps.  We are at the

 24    B&B until Saturday's flight, 5:00.  So if you represent an

 25    organization, if you are with the city or the tribe, there
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  1    is time to have individual conversations with Don.  And it

  2    doesn't -- so if you want it one-on-one or if you want to

  3    bring a few more people, you know, we are here and we

  4    would love to keep talking and asking about your concerns

  5    about the project.  So please feel free to find us.

  6                    MR. KUHLE:  I also mention I saw that

  7    Kevin Keeler came in.  He's with BLM working with the --

  8    he's very familiar with the Iditarod trail.  Somebody had

  9    a question about the trail.  He would be a good person to

 10    talk to about that.  So we will hang around for a while

 11    after the meeting if anybody wants to have questions.  As

 12    I said, we have got the posters that give a lot of

 13    details.

 14              So I guess I'll wrap it up.  And again, I'd

 15    invite you to visit our website and submit any comments

 16    you have.  Note that close of the scoping period is March

 17    29th.  Any comments we receive by then will be addressed

 18    in the draft EIS.

 19              So thank you for coming.  We will be here for a

 20    little while yet.

 21               (Proceedings adjourned at 6:00 p.m.)

 22

 23

 24

 25
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