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P-ROGCEEDI-NGS

(I'nvocation offered by Ben Nukusuk.)

MR. KUHLE: Good afternoon, and wel come to
the scoping meeting for the Donlin Gold Project
environmental inpact statement, or an EIS for short. M
name is Don Kuhle. |I'mwth the U S Arny Corps of
Engi neers, and |'mthe project nanager for the EIS. Al so
here today are two people fromURS Alaska, which is the
contractor assisting the Corps in preparing the EIS. They
are Taylor Brelsford and Mxie Alexie. And they will be
hel ping me with the presentation today. W also have a
court recorder here, Mary Vavrik, and she will be
preparing a transcript of the neeting for our record.

Here is the agenda for today, just to provide an
idea of the topics that we will cover. W wll talk about
the purpose of today's neeting and then the EI'S project
mlestones. Next we want to provide a basic overview of
the project as Donlin CGold has proposed it. And then we
will summarize with a few issues as a way of inviting your
conments. And we encourage you to get involved, and we
will tell you howto do that.

Feel free to ask questions as we go. If you
have any questions or conments, though, please state your
name clearly so that we can have it for the transcript of
the neeting. We will also have time after the
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presentation for questions and statenents that you nay
wi sh to nake.

W' re here today because Donlin Gold has
proposed a mne project that will require federal and
State permts. And in order to conply with the Nationa
Environnental Policy Act, or NEPA, the Corps nust prepare
an El'S to anal yze the inmpacts of the proposed project.
The Corps is neither a proponent nor an opponent of the
project. It's Donlin Gold' s project. And the EISw I be
used in making permt decisions by the Corps and by ot her
agenci es.

The scoping meetings are the first step in the
El S process. Scoping meetings can also fulfill public
i nvol venent requirenments regarding cultural resources
under the National H storic Preservation Act, and the
Corps will also work closely with any affected tribes
t hrough governnent -t o- gover nment consul tati on.

Ckay. This map gives an orientation of the
proj ect area, which extends from Cook Inlet to the mne
site north of Crooked Creek and down to the | ower
Kuskokwi m Ri ver and the Yukon-KuskokwimDelta. This is a
remote area with little devel opnment to date and no
exi sting roads to the region.

The map shows that existing transportation and
energy infrastructure in A aska is concentrated in
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Sout hcentral Alaska. The proposed mne would require al
new i nfrastructure, including roads and a pipeline, and it
woul d all be subject to permtting before the contract
coul d proceed.

MR BEN NUKUSUK: Did you say a road?

MR KUHLE: Did | see your road?

MR BEN NUKUSUK: Did you say a road |ike
from Anchorage to Bethel or Donlin Creek?

MR. KUHLE: No. There won't be a road.
said the project will extend from Cook Inlet up to the
mne area and then down to the Kuskokwimarea. And that's
tal ki ng about --

MR BEN NUKUSUK: | heard you wong, SO --

MR KUHLE: We will get into that a little
more later. There will be nore detail. There will be a
pi peline from Cook Inlet over, but we will see all that in
a bit here.

(kay. This map gives an idea of the |ogistics
and supply links for the proposed mne. Transportation
| ogistics for the mne include fuel and cargo fromthe
west coast ports to Bethel. Fuel would be transferred in
Dut ch Harbor from ocean-going ships to barges and then
again to river barges in Bethel. And cargo supplies wll
go to Bethel for transfer to the river barges. Fuel and
supplies will then be barged upriver fromBethel and then
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be of f-1oaded froma new barge |anding port at Jungj uk,
and there woul d be a new pipeline from Cook Inlet which
woul d bring in natural gas

Now we are going to turn to the EI'S process, and
we will start with why an EISis prepared in the first
place. The National Environmental Policy Act, or NEPA
requires an EIS for any najor federal action significantly
affecting the quality of the human environment. And in
this case Donlin Gold has submtted application for
permts under section 404 of the Cean Water Act and
section 10 of the Rivers and Harbors Act. An issuance of
these permts would be a major federal action and require
an EIS to evaluate the environnental inpacts of the
proposed project. An EI'S, along with other applicable
laws and regul ations, will be used by the Corps and ot her
agencies to make their permt decisions.

In addition to conplying with NEPA, the Corps is
also required to conplete a public interest review and an
anal ysi s under section 404(b)(1) of the Clean Water Act,
which requires that we select the |east environmental |y
damagi ng practicable alternative. And we will incorporate
the information necessary for these analyses into the EI'S,
as wel |.

This slide shows how many agencies, tribes and
the regional organization will work together on the EIS.
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Cooperating agencies are selected based on their
permtting responsibilities or special expertise. As |
said previously, the EIS will be used to make permt
decisions. It will not, however, replace the norna
permtting authorities and processes.

W have one of our cooperating agency
representatives with us today, and I'll invite himto
introduce hinself and say a few words about the role his
agency will have in the EIS process. That's Jeff Bruno.

MR BRUNO M name is Jeff Bruno. |'m
with the State of A aska, specifically the Department of
Natural Resources. The State has agreed to be a
cooperating agency, which means we are going to dedicate
staff, resources and expertise to help develop a conplete
and thorough environmental inpact statement. The State
will be represented by Departnent of Environnenta
Conservation, Fish & Gane, and Department of Natura
Resour ces.

Addi tionally, the Departnent of Health and
Social Services is going to develop what's called a health
i npact assessment, and that will be incorporated into the
EIS, and that will help analyze the inpact to human
health. And that's going to be a large -- a docunent that
shoul d hel p address the inpacts and take a | ook at what
the effects are and find ways to mtigate those effects.
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So additionally, it's inportant to understand
that the State will have its own permtting process.
Wiile we will help facilitate this, this is federal, and
this is the Corps' process. So we also have our own
permtting process that we will go through, and there wll
be -- and you will see another slide comng up that has
several permts that the State will be responsible for as
far as processing those when they cone in

So the point of nmy -- one of the big roles that
| have is to try to be a single point of contact for the
State and help try to simplify -- if you have any
questions about the State, | mght not have all the
answers, but | can find themor | probably can help
address a large portion of the questions you mght have
that the State would -- the State's role. Thank you

MR KUHLE: Thanks, Jeff. Donlin CGold
Project will require many federal permts and
consultation, and this slide provides several exanples.
And "Il highlight two of these and then let you read the
rest. The first, since the project would place fill in
wet | ands and other waters of the United States, the Corps
wi |l need to make section 404 permt decisions as to
whet her or not to authorize the fill. And since a portion
of the project pipeline would cross BLMIand, BLM wi ||
need to evaluate a right-of-way application. And you can

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 9

find a more conprehensive list of required permts in the
Donlin Gold permt application on the project website.

This slide shows there are also many permts
required fromthe State of Alaska. For exanple, over 56
percent of the pipeline would be installed on State |ands,
so the Departnent of Natural Resources woul d evaluate the
right-of-way application. Department of Environmenta
Conservation has several responsibilities for water and
air quality permts, and the Department of Fish & Ganme has
permtting responsibilities to protect fish habitat. The
Corps will consult with the State Historic Preservation
Oficer to protect cultural and historic resources.
Again, a nore conprehensive list can be found on the
project website. So this overview of the permt shows why
the various federal and State agencies are involved in the
El S.

And we will nowturn to the mlestones of the
EIS. Some of you may be famliar with the steps in
preparing an EIS. And the diagramon the right here shows
six major steps that will be taken from now through
Novenber of 2015. A Notice of Intent was published in the
Federal Register on Decenber 14th of last year, and it
initiated the EIS. And scoping also began on that date
and continues through March 29th of this year. Scoping
i nvol ves public neetings and other methods to provide
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i nformation and gat her conments.

After scoping, URSw !l work with the Corps and
the cooperating agencies using information fromthe
scopi ng process, along with information provided by
Donlin, plus additional studies that they may deem
necessary, to produce the draft EI'S, which is estimated to
be conpleted in August 2014. That's an estinated date.
The tinme could shift, but we are just -- that's the best
estimate at this tine of howlong it wll take.

The map here -- after the draft EI'S has been
prepared, there will then be an opportunity for public
review of the EIS. And that will go from-- again,
estimated dates, from August through Novenber of 2014.
And during that period there will be another round of
public neetings simlar to those that we are doing right
now. And the information gathered and the conments on the
draft EIS will be used to prepare a final EI'S, which is
estimated to be conpleted in Cctober of 2015. And then
once the final EIS has been conpleted, the various
agencies will use the final EIS to prepare their Records
of Decision on whether or not to issue their permts for
the project.

And I'd like you to note the two gol d-col ored
circles on this slide because those are the best
opportunities for public involvenent. And they are the
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scoping period that we are in right now and the draft EIS
conment period that | just mentioned.

The purpose of the scoping period is to provide
information and to listen to residents in the affected
region. And this can be broken into four areas. The
first is to provide information about EIS mlestones --
and we discussed that in the previous slide -- to give you
an idea of the time frame. The second purpose is to share
i nformation about the proposed project, and we will be
doing that shortly in the rest of our presentation. And
this information is also available on the website and in
the newsletters that have been nmailed out to all the
househol ds in the affected region.

The last two on our list of purposes are to
identify issues and concerns to examne in the EI'S and
section 106 process and to identify useful information
fromcomunities. And we are counting on you to help us
with these. W would like to know what you would like to
see addressed in the EIS and if you have any infornmation
that we can use to nake informed decisions for our
permtting processes.

This is a schedule for the scoping neetings.
It's changed somewhat fromthe beginning. W initially
planned to start with the villages nearest the project and
then focus on the | ower Kuskokwi m River and then the
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Bering Sea coast and the | ower Yukon and then finishing
out with the mddle Yukon and the upper Kuskokw m but
again, there have been sone changes because of weather and
problens getting to some of the conmunities. So, so far
we have been -- in January we went to Crooked Creek,

Ani ak, Bethel, and we had a neeting in Anchorage, as well.
And in February, the plan now is Nunapitchuk, Akiak,

MG ath, which we have been to those three already. And
al so Qui nhagak, we are going to try to get there on
Thursday of this week. Toksook Bay tonorrow and Hooper
Bay today. And in March we're planning to go to Emonak,
St. Marys, Holy Cross and Kongi ganak.

This map i s busy, but the color schene
represents the many subregions of the project area and
hel ps show how t he scoping plan was devel oped. For
exanpl e, the orange dots show The Kuskokw m Corporation
villages nearest the proposed project. And in this
subregion we held meetings in Crooked Creek because it's
the closest village to the mne site and also in Aniak
because it's a subregional hub. For the other subregions,
the neetings will simlarly be held in the subregiona
hubs.

"1l nove on to a summary of the mning project
proposed by Donlin CGold. And again, this is Donlin Gold's
project, and it's being evaluated by the Corps and the
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cooperating agencies in order to nmake their permtting
deci si ons.

Donlin Gold is a 50/50 partnership between two
| arge international mning conpanies, Barrick Gold and
NovaCGold. And the Donlin Gold deposit is |located on |ands
owned by two Alaska Native corporations: Calista
Corporation, which is the subsurface owner, and The
Kuskokwi m Cor poration, which is the surface owner.

As you can see, this is a very large project.

It will be producing about 1,000,000 ounces of gold per
year over a life span or a mne life span of 27 and a hal f
years, and it will process 59,000 tons of ore per day.

W have already noted that the Donlin Gold
Project would be located in a remote part of the state,
stretching from Cook Inlet to the Kuskokwi m Valley and
then on down to the YK Delta. This area is hone to sone
66 communities that mght be affected by the project. In
many communities the project mght affect |ands and
resources that are used in subsistence and ot her
l'ivelihood activities. This process will face an
extensive set of legal requirenents with many permts
requi red and many agencies invol ved.

The diagramat the bottomof this slide shows
the tineline fromexploration to closure. Donlin has
wor ked on exploration and environnental baseline studies
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for 16 years prior to submtting their permt application.
& are now starting the three-year permtting period, the
first step of which is holding the scoping neetings. At
the conclusion of the EI'S process, the agencies wll
decide to issue or to deny the permts. |If the permts
are issued, then Donlin Gold would proceed with three to
four years of construction and an estimted 27 and a hal f
years of operations.

At the conclusion of the active life of the
mne, Donlin Gold would be responsible for closure and
reclamation. This includes deconm ssioning the mll
facilities and the pipeline, covering over the waste
treatment or tailings storage facility, and al so restoring
the waste rock storage facility. The land would be
recontoured, and native vegetation would be planted.

Now we will turn to the major components of the
project, starting with the pipeline and the power plant.
The pipeline will be buried, not up on supports like the
Trans- Al aska Pipeline System It would be a cold pipe.

It would not generate heat. Where it crosses eight major
river crossings, the pipeline would be installed bel ow the
riverbed using horizontal directional drilling, or HDD, as
shown in the center photo at the top of this slide. For
exanple, this technique will be used to cross the
Kuskokwi m Ri ver and three forks of the George River
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The image of the block valve on the right side
of the slide shows that the pipeline right-of-way woul d
not be fenced off and so it would not bl ock access to
subsi stence use areas. The right-of-way would be brushed
every ten years to provide continued access for nmonitoring
and mai ntenance by Donlin Gold. The construction process
woul d not create a road along the right-of-way and the
design woul d all ow access, but after construction there
woul d be no inproved access for vehicles and no bridges at
wat er crossings.

This slide shows that the pipeline would start
at Beluga, cross the Alaska Range at Rainy Pass, run west
along the foothills of the Al aska Range and the Kuskokw m
River Valley, and continue west to the mne site near
Crooked Creek. The pipeline would cross about 56 percent
State lands, 34 percent BLMIands, and ten percent Native
corporation | and.

Not e the blue segnent, which is about in the
mddle of the route. This is an alternative pipeline
corridor segnent that would avoid the Dal zell Corge in the
Al aska Range. It would separate fromthe originally
proposed alignment at mlepost 105 and rejoin the
alignnment at mlepost 150. Donlin Gold recently notified
the Corps that this alternative is under consideration and
wi || be exam ned during geotechnical investigations during
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this com ng sunmmrer

This slide shows the project conponents at the
mne site, and I'd like to highlight three of these. The
open pit would eventually cover 1,400 acres that's shown
as nunber one on the map, and it would be 2.2 mles |ong,
one mle wde, 1,850 feet deep at the end of the mne
life.

Nunmber two in the picture there is the tailings
i nmpoundnent. It's technically referred to as a waste
treatment facility, and it would cover about 2,350 acres,
or three and a half square mles. Tailings refer to the
fine powder-like material that is left after the gold has
been renoved fromthe mll. Nunmber three is the waste
rock facility, which would cover about 2,300 acres, and
this is the rock -- the waste rock is the rock that is
renoved to get to the gol d-bearing ore. These major
facilities support the mll, which would process 59,000
tons of ore per day.

This is an overview of the major transportation
infrastructure. There would be new or expanded port
facilities in Bethel for transferring fuel and cargo to
river barges. There would be a new barge |anding here in
Jungj uk for off-loading the fuel and cargo after they were
barged upriver. And fromthere, fromthe new port site at
Jungj uk, they would be trucked to the mne site by way of
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a new 30-mle road. There would also be a new 5, 000-f oot
runway near the mne site and a 40-m|1lion-gallon diesel
storage facility at the mne site.

The proposed barge | anding at Jungjuk woul d
extend about 1,000 feet along the riverbank and about
1,500 feet back fromthe bank for a total of 26 acres.

The Donlin Gold Project would increase barge traffic on
t he Kuskokwi m River to transport supplies and diesel fuel.
The fuel barges would be doubl e-hul | ed.

The navigation season woul d average 110 days per
year, and there would be about three barge tow passings
per day, meaning that there could be two up or one down --
two up and one down or one up and two down; but on average
i f you stood anyplace along the riverbank you woul d Iikely
see three barge tows per day, and each barge tow woul d
push four barges. There would be an average of 64 barge
tows and 58 cargo tows per season. The cargo barges woul d
carry 550 tons each and the fuel barges would carry
173,000 gal | ons each.

Note that the shipping season, the barge tow
frequency, and the number of barge |oads woul d be roughly
the sane both during construction and the operati onal
peri od.

Additional infrastructure includes a
construction camp of 2,500 beds, which would support a

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 18

construction workforce of up to 3,000 jobs. This includes
sone small renote canps for pipeline construction. The
per manent canp woul d have 600 beds and support a workforce
of up to 1,400 enpl oyees working shifts, nmeaning that only
about half of the total workforce would be on site at any
given tine.

As | said earlier, the purpose of the scoping
meetings is to identify issues and concerns, so now we
will turn to several slides with exanples of those issues
and concerns that we are already aware of. One major area
Is water resources. The project is designed to result in
no di scharge of mne-contacted water, but there can still
be concerns. Sone exanples are noted on this slide.
Streans and ot her surface waters woul d be diverted away
fromand around mning activities in order to facilitate
mning and to avoid contam nation. G oundwater woul d be
consuned as part of the mning process and coul d affect
base flows in nearby streams. Mne dewatering to keep
water out of the pit could | ower adjacent groundwater
| evel s and again affect nearby streans. And sone of the
rock, when exposed to the elenents, could generate acid or
| each netals, so waste rock, tailings, and all runoff
woul d have to be careful |y managed to avoid contam nating
waters outside the mne site.

Air quality is also inmportant, and this slide
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shows sone exanples of issues. There would be several
sources of em ssions, including a |arge nunber of |arge
mning vehicles, and there will be a 227-negawatt power
plant. Dust would be created by renoving and processing
the overburden and the waste rock and the ore. Cimte
change is a grow ng concern and will need to be

consi dered, as |arge amounts of hydrocarbons will be

bur ned.

And nmercury will be |ooked at in several areas.
Nat ural I y-occurring nercury, or fugitive mercury, can be
rel eased by exposing it during mning. Mercury stack
em ssions coul d occur during the mlling process. And any
mercury co-product would require careful storage and
transport. And given the |arge anounts of fuel and
hazardous materials involved, safe operating procedures
and good response plans would be crucial to prevent
spills.

G her nmajor issues and concerns include
wet | ands, vegetation, fish and wildlife, river travel
subsi stence and traditional |and uses. The proposed
project would affect a total of 16,300 acres. O this,
approximately 10,000 acres are at the mne site and
related infrastructure and about 6,000 acres are along the
pi peline route. These areas woul d be inpacted by
excavation, filling, vegetation renoval or other
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di sturbance. And 6,900 of these acres are wetl ands.
There woul d be fish and wildlife habitat |oss or reduced
habi tat functional value on the affected 16,300 acres and
al so direct disturbance of individual aninals.

W have already discussed barge traffic and
noted that there would be a substantial increase. And
subsi stence and traditional |and uses would be affected by
the loss of land to devel opment.

And here are nore exanples of issues and
concerns, and these are focused on the conmunities,
cultural resources and recreation. There would be a huge
new wor kf orce of 3,000 during construction and 1,400
during pernmanent operations. This would bring new
enpl oynent and incone, but also nany effects on conmunity
life and human health. And historical and archeol ogi cal
sites and traditional cultural properties that exist in
the area mght be disturbed or destroyed. Recreationa
and visual resources, including the Iditarod trail, m ght
be affected by new structures and m ning operations.

To conclude, we know that this proposed project
and the land and resources are inportant to you, and we
woul d like to enphasize that there are several ways to get
involved in the EI'S process. And you are already doing
the nost inportant thing by being here today and
participating in the scoping neeting. You can find nore
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information and submt coment forms -- beyond today you
can find nmore information on the project website. You can
contact ne directly. That's ny direct phone nunber and mny
e-mai | address on the slide.

For tribal matters you could contact Amanda
Shearer, who is our tribal liaison for the Corps of
Engi neers, and her phone nunber and e-mail are also on the
slide. And Amanda and | have had two tel econferences so
far wth -- to discuss cooperating agency status or
gover nnent - t o- gover nment consul tation possibilities, and
we plan to have nore. And tribal governments have the
opportunity to enter into governnent-to-government
consultation, which is a separate process from cooperating
agency status and the EI'S process.

So now we would like to hear your questions and
conments. And we want to docunent your comments
carefully, so please state your name. First ['Il ask if
there is any questions, and then we will go into the
formal comment period where anybody can submit coments
for the record.

This slide shows sone ideas about the types of
conments that are hel pful in the scoping process. W are
| ooki ng for issues and questions that need to be anal yzed
inthe EIS. W want to identify potential inpacts and
effects on resources. W would |ike hearing ideas you nmay
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have on alternatives, and we would |ike to find out about
any inportant information available in your comunity.

W do ask that if you have any witten coments
that you | eave a copy with our recorder, with Mary, so
that she can get it in the record.

So that's the end of the presentation. So |
guess first we will ask if there is any questions that
anybody has before we nove on to the formal conments or
the form

MR BEN NUKUSUK: | have so many questions
| want to ask after listening to you and |ooking at the
slide show because ny first instinct is to protect our
Native peoples and our lands and our fish and gane. And
maybe you know some of these questions or -- | don't know.
O maybe one of your buddies do here. |If the people don't
mnd, | would |ike to ask a bunch of questions.

MR KUHLE: | guess the purpose of the
meeting today is to hear what your concerns are, to make
sure that they are addressed in the draft EIS. So we nay
not have all the answers.

MR BEN NUKUSUK: Yes, | know that.

MR KUHLE: But if we do, I'Il try to
answer them but it may be that we will just get your
conments in the record and then they will be addressed in
the draft EIS. And as | -- you know, just the process,
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again, we will be using the information we gather in the
scopi ng process and other studies to prepare the draft,
and then there will be another conment period to nmake sure
we addressed your comments, you know, and answered all
your questions. So I'msorry to get off center there, but
yes, we will try to answer any questions today.

G herwise, we will address themin the draft.

MR BEN NUKUSUK: Can | ask a few
questions?

MR KUHLE: Yeah.

MR. BEN NUKUSUK: |'ve got a few questions
because it involves drilling out in the Kuskokw m where
our brothers and sisters up there reside. Wat is the
most dangerous residue left fromgold mning? Wuld you
know that off the top of your head?

MR KUHLE: | know what sone of the, you
know, byproducts are, but | can't say what the nost
dangerous one is offhand, no.

MR. BEN NUKUSUK: How | ong do those
effects last? How long do they last? How |long do
those -- how |l ong does the residue |ast?

MR. KUHLE: Again, | don't know, but that
wi |l be addressed in the ElS.

MR. BEN NUKUSUK: Ckay. And what is the
greatest threat to humans and to the villages around the
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area?

MR. KUHLE: The greatest threats? There
IS a nunber of issues. | guess in the presentation here
we identified the issues and concerns that we are aware
of. | guess what's the nost dangerous, that's a
subj ective question. | don't have the answer.

MR BEN NUKUSUK: To human heal th that
causes cancer and what have you

MR KUHLE: There is -- as | said, again
we presented a nunber fromthe various mning processes.
You know, of course, nercury, that's a major concern
that's being addressed. Again, you know, the extent of
the hazard fromthat will be evaluated in the EIS.

MR BEN NUKUSUK: And also | woul d think
to the fish, mbose and migrating geese, | guess that
woul d be the sane as --

MR. KUHLE: The fish mgration?

MR. BEN NUKUSUK:  Fi sh, npose and
mgrating geese, if they consuned what was around that
gold mne area, how can they also be affected and to be
fine for human consunption.

MR. KUHLE: That will be consi dered.

Donlin has done extensive baseline studies already. |'m
not sure exactly -- | can't describe themexactly, but as
we said, they have been doing baseline studies for -- they
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have been out there for 16 years already, and they are --
we will take the information that they provided and the
studi es that have been done already. URS, as the
contractor drafting the EIS, will |ook at the information
that they have provided. 1In fact, they are doing that
right now |f they see that there is any gaps in that
data, they will request that additional studies be done,
and you know, so then they will |ook at the baseline data
and other information on each particular field and
evaluate the potential inpacts fromthe project. But we
are early in the process for that, yeah.

MR BEN NUKUSUK: One | ast question |
have: |s there any harnful side effects to reproductive
organs to the people around that area or up and down the
Kuskokwi mif there was ever such a bad spill or sonething
got out of hand? That's one of the questions that I
have.

MR KUHLE: That's a good question to get
into the record. And we will ook into that but again,
don't have the answers to that question today.

MR. BEN NUKUSUK: | wanted to ask those
because |I'mso protective of our Native people in all of
our regions. That's ny first instinct because we are in
the poorest places -- | think we are in the poorest
region. And everything we get we get fromthe ocean, |and

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 26

and the rivers. And nost everybody is on welfare and food
stamps, and people have to rely on what's out there,
what's available to us. And I know we won't eat gold for
a fact, but all our fish and game, that's why | had some
questions. Thank you.

MR. KUHLE: Yeah, you bet. And one ot her
thing I mght add, you know, a |ot of your questions have
to do related to health, and there is going to be a health
i npact assessment done for the project, specifically for
the project. And the State is kind of overseeing that.

But that will answer a | ot of those questions. But again,
there has been baseline work done, but there will be a |ot
more work done.

MR BEN NUKUSUK: I'mnot trying to put
you on the spot, but those are some of the questions I
had.

MR KUHLE: Ckay. Well, thank you.

That's why we are here.

MR. BRELSFORD: | wonder if | could build
on a few things you said because, Ben, those are really
good questions. You are thinking with real insight about
sone of the environnental risks of a big project. If you
would like to read a little bit more on the EI'S project
website, there are several permt applications fromDonlin
and they have described their environmental management
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plans to ensure that there is no discharge of
m ne- cont am nated wat er.

One exanple, their mine design is supposed to
control water discharge so there is no contanination
Then on air quality, they have sone protections about
mercury. And again on cyanide, a very inportant chenica
inthe mll process, they have sone protections.

So part of the EISis to go back and | ook at the
plans that Donlin wote and to say is it a solid plan, is
it going to work, will it prevent air quality trouble or
water quality trouble. So | guess | want to say they have
tried to design a mne that woul d be a clean operation.
And the purpose of the EISis to look really carefully at
every step to ensure that those plans are realistic and
could actually protect the air quality or the water
quality or the commnities. Those are -- that's what we
are going to do with the EIS. Donlin put forward a
proposal , including environnental nmanagenent, and we are
going to evaluate that carefully and then come back to the
comunities with this draft evaluation and draft EIS.

So if you would like to read some nore about it,
there are several docunments on the EI'S website with the
mning plan or the pipeline devel opment plan or the
transportation plan for the barges or the water bal ance,
wat er managenent plan. There is seven or eight different
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vol unes there, and there is a lot of information that we
are all trying to | ook carefully. W are trying to learn
about it and look at it carefully.

MR. BEN NUKUSUK: | guess | have one nore,
if youdon't mnd. Wth too nmany people fromthe Lower 48
coming up to work and with many of our Native people who
have crimnal records, would they be able to work even if
they had a record? Because so many people -- so many of
our Native people have crimnal records, and if they see
sonet hing that happened five or ten years ago or recently,
but woul d one be given an opportunity to work? Wuld they
be -- would they -- can they still be able to work
dependi ng on how --

MR KUHLE: See, the hiring for the
project will be done by Donlin, but | guess that is a good
conment, you know, as far as the socioeconomc effects of
the mne. Soit's a good conment to get in to consider in

the EIS. See, we don't -- we would not have the authority
to tell Donlin how -- who to hire for the project, but |
guess -- | guess | just don't have a good answer to that.

It's sonething to think about and discuss in the draft
ElS, yes.

MR. EDGAR HCELSCHER: Working with PHS and
the village safe water, we have beds and basins of water
bel ow where The Kuskokw m Corporation and Calista
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Corporation owns the land and the subsurface rights. Are

things being considered to whether -- to make sure that
the water down there will not be contam nated? You know,
like out here, we have saltwater. It can easily

contam nate our fresh water because we are so close by the
sea.

MR KUHLE: So I'mnot real clear on your
question. You are concerned about protecting the
groundwat er ?

MR EDGAR HOELSCHER: Their water
underneath over there, their pipe water, where they get
their sources of water for drinking and et cetera.

MR KUHLE: Sources of water for the mne
operations?

MR EDGAR HOELSCHER: No, no. The water
they get fromway bel ow undereath the -- the water they
use for drinking and cooking, et cetera. You are not
getting ny question?

MR KUHLE: No. I|'msorry.

MR EDGAR HOELSCHER: W work with village
safe water and preparing our water sources and our water,
sewer, et cetera. And then Calista and Kuskokw m
Corporation own the surface and the subsurface, but we
know down there there is beds and basins of water,
probably another 100 feet or a few hundred feet |ower.
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Are those being | ooked into as being protected, also?

MR. KUHLE: They have done a | ot of
hydrol ogy studies. And the fact that you brought it up
it wll definitely be |ooked at. | guess | don't know the
extent of the hydrology studies, but |I know they have been
very extensive so far, so | would think that --

MR. EDGAR HELSCHER  They can be
| mpact ed.

MR KUHLE: Yes. So that's a good point
to get in there, and we will make sure that it's included.

MR BRELSFORD: So maybe one or two points
of clarification. The village of Crooked Creek is about
ten mles away fromthe mne site. So the subsurface
hydrol ogy, it's very unlikely that anything would travel
bel ow the surface that kind of distance, but the water
qual i ty managenent on the surface, to make sure that
nothing spills into Crooked Creek that runs fromthe mne
site -- actually just west of the mne site down through
the village, that could -- in the case of a bad accident
or sonething, that could be a surface water contam nation
problem And so they have several protective neasures, a
dam and then seepage wells to capture anything that's
com ng underneath. So water management and avoi ding
contamnation is a very inportant part of the mne design.
And we will be looking at that with some engineers and
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sone specialists to be sure that it holds up, it's really
going to prevent any water quality problens for the
communi ties.

MR. EDGAR HOELSCHER  Looking right in the
Kuskokwi m we're right around rmountains and streans, and |
assume there is mles and mles of beds and basins of
wat er bel ow t hat .

MR BRELSFORD: You are probably not
talking to the smartest guys about subsurface hydrol ogy.
There are some specialists who are reviewing. Donlin did
drilling to look at where water flows, and that's under
review right now So we should have a little nmore ful
information by the tine the draft EISis comng out. But
again, the inportant thing in a scoping neeting i s when
you say protect the water quality for the villages for
human consunption, that's a really inportant goal for the
EIS, and that's a really hel pful scoping coment.

MR LEONARD BELL, SR : The question is
about airborne dust particles or elenents that are taken
out fromthe mne, like the funes that cone out of the
m ne and whatnot taken out fromthe place, and the
pipeline that -- will it be safe when there is an
eart hquake or something going on? WII the pipe break and
will there be protection for the pipeline where the pipe
woul d be shut off to protect Mdther Nature and humans
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around it?

MR KUHLE: I'Il start with the second
part first. The pipeline would have -- where it wll
cross two fault areas -- and it is a buried pipeline, but
in those two areas it would be aboveground and it would be
designed so that it could nove and slip w thout breaking.
So that's been taken into consideration. As far as
mercury emssions, you know, yes, there is -- you know,
they have done sone baseline studies and they will be
monitoring those things. Again, |'mnot an expert in that
area, but it's definitely being |ooked at. It's on our
slide here earlier that that's -- mercury is being | ooked
at in a nunber of areas. One of those is the em ssions
fromstacks and the other forms of em ssions. So does
that answer your question?

MR LEONARD BELL, SR : The dust particles
that are flying fromthe trucks going back and forth, and
any vehicles that are noving around --

MR. KUHLE: And again, yes, | -- that was
one of the other areas that we mentioned, you know, from
air emssions could be fromthe heavy equi pment disturbing
the -- the soil and the rock and all the crushing and all
the other processes, yes, there is the potential to be
dust created. And again, the purpose of the EISis to
identify these potential effects, | ook at what -- how
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necessary, and ultimately to determne if the permt can
even be issued under the regul ati ons based on what they
are proposing.

So yes, it's definitely being |ooked at. There
has been a |ot of work done in that area already. There
will be nmore. And you know, ultimately we will have to
determine if it's adequate in order for us to issue the
permts.

MR EDGAR HOELSCHER: |'mgoing to
conmment. Are you taking questions and conments now, or
are you just going --

MR. KUHLE: | guess we are asking
questions first, but if you want to nake a statement, you
can go ahead and do that.

MR EDGAR HOELSCHER: As you know, about
15, 20 miles north of us is the old Cape Romanzof
| ong-range radar site. And there was spills here and
there, the mlitary or the Armed Forces mlitary here and
there, and it affected our subsistence activities for
quite a nunber of years. And so you know, it's very
effective to us, the three villages -- Chevak, Hooper and
Scammon -- because that's one of our main subsistence
resources. And so | just want to conment that, you know

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 34

that this has affected our lives for quite a bit.

MR. KUHLE: Any other questions or
conment s?

MR. GABRIEL SETON: \What about them-- do
they have pits to store contam nated water?

MR. KUHLE: Yeah, the --

MR. GABRIEL SETON. Do they have liners to
protect the surface? During winter when there is a |ot of
snow | i ke that can happen, will there be an overflow of
that contam nated storage to the outside?

MR. KUHLE: The design of the mne as it's
been presented to us is this there will be no off -- there
wi || be no discharge of any mne-contacted water, neaning
any water that falls in the mne site or is affected by
mning activities, all that water will be contained that
Is used in the mning process or stored on site. There
wi Il be no discharge of any of that water.

The tailings facility, you mentioned a liner.
There will be an inperneable |iner underneath the tailings
facility. There will be, | guess, a bed -- bedding rock
or material underneath the liner, you know, that will help
make sure that it doesn't get punctured. But yes, in
fact, | believe it's the first mne in A aska that
actually has a tailings facility liner. So yes, it's
definitely being designed so that there is no discharge of
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any contam nated wat er

MR GABRIEL SETON: How often do they
tested the area for contam nation?

MR. KUHLE: | don't know the exact
intervals, but the plan -- | believe that information was
submtted and is probably available on the website
already. |If not, it will be, you know, and it will be al
included in the draft EI S

M5. EMVA SMTH: Have the containers been
tested to make sure that they will be working very well;
you know, make sure they are punch proof or something, the
containers that they are going to put the contam nated
wat er in?

MR KUHLE: I'msorry. |'mhaving a hard
time hearing.

MR. BRELSFORD: Don, | think the question
Is what's the reliability of the containnent devices. So
when we tal k about containing contam nated waters, storing
them is it reliable? Are those liners tested and
reliable to contain those contam nated waters, right?

M5. EMVA SM TH.  Yes.

MR KUHLE: Well, okay. 1'Il take a shot
at it. Taylor probably has a better answer, but yes,
again, the information has been submtted to us from
Donlin Gold as to how they are going to design the project
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to prevent these discharges. That information -- the
third-party contractor, URS, wll evaluate that
information and determine if it's adequate and, you know,
if they need additional studies or work, those will be
done. But you know, it's -- you know, that's part of the
process. It's for our contractor, URS, to |look at the
information that's been provided and determne if it's
adequat e.

MR BRELSFORD: So | think it's fair to
say that these are the -- Donlin is trying to use the best
practices, the best techniques -- the best nanagenent
practice is a word they use a lot. They want to design a
mne that's going to be safe. They lose a lot of money if
there is a spill or trouble with the villages or with the
water system So they will try to use good engineering.
But then we are going to take a second |look at that in the
EIS, |ike Don was saying, to ensure that there is no
shortcuts, no -- we want to verify that those things are
t he best engineering techniques possible.

M5. EMMA SMTH.  The first tine the
containers are being used, you guys need to test them
first, you know

MR BRELSFORD: So | think the liner, the
plastic that would be used for that liner, has been
tested. The engineers test those things before they
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be. So we will keep | ooking at that.

If it's okay, | want to come back to one or two
things that Gabriel said. Gabriel, you were asking about
snowfall in the wintertine and whether these contai nnent
dans, the water systens, could have overfl ow.

MR. GABRI EL SETON: During the spring,
yeah.

MR. BRELSFORD: High water events, whether
the damis sufficient to hold water during a rainy period
of August, or sonething of that sort. And it's kind of
interesting to | ook. They tried to |ook at water
precipitation rates over a long period of time, 15, 20
years, to | ook at the high and the | ow points, and then
they designed the damso that it operates nornmally well
bel ow, and then in high water it would not breach; it
woul d not overflow |ike that.

So that's what the engineers tried to do. And
we will be looking again at that to verify that their
climte data is reliable. O if we have sone information
about changes in climate in the Kuskokwi m River Vall ey,
that will be part of that eval uation

M5. HANNAH HOELSCHER: | have a question
regardi ng maybe pertaining to what these two previous
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peopl e have asked about. It's pertaining to evaporation
and condensation. How are those so-called | agoons -- how
are they going to maintain that or --

MR. BRELSFORD: Let's see if we
understood, right? Again, you guys are pretty thoughtful
about these water systens, about seasonal high water
events, or here about evaporation or condensation. So
your question was, will the tailings pond still work if
sone of it is being evaporated away?

MS. EMMA SMTH:  The evaporating or
condensating, would it affect the environnent?

MR. BEN NUKUSUK: Would it create, |ike,
acid rain?

M5. HANNAH HOELSCHER:  During the sumer
sonetines the air gets warmand our ponds steam-- steam
I's evaporating fromthe ponds.

MR. KUHLE: Are there contam nants going
into the air fromthe traveling --

MR. BRELSFORD: So | think that's a
question that we are trying to look at. | don't think
either of us could tell you an answer to that right now.
It's recognized as an air quality risk, and to try and
identify what the controls would be so that it's not -- so
the contam nation doesn't go up into the atmosphere and
then come down again, redeposited in a different area
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that's part of evaluating the air quality controls for the
tailings pond and then also for the ml|l where the stacks
go out. That's a good question.

M5. EMMA SMTH.  Wul d that nmake the
gl obal warm ng worse, the damcreating the condensation?

MR KUHLE: W are considering -- | mean
gl obal warmng is -- you know, it is being considered in
the overall scheme of things as far as the effect of
global warmng. As | think | said in the presentation,
that probably the em ssions fromburning a lot of fuel and
hydrocarbons, those are the things that create greenhouse
gases that affect global warmng. |s that kind of what
you are getting at, or -- as far as global warm ng
| npact s?

M5. EMMA SMTH.  Yeah. | think the
evaporation and condensation, if it's not controlled it
will contribute to -- or affect the outside -- the gl obal
war m ng, whatever it's called.

MR KUHLE: | guess, again, you know,
gl obal warmng is on our list of things to evaluate. And
i f you have specific potential inpacts beyond, say, those
fromburning fuels, | guess, it's not clear to ne; but if
you have those concerns, yeah, 1'd |ike to hear them and
submt them

MR BRELSFORD: So there is a new
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Executive O-der that requires evaluation of climte change
and potential contribution to climte change. | think
most of the material |'ve read so far focuses on the
greenhouse gases, and | think those cone from burning
carbon fuels nostly. But we will take notes and | ook
again at whether the tailings ponds and any evaporation
fromthe tailings ponds would contribute to greenhouse
gases or to global warming. | think we may not know the
answer to that one ourselves, but -- and that's a really
good question for us to mark up and look into during the
El S.

MR BEN NUKUSUK: One thing | |ike about
the -- this is an idea about a gas pipeline. | know sone
day we will have to progress as a Native people, along
with the Western world. And if that ever happens, if our
road systemever was built along with a gas pipeline, |
know t hat woul d benefit our people greatly. And |I'mjust
a small voice, and many of ny peoples have their own

voi ces, many voices. | like that idea, though. | Ilike
that idea of a gas pipeline. | think it would benefit the
YK Delta. And so sooner or later we will have to catch
up. | know that for a fact.

So | just wanted to make a comment. But al ways
my first instinct is to protect our people and our |and
and everything el se we have in it because it's untainted,
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period. But | kind of Iike that idea, though.

MR. KUHLE: Ckay. Thank you.

MR. BRELSFORD: Ben, on this point, many
of the villages in the central Kuskokw m and | ower
Kuskokwi m wer e aski ng about whether that pipeline would
eventual |y supply cleaner energy to additional villages,
and | think technically and legally the answer to that is
it's possible to do that. But what we m ght be |ooking at
inthe EISis what -- whether AVEC or M ddl e Kuskokw m
El ectrical Cooperative, what organization mght step up to
do that.

The legal situation is the pipe ends at the
mne, and Donlin brings gas to the mne for the purpose of
the mne. Oher parties, an electrical co-op, sonebody
el se woul d have to step up and create a new distribution
for other purposes. But legally and technically it could
be done. It's kind of a matter of |ooking at what
organi zation in the region mght step up and work with
this additional energy supply in the region.

MR BEN NUKUSUK: Among our concerns | see
great potential econonmic benefits to our people, which
have been the poorest, if not the poorest, in our state.

MR. EDGAR HCELSCHER: Fol | owi ng up on
Ben's comments, as you know, our representatives and
senators has been trying to get a natural gas pipeline
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fromNorth Sl ope to Fairbanks. And, you know, |ooking at
this, supporting the pipeline idea, | had it right there
witten down, that would be opening something for the
Kuskokwi m the | ower Kuskokwi mand the coast for -- we are
paying $7.05 a gallon for diesel heating fuel. But I know
there is a shortage at Cook Inlet, and there possibly can
be a collection there.

MR KUHLE: Ckay.

MR. EDGAR HCELSCHER:  Thank you. |'m
following up on his conment. Yeah.

MR KUHLE: Ckay. Thank you. Any other
questions or comments?

UNI DENTI FI ED FEMALE SPEAKER:  They have
been doing that Donlin mne for 27 years. Were they
actually digging and drilling and taking out all those for
27 years?

MR. KUHLE: |'mkind of hard of hearing.

UNI DENTI FI ED FEMALE SPEAKER:  For 27 years
have you been digging and taking out stuff already?

MS. LILLIAN GUWP: They will be taking --
There will be 27 and a half years of Donlin M ne.

UNI DENTI FI ED FEMALE SPEAKER: After that
27 years you will disassenble everything and not |eave all
that metal scrap all over?

MR KUHLE: No. There will definitely be
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a reclamation plan, which we tal ked about that. Al the
areas will be restored and revegetated. It wll be
monitored for -- forever in perpetuity is the plan, that
they will have to put up a bond to make sure that the area
is adequately restored and nonitored.

UNI DENTI FI ED FEMALE SPEAKER: How exact |y
do they know it's going to be 27 years?

MR. KUHLE: That's based on how much ore
their studies have shown exists there and how much they
plan to produce per year.

UNI DENTI FI ED FEMALE SPEAKER:  And anot her
question: Wiat's the difference between Donlin Creek and
Pebbl e M ne?

MR. KUHLE: The difference between --
wel I, they are owned by different conpanies, and they are
different.

UNI DENTI FI ED FEMALE SPEAKER: But they are
doing the sane thing?

MR. KUHLE: \ell, Pebble, | believe, is a
copper/gold mne. This is strictly mning for gold here.

UNI DENTI FI ED FEMALE SPEAKER:  Thank you

MR. BRELSFCRD: Maybe there is a good
lesson in this for now The Pebble Mne is getting a | ot
of publicity. W see it on TV. W hear a lot about it.
And probably one of the inportant differences is that the
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Donlin Mne has put a proposal together, and nowit's
under this review. Pebble mght be years away from
actual ly putting a proposal and starting this whole idea
of an environnmental inpact statenent.

So in Donlin, we are working on the details now.
There is a lot toread, a lot for all of us to try and
| earn about this, but I think it's good to think of nowis
the tine to focus on the Donlin project, the technica
details, and ensure that the mne plan could protect the
air and the water. Pebbleis alittle bit down the road,
and there is a bigger controversy out there. Bristol Bay
is a different ecology, lots of different reasons. But
they are not anywhere close to submtting a permt
application and starting an EIS yet. That will be a few
years from now.

MR. KUHLE: Any | ast questions or
conmment s?

MR. EDGAR HCELSCHER: Is this the fina
ElISthat's -- that Donlin is going through, or did you
have nore?

MR KUHLE: This is -- right now we are
doing -- the scoping process that we are inis for the
purposes of preparing a draft. And the draft EI'S shoul d
be conpl eted in August of 2014.

MR. EDGAR HCELSCHER: | see it right
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there. | see the tinmeline over there. Thanks.

MR KUHLE: Yes?

MR RI CHARD SLATS: |'mRichard Slats.
["'mwith the Chevak -- from Chevak. |'mwth the Chevak
Native Village. W got wind of this in an e-mail. W
didn't even know about it ahead of time, so the tribe was
not able to make any prepared conments or any statenents
for this. 1It's nyself and Roy, we came out just to
listen. At this time ['mgoing to share sone personal
views. And this does not reflect on the reviews of the
tribe or the tribal council.

This -- this mne is in the headwaters of the
Kuskokwi m And even if whether or not you are a few mles
off the river itself, your interior and everything flows
out to the river, everything. And there is different
seasons. Like sone of the speakers before me were saying,
there is snowin the wintertime, and if we get nore snow,
you know, that snow, once it melts it's going to go out.
And anything that was on the Kuskokwi mwhen the river
breaks up, that's going out, too.

In the fall tinme we get torrential rain. Rain,
you know, once you get this process, if there is anything
on top, then that's going to drain out, too. And it
drains out -- it's not just |eakage like what it nentions
about drainage. It's going to flow out. And not only is
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that going to stay in that area where the mne is, it
eventual ly is going to go out to the river. And ny
concern has always been for the fish that the villages
rely on all up and down the Kusko.

And then ny feelings about the environmental
i npact statenent, this process is only four months. And
there is only 14 villages which were selected out of 56
villages. M village was not included. W didn't even
know about it. Although the Donlin Gold Project is away
fromus, we still share the sane views and concerns as
those people that are up and down the Kuskokw m because we
are subsi stence users.

And then those three cooperating villages, they
are right in that area, whether or not they cooperate, but
| don't think anybody down river fromthose villages wll
be cooperating because they are concerned about their
fish.

There are issues, and your concerns are only
listed. W don't get to see what will actually happen if
those concerns woul d take place. Again, like I say about
this drainage, it's not just going to drain out; it's
going to flow out, and it's going to affect all the fish
in those waters.

Areas of concern would be acid, acid mne
drainage and nercury because when we first started hearing
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about this Donlin Gold Project, people from Mntana tribes
were invited, and there are some people that spoke of
what's happening in Mntana, those reservations nearby.
Their fish are gone. And then the mne just took the gold
and noved on.

We think that this environnental -- the question
which ["'mtrying to lead up tois if -- if during this
environmental inpact statement, this process, if the
negative concerns outweighs the positives, will this
process stop, you know, for the devel opment of the mne
or are you just going to nove forward? Because there
is -- 1 don't think that 1'mthe only one that shares this
kind of view and concern about our fish and our game.

Not only are we concerned about this for
ourselves, but it's also for our children and our Native

way of life. And | -- I'mreally concerned because we are
going to go back and talk to our tribal council and ask
our community to make comment, but we didn't -- again,

like | say, we didn't know about this and we had to, you
know, travel, you know, like last mnute. Thank you.

MR. KUHLE: Ckay. Thank you. 1'd like to
add just a couple coments about, you know, as far as, you
know, being notified. And | guess as far as
gover nnent - t o- gover nment consul tation or being a
cooperating agency, if you have an interest in that, |
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encourage you to contact us. Amanda Shearer is our triba

liaison. And if you want, | can give you her phone nunber
and e-mai| address. It was on the slide there. The EIS
process is -- | think you said four months, but it's

actual ly in August of 2000 --

MR RI CHARD SLATS: That's what you have
on the -- it started Decenber 14th, and it ends in
Mar ch.

MR. KUHLE: That's just the scoping
period. The period that we are in right nowis to -- you
know, com ng out of these meetings and putting information
on the website to, you know, explain the project and
gat her comments, that's just the first stage of the EI S
You know, the information that we gather in the scoping
period will be used to prepare the draft EI'S, so the
concerns that you bring up to us today will be addressed
inthe draft EIS, but it's going to take a ot of work to
get to that point. That's like a year fromthis com ng
August .

So we are |ooking at about a year and a half
until the draft is conpleted, and then it will be over a
year beyond that. W will have another round of neetings
and public involvement to review the draft that's been
prepared to make sure it has adequately addressed sone of
these concerns, and fromthat we will prepare the fina
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EIS. So it's about a three-year process. And you are

wel come -- you know, we have invited tribes, the ones that
we identified, 66 tribes or comunities that we expected
potentially to be affected and tried to contact them and
invited themto participate either as a cooperating agency
or through governnent-to-government consultation.

And you are correct that there has been --
actual Iy have been four so far that have -- you know, are
participating as cooperating agencies, and you are al so
correct that they are -- nost are closer to the mne site,
but if you would like to get involved with
gover nnent -t o- gover nment consul tation or take a bigger
role in the EIS, | encourage you to contact Amanda or
myself. We will be glad to work with you to make sure al
of your concerns are addressed.

And | think one other comment you had was you
were asking how if the negatives outweigh the positives.
| guess the way the process works is that we will use the
El' S process to deternine whether or not to issue our
permts under our existing -- under the existing |aws,
regul ations and gui dance that we have. You know, so al
those laws and regul ations and guidelines that we have are
intended to protect the environnment. So | guess that's
the way the process works. It's not just -- you know, we
don't just balance, you know, we have got how many people
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for it or how many against or how many conments for or how
many against. W look at the extent of the comments. W
| ook to see if the potential inpacts could be avoided or
mnimzed, or if not, they may be mtigated for. So
that's pretty nuch the process.

"Il be glad to discuss that with you nore, if
you like, but | just wanted to have those coments. But
thank you for all your concerns. W wll have themin the
record and make sure they are addressed in the draft.

MR. BEN NUKUSUK: So his last -- so his
| ast question you basically answered, no. Even though if
the strict outweigh -- if the -- even if the threat was
greater to humans, you would go ahead and take the
profits. That's how | understood it.

MR KUHLE: Ckay. |'msorry. Let ne
explain a little better. The Corps of Engineers -- as we
showed in the process, there's a |large nunber of federal
and State agencies involved, and the Corps of Engineers is
the | ead agency because of our permtting authorities
under section 404 of the Cean Water Act and section 10 of
the Rivers and Harbors Act. Donlin Gold will need permts
under both those [aws before they can nove forward.

Section 404 of the Cean Water Act, when we get
a permt application we ook at it -- we do three
evaluations. First is a public interest review And part
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of that -- it looks like -- and | could read you a |ist,
but it addresses just about every area in the
environnental concerns, including human health and ot her
human issues that you could inagine of including in that.
So we do the public interest review

W do the NEPA, or the National Environnental
Policy Act, evaluation, which is what the EI'S process is
actual ly about. And we also are required to do what's
known as a 404(b)(1) analysis in which we are required to
select the |east environmental |y damagi ng practicable
alternative. And it |ooks at not what you just m ght

think of -- not just water inpacts, but all other areas,
including human -- effects on human -- the human
environnment. So if we -- | may -- | guess ny point was

it's just not that sinple. W don't just, say, take a
tally of how many issues came up for or against it or
i npacts that are good or bad, but we have to look at it in
the context of these |aws and regul ations that we have..

O all of those issues are -- if there was a --
you know, a significant adverse inpact to the human
environnment, we would not be able to issue the permt.

MR BRELSFORD: | think the key -- | nean

Don is comng to the heart of the matter here. There are
teeth in those regulations. NEPA, the National
Environnental Policy Act, requires full disclosure so
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there is no shortcuts. W have to be able to explain
toget her the conmunities, the applicant, the regulating
agencies. W have to | ook hefore we leap. W have to
know sonet hi ng about what that mine -- what the
envi ronmental consequences woul d be. There has to be
solid science. And then there is regulatory yardsticks.
And the Army Corps -- there is teeth in those regul ations.
They cannot permt sonething that woul d viol ate those
regul ations.

The sane thing is true for the BLMor for the
State's Departnent of Environmental Conservation where
they evaluate air quality. There are real environnenta
protections built into those regulations. And if the
project can't measure up, as Don was saying at the tai
end, they can't permt a project that violates the
regul ations. So | hope folks would not feel like this is
a waste or not a serious environnental review. Many of us
really want to be sure that we understand the plusses, the
m nuses, the technical issues. That's why we are taking
three years to work together on this. It's not just a
t hrown-t oget her document. And at the end of the day, that
permtting evaluation is pretty specific, pretty
technically detailed

So ny -- the reason | think it's worth doing is
| believe there are teeth in the regul ations, and that any
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project that is permtted has valid environmental
management practices. That's what | think the EI'S shoul d
turn out.

MR KUHLE: I'Il go a little further than
that. In fact, | have sone regul ations here. And
mentioned that 404(b)(1) evaluation. That's probably the
bi ggest hurdle that has to be overcone before we can issue

our permt. So I'll just -- you know, to give you an idea
of what we have -- the determ nations that we have to
make, 1'Il read some of these to you

It says, "No discharge of dredged or fill
material" -- that's actually what we are permtting is the
discharge of fill material -- "shall be permtted if there

is a practicable alternative to the proposed discharge
whi ch woul d have | ess adverse inpact on the aquatic
ecosystem No discharge of dredged or fill material shal
be permtted if there is a practicable alternative to the
proposed di scharge whi ch woul d have | ess adverse inpact on
the aquatic ecosystem" And that's what's called the
LEDPA, |east environnental |y damagi ng practicable
alternative

There is nore 404 guidelines. I'Il just kind of
take some sel ect pieces of this so you have an idea of --
you know, we | ook at this very seriously. "No discharge
of dredged or fill material shall be permtted if it
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causes or contributes to violations of any applicable
State water quality standard; violates any applicable
toxic effluent standard under section 307 of the O ean
VWater Act; or jeopardizes the continued existence of
species listed as endangered or threatened under the
Endangered Species Act; and no di scharge of dredged or
fill material shall be permtted which will cause or
contribute to significant degradation of waters of the
United States.”

Significant degradation is defined as effects --
"significantly adverse effects of the discharge of
pol lutants on hunman health or welfare,” or "significant
adverse effects on life stages of aquatic |ife and other
wi | dl'ife dependent on aquatic ecosystems.” That woul d
cover all the fish. "Significant adverse effects on
aquatic ecosystemdiversity, productivity and stability;
significant adverse effects on...recreational, aesthetic
and econom c val ues."

MR. BRELSFORD: So Don, those are detailed
exanpl es. And maybe | think fol ks are maybe getting ready
to wap up with us. But perhaps we could talk for a few
more mnutes afterwards if you are interested in nore
information about kind of the regulatory standards. |
think the question really started with how do we make sure
this is a valuabl e exercise, the environmental review
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process. And people want to be sure it's not just a
t hrow- away checki ng boxes at the end.
| think for some of us who work hard at this, we
really believe it makes a difference for you to ask those
questions for us to try and answer it in the EIS. \Wen we
come back a year and a half fromnow, if we didn't answer
it very conpletely, we expect to you say, wait a second,
["mstill concerned. | don't have a good answer on barge
traffic or 1 don't have a good answer on nercury
abatenent. That's what we are going to do a year and a
hal f fromnow in some nore public neetings on the draft
EIS. So we are going to |earn together about this thing.
And at the end of the day, Don and the ot her

agency deci si onmakers, they have to take the regulatory
yardstick and say how does this project measure up. If it
measures up, we can issue permts. If it conmes up short,
we have to nodify the project or it cannot be permtted if
it doesn't meet the regulations.

MR. BEN NUKUSUK:  Spill a bunch of food
wat er color and see how it ends up in the Kuskokw m
don't know.  Sonet hing.

MR BRELSFORD: Surface hydrol ogy. What
is the water flow.

MR. EDGAR HCELSCHER: | want to echo on
that woman's question earlier in regards to em ssion,
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condensation and evaporation. In our villages, we use --
we get pond water, and sometines they have the highest
points per billions of contamnation. So if you can
maybe -- |ike the other mine sites that have done, you
know, gold mnes or zinc or copper mnes and do a
conparison of our -- kind of areviewto see if the
contamnation was nore -- nore into the | akes and ponds
because we start drinking water and possibly give a report
back to our villages on that because it's very interesting
to me. (Qzone layers [indecipherable] all over the world.
| would |ike to see sonething at |east out of that, how
your em ssions, your condensation and your evaporation is
conpared -- will be with the current ones |ike she
mentioned mning in Mntana, et cetera. Thank you

MR BEN NUKUSUK: That's a very good one

MR KUHLE: Al right. Thanks. Any fina
questions before we --

MR. BEN NUKUSUK:  Thank you for comi ng

MR. KUHLE: Thank you for commenting. And
| encourage you to visit our website, donlingoldeis.com
There is lots of information on there, and you can submit
conments on there, as well.

MR. BEN NUKUSUK: I'mtired of talking.
think we got lots of good info and back and forth out.

(Proceedings adjourned at 3:02 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2016
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		today (12)

		today's (1)

		together (5)

		Toksook (1)

		tomorrow (1)

		tons (3)

		took (1)

		top (3)

		topics (1)

		torrential (1)

		total (3)

		tow (3)

		tows (3)

		toxic (1)

		traditional (3)

		traffic (3)

		trail (1)

		Trans-Alaska (1)

		transcript (2)

		transfer (1)

		transferred (1)

		transferring (1)

		transport (2)

		transportation (4)

		travel (3)

		traveling (1)

		treatment (2)

		tribal (6)

		tribe (2)

		tribes (5)

		tried (4)

		trouble (3)

		trucked (1)

		trucks (1)

		true (1)

		try (9)

		trying (7)

		turn (5)

		TV (1)

		two (16)

		types (1)



		U

		ultimately (2)

		under (13)

		undereath (1)

		underneath (4)

		understood (2)

		UNIDENTIFIED (7)

		United (2)

		unlikely (1)

		untainted (1)

		up (34)

		upper (1)

		upriver (2)

		URS (5)

		use (9)

		used (10)

		useful (1)

		users (1)

		uses (2)

		using (3)



		V

		valid (1)

		Valley (3)

		valuable (1)

		value (1)

		values (1)

		valve (1)

		various (3)

		Vavrik (1)

		vegetation (3)

		vehicles (3)

		verify (2)

		view (1)

		views (2)

		village (7)

		villages (15)

		violate (1)

		violates (2)

		violations (1)

		visit (1)

		visual (1)

		voice (1)

		voices (2)

		volumes (1)



		W

		wait (1)

		warm (1)

		warming (8)

		waste (8)

		Water (59)

		waters (7)

		way (6)

		ways (2)

		weather (1)

		website (9)

		week (1)

		welcome (2)

		welfare (2)

		wells (1)

		west (4)

		Western (1)

		wetlands (3)

		what's (9)

		whatnot (1)

		whole (1)

		wide (1)

		wildlife (3)

		wind (1)

		winter (1)

		wintertime (2)

		wish (1)

		without (1)

		woman's (1)

		wonder (1)

		word (1)

		words (1)

		work (19)

		worked (1)

		workforce (4)

		working (4)

		works (2)

		world (2)

		worse (1)

		worth (1)

		wrap (1)

		written (2)

		wrong (1)

		wrote (1)



		Y

		yardstick (1)

		yardsticks (1)

		year (10)

		years (18)

		YK (2)

		Yukon (2)

		Yukon-Kuskokwim (1)



		Z

		zinc (1)



		[

		[indecipherable] (1)
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Page 2 Page 4
; For US. Army Cor p:' zf PEfg:Anze'rAsN- CES 1 presentation for questions and statements that you may
T ’ 2 wish to make.
3 Don_Kuhl e \ .
Proj ect Manager 3 We're here today because Donlin Gold has
4 For URS: 4 proposed a mine project that will require federal and
> Tayl or Brelsford 5 State permits. And in order to comply with the National
6 Project Minager 6 Environmental Policy Act, or NEPA, the Corps must prepare
7 Noxie Alexie o oordinat or 7 an EISto analyze the impacts of the proposed project.
8 For Al aska Department of Natural Resources: 8 The Corpsis neither a proponent nor an opponent of the
9 Jeff Bruno 9 project. It'sDonlin Gold's project. And the EISwill be
10 State of Alaska Project Coordinator 10 used in making permit decisions by the Corps and by other
11 vYup'ik Translator: 11 agencies.
12 Lillian M chael 12 The scoping meetings are the first step in the
13 Taken by: 13 EISprocess. Scoping meetings can also fulfill public
14 Mary A Vavrik, RWR 14 involvement requirements regarding cultural resources
15 15 under the National Historic Preservation Act, and the
16 BE IT KNOMW that the aforenentioned proceedings were taken |16 Corpswill alsowork closely with any affected tribes
17 at the time and place duly noted on the title page, before |17 through government-to-government consultation.
18 Mary A Vavrik, Registered Merit Reporter and Notary |18 Okay. This map gives an orientation of the
19 Public within and for the State of Al aska. 19 project area, which extends from Cook Inlet to the mine
20 20 site north of Crooked Creek and down to the lower
21 21 Kuskokwim River and the Y ukon-Kuskokwim Delta. Thisisa
22 22 remote areawith little development to date and no
23 23 existing roadsto the region.
24 24 The map shows that existing transportation and
25 25 energy infrastructure in Alaskais concentrated in
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 Southcentral Alaska. The proposed mine would require al
2 (Invocation offered by Ben Nukusuk.) 2 new infrastructure, including roads and a pipeline, and it
3 MR. KUHLE: Good afternoon, and welcome to 3 would all be subject to permitting before the contract
4 the scoping meeting for the Donlin Gold Project 4 could proceed.
5 environmental impact statement, or an EIS for short. My 5 MR. BEN NUKUSUK: Did you say aroad?
6 nameisDon Kuhle. I'm with the U.S. Army Corps of 6 MR. KUHLE: Did I see your road?
7 Engineers, and I'm the project manager for the EIS. Also 7 MR. BEN NUKUSUK: Did you say aroad like
8 heretoday are two people from URS Alaska, which isthe 8 from Anchorage to Bethel or Donlin Creek?
9 contractor assisting the Corpsin preparing the EIS. They 9 MR. KUHLE: No. Therewon't bearoad. |
10 areTaylor Brelsford and Moxie Alexie. And they will be 10 said the project will extend from Cook Inlet up to the
11 helping me with the presentation today. We also have a 11 mine areaand then down to the Kuskokwim area. And that's
12 court recorder here, Mary Vavrik, and she will be 12 talking about --
13 preparing atranscript of the meeting for our record. 13 MR. BEN NUKUSUK: | heard you wrong, so --
14 Here is the agenda for today, just to provide an 14 MR. KUHLE: Wewill get into that alittle
15 ideaof the topics that we will cover. We will talk about 15 morelater. Therewill be more detail. Therewill bea
16 the purpose of today's meeting and then the EI'S project 16 pipeline from Cook Inlet over, but we will see al that in
17 milestones. Next we want to provide a basic overview of 17 abhit here.
18 the project as Donlin Gold has proposed it. And then we 18 Okay. This map gives an idea of the logistics
19 will summarize with afew issues as away of inviting your 19 and supply links for the proposed mine. Transportation
20 comments. And we encourage you to get involved, and we 20 logistics for the mine include fuel and cargo from the
21 will tell you how to do that. 21 west coast portsto Bethel. Fuel would be transferred in
22 Feel free to ask questionsaswe go. If you 22 Dutch Harbor from ocean-going ships to barges and then
23 have any questions or comments, though, please state your 23 againtoriver bargesin Bethel. And cargo supplieswill
24 name clearly so that we can have it for the transcript of 24 go to Bethel for transfer to theriver barges. Fuel and

N
ol

the meeting. We will also have time after the

N
a1

supplies will then be barged upriver from Bethel and then
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1 be off-loaded from a new barge landing port at Jungjuk, 1 So additionally, it'simportant to understand
2 and there would be a new pipeline from Cook Inlet which 2 that the State will have its own permitting process.
3 would bring in natural gas. 3 Whilewewill help facilitate this, thisis federal, and
4 Now we are going to turn to the EI'S process, and 4 thisisthe Corps process. So we aso have our own
5 wewill start with why an EIS is prepared in the first 5 permitting process that we will go through, and there will
6 place. The National Environmental Policy Act, or NEPA, 6 be-- and you will see another slide coming up that has
7 requires an EIS for any major federal action significantly 7 severa permitsthat the State will be responsible for as
8 affecting the quality of the human environment. Andin 8 far as processing those when they comein.
9 this case Donlin Gold has submitted application for 9 So the point of my -- one of the big roles that
10 permits under section 404 of the Clean Water Act and 10 | haveistotry to be asingle point of contact for the
11 section 10 of the Rivers and Harbors Act. An issuance of 11 Stateand help try to simplify -- if you have any

NNNNNNRERR R R BB
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these permits would be amajor federal action and require
an EIS to evaluate the environmental impacts of the
proposed project. An EIS, along with other applicable
laws and regulations, will be used by the Corps and other
agencies to make their permit decisions.

In addition to complying with NEPA, the Corpsis
also required to complete a public interest review and an
analysis under section 404(b)(1) of the Clean Water Act,
which requires that we select the least environmentally
damaging practicable alternative. And we will incorporate
the information necessary for these analysesinto the EIS,
aswell.

This dlide shows how many agencies, tribes and
the regional organization will work together on the EIS.

NNMNNNNNRRRRERRRPR
GO DN WNREPOOOWNO®TANWN

questions about the State, | might not have all the
answers, but | can find them or | probably can help
address a large portion of the questions you might have
that the State would -- the State's role. Thank you.

MR. KUHLE: Thanks, Jeff. Donlin Gold
Project will require many federal permits and
consultation, and this slide provides several examples.
And I'll highlight two of these and then |et you read the
rest. Thefirst, since the project would placefill in
wetlands and other waters of the United States, the Corps
will need to make section 404 permit decisions asto
whether or not to authorize the fill. And since a portion
of the project pipeline would cross BLM land, BLM will
need to evauate aright-of-way application. And you can

©O© 0N O A~ WDNPRP
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Page 7

Cooperating agencies are selected based on their
permitting responsibilities or special expertise. Asl
said previoudly, the EIS will be used to make permit
decisions. It will not, however, replace the normal
permitting authorities and processes.

We have one of our cooperating agency
representatives with us today, and I'll invite him to
introduce himself and say afew words about the role his
agency will have in the EIS process. That's Jeff Bruno.

MR. BRUNO: My nameis Jeff Bruno. I'm
with the State of Alaska, specifically the Department of
Natural Resources. The State has agreed to be a
cooperating agency, which means we are going to dedicate
staff, resources and expertise to help develop a complete
and thorough environmental impact statement. The State
will be represented by Department of Environmental
Conservation, Fish & Game, and Department of Natural
Resources.

Additionally, the Department of Health and
Social Servicesis going to develop what's called a health
impact assessment, and that will be incorporated into the
EIS, and that will help analyze the impact to human
health. And that's going to be alarge -- a document that
should help address the impacts and take alook at what
the effects are and find ways to mitigate those effects.

© 00N O WNP
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Page 9

find a more comprehensive list of required permitsin the
Donlin Gold permit application on the project website.

This dide shows there are also many permits
required from the State of Alaska. For example, over 56
percent of the pipeline would be installed on State lands,
so the Department of Natural Resources would evaluate the
right-of-way application. Department of Environmental
Conservation has severa responsibilities for water and
air quality permits, and the Department of Fish & Game has
permitting responsibilities to protect fish habitat. The
Corps will consult with the State Historic Preservation
Officer to protect cultural and historic resources.
Again, amore comprehensive list can be found on the
project website. So this overview of the permit shows why
the various federal and State agencies are involved in the
EIS.

And we will now turn to the milestones of the
EIS. Some of you may be familiar with the stepsin
preparing an EIS. And the diagram on the right here shows
six major steps that will be taken from now through
November of 2015. A Notice of Intent was published in the
Federal Register on December 14th of last year, and it
initiated the EIS. And scoping aso began on that date
and continues through March 29th of thisyear. Scoping
involves public meetings and other methods to provide
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1 information and gather comments. 1 Bering Sea coast and the lower Y ukon and then finishing
2 After scoping, URS will work with the Corps and 2 out with the middle Y ukon and the upper Kuskokwim, but
3 the cooperating agencies using information from the 3 again, there have been some changes because of weather and
4 scoping process, along with information provided by 4 problems getting to some of the communities. So, so far
5 Donlin, plus additional studies that they may deem 5 we have been -- in January we went to Crooked Creek,
6 necessary, to produce the draft EIS, which is estimated to 6 Aniak, Bethel, and we had a meeting in Anchorage, as well.
7 becompleted in August 2014. That's an estimated date. 7 Andin February, the plan now is Nunapitchuk, Akiak,
8 Thetime could shift, but we are just -- that's the best 8 McGrath, which we have been to those three already. And
9 estimate at this time of how long it will take. 9 aso Quinhagak, we are going to try to get there on
10 The map here -- after the draft EIS has been 10 Thursday of thisweek. Toksook Bay tomorrow and Hooper
11 prepared, there will then be an opportunity for public 11 Bay today. Andin March we're planning to go to Emmonak,
12 review of the EIS. And that will go from -- again, 12 St. Marys, Holy Cross and Kongiganak.
13 estimated dates, from August through November of 2014. 13 Thismap is busy, but the color scheme
14 And during that period there will be another round of 14 represents the many subregions of the project areaand

public meetings similar to those that we are doing right
now. And the information gathered and the comments on the
draft EIS will be used to prepare afina EIS, whichis
estimated to be completed in October of 2015. And then
once the fina EIS has been completed, the various
agencies will use the final EIS to prepare their Records
of Decision on whether or not to issue their permits for
the project.

And I'd like you to note the two gold-colored
circles on this slide because those are the best
opportunities for public involvement. And they are the

15
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19
20
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24
25

helps show how the scoping plan was developed. For
example, the orange dots show The Kuskokwim Corporation
villages nearest the proposed project. And in this
subregion we held meetings in Crooked Creek becauseit's
the closest village to the mine site and also in Aniak
because it's a subregional hub. For the other subregions,
the meetings will similarly be held in the subregional
hubs.

I'll move on to a summary of the mining project
proposed by Donlin Gold. And again, thisis Donlin Gold's
project, and it's being evaluated by the Corps and the

©O© 0N O A~ WDNPRP
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scoping period that we are in right now and the draft EIS
comment period that | just mentioned.

The purpose of the scoping period isto provide
information and to listen to residents in the affected
region. And this can be broken into four areas. The
first isto provide information about EIS milestones --
and we discussed that in the previous slide -- to give you
an idea of the time frame. The second purposeis to share
information about the proposed project, and we will be
doing that shortly in the rest of our presentation. And
thisinformation is also available on the website and in
the newsdletters that have been mailed out to all the
households in the affected region.

The last two on our list of purposes are to
identify issues and concerns to examine in the EIS and
section 106 process and to identify useful information
from communities. And we are counting on you to help us
with these. We would like to know what you would like to
see addressed in the EIS and if you have any information
that we can use to make informed decisions for our
permitting processes.

Thisis a schedule for the scoping meetings.

It's changed somewhat from the beginning. Weiinitialy
planned to start with the villages nearest the project and
then focus on the lower Kuskokwim River and then the
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Page 13

cooperating agenciesin order to make their permitting
decisions.

Donlin Gold is a 50/50 partnership between two
large international mining companies, Barrick Gold and
NovaGold. And the Donlin Gold deposit islocated on lands
owned by two Alaska Native corporations. Calista
Corporation, which is the subsurface owner, and The
Kuskokwim Corporation, which is the surface owner.

Asyou can see, thisisavery large project.

It will be producing about 1,000,000 ounces of gold per
year over alife span or aminelife span of 27 and a half
years, and it will process 59,000 tons of ore per day.

We have aready noted that the Donlin Gold
Project would be located in aremote part of the state,
stretching from Cook Inlet to the Kuskokwim Valley and
then on down to the YK Delta. Thisareaishome to some
66 communities that might be affected by the project. In
many communities the project might affect lands and
resources that are used in subsistence and other
livelihood activities. This process will face an
extensive set of legal requirements with many permits
required and many agencies involved.

The diagram at the bottom of this slide shows
the timeline from exploration to closure. Donlin has
worked on exploration and environmental baseline studies
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1 for 16 years prior to submitting their permit application. 1 thiscoming summer.
2 We are now starting the three-year permitting period, the 2 This slide shows the project components at the
3 first step of which is holding the scoping meetings. At 3 minesite, and I'd like to highlight three of these. The
4 the conclusion of the EIS process, the agencies will 4 open pit would eventually cover 1,400 acres that's shown
5 decideto issue or to deny the permits. If the permits 5 as number one on the map, and it would be 2.2 miles long,
6 areissued, then Donlin Gold would proceed with three to 6 one milewide, 1,850 feet deep at the end of the mine
7 four years of construction and an estimated 27 and a half 7 life.
8 years of operations. 8 Number two in the picture there is the tailings
9 At the conclusion of the active life of the 9 impoundment. It'stechnically referred to as awaste
10 mine, Donlin Gold would be responsible for closure and 10 treatment facility, and it would cover about 2,350 acres,
11 reclamation. Thisincludes decommissioning the mill 11 orthree and a half square miles. Tailingsrefer to the
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facilities and the pipeline, covering over the waste
treatment or tailings storage facility, and also restoring
the waste rock storage facility. The land would be
recontoured, and native vegetation would be planted.
Now we will turn to the major components of the
project, starting with the pipeline and the power plant.
The pipeline will be buried, not up on supports like the
Trans-Alaska Pipeline System. It would be a cold pipe.
It would not generate heat. Where it crosses eight major
river crossings, the pipeline would be installed below the
riverbed using horizontal directional drilling, or HDD, as
shown in the center photo at the top of thisslide. For
example, this technique will be used to cross the
Kuskokwim River and three forks of the George River.
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fine powder-like material that is left after the gold has
been removed from the mill. Number three is the waste
rock facility, which would cover about 2,300 acres, and
thisistherock -- the waste rock isthe rock that is
removed to get to the gold-bearing ore. These major
facilities support the mill, which would process 59,000
tons of ore per day.

Thisisan overview of the major transportation
infrastructure. There would be new or expanded port
facilitiesin Bethel for transferring fuel and cargo to
river barges. There would be anew barge landing herein
Jungjuk for off-loading the fuel and cargo after they were
barged upriver. And from there, from the new port site at
Jungjuk, they would be trucked to the mine site by way of
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The image of the block valve on theright side
of the slide shows that the pipeline right-of-way would
not be fenced off and so it would not block access to
subsistence use areas. The right-of-way would be brushed
every ten years to provide continued access for monitoring
and maintenance by Donlin Gold. The construction process
would not create aroad along the right-of-way and the
design would allow access, but after construction there
would be no improved access for vehicles and no bridges at
water crossings.

This slide shows that the pipeline would start
at Beluga, cross the Alaska Range at Rainy Pass, run west
along the foothills of the Alaska Range and the Kuskokwim
River Valley, and continue west to the mine site near
Crooked Creek. The pipeline would cross about 56 percent
State lands, 34 percent BLM lands, and ten percent Native
corporation land.

Note the blue segment, which is about in the
middle of theroute. Thisisan aternative pipeline
corridor segment that would avoid the Dalzell Gorge in the
Alaska Range. It would separate from the originally
proposed alignment at milepost 105 and rejoin the
alignment at milepost 150. Donlin Gold recently notified
the Corps that this alternative is under consideration and
will be examined during geotechnical investigations during

© 00N O WNP
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Page 17

anew 30-mileroad. Therewould also be a new 5,000-foot
runway near the mine site and a 40-million-gallon diesel
storage facility at the mine site.

The proposed barge landing at Jungjuk would
extend about 1,000 feet aong the riverbank and about
1,500 feet back from the bank for atotal of 26 acres.

The Donlin Gold Project would increase barge traffic on
the Kuskokwim River to transport supplies and diesel fuel.
The fuel barges would be double-hulled.

The navigation season would average 110 days per
year, and there would be about three barge tow passings
per day, meaning that there could be two up or one down --
two up and one down or one up and two down; but on average
if you stood anyplace along the riverbank you would likely
see three barge tows per day, and each barge tow would
push four barges. There would be an average of 64 barge
tows and 58 cargo tows per season. The cargo barges would
carry 550 tons each and the fuel barges would carry
173,000 gallons each.

Note that the shipping season, the barge tow
frequency, and the number of barge |oads would be roughly
the same both during construction and the operational
period.

Additional infrastructure includes a
construction camp of 2,500 beds, which would support a
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1 construction workforce of up to 3,000 jobs. Thisincludes 1 disturbance. And 6,900 of these acres are wetlands.
2 some small remote camps for pipeline construction. The 2 Therewould be fish and wildlife habitat loss or reduced
3 permanent camp would have 600 beds and support aworkforce | 3 habitat functional value on the affected 16,300 acres and
4 of up to 1,400 employees working shifts, meaning that only 4 aso direct disturbance of individual animals.
5 about half of the total workforce would be on site at any 5 We have aready discussed barge traffic and
6 giventime. 6 noted that there would be a substantial increase. And
7 As| said earlier, the purpose of the scoping 7 subsistence and traditional land uses would be affected by
8 meetingsisto identify issues and concerns, so now we 8 theloss of land to development.
9 will turn to several slides with examples of those issues 9 And here are more examples of issues and
10 and concerns that we are already aware of. One major area 10 concerns, and these are focused on the communities,
11 iswater resources. The project isdesigned to result in 11 cultura resources and recreation. There would be ahuge
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no discharge of mine-contacted water, but there can till

be concerns. Some examples are noted on this slide.
Streams and other surface waters would be diverted away
from and around mining activitiesin order to facilitate
mining and to avoid contamination. Groundwater would be

12
13
14
15
16

new workforce of 3,000 during construction and 1,400
during permanent operations. Thiswould bring new
employment and income, but also many effects on community
life and human health. And historical and archeological
sites and traditional cultural propertiesthat exist in

17 consumed as part of the mining process and could affect 17 the area might be disturbed or destroyed. Recreational

18 base flowsin nearby streams. Mine dewatering to keep 18 and visual resources, including the Iditarod trail, might

19 water out of the pit could lower adjacent groundwater 19 be affected by new structures and mining operations.

20 levelsand again affect nearby streams. And some of the 20 To conclude, we know that this proposed project

21 rock, when exposed to the elements, could generate acid or 21 and the land and resources are important to you, and we

22 leach metals, so waste rock, tailings, and all runoff 22 would like to emphasize that there are several waysto get

23 would have to be carefully managed to avoid contaminating |23 involved in the EIS process. And you are already doing

24 waters outside the mine site. 24 the most important thing by being here today and

25 Air quality isaso important, and this dlide 25 participating in the scoping meeting. Y ou can find more

Page 19 Page 21

1 shows some examples of issues. There would be severa 1 information and submit comment forms -- beyond today you
2 sources of emissions, including alarge number of large 2 can find more information on the project website. You can
3 mining vehicles, and there will be a 227-megawatt power 3 contact medirectly. That's my direct phone number and my
4 plant. Dust would be created by removing and processing 4 e-mail address on the slide.
5 the overburden and the waste rock and the ore. Climate 5 For tribal matters you could contact Amanda
6 changeisagrowing concern and will need to be 6 Shearer, who isour tribal liaison for the Corps of
7 considered, as large amounts of hydrocarbons will be 7 Engineers, and her phone number and e-mail are aso on the
8 burned. 8 dlide. And Amandaand | have had two teleconferences so
9 And mercury will be looked at in several aress. 9 far with -- to discuss cooperating agency status or

10 Naturally-occurring mercury, or fugitive mercury, can be 10 government-to-government consultation possibilities, and
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released by exposing it during mining. Mercury stack
emissions could occur during the milling process. And any
mercury co-product would require careful storage and
transport. And given the large amounts of fuel and
hazardous materials involved, safe operating procedures
and good response plans would be crucial to prevent
spills.

Other major issues and concernsinclude
wetlands, vegetation, fish and wildlife, river travel,
subsistence and traditional land uses. The proposed
project would affect atotal of 16,300 acres. Of this,
approximately 10,000 acres are at the mine site and
related infrastructure and about 6,000 acres are along the
pipeline route. These areas would be impacted by
excavation, filling, vegetation removal or other
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we plan to have more. And tribal governments have the
opportunity to enter into government-to-government
consultation, which is a separate process from cooperating
agency status and the EIS process.

So now we would like to hear your questions and
comments. And we want to document your comments
carefully, so please state your name. First I'll ask if
there is any questions, and then we will go into the
forma comment period where anybody can submit comments
for the record.

This dlide shows some ideas about the types of
comments that are helpful in the scoping process. We are
looking for issues and questions that need to be analyzed
inthe EIS. We want to identify potential impacts and
effects on resources. We would like hearing ideas you may
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1 have on aternatives, and we would like to find out about 1 area?
2 any important information available in your community. 2 MR. KUHLE: The greatest threats? There
3 We do ask that if you have any written comments 3 isanumber of issues. | guessin the presentation here
4 that you leave a copy with our recorder, with Mary, so 4 weidentified the issues and concerns that we are aware
5 that she can get it in the record. 5 of. | guesswhat's the most dangerous, that's a
6 So that's the end of the presentation. So | 6 subjective question. | don't have the answer.
7 guessfirst wewill ask if there is any questions that 7 MR. BEN NUKUSUK: To human health that
8 anybody has before we move on to the formal comments or 8 causes cancer and what have you.
9 theformal -- 9 MR. KUHLE: Thereis-- as| said, again,
10 MR. BEN NUKUSUK: | have so many questions |10 we presented a number from the various mining processes.
11 | want to ask after listening to you and looking at the 11 You know, of course, mercury, that's amajor concern
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dlide show because my first instinct isto protect our

Native peoples and our lands and our fish and game. And
maybe you know some of these questions or -- | don't know.
Or maybe one of your buddies do here. If the people don't
mind, | would like to ask a bunch of questions.

MR. KUHLE: I guessthe purpose of the
meeting today is to hear what your concerns are, to make
sure that they are addressed in the draft EIS. So we may
not have all the answers.

MR. BEN NUKUSUK: Yes, | know that.

MR. KUHLE: Butif wedo, I'll try to
answer them, but it may be that we will just get your
comments in the record and then they will be addressed in
thedraft EIS. And as| -- you know, just the process,

NNMNNNNNRRRRERRRPR
GO DN WNREPOOOWNO®TANWN

that's being addressed. Again, you know, the extent of
the hazard from that will be evaluated in the EIS.

MR. BEN NUKUSUK: And also | would think
to the fish, moose and migrating geese, | guess that
would be the same as --

MR. KUHLE: Thefish migration?

MR. BEN NUKUSUK : Fish, moose and
migrating geese, if they consumed what was around that
gold mine area, how can they also be affected and to be
fine for human consumption.

MR. KUHLE: That will be considered.
Donlin has done extensive baseline studies aready. I'm
not sure exactly -- | can't describe them exactly, but as
we said, they have been doing baseline studies for -- they
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again, we will be using the information we gather in the
scoping process and other studies to prepare the draft,

and then there will be another comment period to make sure
we addressed your comments, you know, and answered al
your questions. So I'm sorry to get off center there, but

yes, we will try to answer any questions today.

Otherwise, we will address them in the draft.

MR. BEN NUKUSUK: Can | ask afew
guestions?

MR. KUHLE: Yesh.

MR. BEN NUKUSUK: I've got afew questions
because it involves drilling out in the Kuskokwim where
our brothers and sisters up therereside. What isthe
most dangerous residue |eft from gold mining? Would you
know that off the top of your head?

MR. KUHLE: I know what some of the, you
know, byproducts are, but | can't say what the most
dangerous one is offhand, no.

MR. BEN NUKUSUK: How long do those
effectslast? How long do they last? How long do
those -- how long does the residue last?

MR. KUHLE: Again, | don't know, but that
will be addressed in the EIS.

MR. BEN NUKUSUK: Okay. And what isthe
greatest threat to humans and to the villages around the
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have been out there for 16 years aready, and they are --
we will take the information that they provided and the
studies that have been done aready. URS, asthe
contractor drafting the EIS, will look at the information
that they have provided. In fact, they are doing that
right now. If they seethat thereisany gapsin that
data, they will request that additional studies be done,
and you know, so then they will look at the baseline data
and other information on each particular field and
evaluate the potential impacts from the project. But we
are early in the process for that, yeah.

MR. BEN NUKUSUK: Onelast question |
have: |Isthere any harmful side effects to reproductive
organs to the people around that area or up and down the
Kuskokwim if there was ever such a bad spill or something
got out of hand? That's one of the questions that |
have.

MR. KUHLE: That's agood question to get
into the record. And we will ook into that but again, |
don't have the answers to that question today.

MR. BEN NUKUSUK: | wanted to ask those
because I'm so protective of our Native peoplein al of
our regions. That's my first instinct because we arein
the poorest places -- | think we are in the poorest
region. And everything we get we get from the ocean, land
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1 and therivers. And most everybody is on welfare and food 1 volumesthere, and thereis alot of information that we
2 stamps, and people have to rely on what's out there, 2 areall trying to look carefully. We aretrying to learn
3 what'savailableto us. And | know we won't eat gold for 3 about it and look at it carefully.
4 afact, but all our fish and game, that's why | had some 4 MR. BEN NUKUSUK: | guess | have one more,
5 questions. Thank you. 5 if you don't mind. With too many people from the Lower 48
6 MR. KUHLE: Yeah, you bet. And one other 6 coming up to work and with many of our Native people who
7 thing I might add, you know, alot of your questions have 7 have criminal records, would they be able to work even if
8 todo related to health, and there is going to be a health 8 they had arecord? Because so many people -- so many of
9 impact assessment done for the project, specifically for 9 our Native people have criminal records, and if they see
10 theproject. And the State iskind of overseeing that. 10 something that happened five or ten years ago or recently,
11 But that will answer alot of those questions. But again, 11 but would one be given an opportunity to work? Would they
12 there has been baseline work done, but there will be alot 12 be-- would they -- can they still be able to work
13 more work done. 13 depending on how --
14 MR. BEN NUKUSUK: I'm not trying to put 14 MR. KUHLE: See, the hiring for the
15 you on the spot, but those are some of the questions | 15 project will be done by Donlin, but | guessthat isagood
16 had. 16 comment, you know, asfar as the socioeconomic effects of
17 MR. KUHLE: Okay. Wéll, thank you. 17 themine. Soit'sagood comment to get into consider in
18 That'swhy we are here. 18 theEIS. See, wedon't -- we would not have the authority
19 MR. BREL SFORD: | wonder if | could build 19 totell Donlin how -- who to hire for the project, but |
20 onafew things you said because, Ben, those are really 20 guess-- | guess| just don't have a good answer to that.
21 good questions. Y ou are thinking with real insight about 21 It's something to think about and discussin the draft
22 some of the environmental risks of abig project. If you 22 EIS, yes.
23 would like to read alittle bit more on the EIS project 23 MR. EDGAR HOEL SCHER: Working with PHS and
24 website, there are several permit applications from Donlin 24 thevillage safe water, we have beds and basins of water

N
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and they have described their environmental management
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below where The Kuskokwim Corporation and Calista
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plansto ensure that there is no discharge of
mine-contaminated water.

One example, their mine design is supposed to
control water discharge so there is no contamination.
Then on air quality, they have some protections about
mercury. And again on cyanide, a very important chemical
in the mill process, they have some protections.

So part of the EISisto go back and look at the
plansthat Donlin wrote and to say isit asolid plan, is
it going to work, will it prevent air quality trouble or
water quality trouble. So | guess | want to say they have
tried to design a mine that would be a clean operation.
And the purpose of the EISisto look really carefully at
every step to ensure that those plans are realistic and
could actualy protect the air quality or the water
quality or the communities. Those are -- that's what we
are going to do with the EIS. Donlin put forward a
proposal, including environmental management, and we are
going to evaluate that carefully and then come back to the
communities with this draft evaluation and draft EIS.

So if you would like to read some more about it,
there are several documents on the EI'S website with the
mining plan or the pipeline development plan or the
transportation plan for the barges or the water balance,
water management plan. Thereis seven or eight different
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Corporation owns the land and the subsurface rights. Are
things being considered to whether -- to make sure that

the water down there will not be contaminated? Y ou know,
like out here, we have saltwater. It can easily

contaminate our fresh water because we are so close by the
sea

MR. KUHLE: SoI'mnot real clear on your
question. You are concerned about protecting the
groundwater?

MR. EDGAR HOEL SCHER: Their water
underneath over there, their pipe water, where they get
their sources of water for drinking and et cetera.

MR. KUHLE: Sources of water for the mine
operations?

MR. EDGAR HOEL SCHER: No, no. The water
they get from way below undereath the -- the water they
use for drinking and cooking, et cetera. Y ou are not
getting my question?

MR. KUHLE: No. I'm sorry.

MR. EDGAR HOEL SCHER: Wework with village
safe water and preparing our water sources and our water,
sewer, et cetera. And then Calista and Kuskokwim
Corporation own the surface and the subsurface, but we
know down there there is beds and basins of water,
probably another 100 feet or a few hundred feet lower.
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1 Arethose being looked into as being protected, also? 1 aroundit?
2 MR. KUHLE: They have done alot of 2 MR. KUHLE: I'll start with the second
3 hydrology studies. And the fact that you brought it up, 3 part first. The pipeline would have -- where it will
4 it will definitely be looked at. | guess| don't know the 4 crosstwo fault areas-- and it is a buried pipeline, but
5 extent of the hydrology studies, but | know they have been 5 inthose two areas it would be aboveground and it would be
6 very extensive so far, so | would think that -- 6 designed so that it could move and slip without breaking.
7 MR. EDGAR HELSCHER: They can be 7 Sothat's been taken into consideration. Asfar as
8 impacted. 8 mercury emissions, you know, yes, there is -- you know,
9 MR. KUHLE: Yes. Sothat'sagood point 9 they have done some baseline studies and they will be
10 to get in there, and we will make sure that it's included. 10 monitoring those things. Again, I'm not an expert in that
11 MR. BREL SFORD: So maybe one or two points |11 area, but it's definitely being looked at. It's on our

of clarification. The village of Crooked Creek is about
ten miles away from the mine site. So the subsurface
hydrology, it's very unlikely that anything would travel
below the surface that kind of distance, but the water
quality management on the surface, to make sure that
nothing spillsinto Crooked Creek that runs from the mine
site -- actually just west of the mine site down through
the village, that could -- in the case of a bad accident

or something, that could be a surface water contamination
problem. And so they have several protective measures, a
dam and then seepage wells to capture anything that's
coming underneath. So water management and avoiding
contamination is avery important part of the mine design.
And we will be looking at that with some engineers and
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dlide here earlier that that's -- mercury is being |ooked

at in anumber of areas. One of thoseis the emissions

from stacks and the other forms of emissions. So does
that answer your question?

MR. LEONARD BELL, SR.: Thedust particles
that are flying from the trucks going back and forth, and
any vehicles that are moving around --

MR. KUHLE: And again, yes, | -- that was
one of the other areas that we mentioned, you know, from
air emissions could be from the heavy equipment disturbing
the -- the soil and the rock and all the crushing and all
the other processes, yes, there is the potential to be
dust created. And again, the purpose of the EISisto
identify these potential effects, look at what -- how
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some specialists to be sure that it holds up, it's really
going to prevent any water quality problemsfor the
communities.

MR. EDGAR HOEL SCHER: Looking right in the
Kuskokwim, we're right around mountains and streams, and |
assume there is miles and miles of beds and basins of
water below that.

MR. BREL SFORD: Y ou are probably not
talking to the smartest guys about subsurface hydrology.
There are some specialists who are reviewing. Donlin did
drilling to look at where water flows, and that's under
review right now. So we should have alittle more full
information by the time the draft EISis coming out. But
again, the important thing in a scoping meeting is when
you say protect the water quality for the villages for
human consumption, that's areally important goal for the
ElIS, and that's areally helpful scoping comment.

MR.LEONARD BELL, SR.: Thequestionis
about airborne dust particles or elements that are taken
out from the mine, like the fumes that come out of the
mine and whatnot taken out from the place, and the
pipeline that -- will it be safe when thereisan
earthquake or something going on? Will the pipe break and
will there be protection for the pipeline where the pipe
would be shut off to protect Mother Nature and humans
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Donlinis proposing to deal with them, and the information
they submitted to us, determine if additional measures are
necessary, and ultimately to determineif the permit can
even beissued under the regulations based on what they
are proposing.

So yes, it's definitely being looked at. There
has been alot of work donein that area already. There
will be more. And you know, ultimately we will have to
determineif it's adequate in order for usto issue the
permits.

MR. EDGAR HOEL SCHER: I'm going to
comment. Are you taking questions and comments now, or
areyou just going --

MR. KUHLE: | guesswe are asking
questions first, but if you want to make a statement, you
can go ahead and do that.

MR. EDGAR HOEL SCHER: Asyou know, about
15, 20 miles north of usis the old Cape Romanzof
long-range radar site. And there was spills here and
there, the military or the Armed Forces military here and
there, and it affected our subsistence activities for
quite anumber of years. And so you know, it's very
effective to us, the three villages -- Chevak, Hooper and
Scammon -- because that's one of our main subsistence
resources. And so | just want to comment that, you know,
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1 that this has affected our lives for quite a bit. 1 to prevent these discharges. That information -- the
2 MR. KUHLE: Any other questions or 2 third-party contractor, URS, will evaluate that
3 comments? 3 information and determineif it's adequate and, you know,
4 MR. GABRIEL SETON: What about them -- do 4 if they need additional studies or work, those will be
5 they have pitsto store contaminated water? 5 done. But you know, it's -- you know, that's part of the
6 MR. KUHLE: Yeah, the -- 6 process. It'sfor our contractor, URS, to look at the
7 MR. GABRIEL SETON: Do they havelinersto 7 information that's been provided and determineif it's
8 protect the surface? During winter when thereisalot of 8 adequate.
9 snow like that can happen, will there be an overflow of 9 MR. BRELSFORD: So think it'sfair to
10 that contaminated storage to the outside? 10 say that these are the -- Donlin istrying to use the best
11 MR. KUHLE: The design of the mine asit's 11 practices, the best techniques -- the best management

been presented to usisthisthere will be no off -- there
will be no discharge of any mine-contacted water, meaning
any water that falls in the mine site or is affected by
mining activities, al that water will be contained that
isused in the mining process or stored on site. There
will be no discharge of any of that water.

Thetailings facility, you mentioned aliner.
There will be an impermeable liner underneath the tailings
facility. Therewill be, | guess, a bed -- bedding rock
or material underneath the liner, you know, that will help
make sure that it doesn't get punctured. But yes, in
fact, | believeit'sthe first mine in Alaskathat
actualy has atailings facility liner. Soyes, it's
definitely being designed so that there is no discharge of
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practice isaword they use alot. They want to design a
mine that's going to be safe. They lose alot of money if
thereisaspill or trouble with the villages or with the
water system. So they will try to use good engineering.
But then we are going to take a second look at that in the
EIS, like Don was saying, to ensure that there is no
shortcuts, no -- we want to verify that those things are
the best engineering techniques possible.

MS.EMMA SMITH: Thefirst timethe
containers are being used, you guys need to test them
first, you know.

MR. BRELSFORD: So| think the liner, the
plastic that would be used for that liner, has been
tested. The engineers test those things before they
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any contaminated water.

MR. GABRIEL SETON: How often do they
tested the area for contamination?

MR. KUHLE: I don't know the exact
intervals, but the plan -- | believe that information was
submitted and is probably available on the website
aready. If not, it will be, you know, and it will be al
included in the draft EIS.

MS.EMMA SMITH: Have the containers been
tested to make sure that they will be working very well;
you know, make sure they are punch proof or something, the
containers that they are going to put the contaminated
water in?

MR. KUHLE: I'm sorry. I'm having a hard
time hearing.

MR. BREL SFORD: Don, | think the question
iswhat's the reliability of the containment devices. So
when we talk about containing contaminated waters, storing
them, isit reliable? Arethose liners tested and
reliable to contain those contaminated waters, right?

MS.EMMA SMITH: Yes.

MR. KUHLE: Wédll, okay. I'll take a shot
at it. Taylor probably has a better answer, but yes,
again, the information has been submitted to us from
Donlin Gold as to how they are going to design the project
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design. But | think you make a good point that we need to
really evaluate how reliable this new facility is going to
be. So wewill keep looking at that.

If it's okay, | want to come back to one or two
things that Gabriel said. Gabriel, you were asking about
snowfall in the wintertime and whether these containment
dams, the water systems, could have overflow.

MR. GABRIEL SETON: During the spring,
yeah.

MR. BREL SFORD: High water events, whether
the dam is sufficient to hold water during arainy period
of August, or something of that sort. And it's kind of
interesting to look. They tried to look at water
precipitation rates over along period of time, 15, 20
years, to look at the high and the low points, and then
they designed the dam so that it operates normally well
below, and then in high water it would not breach; it
would not overflow like that.

So that's what the engineerstried to do. And
we will be looking again at that to verify that their
climate dataisreliable. Or if we have some information
about changesin climate in the Kuskokwim River Valley,
that will be part of that evaluation.

MS. HANNAH HOEL SCHER: | have aquestion
regarding maybe pertaining to what these two previous
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1 people have asked about. It's pertaining to evaporation 1 Executive Order that requires evaluation of climate change
2 and condensation. How are those so-called lagoons -- how 2 and potential contribution to climate change. | think
3 arethey going to maintain that or -- 3 most of the materia I've read so far focuses on the
4 MR. BRELSFORD: Let'sseeif we 4 greenhouse gases, and | think those come from burning
5 understood, right? Again, you guys are pretty thoughtful 5 carbon fuels mostly. But we will take notes and look
6 about these water systems, about seasonal high water 6 again at whether the tailings ponds and any evaporation
7 events, or here about evaporation or condensation. So 7 from the tailings ponds would contribute to greenhouse
8 your question was, will the tailings pond still work if 8 gasesor to global warming. | think we may not know the
9 some of it is being evaporated away? 9 answer to that one ourselves, but -- and that's areally
10 MS. EMMA SMITH: The evaporating or 10 good question for us to mark up and look into during the
11 condensating, would it affect the environment? 11 EIS
12 MR. BEN NUKUSUK: Would it create, like, 12 MR. BEN NUKUSUK: Onething I like about
13 acidrain? 13 the-- thisisan idea about a gas pipeline. | know some
14 MS. HANNAH HOEL SCHER: During the summer |14 day we will have to progress as a Native people, along
15 sometimesthe air gets warm and our ponds steam -- steam 15 with the Western world. And if that ever happens, if our
16 isevaporating from the ponds. 16 road system ever was built along with a gas pipeline, |
17 MR. KUHLE: Are there contaminants going 17 know that would benefit our people greatly. And I'm just
18 into theair from the traveling -- 18 asmall voice, and many of my peoples have their own
19 MR. BRELSFORD: So | think that'sa 19 voices, many voices. | likethat idea, though. | like
20 question that we aretrying tolook at. | don't think 20 that ideaof agas pipeline. | think it would benefit the
21 either of us could tell you an answer to that right now. 21 YK Delta. And so sooner or later we will have to catch
22 It'srecognized asan air quality risk, and to try and 22 up. | know that for afact.
23 identify what the controls would be so that it's not -- so 23 So | just wanted to make a comment. But aways
24 the contamination doesn't go up into the atmosphere and 24 my firstinstinct is to protect our people and our land
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then come down again, redeposited in adifferent area,
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and everything else we have in it because it's untainted,

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 39

that's part of evaluating the air quality controls for the
tailings pond and then also for the mill where the stacks
goout. That'sagood question.

MS. EMMA SMITH: Would that make the
global warming worse, the dam creating the condensation?

MR. KUHLE: We are considering -- | mean,
global warming is-- you know, it is being considered in
the overall scheme of things as far as the effect of
global warming. As| think | said in the presentation,
that probably the emissions from burning alot of fuel and
hydrocarbons, those are the things that create greenhouse
gases that affect global warming. Isthat kind of what
you are getting at, or -- as far as global warming
impacts?

MS. EMMA SMITH: Yeah. | think the
evaporation and condensation, if it's not controlled it
will contribute to -- or affect the outside -- the global
warming, whatever it's called.

MR. KUHLE: I guess, again, you know,
global warming ison our list of thingsto evaluate. And
if you have specific potential impacts beyond, say, those
from burning fuels, | guess, it's not clear to me; but if
you have those concerns, yeah, I'd like to hear them and
submit them.

MR. BRELSFORD: So thereisanew
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period. But | kind of like that idea, though.

MR. KUHLE: Okay. Thank you.

MR. BREL SFORD: Ben, on this point, many
of the villagesin the central Kuskokwim and lower
Kuskokwim were asking about whether that pipeline would
eventually supply cleaner energy to additional villages,
and | think technically and legally the answer to that is
it's possible to do that. But what we might be looking at
in the EISiswhat -- whether AVEC or Middle Kuskokwim
Electrical Cooperative, what organization might step up to
do that.

Thelegal situation is the pipe ends at the
mine, and Donlin brings gas to the mine for the purpose of
the mine. Other parties, an electrical co-op, somebody
else would have to step up and create a new distribution
for other purposes. But legally and technically it could
be done. It'skind of amatter of looking at what
organization in the region might step up and work with
this additional energy supply in the region.

MR. BEN NUKUSUK: Among our concerns| see
great potential economic benefits to our people, which
have been the poorest, if not the poorest, in our state.

MR. EDGAR HOEL SCHER: Following up on
Ben's comments, as you know, our representatives and
senators has been trying to get a natural gas pipeline
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1 from North Slope to Fairbanks. And, you know, looking at 1 Donlin Mine has put a proposal together, and now it's
2 this, supporting the pipelineidea, | had it right there 2 under thisreview. Pebble might be years away from
3 written down, that would be opening something for the 3 actually putting a proposal and starting this whole idea
4 Kuskokwim, the lower Kuskokwim and the coast for -- weare | 4 of an environmental impact statement.
5 paying $7.05 agallon for diesel heating fuel. But | know 5 So in Donlin, we are working on the details now.
6 thereisashortage at Cook Inlet, and there possibly can 6 Thereisalottoread, alot for al of usto try and
7 beacollection there. 7 learn about this, but | think it's good to think of now is
8 MR. KUHLE: Okay. 8 thetime to focus on the Donlin project, the technical
9 MR. EDGAR HOEL SCHER: Thank you. I'm 9 details, and ensure that the mine plan could protect the
10 following up on his comment. Y eah. 10 air and the water. Pebbleisalittle bit down the road,
11 MR. KUHLE: Okay. Thank you. Any other 11 and thereisabigger controversy out there. Bristol Bay
12 questions or comments? 12 isadifferent ecology, lots of different reasons. But
13 UNIDENTIFIED FEMALE SPEAKER: They have |13 they are not anywhere close to submitting a permit
14 been doing that Donlin mine for 27 years. Were they 14 application and starting an EISyet. That will be afew

NN NN R R
W NP O ®O©O®-NO® U

actually digging and drilling and taking out all those for
27 years?
MR. KUHLE: I'mkind of hard of hearing.
UNIDENTIFIED FEMALE SPEAKER: For27yeas
have you been digging and taking out stuff already?
MS. LILLIAN GUMP: They will be taking --
There will be 27 and a half years of Donlin Mine.
UNIDENTIFIED FEMALE SPEAKER: After that
27 years you will disassemble everything and not leave al
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years from now.

MR. KUHLE: Any last questions or
comments?

MR. EDGAR HOEL SCHER: Isthisthefina
ElSthat's -- that Donlin is going through, or did you
have more?

MR. KUHLE: Thisis-- right now we are
doing -- the scoping process that we arein isfor the
purposes of preparing adraft. And the draft EIS should

24 that metal scrap all over? 24 be completed in August of 2014.
25 MR. KUHLE: No. Therewill definitely be 25 MR. EDGAR HOEL SCHER: | seeit right
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1 areclamation plan, which we talked about that. All the 1 there. | seethetimeline over there. Thanks.
2 areaswill be restored and revegetated. It will be 2 MR. KUHLE: Yes?
3 monitored for -- forever in perpetuity is the plan, that 3 MR. RICHARD SLATS: I'm Richard Slats.
4 they will have to put up a bond to make sure that the area 4 1'm with the Chevak -- from Chevak. I'm with the Chevak
5 isadequately restored and monitored. 5 Native Village. We got wind of thisin an email. We
6 UNIDENTIFIED FEMALE SPEAKER: Howexactty | 6 didn't even know about it ahead of time, so the tribe was
7 do they know it's going to be 27 years? 7 not able to make any prepared comments or any statements
8 MR. KUHLE: That's based on how much ore 8 for this. It'smysalf and Roy, we came out just to
9 their studies have shown exists there and how much they 9 listen. At thistimeI'm going to share some personal
10 plan to produce per year. 10 views. And this does not reflect on the reviews of the
11 UNIDENTIFIED FEMALE SPEAKER: Andanather |11 tribe or the tribal council.
12 question: What's the difference between Donlin Creek and 12 This-- this mine isin the headwaters of the
13 Pebble Mine? 13 Kuskokwim. And even if whether or not you are afew miles
14 MR. KUHLE: The difference between -- 14 off theriver itself, your interior and everything flows
15 well, they are owned by different companies, and they are 15 out to theriver, everything. And thereisdifferent
16 different. 16 seasons. Like some of the speakers before me were saying,
17 UNIDENTIFIED FEMALE SPEAKER: Buttheyare |17 thereissnow in the wintertime, and if we get more snow,
18 doing the same thing? 18 you know, that snow, once it meltsit's going to go ouit.
19 MR. KUHLE: Well, Pebble, | believe, isa 19 And anything that was on the Kuskokwim when the river
20 copper/gold mine. Thisis strictly mining for gold here. 20 breaks up, that's going out, too.
21 UNIDENTIFIED FEMALE SPEAKER: Thankyou. |21 In the fall time we get torrential rain. Rain,
22 MR. BREL SFORD: Maybe thereis agood 22 you know, once you get this process, if thereis anything
23 lessoninthisfor now. The Pebble Mineisgetting alot 23 ontop, then that's going to drain out, too. And it

NN
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of publicity. Weseeiton TV. We hear alot about it.
And probably one of the important differencesis that the

NN
[62 e

drains out -- it's not just leakage like what it mentions
about drainage. It's going to flow out. And not only is
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1 that going to stay in that area where the mineis, it 1 encourage you to contact us. Amanda Shearer is our tribal
2 eventualy isgoing to go out to theriver. And my 2 liaison. And if you want, | can give you her phone number
3 concern has always been for the fish that the villages 3 and e-mail address. It was on the slidethere. The EIS
4 rely on al up and down the Kusko. 4 processis-- | think you said four months, but it's
5 And then my feelings about the environmental 5 actually in August of 2000 --
6 impact statement, this processis only four months. And 6 MR. RICHARD SLATS: That'swhat you have
7 thereisonly 14 villages which were selected out of 56 7 onthe -- it started December 14th, and it endsin
8 villages. My village was not included. We didn't even 8 March.
9 know about it. Although the Donlin Gold Project is away 9 MR. KUHLE: That'sjust the scoping
10 from us, we still share the same views and concerns as 10 period. The period that we arein right now isto -- you
11 those people that are up and down the Kuskokwim becausewe |11 know, coming out of these meetings and putting information
12 aresubsistence users. 12 on the website to, you know, explain the project and
13 And then those three cooperating villages, they 13 gather comments, that's just the first stage of the EIS.
14 areright in that area, whether or not they cooperate, but 14 You know, the information that we gather in the scoping
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| don't think anybody down river from those villages will
be cooperating because they are concerned about their
fish.

There are issues, and your concerns are only
listed. We don't get to see what will actually happen if
those concerns would take place. Again, like | say about
this drainage, it's not just going to drain out; it's
going to flow out, and it's going to affect all the fish
in those waters.

Areas of concern would be acid, acid mine
drainage and mercury because when we first started hearing

15
16
17
18
19
20
21
22
23
24
25

period will be used to prepare the draft EIS, so the
concerns that you bring up to us today will be addressed
in the draft EIS, but it's going to take alot of work to
get to that point. That's like ayear from this coming
August.

So we are looking at about ayear and a half
until the draft is completed, and then it will be over a
year beyond that. We will have another round of meetings
and public involvement to review the draft that's been
prepared to make sure it has adequately addressed some of
these concerns, and from that we will prepare the final
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about this Donlin Gold Project, people from Montana tribes
were invited, and there are some people that spoke of
what's happening in Montana, those reservations nearby.
Their fish are gone. And then the mine just took the gold
and moved on.

We think that this environmental -- the question
which I'm trying to lead up to isif -- if during this
environmental impact statement, this process, if the
negative concerns outweighs the positives, will this
process stop, you know, for the devel opment of the mine,
or are you just going to move forward? Because there
is-- | don't think that I'm the only one that sharesthis
kind of view and concern about our fish and our game.

Not only are we concerned about this for
ourselves, but it's also for our children and our Native
way of life. And | -- I'm really concerned because we are
going to go back and talk to our tribal council and ask
our community to make comment, but we didn't -- again,
likel say, we didn't know about this and we had to, you
know, travel, you know, like last minute. Thank you.

MR. KUHLE: Okay. Thank you. I'd liketo
add just a couple comments about, you know, asfar as, you
know, being notified. And | guessasfar as
government-to-government consultation or being a
cooperating agency, if you have an interest in that, |

© 00N O WNP
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EIS. Soit'sabout athree-year process. And you are
welcome -- you know, we have invited tribes, the ones that
we identified, 66 tribes or communities that we expected
potentially to be affected and tried to contact them and
invited them to participate either as a cooperating agency
or through government-to-government consultation.

And you are correct that there has been --
actually have been four so far that have -- you know, are
participating as cooperating agencies, and you are aso
correct that they are -- most are closer to the mine site,
but if you would like to get involved with
government-to-government consultation or take a bigger
rolein the EIS, | encourage you to contact Amanda or
myself. We will be glad to work with you to make sure all
of your concerns are addressed.

And | think one other comment you had was you
were asking how if the negatives outweigh the positives.
I guess the way the process works is that we will use the
EIS process to determine whether or not to issue our
permits under our existing -- under the existing laws,
regulations and guidance that we have. Y ou know, so all
those laws and regulations and guidelines that we have are
intended to protect the environment. So | guess that's
the way the process works. It's not just -- you know, we
don't just balance, you know, we have got how many people
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1 for it or how many against or how many commentsfor or how | 1 thereisno shortcuts. We have to be able to explain
2 many against. Welook at the extent of the comments. We 2 together the communities, the applicant, the regulating
3 look to seeif the potential impacts could be avoided or 3 agencies. We haveto look before we leap. We have to
4 minimized, or if not, they may be mitigated for. So 4 know something about what that mine -- what the
5 that's pretty much the process. 5 environmenta consequences would be. There hasto be
6 I'll be glad to discuss that with you more, if 6 solid science. And then thereisregulatory yardsticks.
7 you like, but | just wanted to have those comments. But 7 Andthe Army Corps -- there is teeth in those regulations.
8 thank you for al your concerns. We will have themin the 8 They cannot permit something that would violate those
9 record and make sure they are addressed in the draft. 9 regulations.
10 MR. BEN NUKUSUK: So hislast -- so his 10 The same thing istrue for the BLM or for the
11 last question you basically answered, no. Even though if 11 State's Department of Environmental Conservation where

[ NN N
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the strict outweigh -- if the -- even if the threat was
greater to humans, you would go ahead and take the
profits. That's how | understood it.

MR. KUHLE: Okay. I'msorry. Let me
explain alittle better. The Corps of Engineers -- as we

e e o e e
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they evaluate air quality. There arereal environmental
protections built into those regulations. And if the
project can't measure up, as Don was saying at the tail
end, they can't permit a project that violates the
regulations. So | hope folks would not feel like thisis

17 showed in the process, there's alarge number of federal 17 awaste or not a serious environmental review. Many of us
18 and State agenciesinvolved, and the Corps of Engineersis 18 really want to be sure that we understand the plusses, the
19 thelead agency because of our permitting authorities 19 minuses, the technical issues. That's why we are taking
20 under section 404 of the Clean Water Act and section 10 of 20 three yearsto work together on this. It'snot just a
21 the Riversand Harbors Act. Donlin Gold will need permits |21 thrown-together document. And at the end of the day, that
22 under both those laws before they can move forward. 22 permitting evaluation is pretty specific, pretty
23 Section 404 of the Clean Water Act, when we get 23 technically detailed.
24 apermit application we look at it -- we do three 24 So my -- thereason | think it'sworth doing is
25 evauations. Firstisapublicinterest review. And part 25 | believe there are teeth in the regulations, and that any
Page 51 Page 53
1 of that -- it looks like -- and | could read you alist, 1 project that is permitted has valid environmental
2 but it addresses just about every areain the 2 management practices. That's what | think the EIS should
3 environmental concerns, including human health and other 3 turnout.
4 human issues that you could imagine of including in that. 4 MR. KUHLE: I'll go alittle further than
5 So we do the public interest review. 5 that. Infact, | have some regulations here. And |
6 We do the NEPA, or the National Environmental 6 mentioned that 404(b)(1) evaluation. That's probably the
7 Policy Act, evaluation, which iswhat the EIS processis 7 biggest hurdle that has to be overcome before we can issue
8 actually about. And we aso are required to do what's 8 our permit. SoI'll just -- you know, to give you an idea
9 known as a404(b)(1) analysisin which we are required to 9 of what we have -- the determinations that we have to
10 select theleast environmentally damaging practicable 10 make, I'll read some of these to you.
11 dternative. And it looks at not what you just might 11 It says, "No discharge of dredged or fill
12 think of -- not just water impacts, but all other areas, 12 material" -- that's actually what we are permitting is the
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including human -- effects on human -- the human
environment. Soif we-- 1 may -- | guess my point was
it'sjust not that simple. We don't just, say, take a
tally of how many issues came up for or against it or
impacts that are good or bad, but we have to look at it in
the context of these laws and regulations that we have..
Of dll of thoseissues are -- if therewas a --
you know, a significant adverse impact to the human
environment, we would not be able to issue the permit.
MR. BREL SFORD: | think the key -- | mean,
Don is coming to the heart of the matter here. There are
teeth in those regulations. NEPA, the National
Environmental Policy Act, requires full disclosure so
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discharge of fill material -- "shall be permitted if there
is apracticable aternative to the proposed discharge
which would have |ess adverse impact on the aquatic
ecosystem. No discharge of dredged or fill material shall
be permitted if there is a practicable aternative to the
proposed discharge which would have less adverse impact on
the aquatic ecosystem.” And that's what's called the
LEDPA, least environmentally damaging practicable
aternative.

Thereis more 404 guidelines. I'll just kind of
take some select pieces of this so you have an idea of --
you know, we look at this very seriously. "No discharge
of dredged or fill material shall be permitted if it
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1 causes or contributes to violations of any applicable 1 condensation and evaporation. In our villages, we use --
2 State water quality standard; violates any applicable 2 we get pond water, and sometimes they have the highest
3 toxic effluent standard under section 307 of the Clean 3 points per billions of contamination. So if you can
4 Water Act; or jeopardizes the continued existence of 4 maybe -- like the other mine sites that have done, you
5 specieslisted as endangered or threatened under the 5 know, gold mines or zinc or copper mines and do a
6 Endangered Species Act; and no discharge of dredged or 6 comparison of our -- kind of areview to seeif the
7 fill material shall be permitted which will cause or 7 contamination was more -- more into the lakes and ponds
8 contribute to significant degradation of waters of the 8 because we start drinking water and possibly give areport
9 United States." 9 back to our villages on that because it's very interesting
10 Significant degradation is defined as effects -- 10 tome. Ozone layers[indecipherable] al over the world.
11 "significantly adverse effects of the discharge of 11 | would like to see something at least out of that, how
12 pollutants on human health or welfare," or "significant 12 your emissions, your condensation and your evaporation is
13 adverse effects on life stages of aguatic life and other 13 compared -- will be with the current oneslike she
14 wildlife dependent on aquatic ecosystems.” That would 14 mentioned mining in Montana, et cetera. Thank you.
15 cover dl thefish. "Significant adverse effects on 15 MR. BEN NUKUSUK: That's avery good one.
16 aquatic ecosystem diversity, productivity and stability; 16 MR. KUHLE: All right. Thanks. Any fina
17 dignificant adverse effects on...recreational, aesthetic 17 questions before we --
18 and economic values." 18 MR. BEN NUKUSUK: Thank you for coming.
19 MR. BREL SFORD: So Don, those are detailed 19 MR. KUHLE: Thank you for commenting. And
20 examples. And maybe | think folks are maybe getting ready |20 | encourage you to visit our website, donlingoldeis.com.
21 towrap up with us. But perhaps we could talk for afew 21 Thereislots of information on there, and you can submit
22 more minutes afterwards if you are interested in more 22 comments on there, aswell.
23 information about kind of the regulatory standards. | 23 MR. BEN NUKUSUK: I'mtired of talking. |
24 think the question really started with how do we make sure 24 think we got lots of good info and back and forth out.
25 thisisavaluable exercise, the environmental review 25 (Proceedings adjourned at 3:02 p.m.)
Page 55 Page 57
1 process. And people want to be sureit's not just a 1 REPORTER S CERTI FI CATE
2 throw-away checking boxes at the end. 2 I, MARY A. VAVRIK, RMR Notary Public in and for
3 | think for some of us who work hard at this, we 3 the State of Alaska do hereby certify:
4 really believeit makesadifferenceforyoutoaskthose 4 That the foregoing proceedings were taken before
5 questions for usto try and answer it in the EIS. When we 5 ne at the time and place herein set forth; that the
6 come back ayear and a half from now, if we didn't answer 6 proceedings were reported stenographically by me and |ater
7 it very completely, we expect to you say, wait a second, 7 transcribed under ny direction by conputer transcription;
8 I'm still concerned. | don't haveagood answer on barge 8 that the foregoing is a true record of the proceedings
9 traffic or | don't haveagood answer on mercury 9 taken at that time; and that | amnot a party to nor have
10 abatement. That's what we are going to do a year and a 10 | any interest in the outcome of the action herein
11 half from now in some more public meetings on the draft 11 contai ned.
12 EIS. Sowe are going to learn together about this thing. 12 IN W TNESS WHERECF, | have hereunto subscribed
13 And at the end of the day, Don and the other 13 ny hand and affixed ny seal this __ day of
14 agency decisionmakers, they have to take the regulatory 14 2013.
15 yardstick and say how does this project measure up. If it 15
16 measures up, we can issue permits. If it comes up short, 16
. ) . ) X MARY A~ VAVR'K,
17 we have to modify the project or it cannot be permitted if 17 Registered Merit Reporter
. . Notary Public for aska
18 it doesn't meet the regulations. 18
19 MR. BEN NUKUSUK: Spill a bunch of food 19 My Conmi ssion Expires: Novenmber 5, 2016
20 water color and see how it ends up in the Kuskokwim. | 20
21 don't know. Something. 21
22 MR. BREL SFORD: Surface hydrology. What 22
23 isthe water flow. 23
24 MR. EDGAR HOELSCHER: | wanttoechoon |24
25 that woman's question earlier in regards to emission, 25
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		welfare (2)

		wells (1)

		west (4)

		Western (1)

		wetlands (3)

		what's (9)

		whatnot (1)

		whole (1)

		wide (1)

		wildlife (3)

		wind (1)

		winter (1)

		wintertime (2)

		wish (1)

		without (1)

		woman's (1)

		wonder (1)

		word (1)

		words (1)

		work (19)

		worked (1)

		workforce (4)

		working (4)

		works (2)

		world (2)

		worse (1)

		worth (1)

		wrap (1)

		written (2)

		wrong (1)

		wrote (1)



		Y

		yardstick (1)

		yardsticks (1)

		year (10)

		years (18)

		YK (2)

		Yukon (2)

		Yukon-Kuskokwim (1)



		Z

		zinc (1)



		[

		[indecipherable] (1)
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at the tine and place duly noted on the title page, before
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Public within and for the State of Al aska.
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P-ROGEEDI-NGS
(I nvocation offered by Ben Nukusuk.)
MR. KUHLE: Good afternoon, and wel cone to

t he scoping neeting for the Donlin Gold Project
envi ronnental inpact statenent, or an EIS for short. M
nane is Don Kuhle. I'mwth the US. Arny Corps of
Engi neers, and |I'mthe project manager for the EIS. Also
here today are two people from URS Al aska, which is the
contractor assisting the Corps in preparing the EIS. They
are Taylor Brelsford and Moxie Alexie. And they will be
hel ping me with the presentation today. W also have a
court recorder here, Mary Vavrik, and she wll be
preparing a transcript of the neeting for our record.

Here is the agenda for today, just to provide an
i dea of the topics that we will cover. W wll tal k about
t he purpose of today's neeting and then the EI'S project
m | estones. Next we want to provide a basic overvi ew of
the project as Donlin Gold has proposed it. And then we
WIll summarize with a few issues as a way of inviting your
comments. And we encourage you to get involved, and we
will tell you howto do that.

Feel free to ask questions as we go. |I|f you
have any questi ons or comments, though, please state your
nane clearly so that we can have it for the transcript of

the neeting. W will also have tine after the
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presentation for questions and statenents that you may
w sh to nake.

W' re here today because Donlin Gold has
proposed a mne project that will require federal and
State permts. And in order to conply with the Nati onal
Envi ronmental Policy Act, or NEPA, the Corps nust prepare
an EI S to anal yze the inpacts of the proposed project.
The Corps is neither a proponent nor an opponent of the
project. It's Donlin Gold's project. And the EIS will be
used in maki ng permt decisions by the Corps and by other
agenci es.

The scoping neetings are the first step in the
El S process. Scoping neetings can also fulfill public
I nvol vement requirenents regardi ng cultural resources
under the National H storic Preservation Act, and the
Corps wll also work closely with any affected tri bes
t hr ough gover nnent -t o- governnent consul tati on

Ckay. This map gives an orientation of the
project area, which extends from Cook Inlet to the mne
site north of Crooked Creek and down to the | ower
Kuskokwi m Ri ver and t he Yukon- KuskokwimDelta. This is a
renote area with little devel opnment to date and no
exi sting roads to the region.

The map shows that existing transportation and

energy infrastructure in Alaska is concentrated in
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Sout hcentral Al aska. The proposed nm ne would require al
new i nfrastructure, including roads and a pipeline, and it
woul d all be subject to permtting before the contract
coul d proceed.

MR, BEN NUKUSUK: Did you say a road?

MR KUHLE: Did | see your road?

MR. BEN NUKUSUK: Did you say a road |ike
from Anchorage to Bethel or Donlin Creek?

MR. KUHLE: No. There won't be a road. |
said the project will extend from Cook Inlet up to the
m ne area and then down to the Kuskokwi marea. And that's
t al ki ng about --

MR. BEN NUKUSUK: | heard you wong, SO --

MR KUHLE: We wll get into that a little
nore later. There will be nore detail. There will be a
pi peline from Cook Inlet over, but we will see all that in
a bit here.

Ckay. This map gives an idea of the |ogistics

and supply links for the proposed mne. Transportation
| ogi stics for the mne include fuel and cargo fromthe
west coast ports to Bethel. Fuel would be transferred in
Dut ch Harbor from ocean-going ships to barges and then
again to river barges in Bethel. And cargo supplies wll
go to Bethel for transfer to the river barges. Fuel and

supplies wll then be barged upriver from Bethel and then
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be off-1 oaded froma new barge | andi ng port at Jungj uk,
and there would be a new pipeline from Cook Inlet which
woul d bring in natural gas.

Now we are going to turn to the EI'S process, and
we will start with why an EIS is prepared in the first
pl ace. The National Environnmental Policy Act, or NEPA,
requires an EI'S for any major federal action significantly
affecting the quality of the human environnent. And in
this case Donlin Gold has submitted application for
permts under section 404 of the dean Water Act and
section 10 of the Rivers and Harbors Act. An issuance of
these permts would be a npjor federal action and require
an EIS to evaluate the environnental inpacts of the
proposed project. An EIS, along with other applicable
| aws and regul ations, will be used by the Corps and ot her
agencies to nmake their permt decisions.

In addition to conplying with NEPA, the Corps is
also required to conplete a public interest review and an
anal ysi s under section 404(b)(1) of the d ean Water Act,
whi ch requires that we select the | east environnentally
damagi ng practicable alternative. And we will incorporate
the informati on necessary for these analyses into the ElS,
as well.

This slide shows how many agencies, tribes and

t he regional organization will work together on the EIS.
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Cooper ati ng agenci es are sel ected based on their
permtting responsibilities or special expertise. As |
said previously, the EIS will be used to nake permt
decisions. It will not, however, replace the nornal
permtting authorities and processes.

We have one of our cooperating agency
representatives with us today, and I'll invite himto
I ntroduce hinself and say a few words about the role his
agency wll have in the EIS process. That's Jeff Bruno.

MR BRUNO. M nane is Jeff Bruno. [|'m

wth the State of Al aska, specifically the Departnent of
Nat ural Resources. The State has agreed to be a
cooperati ng agency, which neans we are going to dedicate
staff, resources and expertise to help develop a conplete
and t horough environnental inpact statenent. The State
w Il be represented by Departnent of Environnental
Conservation, Fish & Gane, and Departnent of Natural
Resour ces.

Additionally, the Departnent of Health and

Soci al Services is going to develop what's called a health

| npact assessnent, and that will be incorporated into the
EIS, and that will hel p anal yze the inpact to human
health. And that's going to be a large -- a docunent that

shoul d hel p address the inpacts and take a | ook at what

the effects are and find ways to mtigate those effects.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

So additionally, it's inportant to understand
that the State will have its own permtting process.
Wiile we will help facilitate this, this is federal, and

this is the Corps' process. So we al so have our own

permtting process that we will go through, and there wl|
be -- and you wll see another slide com ng up that has
several permts that the State will be responsible for as

far as processing those when they cone in.

So the point of ny -- one of the big roles that
| have is to try to be a single point of contact for the
State and help try to sinplify -- if you have any
questions about the State, | mght not have all the
answers, but | can find themor | probably can help
address a |l arge portion of the questions you m ght have
that the State would -- the State's role. Thank you.

MR, KUHLE: Thanks, Jeff. Donlin Gold
Project will require many federal permts and
consultation, and this slide provides several examples.
And I'lIl highlight two of these and then Il et you read the
rest. The first, since the project would place fill in
wet | ands and ot her waters of the United States, the Corps
w Il need to nake section 404 permt decisions as to
whet her or not to authorize the fill. And since a portion
of the project pipeline wuuld cross BLM I and, BLM w | |

need to evaluate a right-of-way application. And you can
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find a nore conprehensive list of required permts in the
Donlin Gold permt application on the project website.

This slide shows there are al so nmany permts
required fromthe State of Al aska. For exanple, over 56
percent of the pipeline would be installed on State | ands,
so the Departnent of Natural Resources woul d eval uate the
ri ght-of-way application. Departnent of Environnental
Conservati on has several responsibilities for water and
air quality permts, and the Departnent of Fish & Gane has
permtting responsibilities to protect fish habitat. The
Corps wll consult with the State Hi storic Preservation
O ficer to protect cultural and historic resources.
Agai n, a nore conprehensive |ist can be found on the
project website. So this overview of the permt shows why
the various federal and State agencies are involved in the
El S.

And we will now turn to the m | estones of the
ElIS. Some of you may be famliar with the steps in
preparing an EIS. And the diagramon the right here shows
six major steps that will be taken from now t hrough
Novenmber of 2015. A Notice of Intent was published in the
Federal Register on Decenber 14th of last year, and it
initiated the EI'S. And scoping al so began on that date
and continues through March 29th of this year. Scoping

I nvol ves public neetings and ot her nethods to provide
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I nformati on and gat her comments.

After scoping, URS wll work with the Corps and
t he cooperating agencies using infornmation fromthe
scopi ng process, along with infornmation provided by
Donlin, plus additional studies that they nmay deem
necessary, to produce the draft EIS, which is estimated to
be conpl eted i n August 2014. That's an esti nmated date.
The tinme could shift, but we are just -- that's the best
estimate at this tinme of howlong it wll take.

The map here -- after the draft EI'S has been
prepared, there will then be an opportunity for public
review of the EIS. And that will go from-- again
esti nated dates, from August through Novenber of 2014.
And during that period there will be another round of
public neetings simlar to those that we are doing right
now. And the information gathered and the comments on the
draft EIS will be used to prepare a final EI'S, which is
estinmated to be conpleted in October of 2015. And then
once the final EI'S has been conpl eted, the various
agencies wll use the final EIS to prepare their Records
of Decision on whether or not to issue their permts for
t he project.

And I'd like you to note the tw gol d-col ored
circles on this slide because those are the best

opportunities for public involvenent. And they are the
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scoping period that we are in right now and the draft EI S
comment period that | just nentioned.

The pur pose of the scoping period is to provide
information and to listen to residents in the affected
region. And this can be broken into four areas. The
first is to provide infornmati on about EIS m | estones --
and we discussed that in the previous slide -- to give you
an idea of the tine frane. The second purpose is to share
i nformati on about the proposed project, and we will be
doi ng that shortly in the rest of our presentation. And
this information is al so avail able on the website and in
t he newsletters that have been nailed out to all the
househol ds in the affected region.

The |l ast two on our list of purposes are to
identify issues and concerns to examne in the EIS and
section 106 process and to identify useful information
fromcomunities. And we are counting on you to help us
wth these. W would |like to know what you would like to
see addressed in the EIS and if you have any infornation
t hat we can use to nmake i nfornmed decisions for our
perm tting processes.

This is a schedule for the scopi ng neetings.
It's changed sonewhat fromthe beginning. W initially
pl anned to start with the villages nearest the project and

t hen focus on the | ower Kuskokwi m Ri ver and then the
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Beri ng Sea coast and the | ower Yukon and then finishing
out wwth the m ddl e Yukon and the upper Kuskokwi m but
agai n, there have been some changes because of weat her and
probl ens getting to sone of the communities. So, so far
we have been -- in January we went to Crooked Creek,

Ani ak, Bethel, and we had a neeting in Anchorage, as well.
And in February, the plan now is Nunapitchuk, Aki ak,
McG at h, which we have been to those three already. And
al so Qui nhagak, we are going to try to get there on
Thursday of this week. Toksook Bay tonorrow and Hooper
Bay today. And in March we're planning to go to Emmobnak,
St. Marys, Holy Cross and Kongi ganak.

This map i s busy, but the col or schene
represents the nany subregions of the project area and
hel ps show how t he scopi ng pl an was devel oped. For
exanpl e, the orange dots show The Kuskokw m Cor porati on
vil |l ages nearest the proposed project. And in this
subregi on we held neetings in Cooked Creek because it's
the closest village to the mne site and also in Aniak
because it's a subregional hub. For the other subregions,
the neetings will simlarly be held in the subregi onal
hubs.

"1l nmove on to a summary of the mning project
proposed by Donlin Gold. And again, this is Donlin Gold's

project, and it's being evaluated by the Corps and the
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cooperating agencies in order to nake their permtting
deci si ons.

Donlin Gold is a 50/50 partnership between two
| arge international m ning conpanies, Barrick Gold and
NovaCGol d. And the Donlin CGold deposit is |located on | ands
owned by two Al aska Native corporations: Calista
Cor poration, which is the subsurface owner, and The
Kuskokwi m Cor porati on, which is the surface owner.

As you can see, this is a very large project.

It will be producing about 1,000,000 ounces of gold per
year over a life span or a mne |ife span of 27 and a hal f
years, and it will process 59,000 tons of ore per day.

We have already noted that the Donlin Gold
Project would be |located in a renote part of the state,
stretching from Cook Inlet to the Kuskokwi m Valley and
then on down to the YK Delta. This area is hone to sone
66 communities that mght be affected by the project. |In
many communities the project mght affect | ands and
resources that are used in subsistence and ot her
| i veli hood activities. This process wll face an
extensive set of legal requirements with many permts
requi red and nany agencies invol ved.

The diagram at the bottomof this slide shows
the tineline fromexploration to closure. Donlin has

wor ked on expl oration and environnmental baseline studies
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for 16 years prior to submtting their permt application.
We are now starting the three-year permtting period, the
first step of which is holding the scoping neetings. At

t he conclusion of the EI'S process, the agencies w ||
decide to issue or to deny the permts. |If the permts
are issued, then Donlin Gold would proceed with three to
four years of construction and an estimated 27 and a hal f
years of operations.

At the conclusion of the active life of the
m ne, Donlin Gold would be responsi ble for closure and
reclamation. This includes decomm ssioning the ml|l
facilities and the pipeline, covering over the waste
treatnment or tailings storage facility, and al so restoring
the waste rock storage facility. The I and would be
recont oured, and native vegetati on would be pl ant ed.

Now we will turn to the major conponents of the
project, starting with the pipeline and the power plant.
The pipeline will be buried, not up on supports |ike the
Trans- Al aska Pipeline System It would be a cold pipe.

It would not generate heat. Were it crosses eight ngjor
river crossings, the pipeline would be install ed bel ow the
ri verbed using horizontal directional drilling, or HDD, as
shown in the center photo at the top of this slide. For
exanple, this technique wll be used to cross the

Kuskokwi m Ri ver and three forks of the George River
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The i mage of the bl ock valve on the right side
of the slide shows that the pipeline right-of-way would
not be fenced off and so it would not bl ock access to
subsi stence use areas. The right-of-way woul d be brushed
every ten years to provide continued access for nonitoring
and nmai ntenance by Donlin Gold. The construction process
woul d not create a road along the right-of-way and the
design woul d all ow access, but after construction there
woul d be no inproved access for vehicles and no bridges at
wat er crossi ngs.

This slide shows that the pipeline would start
at Beluga, cross the Al aska Range at Rai ny Pass, run west
along the foothills of the Al aska Range and the Kuskokw m
Ri ver Valley, and continue west to the mne site near
Crooked Creek. The pipeline would cross about 56 percent
State | ands, 34 percent BLM | ands, and ten percent Native
cor poration |and.

Note the bl ue segnent, which is about in the
mddl e of the route. This is an alternative pipeline
corridor segnent that would avoid the Dalzell Gorge in the
Al aska Range. It would separate fromthe originally
proposed alignnent at ml|epost 105 and rejoin the
alignment at mlepost 150. Donlin Gold recently notified
the Corps that this alternative is under consideration and

w || be exam ned during geotechnical investigations during
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this com ng sumer.

This slide shows the project conponents at the
mne site, and I'd like to highlight three of these. The
open pit would eventually cover 1,400 acres that's shown
as nunber one on the map, and it would be 2.2 mles | ong,
one mle wde, 1,850 feet deep at the end of the m ne
life.

Nunmber two in the picture there is the tailings
i npoundnent. It's technically referred to as a waste
treatnent facility, and it would cover about 2,350 acres,
or three and a half square mles. Tailings refer to the
fine powder-like material that is |eft after the gold has
been renoved fromthe mll. Nunber three is the waste
rock facility, which would cover about 2,300 acres, and
this is the rock -- the waste rock is the rock that is
renoved to get to the gol d-bearing ore. These najor
facilities support the mll, which would process 59, 000
tons of ore per day.

This is an overview of the nmjor transportation
infrastructure. There would be new or expanded port
facilities in Bethel for transferring fuel and cargo to
river barges. There would be a new barge | anding here in
Jungj uk for off-loading the fuel and cargo after they were
barged upriver. And fromthere, fromthe new port site at

Jungj uk, they would be trucked to the mne site by way of
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a new 30-mle road. There would also be a new 5, 000-f oot
runway near the mne site and a 40-mllion-gallon diesel
storage facility at the mne site.

The proposed barge | anding at Jungj uk woul d
extend about 1,000 feet along the riverbank and about
1,500 feet back fromthe bank for a total of 26 acres.

The Donlin Gold Project would increase barge traffic on
t he Kuskokwi m River to transport supplies and di esel fuel
The fuel barges woul d be doubl e-hul | ed.

The navi gati on season woul d average 110 days per
year, and there would be about three barge tow passings
per day, nmeaning that there could be two up or one down --
two up and one down or one up and two down; but on average
I f you stood anypl ace along the riverbank you would |ikely
see three barge tows per day, and each barge tow would
push four barges. There would be an average of 64 barge
tows and 58 cargo tows per season. The cargo barges woul d
carry 550 tons each and the fuel barges would carry
173, 000 gal | ons each.

Not e that the shipping season, the barge tow
frequency, and the nunber of barge | oads woul d be roughly
t he sanme both during construction and the operati onal
peri od.

Addi tional infrastructure includes a

construction canp of 2,500 beds, which would support a
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construction workforce of up to 3,000 jobs. This includes
sone snall renote canps for pipeline construction. The
per manent canp woul d have 600 beds and support a workforce
of up to 1,400 enpl oyees working shifts, nmeaning that only
about half of the total workforce would be on site at any
gi ven tine.

As | said earlier, the purpose of the scoping
neetings is to identify i ssues and concerns, SO now we
Wll turn to several slides with exanpl es of those issues
and concerns that we are already aware of. One major area
is water resources. The project is designed to result in
no di scharge of m ne-contacted water, but there can still
be concerns. Sone exanples are noted on this slide.
Streans and ot her surface waters woul d be diverted away
fromand around mning activities in order to facilitate
m ning and to avoid contam nation. G oundwater would be
consuned as part of the m ning process and coul d affect
base flows in nearby streans. M ne dewatering to keep
wat er out of the pit could | ower adjacent groundwater
| evel s and again affect nearby streans. And sone of the
rock, when exposed to the elenents, could generate acid or
| each netals, so waste rock, tailings, and all runoff
woul d have to be carefully managed to avoi d contamn nating
wat ers outside the mne site.

Air quality is also inportant, and this slide
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shows sone exanples of issues. There would be several
sources of em ssions, including a | arge nunber of |arge
m ni ng vehicles, and there will be a 227-negawatt power
pl ant. Dust woul d be created by renpving and processing

t he overburden and the waste rock and the ore. dinmte

change is a grow ng concern and will need to be
considered, as |arge amounts of hydrocarbons will be
bur ned.

And mercury will be | ooked at in several areas.

Nat ural | y-occurring nercury, or fugitive nercury, can be
rel eased by exposing it during mning. Mercury stack

em ssions could occur during the mlling process. And any
mercury co-product would require careful storage and
transport. And given the |arge anounts of fuel and
hazardous materials invol ved, safe operating procedures
and good response plans would be crucial to prevent

spills.

Ot her nmmj or issues and concerns incl ude
wet | ands, vegetation, fish and wildlife, river travel,
subsi stence and traditional |and uses. The proposed
project would affect a total of 16,300 acres. O this,
approxi mately 10,000 acres are at the mne site and
rel ated infrastructure and about 6,000 acres are al ong the
pi peline route. These areas woul d be i npacted by

excavation, filling, vegetation renpval or other
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di sturbance. And 6,900 of these acres are wetl ands.
There woul d be fish and wldlife habitat | oss or reduced
habi tat functional value on the affected 16,300 acres and
al so direct disturbance of individual aninals.

We have al ready di scussed barge traffic and
noted that there would be a substantial increase. And
subsi stence and traditional |and uses woul d be affected by
the | oss of |land to devel opnent.

And here are nore exanpl es of issues and
concerns, and these are focused on the comunities,
cultural resources and recreation. There would be a huge
new wor kf orce of 3,000 during construction and 1, 400
duri ng permanent operations. This would bring new
enpl oynent and i ncome, but also nmany effects on community
life and human health. And historical and archeol ogi cal
sites and traditional cultural properties that exist in
t he area mi ght be disturbed or destroyed. Recreational
and visual resources, including the Iditarod trail, m ght
be affected by new structures and m ni ng operati ons.

To conclude, we know that this proposed project
and the | and and resources are inportant to you, and we
woul d |'i ke to enphasize that there are several ways to get
involved in the EIS process. And you are al ready doi ng
the nost inportant thing by being here today and

participating in the scoping neeting. You can find nore
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i nformati on and submt comment forns -- beyond today you
can find nore informati on on the project website. You can
contact ne directly. That's ny direct phone nunber and ny
e-mai | address on the slide.

For tribal matters you could contact Ananda
Shearer, who is our tribal Iiaison for the Corps of
Engi neers, and her phone nunber and e-nmil are also on the
slide. And Amanda and | have had two tel econferences so
far with -- to discuss cooperating agency status or
gover nnment -t o- gover nment consultation possibilities, and
we plan to have nore. And tribal governnents have the
opportunity to enter into governnent-to-governnent
consultation, which is a separate process from cooperating
agency status and the EI'S process.

So now we would |ike to hear your questions and
comments. And we want to docunment your conments
carefully, so please state your nane. First I'll ask if
there is any questions, and then we will go into the
formal comment period where anybody can submt conments
for the record.

This slide shows sone i deas about the types of
comments that are hel pful in the scoping process. W are
| ooki ng for issues and questions that need to be anal yzed
in the EIS. W want to identify potential inpacts and

effects on resources. W would |ike hearing ideas you nay
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have on alternatives, and we would like to find out about
any inportant information available in your community.

We do ask that if you have any witten coments
that you | eave a copy with our recorder, with Mary, so
t hat she can get it in the record.

So that's the end of the presentation. So |
guess first we wll ask if there is any questions that
anybody has before we nove on to the formal coments or
the formal --

MR, BEN NUKUSUK: | have so nany questions
| want to ask after listening to you and | ooking at the
slide show because ny first instinct is to protect our

Nat i ve peopl es and our |ands and our fish and gane. And

maybe you know sone of these questions or -- | don't know.
O maybe one of your buddies do here. |If the people don't
mnd, | would |like to ask a bunch of questions.

MR. KUHLE: | guess the purpose of the

neeting today is to hear what your concerns are, to nmake
sure that they are addressed in the draft EIS. So we nay
not have all the answers.

MR, BEN NUKUSUK: Yes, | know that.

MR KUHLE: But if we do, I'Ill try to
answer them but it nay be that we will just get your
comments in the record and then they wll be addressed in

the draft EIS. And as | -- you know, just the process,
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again, we wll be using the information we gather in the
scopi ng process and other studies to prepare the draft,
and then there will be another conmment period to make sure
we addressed your comments, you know, and answered al

your questions. So I'msorry to get off center there, but
yes, we will try to answer any questions today.

G herwi se, we will address themin the draft.

MR. BEN NUKUSUK: Can | ask a few
questi ons?

MR, KUHLE: Yeah.

MR, BEN NUKUSUK: |'ve got a few questions
because it involves drilling out in the Kuskokwi m where
our brothers and sisters up there reside. Wat is the
nost dangerous residue left fromgold mning? Wuld you
know that off the top of your head?

MR, KUHLE: | know what sone of the, you
know, byproducts are, but | can't say what the nost
dangerous one is offhand, no.

MR. BEN NUKUSUK: How | ong do t hose
effects last? How long do they last? How | ong do
t hose -- how | ong does the residue | ast?

MR, KUHLE: Again, | don't know, but that
w || be addressed in the EIS.

MR, BEN NUKUSUK: Ckay. And what is the

greatest threat to humans and to the villages around the

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

24

area?

MR. KUHLE: The greatest threats? There
is a nunber of issues. | guess in the presentation here
we identified the issues and concerns that we are aware
of. | guess what's the nost dangerous, that's a
subj ective question. | don't have the answer.

MR, BEN NUKUSUK: To human heal th that
causes cancer and what have you.

MR. KUHLE: There is -- as | said, again,
we presented a nunber fromthe various m ning processes.
You know, of course, nercury, that's a major concern
that's bei ng addressed. Again, you know, the extent of
t he hazard fromthat will be evaluated in the EIS.

MR, BEN NUKUSUK: And also | would think
to the fish, nbose and migrating geese, | guess that
woul d be the sane as --

MR. KUHLE: The fish mgration?

MR, BEN NUKUSUK: Fi sh, npbose and
m grating geese, if they consunmed what was around t hat
gold mne area, how can they also be affected and to be
fine for human consunpti on.

VR. KUHLE: That will be consi der ed.

Donl i n has done extensive baseline studies already. |'m
not sure exactly -- | can't describe themexactly, but as
we said, they have been doing baseline studies for -- they
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have been out there for 16 years already, and they are --
we will take the information that they provided and the
studi es that have been done already. URS, as the
contractor drafting the EIS, will |look at the information
t hat they have provided. |In fact, they are doing that
right now |If they see that there is any gaps in that
data, they wll request that additional studies be done,
and you know, so then they wll | ook at the baseline data
and other informati on on each particular field and

eval uate the potential inpacts fromthe project. But we
are early in the process for that, yeah.

MR. BEN NUKUSUK: One | ast question |
have: |Is there any harnful side effects to reproductive
organs to the people around that area or up and down the
Kuskokwi mif there was ever such a bad spill or sonething
got out of hand? That's one of the questions that |
have.

MR. KUHLE: That's a good question to get
into the record. And we will look into that but again, |
don't have the answers to that question today.

MR. BEN NUKUSUK: | wanted to ask those
because |1'm so protective of our Native people in all of
our regions. That's ny first instinct because we are in
t he poorest places -- | think we are in the poorest

region. And everything we get we get fromthe ocean, | and
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and the rivers. And nost everybody is on welfare and food
stanps, and people have to rely on what's out there,
what's available to us. And | know we won't eat gold for
a fact, but all our fish and gane, that's why | had sone
questions. Thank you.

MR. KUHLE: Yeah, you bet. And one ot her
thing I mght add, you know, a | ot of your questions have
to do related to health, and there is going to be a health
| npact assessnent done for the project, specifically for
the project. And the State is kind of overseeing that.

But that will answer a |lot of those questions. But again,
t here has been baseline work done, but there will be a |ot
nmore wor k done.

MR. BEN NUKUSUK: |'mnot trying to put
you on the spot, but those are sone of the questions |
had.

MR KUHLE: Ckay. Well, thank you.

That's why we are here.

MR. BRELSFORD: | wonder if | could build
on a few things you said because, Ben, those are really
good questions. You are thinking with real insight about
sone of the environnental risks of a big project. If you
would like to read a little bit nmore on the EI'S project
website, there are several permt applications from Donlin

and they have described their environnental managenent
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plans to ensure that there is no di scharge of
m ne- cont am nat ed wat er .

One exanple, their mne design is supposed to
control water discharge so there is no contani nation.

Then on air quality, they have sone protections about
nmercury. And again on cyanide, a very inportant chem cal
in the mll process, they have sonme protections.

So part of the EISis to go back and | ook at the
pl ans that Donlin wote and to say is it a solid plan, is
it going to work, will it prevent air quality trouble or
water quality trouble. So | guess | want to say they have
tried to design a mne that would be a cl ean operati on.
And the purpose of the EISis to ook really carefully at
every step to ensure that those plans are realistic and
could actually protect the air quality or the water
quality or the communities. Those are -- that's what we
are going to do with the EIS. Donlin put forward a
proposal, including environnental managenent, and we are
going to evaluate that carefully and then come back to the
communities with this draft evaluation and draft EIS.

So if you would |ike to read sone nore about it,
there are several docunents on the EIS website with the
m ning plan or the pipeline devel opnent plan or the
transportation plan for the barges or the water bal ance,

wat er managenent plan. There is seven or eight different
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volunmes there, and there is a lot of information that we
are all trying to ook carefully. W are trying to |learn
about it and look at it carefully.

MR. BEN NUKUSUK: | guess | have one nore,
if you don't mnd. Wth too many people fromthe Lower 48
coming up to work and with nany of our Native people who
have crimnal records, would they be able to work even if
they had a record? Because so nany people -- so nany of
our Native people have crimnal records, and if they see
sonet hi ng that happened five or ten years ago or recently,
but woul d one be given an opportunity to work? Wuld they
be -- would they -- can they still be able to work
dependi ng on how - -

MR. KUHLE: See, the hiring for the
project will be done by Donlin, but | guess that is a good
comment, you know, as far as the soci oecononic effects of
the mne. So it's a good comment to get in to consider in
the EIS. See, we don't -- we would not have the authority
to tell Donlin how -- who to hire for the project, but I
guess -- | guess | just don't have a good answer to that.
It's sonething to think about and discuss in the draft
El S, yes.

MR, EDGAR HOELSCHER: Wbrking with PHS and
the village safe water, we have beds and basins of water

bel ow where The Kuskokw m Cor poration and Calista
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Cor poration owns the | and and the subsurface rights. Are

t hi ngs being considered to whether -- to make sure that
the water down there will not be contam nated? You know,
| i ke out here, we have sal twater. It can easily

contam nate our fresh water because we are so close by the
sea.

MR KUHLE: So |I'mnot real clear on your
question. You are concerned about protecting the
gr oundwat er ?

MR, EDGAR HOELSCHER: Their water
under neath over there, their pipe water, where they get
their sources of water for drinking and et cetera.

MR. KUHLE: Sources of water for the mne
operati ons?

MR. EDGAR HOELSCHER: No, no. The water
t hey get fromway bel ow undereath the -- the water they
use for drinking and cooking, et cetera. You are not
getting ny question?

MR, KUHLE: No. "' msorry.

MR. EDGAR HOELSCHER: We work with vill age
safe water and preparing our water sources and our water,
sewer, et cetera. And then Calista and Kuskokw m
Cor poration own the surface and the subsurface, but we
know down there there is beds and basins of water,

probably another 100 feet or a few hundred feet | ower.
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Are those being | ooked into as being protected, al so?

MR. KUHLE: They have done a | ot of
hydrol ogy studies. And the fact that you brought it up,
it will definitely be |looked at. | guess | don't know the
extent of the hydrol ogy studies, but |I know they have been
very extensive so far, so | would think that --

MR. EDGAR HELSCHER: They can be
| mpact ed.

MR. KUHLE: Yes. So that's a good point
to get in there, and we will nake sure that it's included.

MR, BRELSFORD: So maybe one or two points
of clarification. The village of Crooked Creek is about
ten mles away fromthe mne site. So the subsurface
hydrol ogy, it's very unlikely that anything would travel
bel ow t he surface that kind of distance, but the water
qual ity nmanagenent on the surface, to make sure that
nothing spills into Crooked Creek that runs fromthe m ne
site -- actually just west of the mne site down through
the village, that could -- in the case of a bad acci dent
or sonething, that could be a surface water contam nation
problem And so they have several protective neasures, a
dam and then seepage wells to capture anything that's
com ng underneath. So water managenent and avoi di ng
contamnation is a very inportant part of the m ne design.

And we wll be |looking at that with some engi neers and
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sone specialists to be sure that it holds up, it's really
going to prevent any water quality problens for the
communi ties.

MR, EDGAR HOELSCHER: Looking right in the
Kuskokwi m we're right around nountains and streans, and |
assune there is mles and mles of beds and basins of
wat er bel ow t hat.

MR. BRELSFORD: You are probably not
talking to the smartest guys about subsurface hydrol ogy.
There are sone specialists who are reviewing. Donlin did
drilling to | ook at where water flows, and that's under
review right now So we should have a little nore ful
information by the tine the draft EIS is comng out. But
again, the inmportant thing in a scoping neeting i s when
you say protect the water quality for the vill ages for
human consunption, that's a really inportant goal for the
EIS, and that's a really hel pful scoping comrent.

MR. LEONARD BELL, SR : The question is
about airborne dust particles or elenents that are taken
out fromthe mne, like the funes that cone out of the
m ne and what not taken out fromthe place, and the
pi peline that -- will it be safe when there is an
eart hquake or sonet hing going on? WII| the pipe break and
wll there be protection for the pipeline where the pipe

woul d be shut off to protect Mdther Nature and hunmans
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around it?

MR KUHLE: 1'Il start with the second
part first. The pipeline would have -- where it wll
cross two fault areas -- and it is a buried pipeline, but

in those two areas it woul d be aboveground and it would be
designed so that it could nove and slip w thout breaking.

So that's been taken i nto consi derati on. As far as

mercury em ssions, you know, yes, there is -- you know,

t hey have done sone baseline studies and they will be
monitoring those things. Again, |I'mnot an expert in that
area, but it's definitely being | ooked at. It's on our
slide here earlier that that's -- nercury is being | ooked

at in a nunber of areas. One of those is the em ssions
from stacks and the other forns of em ssions. So does
t hat answer your question?

MR, LEONARD BELL, SR : The dust particles
that are flying fromthe trucks going back and forth, and
any vehicles that are noving around --

MR. KUHLE: And again, yes, | -- that was
one of the other areas that we nentioned, you know, from
air em ssions could be fromthe heavy equi pnent di sturbing
the -- the soil and the rock and all the crushing and al
t he other processes, yes, there is the potential to be
dust created. And again, the purpose of the EISis to

identify these potential effects, | ook at what -- how
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Donlin is proposing to deal with them and the information
they submtted to us, determne if additional neasures are
necessary, and ultimately to determne if the permt can
even be issued under the regul ati ons based on what they
are proposi ng.

So yes, it's definitely being | ooked at. There
has been a | ot of work done in that area already. There
wll be nore. And you know, ultimately we wll have to
determine if it's adequate in order for us to issue the
permts.

MR, EDGAR HCELSCHER: 1'mgoing to
comment. Are you taking questions and conmments now, or
are you just going --

MR. KUHLE: | guess we are asking
questions first, but if you want to nmake a statenent, you
can go ahead and do that.

MR, EDGAR HCELSCHER: As you know, about
15, 20 mles north of us is the old Cape Ronmanzof
| ong-range radar site. And there was spills here and
there, the mlitary or the Arned Forces mlitary here and
there, and it affected our subsistence activities for
quite a nunber of years. And so you know, it's very
effective to us, the three villages -- Chevak, Hooper and
Scammon -- because that's one of our nmain subsistence

resources. And so | just want to comment that, you know,
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that this has affected our lives for quite a bit.

MR. KUHLE: Any other questions or
conment s?

MR GABRI EL SETON: Wat about them -- do
t hey have pits to store contam nated water?

MR. KUHLE: Yeah, the --

MR. GABRI EL SETON: Do they have liners to
protect the surface? During winter when there is a |l ot of
snow |l i ke that can happen, will there be an overfl ow of
t hat contam nated storage to the outside?

MR. KUHLE: The design of the mne as it's
been presented to us is this there will be no off -- there
w |l be no discharge of any m ne-contacted water, neaning
any water that falls in the mne site or is affected by
mning activities, all that water will be contained that
is used in the mning process or stored on site. There
wi Il be no discharge of any of that water.

The tailings facility, you nentioned a |liner.

There wll be an inperneable |iner underneath the tailings
facility. There wll be, | guess, a bed -- beddi ng rock
or material underneath the liner, you know, that will help

make sure that it doesn't get punctured. But yes, in
fact, | believe it's the first mne in Al aska that
actually has a tailings facility liner. So yes, it's

definitely being designed so that there is no di scharge of
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any contam nat ed wat er.

MR. GABRI EL SETON: How often do they
tested the area for contam nation?

MR. KUHLE: | don't know the exact
intervals, but the plan -- | believe that information was
submtted and is probably available on the website
already. If not, it will be, you know, and it wll be all
I ncluded in the draft EIS.

M5. EMVA SM TH: Have the containers been
tested to make sure that they will be working very well;
you know, nmke sure they are punch proof or sonething, the
containers that they are going to put the contam nated
wat er in?

MR KUHLE: |I'msorry. |'mhaving a hard
time hearing.

MR, BRELSFORD: Don, | think the question
is what's the reliability of the contai nnent devices. So
when we tal k about containing contam nated waters, storing
them is it reliable? Are those |liners tested and
reliable to contain those contam nated waters, right?

M5. EMVA SM TH:  Yes.

MR KUHLE: Well, okay. [1'll take a shot
at it. Taylor probably has a better answer, but yes,
again, the informati on has been submtted to us from

Donlin Gold as to how they are going to design the project
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to prevent these discharges. That information -- the
third-party contractor, URS, wll| evaluate that

information and determne if it's adequate and, you know,

i f they need additional studies or work, those will be
done. But you know, it's -- you know, that's part of the
process. |It's for our contractor, URS, to | ook at the

information that's been provided and determne if it's

adequat e.

MR, BRELSFORD: So | think it's fair to
say that these are the -- Donlin is trying to use the best
practices, the best techni ques -- the best managenent

practice is a word they use a lot. They want to design a
mne that's going to be safe. They lose a |ot of noney if
there is a spill or trouble with the villages or with the
water system So they will try to use good engi neeri ng.
But then we are going to take a second | ook at that in the
EIS, |ike Don was saying, to ensure that there is no
shortcuts, no -- we want to verify that those things are
t he best engineering techni ques possi bl e.

M5. EMVA SM TH: The first time the
contai ners are being used, you guys need to test them
first, you know.

MR, BRELSFORD: So | think the liner, the
plastic that would be used for that |iner, has been

tested. The engineers test those things before they
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design. But | think you nake a good point that we need to
really evaluate howreliable this newfacility is going to
be. So we will keep |ooking at that.

If it's okay, | want to conme back to one or two
things that Gabriel said. Gabriel, you were aski ng about
snowfall in the wntertinme and whet her these contai nnent
dans, the water systems, could have overfl ow.

MR. GABRI EL SETON: During the spring,
yeah.

MR. BRELSFORD: High water events, whether
the damis sufficient to hold water during a rainy period
of August, or sonething of that sort. And it's kind of
Interesting to look. They tried to | ook at water
precipitation rates over a |long period of tine, 15, 20
years, to | ook at the high and the | ow points, and then
t hey designed the damso that it operates normally well
bel ow, and then in high water it would not breach; it
woul d not overflow |ike that.

So that's what the engineers tried to do. And
we W ll be |ooking again at that to verify that their
climate data is reliable. O if we have sone information
about changes in climate in the Kuskokwi m Ri ver Vall ey,
that will be part of that eval uation.

MS. HANNAH HOELSCHER: | have a questi on

regardi ng maybe pertaining to what these two previous
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peopl e have asked about. It's pertaining to evaporation
and condensation. How are those so-called | agoons -- how
are they going to naintain that or --

MR. BRELSFORD: Let's see if we
under stood, right? Again, you guys are pretty thoughtful
about these water systens, about seasonal high water
events, or here about evaporation or condensation. So
your question was, wll the tailings pond still work if
sone of it is being evaporated away?

M5. EMVA SM TH: The evaporating or
condensating, would it affect the environnent?

MR, BEN NUKUSUK: Wuld it create, |iKke,
acid rain?

MS. HANNAH HOELSCHER: During the summer
sonetinmes the air gets warm and our ponds steam -- steam
I's evaporating fromthe ponds.

MR. KUHLE: Are there contam nants goi ng
into the air fromthe traveling --

MR. BRELSFORD: So | think that's a
question that we are trying to look at. | don't think
either of us could tell you an answer to that right now
It's recognized as an air quality risk, and to try and
identify what the controls would be so that it's not -- so
t he contam nation doesn't go up into the atnosphere and

t hen cone down again, redeposited in a different area,
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that's part of evaluating the air quality controls for the
tailings pond and then also for the mll where the stacks
go out. That's a good question.
M5. EMVA SM TH: Wbul d that make the
gl obal warm ng worse, the dam creating the condensati on?
MR. KUHLE: W are considering -- | nean,
gl obal warmng is -- you know, it is being considered in
the overall scheme of things as far as the effect of
global warmng. As | think | said in the presentation,
t hat probably the em ssions fromburning a | ot of fuel and

hydr ocar bons, those are the things that create greenhouse

gases that affect global warm ng. |Is that kind of what
you are getting at, or -- as far as gl obal warm ng
| npact s?

M5. EMVA SM TH: Yeah. | think the

evaporation and condensation, if it's not controlled it
wll contribute to -- or affect the outside -- the gl obal
war m ng, whatever it's call ed.

MR. KUHLE: | guess, again, you know,
gl obal warmng is on our list of things to evaluate. And
i f you have specific potential inpacts beyond, say, those
fromburning fuels, | guess, it's not clear to ne; but if
you have those concerns, yeah, 1'd |like to hear them and
submt them

VMR. BRELSFORD: So there is a new
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Executive Order that requires evaluation of climte change
and potential contribution to climate change. | think
nost of the material 1've read so far focuses on the
greenhouse gases, and | think those cone from burning
carbon fuels nostly. But we will take notes and | ook
again at whether the tailings ponds and any evaporation
fromthe tailings ponds would contri bute to greenhouse
gases or to global warmng. | think we may not know t he
answer to that one ourselves, but -- and that's a really

good question for us to mark up and | ook into during the

El S.

MR. BEN NUKUSUK: One thing I |ike about
the -- this is an idea about a gas pipeline. | know sone
day we wll have to progress as a Native people, along

wth the Western world. And if that ever happens, if our
road system ever was built along with a gas pipeline, |
know t hat woul d benefit our people greatly. And |I'mjust
a snmall voice, and many of ny peopl es have their own
voi ces, many voices. | like that idea, though. | |like
that idea of a gas pipeline. | think it would benefit the
YK Delta. And so sooner or later we wll have to catch
up. | know that for a fact.

So | just wanted to make a coment. But al ways
my first instinct is to protect our people and our |and

and everything el se we have in it because it's untainted,
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period. But | kind of |ike that idea, though.

MR. KUHLE: Ckay. Thank you.

MR, BRELSFORD: Ben, on this point, many
of the villages in the central Kuskokw m and | ower
Kuskokwi m wer e aski ng about whet her that pipeline would
eventual |y supply cleaner energy to additional villages,
and | think technically and legally the answer to that is
It's possible to do that. But what we m ght be | ooking at
in the EIS is what -- whether AVEC or M ddl e Kuskokw m
El ectrical Cooperative, what organization mght step up to
do that.

The |l egal situation is the pipe ends at the
mne, and Donlin brings gas to the m ne for the purpose of
the mne. QOher parties, an electrical co-op, sonebody
el se would have to step up and create a new distribution
for other purposes. But legally and technically it could
be done. It's kind of a matter of | ooking at what
organi zation in the region mght step up and work wth
this additional energy supply in the region.

MR. BEN NUKUSUK: Anpbng our concerns | see
great potential econom c benefits to our people, which
have been the poorest, if not the poorest, in our state.

MR, EDGAR HCELSCHER: Fol |l owi ng up on
Ben's comrents, as you know, our representatives and

senators has been trying to get a natural gas pipeline
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fromNorth Slope to Fairbanks. And, you know, | ooking at
this, supporting the pipeline idea, | had it right there
witten down, that woul d be opening sonething for the
Kuskokwi m the | ower Kuskokwi m and the coast for -- we are
payi ng $7.05 a gallon for diesel heating fuel. But | know
there is a shortage at Cook Inlet, and there possibly can
be a collection there.

MR, KUHLE: Okay.

MR. EDGAR HOELSCHER: Thank you. 1I'm
following up on his coment. Yeah

MR, KUHLE: Okay. Thank you. Any other
questions or conmments?

UNI DENTI FI ED FEMALE SPEAKER: They have
been doing that Donlin mne for 27 years. Wre they
actually digging and drilling and taking out all those for
27 years?

MR, KUHLE: |'mkind of hard of hearing.

UNI DENTI FI ED FEMALE SPEAKER: For 27 years
have you been digging and taking out stuff already?

MS. LILLIAN GUMP: They wll be taking --
There will be 27 and a half years of Donlin M ne.

UNI DENTI FI ED FEMALE SPEAKER: After that
27 years you will disassenble everything and not |eave all
that netal scrap all over?

MR. KUHLE: No. There wll definitely be
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a reclamati on plan, which we tal ked about that. All the

areas wll be restored and revegetated. It will be
monitored for -- forever in perpetuity is the plan, that
they will have to put up a bond to make sure that the area

I s adequately restored and nonitored.

UNI DENTI FI ED FEMALE SPEAKER: How exactly
do they know it's going to be 27 years?

MR, KUHLE: That's based on how nuch ore
t heir studi es have shown exists there and how nuch they
pl an to produce per year.

UNI DENTI FI ED FEMALE SPEAKER: And anot her
question: Wat's the difference between Donlin Creek and
Pebbl e M ne?

MR KUHLE: The difference between --
well, they are owned by different conpanies, and they are
different.

UNI DENTI FI ED FEMALE SPEAKER: But they are
doi ng the sane thing?

MR KUHLE: Well, Pebble, | believe, is a
copper/gold mne. This is strictly mning for gold here.

UNI DENTI FI ED FEMALE SPEAKER: Thank you.

MR. BRELSFORD: WMaybe there is a good
|l esson in this for now The Pebble Mne is getting a | ot
of publicity. W see it on TV. W hear a | ot about it.

And probably one of the inportant differences is that the
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Donlin Mne has put a proposal together, and nowit's
under this review. Pebble m ght be years away from
actually putting a proposal and starting this whol e idea
of an environnental inpact statenent.

So in Donlin, we are working on the details now.
There is a lot to read, a lot for all of us to try and
| earn about this, but I think it's good to think of nowis
the tinme to focus on the Donlin project, the technical
details, and ensure that the mne plan could protect the
air and the water. Pebble is a little bit down the road,
and there is a bigger controversy out there. Bristol Bay
Is a different ecology, lots of different reasons. But
they are not anywhere close to submtting a permt
application and starting an EIS yet. That wll be a few
years from now.

MR. KUHLE: Any | ast questions or
conment s?

MR. EDGAR HOELSCHER: |Is this the final
ElISthat's -- that Donlin is going through, or did you
have nore?

MR. KUHLE: This is -- right now we are
doing -- the scoping process that we are in is for the
pur poses of preparing a draft. And the draft EI'S shoul d
be conpl eted i n August of 2014.

MR. EDGAR HOELSCHER: | see it right
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t here. | see the tineline over there. Thanks.

MR, KUHLE: Yes?

MR. Rl CHARD SLATS: |'"'m R chard Sl at s.
I"'mwith the Chevak -- from Chevak. I"'mw th the Chevak
Native Village. W got wind of this in an e-mail. W

didn't even know about it ahead of tinme, so the tribe was
not able to nake any prepared comments or any statenents
for this. It's nyself and Roy, we came out just to
listen. At this tinme |I"mgoing to share sone personal
views. And this does not reflect on the reviews of the
tribe or the tribal council.

This -- this mne is in the headwaters of the
Kuskokwim And even if whether or not you are a few mles
off the river itself, your interior and everything flows
out to the river, everything. And there is different
seasons. Like sone of the speakers before ne were saying,
there is snowin the wintertinme, and if we get nbre snow,
you know, that snow, once it nelts it's going to go out.
And anyt hing that was on the Kuskokw m when the river
breaks up, that's going out, too.

In the fall tinme we get torrential rain. Rai n,
you know, once you get this process, if there is anything
on top, then that's going to drain out, too. And it
drains out -- it's not just |eakage |like what it mentions

about drainage. |It's going to flow out. And not only is
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that going to stay in that area where the mne is, it
eventually is going to go out to the river. And ny
concern has always been for the fish that the vill ages
rely on all up and down the Kusko.

And then ny feelings about the environnental
| npact statenent, this process is only four nonths. And
there is only 14 villages which were sel ected out of 56
villages. M village was not included. W didn't even
know about it. Although the Donlin Gold Project is away
fromus, we still share the sane views and concerns as
t hose people that are up and down t he Kuskokw m because we
are subsi stence users.

And then those three cooperating villages, they
are right in that area, whether or not they cooperate, but
| don't think anybody down river fromthose villages wll
be cooperating because they are concerned about their
fish.

There are issues, and your concerns are only
listed. W don't get to see what will actually happen if
t hose concerns woul d take place. Again, like | say about
this drainage, it's not just going to drain out; it's
going to flow out, and it's going to affect all the fish
i n those waters.

Areas of concern would be acid, acid m ne

drai nage and nercury because when we first started hearing
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about this Donlin Gold Project, people from Montana tri bes
were invited, and there are sone people that spoke of
what ' s happeni ng i n Montana, those reservations nearby.
Their fish are gone. And then the m ne just took the gold
and noved on.

We think that this environnental -- the question
which I"'mtrying to lead up to is if -- if during this
envi ronnental inpact statenent, this process, if the
negati ve concerns outwei ghs the positives, will this
process stop, you know, for the devel opnent of the m ne,
or are you just going to nove forward? Because there
Is -- |1 don't think that I"'mthe only one that shares this
ki nd of view and concern about our fish and our gane.

Not only are we concerned about this for
ourselves, but it's also for our children and our Native
way of life. And | -- I'mreally concerned because we are
going to go back and talk to our tribal council and ask
our community to make comment, but we didn't -- again,

li ke | say, we didn't know about this and we had to, you
know, travel, you know, |ike last m nute. Thank you.

MR KUHLE: Ckay. Thank you. 1[1'd like to
add just a couple comments about, you know, as far as, you
know, being notified. And | guess as far as
gover nnent -t o- gover nnent consultation or being a

cooperating agency, if you have an interest in that, |
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encourage you to contact us. Amanda Shearer is our tribal

liaison. And if you want, | can gi ve you her phone nunber
and e-nail address. It was on the slide there. The EIS
process is -- | think you said four nonths, but it's

actually in August of 2000 --

MR. RI CHARD SLATS: That's what you have
on the -- it started Decenber 14th, and it ends in
Mar ch.

MR. KUHLE: That's just the scoping
period. The period that we are in right nowis to -- you
know, com ng out of these neetings and putting infornmation
on the website to, you know, explain the project and
gat her comments, that's just the first stage of the ElIS.
You know, the information that we gather in the scoping
period will be used to prepare the draft EIS, so the
concerns that you bring up to us today will be addressed
in the draft EIS, but it's going to take a lot of work to

get to that point. That's like a year fromthis com ng

August .

So we are | ooking at about a year and a half
until the draft is conpleted, and then it will be over a
year beyond that. W w |l have another round of neetings

and public involvenent to review the draft that's been
prepared to nake sure it has adequately addressed sone of

t hese concerns, and fromthat we wll prepare the final
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ElIS. So it's about a three-year process. And you are
wel cone -- you know, we have invited tribes, the ones that
we identified, 66 tribes or comunities that we expected
potentially to be affected and tried to contact them and
invited themto participate either as a cooperating agency
or through governnent-to-governnent consultation

And you are correct that there has been --
actual ly have been four so far that have -- you know, are
partici pati ng as cooperating agencies, and you are al so
correct that they are -- nost are closer to the mne site,
but if you would like to get involved with
gover nnent -t o- gover nment consul tation or take a bigger
role in the EIS, | encourage you to contact Amanda or
nyself. W will be glad to work with you to nake sure all
of your concerns are addressed.

And | think one other comment you had was you
were asking how if the negatives outweigh the positives.
| guess the way the process works is that we wll use the
El S process to determ ne whether or not to issue our
permts under our existing -- under the existing | aws,
regul ati ons and gui dance that we have. You know, so al
t hose |l aws and regul ati ons and gui delines that we have are
i ntended to protect the environnent. So | guess that's
the way the process works. [It's not just -- you know, we

don't just bal ance, you know, we have got how many peopl e
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for it or how many agai nst or how many comrents for or how
many against. W |ook at the extent of the comments. W
|l ook to see if the potential inpacts could be avoi ded or
mnimzed, or if not, they nay be mtigated for. So
that's pretty nmuch the process.

|'ll be glad to discuss that with you nore, if
you |ike, but | just wanted to have those comments. But
t hank you for all your concerns. W wll have themin the
record and nmake sure they are addressed in the draft.

MR. BEN NUKUSUK: So his last -- so his
| ast question you basically answered, no. Even though if
the strict outweigh -- if the -- even if the threat was
greater to humans, you would go ahead and take the
profits. That's how | understood it.

MR KUHLE: Ckay. I'msorry. Let ne
explain a little better. The Corps of Engineers -- as we
showed in the process, there's a | arge nunber of federa
and State agencies involved, and the Corps of Engineers is
the | ead agency because of our permtting authorities
under section 404 of the C ean Water Act and section 10 of
the Rivers and Harbors Act. Donlin Gold will need permts
under both those | aws before they can nove forward.

Section 404 of the O ean Water Act, when we get
a permt application we look at it -- we do three

evaluations. First is a public interest review. And part
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of that -- it looks like -- and | could read you a |ist,
but it addresses just about every area in the
envi ronnental concerns, including human heal th and ot her
human i ssues that you could i magine of including in that.
So we do the public interest review

We do the NEPA, or the National Environnental
Policy Act, evaluation, which is what the EIS process is
actually about. And we also are required to do what's
known as a 404(b) (1) analysis in which we are required to
sel ect the |l east environnentally danmagi ng practicabl e

alternative. And it |ooks at not what you just m ght

think of -- not just water inpacts, but all other areas,
I ncl udi ng human -- effects on human -- the hunman
environnent. So if we -- | may -- | guess ny point was

it's just not that sinple. W don't just, say, take a
tally of how nmany issues canme up for or against it or
| npacts that are good or bad, but we have to look at it in
the context of these |laws and regul ati ons that we have..
O all of those issues are -- if there was a --

you know, a significant adverse inpact to the human
envi ronnent, we would not be able to issue the permt.

MR. BRELSFORD: | think the key -- | nean,
Don is comng to the heart of the matter here. There are
teeth in those regulations. NEPA the National

Environmental Policy Act, requires full disclosure so
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there is no shortcuts. W have to be able to explain
t ogether the communities, the applicant, the regul ating
agencies. W have to | ook before we | eap. W have to
know somet hi ng about what that mne -- what the
envi ronnent al consequences would be. There has to be
solid science. And then there is regulatory yardsti cks.
And the Arny Corps -- there is teeth in those regul ati ons.
They cannot permt sonething that would viol ate those
regul ati ons.

The sane thing is true for the BLMor for the
State's Departnent of Environnental Conservation where
they evaluate air quality. There are real environnental
protections built into those regulations. And if the
project can't neasure up, as Don was saying at the tail
end, they can't permt a project that violates the
regulations. So | hope fol ks would not feel like this is
a waste or not a serious environnental review. Many of us
really want to be sure that we understand the plusses, the
m nuses, the technical issues. That's why we are taking
three years to work together on this. 1It's not just a
t hr own-t oget her docunent. And at the end of the day, that
permtting evaluation is pretty specific, pretty
technically detail ed.

So ny -- the reason | think it's worth doing is

| believe there are teeth in the regulations, and that any
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project that is permtted has valid environnental
managenent practices. That's what | think the EI'S shoul d
turn out.

MR KUHLE: 1'Il go a little further than
that. In fact, | have sone regul ations here. And |
nmenti oned that 404(b)(1) evaluation. That's probably the

bi ggest hurdle that has to be overcone before we can issue

our permt. So I'lIl just -- you know, to give you an idea
of what we have -- the determ nations that we have to
make, |1'll read sone of these to you.

It says, "No discharge of dredged or fill
material" -- that's actually what we are permtting is the
di scharge of fill material -- "shall be permtted if there
Is a practicable alternative to the proposed di scharge
whi ch woul d have | ess adverse inpact on the aquatic
ecosystem No di scharge of dredged or fill naterial shall
be permtted if there is a practicable alternative to the
proposed di scharge whi ch woul d have | ess adverse i npact on
t he aquatic ecosystem” And that's what's called the
LEDPA, | east environnentally damagi ng practicabl e
alternative.

There is nore 404 guidelines. 1'll just kind of
t ake sone sel ect pieces of this so you have an idea of --
you know, we |look at this very seriously. "No discharge

of dredged or fill material shall be permtted if it
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causes or contributes to violations of any applicable
State water quality standard; violates any applicable
toxi c effluent standard under section 307 of the C ean
Water Act; or jeopardizes the continued existence of
species |isted as endangered or threatened under the
Endanger ed Species Act; and no di scharge of dredged or
fill material shall be permtted which will cause or
contribute to significant degradation of waters of the
United States.”

Significant degradation is defined as effects --
"significantly adverse effects of the discharge of
pol  utants on hunman health or welfare,” or "significant
adverse effects on life stages of aquatic |ife and ot her
w | dlife dependent on aquatic ecosystens."” That woul d
cover all the fish. "Significant adverse effects on
aquatic ecosystemdiversity, productivity and stability;
significant adverse effects on...recreational, aesthetic
and econom c val ues. "

MR. BRELSFORD: So Don, those are detail ed
exanples. And maybe | think fol ks are maybe getting ready
to wap up with us. But perhaps we could talk for a few
nore mnutes afterwards if you are interested in nore
i nformati on about kind of the regul atory standards.
think the question really started with how do we nake sure

this is a val uabl e exerci se, the environnental review
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process. And people want to be sure it's not just a
t hrow- away checki ng boxes at the end.
| think for sone of us who work hard at this, we
really believe it makes a difference for you to ask those
questions for us to try and answer it in the EIS. Wen we
cone back a year and a half fromnow, if we didn't answer
it very conpletely, we expect to you say, wait a second,
I"mstill concerned. | don't have a good answer on barge
traffic or I don't have a good answer on nercury
abatenment. That's what we are going to do a year and a
half fromnow in sone nore public neetings on the draft
EIS. So we are going to | earn together about this thing.
And at the end of the day, Don and the other

agency deci si onnmakers, they have to take the regul atory
yardsti ck and say how does this project neasure up. If it
nmeasures up, we can issue permts. |If it comes up short,
we have to nodify the project or it cannot be permtted if
It doesn't neet the regul ati ons.

MR. BEN NUKUSUK: Spill a bunch of food
wat er color and see how it ends up in the Kuskokw m
don't know. Sormet hi ng.

MR, BRELSFORD: Surface hydrol ogy. Wat
Is the water fl ow.

MR, EDGAR HOELSCHER: | want to echo on

t hat wonman's question earlier in regards to em ssion,
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condensati on and evaporation. |In our villages, we use --
we get pond water, and sonetines they have the hi ghest
points per billions of contam nation. So if you can
maybe -- |like the other mne sites that have done, you
know, gold mines or zinc or copper mnes and do a
conparison of our -- kind of areviewto see if the
contam nation was nore -- nore into the | akes and ponds

because we start drinking water and possibly give a report

56

back to our villages on that because it's very interesting

to me. Ozone layers [indecipherable] all over the world.
| would like to see sonething at | east out of that, how
your em ssions, your condensation and your evaporation is
conpared -- wll be with the current ones |ike she
nmentioned mning in Montana, et cetera. Thank you.

MR, BEN NUKUSUK: That's a very good one.

MR KUHLE: Al right. Thanks. Any final
questions before we --

MR. BEN NUKUSUK: Thank you for com ng.

MR. KUHLE: Thank you for commenting. And

| encourage you to visit our website, donlingol deis.com
There is lots of information on there, and you can submt
comments on there, as well.

MR BEN NUKUSUK: I'mtired of tal king. |
think we got lots of good info and back and forth out.

(Proceedi ngs adjourned at 3:02 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conm ssion Expires: Novenber 5, 2016
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52:15;54:2 30:18 wrote (1) 16 (2) 17:1
violations (1) Western (1) 27:9 14:1;,25:1 50/50 (1)
: 40:15 16,300 (2) 13:3
visit (1) wetlands (3) Y 19:21;20:3 550 (1)
56:20 8:21;19:19;20:1 173,000 (2) 17:18
visual (1) whatnot (1) yardstick (1) 17:19 56 (3)
20:18 31:21 55:15 9:4;15:15;46:7
voice (1) what's (9) yardsticks (1) 2 58 (1)
40:18 7:20,24:5;26:2,3; 52:6 17:17
voices (2) 35:17,43:12;47:3, year (10) 2,300 (1) 59,000 (2)
40:19,19 51:8;53:19 9:22,24;13:11; 16:14 13:12;16:17
volumes (1) whole (1) 17:11;43:10;48:18, |2,350(1)
28:1 44:3 20,22;55:6,10 16:10 6
wide (1) years (18) 2,500 (1)
W 16:6 13:12;14:1,7,8; 17:25 6,000 (1)
wildlife (3) 15:5;25:1,28:10; 22(1) 19:23
wait (1) 19:19;20:2;54:14 33:22;37:15;42:14, 16:5 6,900 (1)
557 wind (1) 16,18,21,23;43:7; 20 (2) 20:1
warm (1) 455 44:2,15;52:20 33:18;37:14 600 (1)
38:15 winter (1) YK (2) 2000 (1) 18:3
warming (8) 34:8 13:16;40:21 48:5 64 (1)
39:5,7,9,12,13,18, wintertime (2) Yukon (2) 2014 (3) 17:16
20;40:8 37:6;,45:17 12:1,2 10:7,13;44:24 66 (2)
waste (8) wish (1) Y ukon-Kuskokwim (1) | 2015 (2) 13:17;49:3
14:12,14;16:9,13, 4:2 4:21 9:21;10:18
15;18:22;19:5;52:17 | without (1) 227-megawatt (1)
Water (59) 32:6 Z 19:3
6:10,19;9:8;15:10; woman's (1) 26 (1)
18:11,12,19;27:2 4, 55:25 zinc (1) 17:6
11,15,24,25;28:24,24; | wonder (1) 56:5 27 (8)
29:3,5,10,11,12,13,15, 26:19 13:11;14:7;42:14,
16,21,21,21,24;30:15, | word (1) 1 16,18,21,23;43:7
20,23;31:2,7,11,15; 36:12 29th (1)
34:5,13,14,15,17; words (1) 1,000 (1) 9:24
35:1,13;36:15;37:7, 78 17:5
10,11,13,17;38:6,6; |work (19) 1,000,000 (1) 3
44:10;50:20,23; 4:16;6:25;10:2; 13:10
51:12;54:2,4;55:20, 26:12,13;27:10;28:6, | 1,400 (3) 3,000 (2)
23;56:2,8 7,11,12;29:20;33:7; 16:4;18:4;20:12 18:1;20:12
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    (Invocation offered by Ben Nukusuk.)



            3                    MR. KUHLE:  Good afternoon, and welcome to 



            4    the scoping meeting for the Donlin Gold Project 



            5    environmental impact statement, or an EIS for short.  My 



            6    name is Don Kuhle.  I'm with the U.S. Army Corps of 



            7    Engineers, and I'm the project manager for the EIS.  Also 



            8    here today are two people from URS Alaska, which is the 



            9    contractor assisting the Corps in preparing the EIS.  They 



           10    are Taylor Brelsford and Moxie Alexie.  And they will be 



           11    helping me with the presentation today.  We also have a 



           12    court recorder here, Mary Vavrik, and she will be 



           13    preparing a transcript of the meeting for our record.  



           14              Here is the agenda for today, just to provide an 



           15    idea of the topics that we will cover.  We will talk about 



           16    the purpose of today's meeting and then the EIS project 



           17    milestones.  Next we want to provide a basic overview of 



           18    the project as Donlin Gold has proposed it.  And then we 



           19    will summarize with a few issues as a way of inviting your 



           20    comments.  And we encourage you to get involved, and we 



           21    will tell you how to do that.  



           22              Feel free to ask questions as we go.  If you 



           23    have any questions or comments, though, please state your 



           24    name clearly so that we can have it for the transcript of 



           25    the meeting.  We will also have time after the 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                         4







            1    presentation for questions and statements that you may 



            2    wish to make.  



            3              We're here today because Donlin Gold has 



            4    proposed a mine project that will require federal and 



            5    State permits.  And in order to comply with the National 



            6    Environmental Policy Act, or NEPA, the Corps must prepare 



            7    an EIS to analyze the impacts of the proposed project.  



            8    The Corps is neither a proponent nor an opponent of the 



            9    project.  It's Donlin Gold's project.  And the EIS will be 



           10    used in making permit decisions by the Corps and by other 



           11    agencies.  



           12              The scoping meetings are the first step in the 



           13    EIS process.  Scoping meetings can also fulfill public 



           14    involvement requirements regarding cultural resources 



           15    under the National Historic Preservation Act, and the 



           16    Corps will also work closely with any affected tribes 



           17    through government-to-government consultation.  



           18              Okay.  This map gives an orientation of the 



           19    project area, which extends from Cook Inlet to the mine 



           20    site north of Crooked Creek and down to the lower 



           21    Kuskokwim River and the Yukon-Kuskokwim Delta.  This is a 



           22    remote area with little development to date and no 



           23    existing roads to the region.  



           24              The map shows that existing transportation and 



           25    energy infrastructure in Alaska is concentrated in 
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            1    Southcentral Alaska.  The proposed mine would require all 



            2    new infrastructure, including roads and a pipeline, and it 



            3    would all be subject to permitting before the contract 



            4    could proceed.



            5                    MR. BEN NUKUSUK:  Did you say a road?  



            6                    MR. KUHLE:  Did I see your road?



            7                    MR. BEN NUKUSUK:  Did you say a road like 



            8    from Anchorage to Bethel or Donlin Creek?  



            9                    MR. KUHLE:  No.  There won't be a road.  I 



           10    said the project will extend from Cook Inlet up to the 



           11    mine area and then down to the Kuskokwim area.  And that's 



           12    talking about --



           13                    MR. BEN NUKUSUK:  I heard you wrong, so -- 



           14                    MR. KUHLE:  We will get into that a little 



           15    more later.  There will be more detail.  There will be a 



           16    pipeline from Cook Inlet over, but we will see all that in 



           17    a bit here.  



           18              Okay.  This map gives an idea of the logistics 



           19    and supply links for the proposed mine.  Transportation 



           20    logistics for the mine include fuel and cargo from the 



           21    west coast ports to Bethel.  Fuel would be transferred in 



           22    Dutch Harbor from ocean-going ships to barges and then 



           23    again to river barges in Bethel.  And cargo supplies will 



           24    go to Bethel for transfer to the river barges.  Fuel and 



           25    supplies will then be barged upriver from Bethel and then 
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            1    be off-loaded from a new barge landing port at Jungjuk, 



            2    and there would be a new pipeline from Cook Inlet which 



            3    would bring in natural gas.  



            4              Now we are going to turn to the EIS process, and 



            5    we will start with why an EIS is prepared in the first 



            6    place.  The National Environmental Policy Act, or NEPA, 



            7    requires an EIS for any major federal action significantly 



            8    affecting the quality of the human environment.  And in 



            9    this case Donlin Gold has submitted application for 



           10    permits under section 404 of the Clean Water Act and 



           11    section 10 of the Rivers and Harbors Act.  An issuance of 



           12    these permits would be a major federal action and require 



           13    an EIS to evaluate the environmental impacts of the 



           14    proposed project.  An EIS, along with other applicable 



           15    laws and regulations, will be used by the Corps and other 



           16    agencies to make their permit decisions.  



           17              In addition to complying with NEPA, the Corps is 



           18    also required to complete a public interest review and an 



           19    analysis under section 404(b)(1) of the Clean Water Act, 



           20    which requires that we select the least environmentally 



           21    damaging practicable alternative.  And we will incorporate 



           22    the information necessary for these analyses into the EIS, 



           23    as well.  



           24              This slide shows how many agencies, tribes and 



           25    the regional organization will work together on the EIS.  
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            1    Cooperating agencies are selected based on their 



            2    permitting responsibilities or special expertise.  As I 



            3    said previously, the EIS will be used to make permit 



            4    decisions.  It will not, however, replace the normal 



            5    permitting authorities and processes.  



            6              We have one of our cooperating agency 



            7    representatives with us today, and I'll invite him to 



            8    introduce himself and say a few words about the role his 



            9    agency will have in the EIS process.  That's Jeff Bruno.  



           10                    MR. BRUNO:  My name is Jeff Bruno.  I'm 



           11    with the State of Alaska, specifically the Department of 



           12    Natural Resources.  The State has agreed to be a 



           13    cooperating agency, which means we are going to dedicate 



           14    staff, resources and expertise to help develop a complete 



           15    and thorough environmental impact statement.  The State 



           16    will be represented by Department of Environmental 



           17    Conservation, Fish & Game, and Department of Natural 



           18    Resources.  



           19              Additionally, the Department of Health and 



           20    Social Services is going to develop what's called a health 



           21    impact assessment, and that will be incorporated into the 



           22    EIS, and that will help analyze the impact to human 



           23    health.  And that's going to be a large -- a document that 



           24    should help address the impacts and take a look at what 



           25    the effects are and find ways to mitigate those effects.  
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            1              So additionally, it's important to understand 



            2    that the State will have its own permitting process.  



            3    While we will help facilitate this, this is federal, and 



            4    this is the Corps' process.  So we also have our own 



            5    permitting process that we will go through, and there will 



            6    be -- and you will see another slide coming up that has 



            7    several permits that the State will be responsible for as 



            8    far as processing those when they come in.  



            9              So the point of my -- one of the big roles that 



           10    I have is to try to be a single point of contact for the 



           11    State and help try to simplify -- if you have any 



           12    questions about the State, I might not have all the 



           13    answers, but I can find them or I probably can help 



           14    address a large portion of the questions you might have 



           15    that the State would -- the State's role.  Thank you.  



           16                    MR. KUHLE:  Thanks, Jeff.  Donlin Gold 



           17    Project will require many federal permits and 



           18    consultation, and this slide provides several examples.  



           19    And I'll highlight two of these and then let you read the 



           20    rest.  The first, since the project would place fill in 



           21    wetlands and other waters of the United States, the Corps 



           22    will need to make section 404 permit decisions as to 



           23    whether or not to authorize the fill.  And since a portion 



           24    of the project pipeline would cross BLM land, BLM will 



           25    need to evaluate a right-of-way application.  And you can 
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            1    find a more comprehensive list of required permits in the 



            2    Donlin Gold permit application on the project website.  



            3              This slide shows there are also many permits 



            4    required from the State of Alaska.  For example, over 56 



            5    percent of the pipeline would be installed on State lands, 



            6    so the Department of Natural Resources would evaluate the 



            7    right-of-way application.  Department of Environmental 



            8    Conservation has several responsibilities for water and 



            9    air quality permits, and the Department of Fish & Game has 



           10    permitting responsibilities to protect fish habitat.   The 



           11    Corps will consult with the State Historic Preservation 



           12    Officer to protect cultural and historic resources.  



           13    Again, a more comprehensive list can be found on the 



           14    project website.  So this overview of the permit shows why 



           15    the various federal and State agencies are involved in the 



           16    EIS.  



           17              And we will now turn to the milestones of the 



           18    EIS.  Some of you may be familiar with the steps in 



           19    preparing an EIS.  And the diagram on the right here shows 



           20    six major steps that will be taken from now through 



           21    November of 2015.  A Notice of Intent was published in the 



           22    Federal Register on December 14th of last year, and it 



           23    initiated the EIS.  And scoping also began on that date 



           24    and continues through March 29th of this year.  Scoping 



           25    involves public meetings and other methods to provide 
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            1    information and gather comments.  



            2              After scoping, URS will work with the Corps and 



            3    the cooperating agencies using information from the 



            4    scoping process, along with information provided by 



            5    Donlin, plus additional studies that they may deem 



            6    necessary, to produce the draft EIS, which is estimated to 



            7    be completed in August 2014.  That's an estimated date.  



            8    The time could shift, but we are just -- that's the best 



            9    estimate at this time of how long it will take.  



           10              The map here -- after the draft EIS has been 



           11    prepared, there will then be an opportunity for public 



           12    review of the EIS.  And that will go from -- again, 



           13    estimated dates, from August through November of 2014.  



           14    And during that period there will be another round of 



           15    public meetings similar to those that we are doing right 



           16    now.  And the information gathered and the comments on the 



           17    draft EIS will be used to prepare a final EIS, which is 



           18    estimated to be completed in October of 2015.  And then 



           19    once the final EIS has been completed, the various 



           20    agencies will use the final EIS to prepare their Records 



           21    of Decision on whether or not to issue their permits for 



           22    the project.  



           23              And I'd like you to note the two gold-colored 



           24    circles on this slide because those are the best 



           25    opportunities for public involvement.  And they are the 
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            1    scoping period that we are in right now and the draft EIS 



            2    comment period that I just mentioned.  



            3              The purpose of the scoping period is to provide 



            4    information and to listen to residents in the affected 



            5    region.  And this can be broken into four areas.  The 



            6    first is to provide information about EIS milestones -- 



            7    and we discussed that in the previous slide -- to give you 



            8    an idea of the time frame.  The second purpose is to share 



            9    information about the proposed project, and we will be 



           10    doing that shortly in the rest of our presentation.  And 



           11    this information is also available on the website and in 



           12    the newsletters that have been mailed out to all the 



           13    households in the affected region.  



           14              The last two on our list of purposes are to 



           15    identify issues and concerns to examine in the EIS and 



           16    section 106 process and to identify useful information 



           17    from communities.  And we are counting on you to help us 



           18    with these.  We would like to know what you would like to 



           19    see addressed in the EIS and if you have any information 



           20    that we can use to make informed decisions for our 



           21    permitting processes.  



           22              This is a schedule for the scoping meetings.  



           23    It's changed somewhat from the beginning.  We initially 



           24    planned to start with the villages nearest the project and 



           25    then focus on the lower Kuskokwim River and then the 
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            1    Bering Sea coast and the lower Yukon and then finishing 



            2    out with the middle Yukon and the upper Kuskokwim, but 



            3    again, there have been some changes because of weather and 



            4    problems getting to some of the communities.  So, so far 



            5    we have been -- in January we went to Crooked Creek, 



            6    Aniak, Bethel, and we had a meeting in Anchorage, as well.  



            7    And in February, the plan now is Nunapitchuk, Akiak, 



            8    McGrath, which we have been to those three already.  And 



            9    also Quinhagak, we are going to try to get there on 



           10    Thursday of this week.  Toksook Bay tomorrow and Hooper 



           11    Bay today.  And in March we're planning to go to Emmonak, 



           12    St. Marys, Holy Cross and Kongiganak.  



           13              This map is busy, but the color scheme 



           14    represents the many subregions of the project area and 



           15    helps show how the scoping plan was developed.  For 



           16    example, the orange dots show The Kuskokwim Corporation 



           17    villages nearest the proposed project.  And in this 



           18    subregion we held meetings in Crooked Creek because it's 



           19    the closest village to the mine site and also in Aniak 



           20    because it's a subregional hub.  For the other subregions, 



           21    the meetings will similarly be held in the subregional 



           22    hubs.  



           23              I'll move on to a summary of the mining project 



           24    proposed by Donlin Gold.  And again, this is Donlin Gold's 



           25    project, and it's being evaluated by the Corps and the 
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            1    cooperating agencies in order to make their permitting 



            2    decisions.  



            3              Donlin Gold is a 50/50 partnership between two 



            4    large international mining companies, Barrick Gold and 



            5    NovaGold.  And the Donlin Gold deposit is located on lands 



            6    owned by two Alaska Native corporations:  Calista 



            7    Corporation, which is the subsurface owner, and The 



            8    Kuskokwim Corporation, which is the surface owner.  



            9              As you can see, this is a very large project.  



           10    It will be producing about 1,000,000 ounces of gold per 



           11    year over a life span or a mine life span of 27 and a half 



           12    years, and it will process 59,000 tons of ore per day.  



           13              We have already noted that the Donlin Gold 



           14    Project would be located in a remote part of the state, 



           15    stretching from Cook Inlet to the Kuskokwim Valley and 



           16    then on down to the YK Delta.  This area is home to some 



           17    66 communities that might be affected by the project.  In 



           18    many communities the project might affect lands and 



           19    resources that are used in subsistence and other 



           20    livelihood activities.  This process will face an 



           21    extensive set of legal requirements with many permits 



           22    required and many agencies involved.  



           23              The diagram at the bottom of this slide shows 



           24    the timeline from exploration to closure.  Donlin has 



           25    worked on exploration and environmental baseline studies 
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            1    for 16 years prior to submitting their permit application.  



            2    We are now starting the three-year permitting period, the 



            3    first step of which is holding the scoping meetings.  At 



            4    the conclusion of the EIS process, the agencies will 



            5    decide to issue or to deny the permits.  If the permits 



            6    are issued, then Donlin Gold would proceed with three to 



            7    four years of construction and an estimated 27 and a half 



            8    years of operations.  



            9              At the conclusion of the active life of the 



           10    mine, Donlin Gold would be responsible for closure and 



           11    reclamation.  This includes decommissioning the mill 



           12    facilities and the pipeline, covering over the waste 



           13    treatment or tailings storage facility, and also restoring 



           14    the waste rock storage facility.  The land would be 



           15    recontoured, and native vegetation would be planted.  



           16              Now we will turn to the major components of the 



           17    project, starting with the pipeline and the power plant.  



           18    The pipeline will be buried, not up on supports like the 



           19    Trans-Alaska Pipeline System.  It would be a cold pipe.  



           20    It would not generate heat.  Where it crosses eight major 



           21    river crossings, the pipeline would be installed below the 



           22    riverbed using horizontal directional drilling, or HDD, as 



           23    shown in the center photo at the top of this slide.  For 



           24    example, this technique will be used to cross the 



           25    Kuskokwim River and three forks of the George River.  
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            1              The image of the block valve on the right side 



            2    of the slide shows that the pipeline right-of-way would 



            3    not be fenced off and so it would not block access to 



            4    subsistence use areas.  The right-of-way would be brushed 



            5    every ten years to provide continued access for monitoring 



            6    and maintenance by Donlin Gold.  The construction process 



            7    would not create a road along the right-of-way and the 



            8    design would allow access, but after construction there 



            9    would be no improved access for vehicles and no bridges at 



           10    water crossings.  



           11              This slide shows that the pipeline would start 



           12    at Beluga, cross the Alaska Range at Rainy Pass, run west 



           13    along the foothills of the Alaska Range and the Kuskokwim 



           14    River Valley, and continue west to the mine site near 



           15    Crooked Creek.  The pipeline would cross about 56 percent 



           16    State lands, 34 percent BLM lands, and ten percent Native 



           17    corporation land.  



           18              Note the blue segment, which is about in the 



           19    middle of the route.  This is an alternative pipeline 



           20    corridor segment that would avoid the Dalzell Gorge in the 



           21    Alaska Range.  It would separate from the originally 



           22    proposed alignment at milepost 105 and rejoin the 



           23    alignment at milepost 150.  Donlin Gold recently notified 



           24    the Corps that this alternative is under consideration and 



           25    will be examined during geotechnical investigations during 
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            1    this coming summer.  



            2              This slide shows the project components at the 



            3    mine site, and I'd like to highlight three of these.  The 



            4    open pit would eventually cover 1,400 acres that's shown 



            5    as number one on the map, and it would be 2.2 miles long, 



            6    one mile wide, 1,850 feet deep at the end of the mine 



            7    life.  



            8              Number two in the picture there is the tailings 



            9    impoundment.  It's technically referred to as a waste 



           10    treatment facility, and it would cover about 2,350 acres, 



           11    or three and a half square miles.  Tailings refer to the 



           12    fine powder-like material that is left after the gold has 



           13    been removed from the mill.  Number three is the waste 



           14    rock facility, which would cover about 2,300 acres, and 



           15    this is the rock -- the waste rock is the rock that is 



           16    removed to get to the gold-bearing ore.  These major 



           17    facilities support the mill, which would process 59,000 



           18    tons of ore per day.  



           19              This is an overview of the major transportation 



           20    infrastructure.  There would be new or expanded port 



           21    facilities in Bethel for transferring fuel and cargo to 



           22    river barges.  There would be a new barge landing here in 



           23    Jungjuk for off-loading the fuel and cargo after they were 



           24    barged upriver.  And from there, from the new port site at 



           25    Jungjuk, they would be trucked to the mine site by way of 
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            1    a new 30-mile road.  There would also be a new 5,000-foot 



            2    runway near the mine site and a 40-million-gallon diesel 



            3    storage facility at the mine site.  



            4              The proposed barge landing at Jungjuk would 



            5    extend about 1,000 feet along the riverbank and about 



            6    1,500 feet back from the bank for a total of 26 acres.  



            7    The Donlin Gold Project would increase barge traffic on 



            8    the Kuskokwim River to transport supplies and diesel fuel.  



            9    The fuel barges would be double-hulled.  



           10              The navigation season would average 110 days per 



           11    year, and there would be about three barge tow passings 



           12    per day, meaning that there could be two up or one down -- 



           13    two up and one down or one up and two down; but on average 



           14    if you stood anyplace along the riverbank you would likely 



           15    see three barge tows per day, and each barge tow would 



           16    push four barges.  There would be an average of 64 barge 



           17    tows and 58 cargo tows per season.  The cargo barges would 



           18    carry 550 tons each and the fuel barges would carry 



           19    173,000 gallons each.  



           20              Note that the shipping season, the barge tow 



           21    frequency, and the number of barge loads would be roughly 



           22    the same both during construction and the operational 



           23    period.  



           24              Additional infrastructure includes a 



           25    construction camp of 2,500 beds, which would support a 
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            1    construction workforce of up to 3,000 jobs.  This includes 



            2    some small remote camps for pipeline construction.  The 



            3    permanent camp would have 600 beds and support a workforce 



            4    of up to 1,400 employees working shifts, meaning that only 



            5    about half of the total workforce would be on site at any 



            6    given time.  



            7              As I said earlier, the purpose of the scoping 



            8    meetings is to identify issues and concerns, so now we 



            9    will turn to several slides with examples of those issues 



           10    and concerns that we are already aware of.  One major area 



           11    is water resources.  The project is designed to result in 



           12    no discharge of mine-contacted water, but there can still 



           13    be concerns.  Some examples are noted on this slide.  



           14    Streams and other surface waters would be diverted away 



           15    from and around mining activities in order to facilitate 



           16    mining and to avoid contamination.  Groundwater would be 



           17    consumed as part of the mining process and could affect 



           18    base flows in nearby streams.  Mine dewatering to keep 



           19    water out of the pit could lower adjacent groundwater 



           20    levels and again affect nearby streams.  And some of the 



           21    rock, when exposed to the elements, could generate acid or 



           22    leach metals, so waste rock, tailings, and all runoff 



           23    would have to be carefully managed to avoid contaminating 



           24    waters outside the mine site. 



           25              Air quality is also important, and this slide 
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            1    shows some examples of issues.  There would be several 



            2    sources of emissions, including a large number of large 



            3    mining vehicles, and there will be a 227-megawatt power 



            4    plant.  Dust would be created by removing and processing 



            5    the overburden and the waste rock and the ore.  Climate 



            6    change is a growing concern and will need to be 



            7    considered, as large amounts of hydrocarbons will be 



            8    burned.  



            9              And mercury will be looked at in several areas.  



           10    Naturally-occurring mercury, or fugitive mercury, can be 



           11    released by exposing it during mining.  Mercury stack 



           12    emissions could occur during the milling process.  And any 



           13    mercury co-product would require careful storage and 



           14    transport.  And given the large amounts of fuel and 



           15    hazardous materials involved, safe operating procedures 



           16    and good response plans would be crucial to prevent 



           17    spills.  



           18              Other major issues and concerns include 



           19    wetlands, vegetation, fish and wildlife, river travel, 



           20    subsistence and traditional land uses.  The proposed 



           21    project would affect a total of 16,300 acres.  Of this, 



           22    approximately 10,000 acres are at the mine site and 



           23    related infrastructure and about 6,000 acres are along the 



           24    pipeline route.  These areas would be impacted by 



           25    excavation, filling, vegetation removal or other 
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            1    disturbance.  And 6,900 of these acres are wetlands.  



            2    There would be fish and wildlife habitat loss or reduced 



            3    habitat functional value on the affected 16,300 acres and 



            4    also direct disturbance of individual animals.  



            5              We have already discussed barge traffic and 



            6    noted that there would be a substantial increase.  And 



            7    subsistence and traditional land uses would be affected by 



            8    the loss of land to development.  



            9              And here are more examples of issues and 



           10    concerns, and these are focused on the communities, 



           11    cultural resources and recreation.  There would be a huge 



           12    new workforce of 3,000 during construction and 1,400 



           13    during permanent operations.  This would bring new 



           14    employment and income, but also many effects on community 



           15    life and human health.  And historical and archeological 



           16    sites and traditional cultural properties that exist in 



           17    the area might be disturbed or destroyed.  Recreational 



           18    and visual resources, including the Iditarod trail, might 



           19    be affected by new structures and mining operations.  



           20              To conclude, we know that this proposed project 



           21    and the land and resources are important to you, and we 



           22    would like to emphasize that there are several ways to get 



           23    involved in the EIS process.  And you are already doing 



           24    the most important thing by being here today and 



           25    participating in the scoping meeting.  You can find more 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        21







            1    information and submit comment forms -- beyond today you 



            2    can find more information on the project website.  You can 



            3    contact me directly.  That's my direct phone number and my 



            4    e-mail address on the slide.  



            5              For tribal matters you could contact Amanda 



            6    Shearer, who is our tribal liaison for the Corps of 



            7    Engineers, and her phone number and e-mail are also on the 



            8    slide.  And Amanda and I have had two teleconferences so 



            9    far with -- to discuss cooperating agency status or 



           10    government-to-government consultation possibilities, and 



           11    we plan to have more.  And tribal governments have the 



           12    opportunity to enter into government-to-government 



           13    consultation, which is a separate process from cooperating 



           14    agency status and the EIS process.  



           15              So now we would like to hear your questions and 



           16    comments.  And we want to document your comments 



           17    carefully, so please state your name.  First I'll ask if 



           18    there is any questions, and then we will go into the 



           19    formal comment period where anybody can submit comments 



           20    for the record.  



           21              This slide shows some ideas about the types of 



           22    comments that are helpful in the scoping process.  We are 



           23    looking for issues and questions that need to be analyzed 



           24    in the EIS.  We want to identify potential impacts and 



           25    effects on resources.  We would like hearing ideas you may 
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            1    have on alternatives, and we would like to find out about 



            2    any important information available in your community.  



            3              We do ask that if you have any written comments 



            4    that you leave a copy with our recorder, with Mary, so 



            5    that she can get it in the record.  



            6              So that's the end of the presentation.  So I 



            7    guess first we will ask if there is any questions that 



            8    anybody has before we move on to the formal comments or 



            9    the formal --



           10                    MR. BEN NUKUSUK:  I have so many questions 



           11    I want to ask after listening to you and looking at the 



           12    slide show because my first instinct is to protect our 



           13    Native peoples and our lands and our fish and game.  And 



           14    maybe you know some of these questions or -- I don't know.  



           15    Or maybe one of your buddies do here.  If the people don't 



           16    mind, I would like to ask a bunch of questions.  



           17                    MR. KUHLE:  I guess the purpose of the 



           18    meeting today is to hear what your concerns are, to make 



           19    sure that they are addressed in the draft EIS.  So we may 



           20    not have all the answers.  



           21                    MR. BEN NUKUSUK:  Yes, I know that.  



           22                    MR. KUHLE:  But if we do, I'll try to 



           23    answer them, but it may be that we will just get your 



           24    comments in the record and then they will be addressed in 



           25    the draft EIS.  And as I -- you know, just the process, 
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            1    again, we will be using the information we gather in the 



            2    scoping process and other studies to prepare the draft, 



            3    and then there will be another comment period to make sure 



            4    we addressed your comments, you know, and answered all 



            5    your questions.  So I'm sorry to get off center there, but 



            6    yes, we will try to answer any questions today.  



            7    Otherwise, we will address them in the draft.



            8                    MR. BEN NUKUSUK:  Can I ask a few 



            9    questions?  



           10                    MR. KUHLE:  Yeah.



           11                    MR. BEN NUKUSUK:  I've got a few questions 



           12    because it involves drilling out in the Kuskokwim where 



           13    our brothers and sisters up there reside.  What is the 



           14    most dangerous residue left from gold mining?  Would you 



           15    know that off the top of your head?  



           16                    MR. KUHLE:  I know what some of the, you 



           17    know, byproducts are, but I can't say what the most 



           18    dangerous one is offhand, no.



           19                    MR. BEN NUKUSUK:  How long do those 



           20    effects last?  How long do they last?  How long do 



           21    those -- how long does the residue last?  



           22                    MR. KUHLE:  Again, I don't know, but that 



           23    will be addressed in the EIS.



           24                    MR. BEN NUKUSUK:  Okay.  And what is the 



           25    greatest threat to humans and to the villages around the 
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            1    area?



            2                    MR. KUHLE:  The greatest threats?  There 



            3    is a number of issues.  I guess in the presentation here 



            4    we identified the issues and concerns that we are aware 



            5    of.  I guess what's the most dangerous, that's a 



            6    subjective question.  I don't have the answer.



            7                    MR. BEN NUKUSUK:  To human health that 



            8    causes cancer and what have you.  



            9                    MR. KUHLE:  There is -- as I said, again, 



           10    we presented a number from the various mining processes.  



           11    You know, of course, mercury, that's a major concern 



           12    that's being addressed.  Again, you know, the extent of 



           13    the hazard from that will be evaluated in the EIS.



           14                    MR. BEN NUKUSUK:  And also I would think 



           15    to the fish, moose and migrating geese, I guess that 



           16    would be the same as -- 



           17                    MR. KUHLE:  The fish migration?



           18                    MR. BEN NUKUSUK:  Fish, moose and 



           19    migrating geese, if they consumed what was around that 



           20    gold mine area, how can they also be affected and to be 



           21    fine for human consumption.  



           22                    MR. KUHLE:  That will be considered.  



           23    Donlin has done extensive baseline studies already.  I'm 



           24    not sure exactly -- I can't describe them exactly, but as 



           25    we said, they have been doing baseline studies for -- they 
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            1    have been out there for 16 years already, and they are -- 



            2    we will take the information that they provided and the 



            3    studies that have been done already.  URS, as the 



            4    contractor drafting the EIS, will look at the information 



            5    that they have provided.  In fact, they are doing that 



            6    right now.  If they see that there is any gaps in that 



            7    data, they will request that additional studies be done, 



            8    and you know, so then they will look at the baseline data 



            9    and other information on each particular field and 



           10    evaluate the potential impacts from the project.  But we 



           11    are early in the process for that, yeah.  



           12                    MR. BEN NUKUSUK:  One last question I 



           13    have:  Is there any harmful side effects to reproductive 



           14    organs to the people around that area or up and down the 



           15    Kuskokwim if there was ever such a bad spill or something 



           16    got out of hand?  That's one of the questions that I 



           17    have.  



           18                    MR. KUHLE:  That's a good question to get 



           19    into the record.  And we will look into that but again, I 



           20    don't have the answers to that question today.



           21                    MR. BEN NUKUSUK:  I wanted to ask those 



           22    because I'm so protective of our Native people in all of 



           23    our regions.  That's my first instinct because we are in 



           24    the poorest places -- I think we are in the poorest 



           25    region.  And everything we get we get from the ocean, land 
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            1    and the rivers.  And most everybody is on welfare and food 



            2    stamps, and people have to rely on what's out there, 



            3    what's available to us.  And I know we won't eat gold for 



            4    a fact, but all our fish and game, that's why I had some 



            5    questions.  Thank you.  



            6                    MR. KUHLE:  Yeah, you bet.  And one other 



            7    thing I might add, you know, a lot of your questions have 



            8    to do related to health, and there is going to be a health 



            9    impact assessment done for the project, specifically for 



           10    the project.  And the State is kind of overseeing that.  



           11    But that will answer a lot of those questions.  But again, 



           12    there has been baseline work done, but there will be a lot 



           13    more work done.  



           14                    MR. BEN NUKUSUK:  I'm not trying to put 



           15    you on the spot, but those are some of the questions I 



           16    had.  



           17                    MR. KUHLE:  Okay.  Well, thank you.  



           18    That's why we are here.  



           19                    MR. BRELSFORD:  I wonder if I could build 



           20    on a few things you said because, Ben, those are really 



           21    good questions.  You are thinking with real insight about 



           22    some of the environmental risks of a big project.  If you 



           23    would like to read a little bit more on the EIS project 



           24    website, there are several permit applications from Donlin 



           25    and they have described their environmental management 
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            1    plans to ensure that there is no discharge of 



            2    mine-contaminated water.  



            3              One example, their mine design is supposed to 



            4    control water discharge so there is no contamination.  



            5    Then on air quality, they have some protections about 



            6    mercury.  And again on cyanide, a very important chemical 



            7    in the mill process, they have some protections.  



            8              So part of the EIS is to go back and look at the 



            9    plans that Donlin wrote and to say is it a solid plan, is 



           10    it going to work, will it prevent air quality trouble or 



           11    water quality trouble.  So I guess I want to say they have 



           12    tried to design a mine that would be a clean operation.  



           13    And the purpose of the EIS is to look really carefully at 



           14    every step to ensure that those plans are realistic and 



           15    could actually protect the air quality or the water 



           16    quality or the communities.  Those are -- that's what we 



           17    are going to do with the EIS.  Donlin put forward a 



           18    proposal, including environmental management, and we are 



           19    going to evaluate that carefully and then come back to the 



           20    communities with this draft evaluation and draft EIS.  



           21              So if you would like to read some more about it, 



           22    there are several documents on the EIS website with the 



           23    mining plan or the pipeline development plan or the 



           24    transportation plan for the barges or the water balance, 



           25    water management plan.  There is seven or eight different 
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            1    volumes there, and there is a lot of information that we 



            2    are all trying to look carefully.  We are trying to learn 



            3    about it and look at it carefully.



            4                    MR. BEN NUKUSUK:  I guess I have one more, 



            5    if you don't mind.  With too many people from the Lower 48 



            6    coming up to work and with many of our Native people who 



            7    have criminal records, would they be able to work even if 



            8    they had a record?  Because so many people -- so many of 



            9    our Native people have criminal records, and if they see 



           10    something that happened five or ten years ago or recently, 



           11    but would one be given an opportunity to work?  Would they 



           12    be -- would they -- can they still be able to work 



           13    depending on how --



           14                    MR. KUHLE:  See, the hiring for the 



           15    project will be done by Donlin, but I guess that is a good 



           16    comment, you know, as far as the socioeconomic effects of 



           17    the mine.  So it's a good comment to get in to consider in 



           18    the EIS.  See, we don't -- we would not have the authority 



           19    to tell Donlin how -- who to hire for the project, but I 



           20    guess -- I guess I just don't have a good answer to that.  



           21    It's something to think about and discuss in the draft 



           22    EIS, yes.



           23                    MR. EDGAR HOELSCHER:  Working with PHS and 



           24    the village safe water, we have beds and basins of water 



           25    below where The Kuskokwim Corporation and Calista 
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            1    Corporation owns the land and the subsurface rights.  Are 



            2    things being considered to whether -- to make sure that 



            3    the water down there will not be contaminated?  You know, 



            4    like out here, we have saltwater.  It can easily 



            5    contaminate our fresh water because we are so close by the 



            6    sea.  



            7                    MR. KUHLE:  So I'm not real clear on your 



            8    question.  You are concerned about protecting the 



            9    groundwater?  



           10                    MR. EDGAR HOELSCHER:  Their water 



           11    underneath over there, their pipe water, where they get 



           12    their sources of water for drinking and et cetera.  



           13                    MR. KUHLE:  Sources of water for the mine 



           14    operations? 



           15                    MR. EDGAR HOELSCHER:  No, no.  The water 



           16    they get from way below undereath the -- the water they 



           17    use for drinking and cooking, et cetera.  You are not 



           18    getting my question?  



           19                    MR. KUHLE:  No.  I'm sorry.  



           20                    MR. EDGAR HOELSCHER:  We work with village 



           21    safe water and preparing our water sources and our water, 



           22    sewer, et cetera.  And then Calista and Kuskokwim 



           23    Corporation own the surface and the subsurface, but we 



           24    know down there there is beds and basins of water, 



           25    probably another 100 feet or a few hundred feet lower.  
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            1    Are those being looked into as being protected, also?  



            2                    MR. KUHLE:  They have done a lot of 



            3    hydrology studies.  And the fact that you brought it up, 



            4    it will definitely be looked at.  I guess I don't know the 



            5    extent of the hydrology studies, but I know they have been 



            6    very extensive so far, so I would think that -- 



            7                    MR. EDGAR HELSCHER:  They can be 



            8    impacted.  



            9                    MR. KUHLE:  Yes.  So that's a good point 



           10    to get in there, and we will make sure that it's included.  



           11                    MR. BRELSFORD:  So maybe one or two points 



           12    of clarification.  The village of Crooked Creek is about 



           13    ten miles away from the mine site.  So the subsurface 



           14    hydrology, it's very unlikely that anything would travel 



           15    below the surface that kind of distance, but the water 



           16    quality management on the surface, to make sure that 



           17    nothing spills into Crooked Creek that runs from the mine 



           18    site -- actually just west of the mine site down through 



           19    the village, that could -- in the case of a bad accident 



           20    or something, that could be a surface water contamination 



           21    problem.  And so they have several protective measures, a 



           22    dam and then seepage wells to capture anything that's 



           23    coming underneath.  So water management and avoiding 



           24    contamination is a very important part of the mine design.  



           25    And we will be looking at that with some engineers and 
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            1    some specialists to be sure that it holds up, it's really 



            2    going to prevent any water quality problems for the 



            3    communities.  



            4                    MR. EDGAR HOELSCHER:  Looking right in the 



            5    Kuskokwim, we're right around mountains and streams, and I 



            6    assume there is miles and miles of beds and basins of 



            7    water below that.  



            8                    MR. BRELSFORD:  You are probably not 



            9    talking to the smartest guys about subsurface hydrology.  



           10    There are some specialists who are reviewing.  Donlin did 



           11    drilling to look at where water flows, and that's under 



           12    review right now.  So we should have a little more full 



           13    information by the time the draft EIS is coming out.  But 



           14    again, the important thing in a scoping meeting is when 



           15    you say protect the water quality for the villages for 



           16    human consumption, that's a really important goal for the 



           17    EIS, and that's a really helpful scoping comment.  



           18                    MR. LEONARD BELL, SR.:   The question is 



           19    about airborne dust particles or elements that are taken 



           20    out from the mine, like the fumes that come out of the 



           21    mine and whatnot taken out from the place, and the 



           22    pipeline that -- will it be safe when there is an 



           23    earthquake or something going on?  Will the pipe break and 



           24    will there be protection for the pipeline where the pipe 



           25    would be shut off to protect Mother Nature and humans 
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            1    around it?  



            2                    MR. KUHLE:  I'll start with the second 



            3    part first.  The pipeline would have -- where it will 



            4    cross two fault areas -- and it is a buried pipeline, but 



            5    in those two areas it would be aboveground and it would be 



            6    designed so that it could move and slip without breaking.  



            7    So that's been taken into consideration.  As far as 



            8    mercury emissions, you know, yes, there is -- you know, 



            9    they have done some baseline studies and they will be 



           10    monitoring those things.  Again, I'm not an expert in that 



           11    area, but it's definitely being looked at.  It's on our 



           12    slide here earlier that that's -- mercury is being looked 



           13    at in a number of areas.  One of those is the emissions 



           14    from stacks and the other forms of emissions.  So does 



           15    that answer your question?



           16                    MR. LEONARD BELL, SR.:  The dust particles 



           17    that are flying from the trucks going back and forth, and 



           18    any vehicles that are moving around -- 



           19                    MR. KUHLE:  And again, yes, I -- that was 



           20    one of the other areas that we mentioned, you know, from 



           21    air emissions could be from the heavy equipment disturbing 



           22    the -- the soil and the rock and all the crushing and all 



           23    the other processes, yes, there is the potential to be 



           24    dust created.  And again, the purpose of the EIS is to 



           25    identify these potential effects, look at what -- how 
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            1    Donlin is proposing to deal with them, and the information 



            2    they submitted to us, determine if additional measures are 



            3    necessary, and ultimately to determine if the permit can 



            4    even be issued under the regulations based on what they 



            5    are proposing.  



            6              So yes, it's definitely being looked at.  There 



            7    has been a lot of work done in that area already.  There 



            8    will be more.  And you know, ultimately we will have to 



            9    determine if it's adequate in order for us to issue the 



           10    permits.  



           11                    MR. EDGAR HOELSCHER:  I'm going to 



           12    comment.  Are you taking questions and comments now, or 



           13    are you just going -- 



           14                    MR. KUHLE:  I guess we are asking 



           15    questions first, but if you want to make a statement, you 



           16    can go ahead and do that.



           17                    MR. EDGAR HOELSCHER:  As you know, about 



           18    15, 20 miles north of us is the old Cape Romanzof 



           19    long-range radar site.  And there was spills here and 



           20    there, the military or the Armed Forces military here and 



           21    there, and it affected our subsistence activities for 



           22    quite a number of years.  And so you know, it's very 



           23    effective to us, the three villages -- Chevak, Hooper and 



           24    Scammon -- because that's one of our main subsistence 



           25    resources.  And so I just want to comment that, you know, 
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            1    that this has affected our lives for quite a bit.  



            2                    MR. KUHLE:  Any other questions or 



            3    comments?  



            4                    MR. GABRIEL SETON:  What about them -- do 



            5    they have pits to store contaminated water?  



            6                    MR. KUHLE:  Yeah, the -- 



            7                    MR. GABRIEL SETON:  Do they have liners to 



            8    protect the surface?  During winter when there is a lot of 



            9    snow like that can happen, will there be an overflow of 



           10    that contaminated storage to the outside?  



           11                    MR. KUHLE:  The design of the mine as it's 



           12    been presented to us is this there will be no off -- there 



           13    will be no discharge of any mine-contacted water, meaning 



           14    any water that falls in the mine site or is affected by 



           15    mining activities, all that water will be contained that 



           16    is used in the mining process or stored on site.  There 



           17    will be no discharge of any of that water.  



           18              The tailings facility, you mentioned a liner.  



           19    There will be an impermeable liner underneath the tailings 



           20    facility.  There will be, I guess, a bed -- bedding rock 



           21    or material underneath the liner, you know, that will help 



           22    make sure that it doesn't get punctured.  But yes, in 



           23    fact, I believe it's the first mine in Alaska that 



           24    actually has a tailings facility liner.  So yes, it's 



           25    definitely being designed so that there is no discharge of 
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            1    any contaminated water.  



            2                    MR. GABRIEL SETON:  How often do they 



            3    tested the area for contamination?  



            4                    MR. KUHLE:  I don't know the exact 



            5    intervals, but the plan -- I believe that information was 



            6    submitted and is probably available on the website 



            7    already.  If not, it will be, you know, and it will be all 



            8    included in the draft EIS.  



            9                    MS. EMMA SMITH:  Have the containers been 



           10    tested to make sure that they will be working very well; 



           11    you know, make sure they are punch proof or something, the 



           12    containers that they are going to put the contaminated 



           13    water in?  



           14                    MR. KUHLE:  I'm sorry.  I'm having a hard 



           15    time hearing.  



           16                    MR. BRELSFORD:  Don, I think the question 



           17    is what's the reliability of the containment devices.  So 



           18    when we talk about containing contaminated waters, storing 



           19    them, is it reliable?  Are those liners tested and 



           20    reliable to contain those contaminated waters, right?  



           21                    MS. EMMA SMITH:  Yes.  



           22                    MR. KUHLE:  Well, okay.  I'll take a shot 



           23    at it.  Taylor probably has a better answer, but yes, 



           24    again, the information has been submitted to us from 



           25    Donlin Gold as to how they are going to design the project 
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            1    to prevent these discharges.  That information -- the 



            2    third-party contractor, URS, will evaluate that 



            3    information and determine if it's adequate and, you know, 



            4    if they need additional studies or work, those will be 



            5    done.  But you know, it's -- you know, that's part of the 



            6    process.  It's for our contractor, URS, to look at the 



            7    information that's been provided and determine if it's 



            8    adequate.  



            9                    MR. BRELSFORD:  So I think it's fair to 



           10    say that these are the -- Donlin is trying to use the best 



           11    practices, the best techniques -- the best management 



           12    practice is a word they use a lot.  They want to design a 



           13    mine that's going to be safe.  They lose a lot of money if 



           14    there is a spill or trouble with the villages or with the 



           15    water system.  So they will try to use good engineering.  



           16    But then we are going to take a second look at that in the 



           17    EIS, like Don was saying, to ensure that there is no 



           18    shortcuts, no -- we want to verify that those things are 



           19    the best engineering techniques possible.



           20                    MS. EMMA SMITH:  The first time the 



           21    containers are being used, you guys need to test them 



           22    first, you know.  



           23                    MR. BRELSFORD:  So I think the liner, the 



           24    plastic that would be used for that liner, has been 



           25    tested.  The engineers test those things before they 
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            1    design.  But I think you make a good point that we need to 



            2    really evaluate how reliable this new facility is going to 



            3    be.  So we will keep looking at that.  



            4              If it's okay, I want to come back to one or two 



            5    things that Gabriel said.  Gabriel, you were asking about 



            6    snowfall in the wintertime and whether these containment 



            7    dams, the water systems, could have overflow.          



            8                    MR. GABRIEL SETON:  During the spring, 



            9    yeah.  



           10                    MR. BRELSFORD:  High water events, whether 



           11    the dam is sufficient to hold water during a rainy period 



           12    of August, or something of that sort.  And it's kind of 



           13    interesting to look.  They tried to look at water 



           14    precipitation rates over a long period of time, 15, 20 



           15    years, to look at the high and the low points, and then 



           16    they designed the dam so that it operates normally well 



           17    below, and then in high water it would not breach; it 



           18    would not overflow like that.  



           19              So that's what the engineers tried to do.  And 



           20    we will be looking again at that to verify that their 



           21    climate data is reliable.  Or if we have some information 



           22    about changes in climate in the Kuskokwim River Valley, 



           23    that will be part of that evaluation.  



           24                    MS. HANNAH HOELSCHER:  I have a question 



           25    regarding maybe pertaining to what these two previous 
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            1    people have asked about.  It's pertaining to evaporation 



            2    and condensation.  How are those so-called lagoons -- how 



            3    are they going to maintain that or --



            4                    MR. BRELSFORD:  Let's see if we 



            5    understood, right?  Again, you guys are pretty thoughtful 



            6    about these water systems, about seasonal high water 



            7    events, or here about evaporation or condensation.  So 



            8    your question was, will the tailings pond still work if 



            9    some of it is being evaporated away?  



           10                    MS. EMMA SMITH:  The evaporating or 



           11    condensating, would it affect the environment?  



           12                    MR. BEN NUKUSUK:  Would it create, like, 



           13    acid rain?  



           14                    MS. HANNAH HOELSCHER:  During the summer 



           15    sometimes the air gets warm and our ponds steam -- steam 



           16    is evaporating from the ponds.



           17                    MR. KUHLE:  Are there contaminants going 



           18    into the air from the traveling -- 



           19                    MR. BRELSFORD:  So I think that's a 



           20    question that we are trying to look at.  I don't think 



           21    either of us could tell you an answer to that right now.  



           22    It's recognized as an air quality risk, and to try and 



           23    identify what the controls would be so that it's not -- so 



           24    the contamination doesn't go up into the atmosphere and 



           25    then come down again, redeposited in a different area, 
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            1    that's part of evaluating the air quality controls for the 



            2    tailings pond and then also for the mill where the stacks 



            3    go out.  That's a good question.



            4                    MS. EMMA SMITH:  Would that make the 



            5    global warming worse, the dam creating the condensation?  



            6                    MR. KUHLE:  We are considering -- I mean, 



            7    global warming is -- you know, it is being considered in 



            8    the overall scheme of things as far as the effect of 



            9    global warming.  As I think I said in the presentation, 



           10    that probably the emissions from burning a lot of fuel and 



           11    hydrocarbons, those are the things that create greenhouse 



           12    gases that affect global warming.  Is that kind of what 



           13    you are getting at, or -- as far as global warming 



           14    impacts?



           15                    MS. EMMA SMITH:  Yeah.  I think the 



           16    evaporation and condensation, if it's not controlled it 



           17    will contribute to -- or affect the outside -- the global 



           18    warming, whatever it's called.  



           19                    MR. KUHLE:  I guess, again, you know, 



           20    global warming is on our list of things to evaluate.  And 



           21    if you have specific potential impacts beyond, say, those 



           22    from burning fuels, I guess, it's not clear to me; but if 



           23    you have those concerns, yeah, I'd like to hear them and 



           24    submit them.  



           25                    MR. BRELSFORD:  So there is a new 
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            1    Executive Order that requires evaluation of climate change 



            2    and potential contribution to climate change.  I think 



            3    most of the material I've read so far focuses on the 



            4    greenhouse gases, and I think those come from burning 



            5    carbon fuels mostly.  But we will take notes and look 



            6    again at whether the tailings ponds and any evaporation 



            7    from the tailings ponds would contribute to greenhouse 



            8    gases or to global warming.  I think we may not know the 



            9    answer to that one ourselves, but -- and that's a really 



           10    good question for us to mark up and look into during the 



           11    EIS.



           12                    MR. BEN NUKUSUK:  One thing I like about 



           13    the -- this is an idea about a gas pipeline.  I know some 



           14    day we will have to progress as a Native people, along 



           15    with the Western world.  And if that ever happens, if our 



           16    road system ever was built along with a gas pipeline, I 



           17    know that would benefit our people greatly.  And I'm just 



           18    a small voice, and many of my peoples have their own 



           19    voices, many voices.  I like that idea, though.  I like 



           20    that idea of a gas pipeline.  I think it would benefit the 



           21    YK Delta.  And so sooner or later we will have to catch 



           22    up.  I know that for a fact.  



           23              So I just wanted to make a comment.  But always 



           24    my first instinct is to protect our people and our land 



           25    and everything else we have in it because it's untainted, 
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            1    period.  But I kind of like that idea, though.  



            2                    MR. KUHLE:  Okay.  Thank you.  



            3                    MR. BRELSFORD:  Ben, on this point, many 



            4    of the villages in the central Kuskokwim and lower 



            5    Kuskokwim were asking about whether that pipeline would 



            6    eventually supply cleaner energy to additional villages, 



            7    and I think technically and legally the answer to that is 



            8    it's possible to do that.  But what we might be looking at 



            9    in the EIS is what -- whether AVEC or Middle Kuskokwim 



           10    Electrical Cooperative, what organization might step up to 



           11    do that.  



           12              The legal situation is the pipe ends at the 



           13    mine, and Donlin brings gas to the mine for the purpose of 



           14    the mine.  Other parties, an electrical co-op, somebody 



           15    else would have to step up and create a new distribution 



           16    for other purposes.  But legally and technically it could 



           17    be done.  It's kind of a matter of looking at what 



           18    organization in the region might step up and work with 



           19    this additional energy supply in the region.



           20                    MR. BEN NUKUSUK:  Among our concerns I see 



           21    great potential economic benefits to our people, which 



           22    have been the poorest, if not the poorest, in our state.



           23                    MR. EDGAR HOELSCHER:  Following up on 



           24    Ben's comments, as you know, our representatives and 



           25    senators has been trying to get a natural gas pipeline 
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            1    from North Slope to Fairbanks.  And, you know, looking at 



            2    this, supporting the pipeline idea, I had it right there 



            3    written down, that would be opening something for the 



            4    Kuskokwim, the lower Kuskokwim and the coast for -- we are 



            5    paying $7.05 a gallon for diesel heating fuel.  But I know 



            6    there is a shortage at Cook Inlet, and there possibly can 



            7    be a collection there.  



            8                    MR. KUHLE:  Okay.



            9                    MR. EDGAR HOELSCHER:  Thank you.  I'm 



           10    following up on his comment.  Yeah.  



           11                    MR. KUHLE:  Okay.  Thank you.  Any other 



           12    questions or comments?   



           13                    UNIDENTIFIED FEMALE SPEAKER:  They have 



           14    been doing that Donlin mine for 27 years.  Were they 



           15    actually digging and drilling and taking out all those for 



           16    27 years?  



           17                    MR. KUHLE:  I'm kind of hard of hearing.  



           18                    UNIDENTIFIED FEMALE SPEAKER:  For 27 years 



           19    have you been digging and taking out stuff already?  



           20                    MS. LILLIAN GUMP:  They will be taking -- 



           21    There will be 27 and a half years of Donlin Mine.  



           22                    UNIDENTIFIED FEMALE SPEAKER:  After that 



           23    27 years you will disassemble everything and not leave all 



           24    that metal scrap all over?  



           25                    MR. KUHLE:  No.  There will definitely be 
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            1    a reclamation plan, which we talked about that.  All the 



            2    areas will be restored and revegetated.  It will be 



            3    monitored for -- forever in perpetuity is the plan, that 



            4    they will have to put up a bond to make sure that the area 



            5    is adequately restored and monitored.  



            6                    UNIDENTIFIED FEMALE SPEAKER:  How exactly 



            7    do they know it's going to be 27 years?  



            8                    MR. KUHLE:  That's based on how much ore 



            9    their studies have shown exists there and how much they 



           10    plan to produce per year.  



           11                    UNIDENTIFIED FEMALE SPEAKER:  And another 



           12    question:  What's the difference between Donlin Creek and 



           13    Pebble Mine?  



           14                    MR. KUHLE:  The difference between -- 



           15    well, they are owned by different companies, and they are 



           16    different.  



           17                    UNIDENTIFIED FEMALE SPEAKER:  But they are 



           18    doing the same thing?  



           19                    MR. KUHLE:  Well, Pebble, I believe, is a 



           20    copper/gold mine.  This is strictly mining for gold here.  



           21                    UNIDENTIFIED FEMALE SPEAKER:  Thank you.  



           22                    MR. BRELSFORD:  Maybe there is a good 



           23    lesson in this for now.  The Pebble Mine is getting a lot 



           24    of publicity.  We see it on TV.  We hear a lot about it.  



           25    And probably one of the important differences is that the 
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            1    Donlin Mine has put a proposal together, and now it's 



            2    under this review.  Pebble might be years away from 



            3    actually putting a proposal and starting this whole idea 



            4    of an environmental impact statement.  



            5              So in Donlin, we are working on the details now.  



            6    There is a lot to read, a lot for all of us to try and 



            7    learn about this, but I think it's good to think of now is 



            8    the time to focus on the Donlin project, the technical 



            9    details, and ensure that the mine plan could protect the 



           10    air and the water.  Pebble is a little bit down the road, 



           11    and there is a bigger controversy out there.  Bristol Bay 



           12    is a different ecology, lots of different reasons.  But 



           13    they are not anywhere close to submitting a permit 



           14    application and starting an EIS yet.  That will be a few 



           15    years from now.  



           16                    MR. KUHLE:  Any last questions or 



           17    comments?



           18                    MR. EDGAR HOELSCHER:  Is this the final 



           19    EIS that's -- that Donlin is going through, or did you 



           20    have more?  



           21                    MR. KUHLE:  This is -- right now we are 



           22    doing -- the scoping process that we are in is for the 



           23    purposes of preparing a draft.  And the draft EIS should 



           24    be completed in August of 2014.



           25                    MR. EDGAR HOELSCHER:  I see it right 
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            1    there.  I see the timeline over there.  Thanks.  



            2                    MR. KUHLE:  Yes?  



            3                    MR. RICHARD SLATS:  I'm Richard Slats.  



            4    I'm with the Chevak -- from Chevak.  I'm with the Chevak 



            5    Native Village.  We got wind of this in an e-mail.  We 



            6    didn't even know about it ahead of time, so the tribe was 



            7    not able to make any prepared comments or any statements 



            8    for this.  It's myself and Roy, we came out just to 



            9    listen.  At this time I'm going to share some personal 



           10    views.  And this does not reflect on the reviews of the 



           11    tribe or the tribal council.  



           12              This -- this mine is in the headwaters of the 



           13    Kuskokwim.  And even if whether or not you are a few miles 



           14    off the river itself, your interior and everything flows 



           15    out to the river, everything.  And there is different 



           16    seasons.  Like some of the speakers before me were saying, 



           17    there is snow in the wintertime, and if we get more snow, 



           18    you know, that snow, once it melts it's going to go out.  



           19    And anything that was on the Kuskokwim when the river 



           20    breaks up, that's going out, too.  



           21              In the fall time we get torrential rain.  Rain, 



           22    you know, once you get this process, if there is anything 



           23    on top, then that's going to drain out, too.  And it 



           24    drains out -- it's not just leakage like what it mentions 



           25    about drainage.  It's going to flow out.  And not only is 
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            1    that going to stay in that area where the mine is, it 



            2    eventually is going to go out to the river.  And my 



            3    concern has always been for the fish that the villages 



            4    rely on all up and down the Kusko.  



            5              And then my feelings about the environmental 



            6    impact statement, this process is only four months.  And 



            7    there is only 14 villages which were selected out of 56 



            8    villages.  My village was not included.  We didn't even 



            9    know about it.  Although the Donlin Gold Project is away 



           10    from us, we still share the same views and concerns as 



           11    those people that are up and down the Kuskokwim because we 



           12    are subsistence users.  



           13              And then those three cooperating villages, they 



           14    are right in that area, whether or not they cooperate, but 



           15    I don't think anybody down river from those villages will 



           16    be cooperating because they are concerned about their 



           17    fish.  



           18              There are issues, and your concerns are only 



           19    listed.  We don't get to see what will actually happen if 



           20    those concerns would take place.  Again, like I say about 



           21    this drainage, it's not just going to drain out; it's 



           22    going to flow out, and it's going to affect all the fish 



           23    in those waters.  



           24              Areas of concern would be acid, acid mine 



           25    drainage and mercury because when we first started hearing 
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            1    about this Donlin Gold Project, people from Montana tribes 



            2    were invited, and there are some people that spoke of 



            3    what's happening in Montana, those reservations nearby.  



            4    Their fish are gone.  And then the mine just took the gold 



            5    and moved on.  



            6              We think that this environmental -- the question 



            7    which I'm trying to lead up to is if -- if during this 



            8    environmental impact statement, this process, if the 



            9    negative concerns outweighs the positives, will this 



           10    process stop, you know, for the development of the mine, 



           11    or are you just going to move forward?  Because there 



           12    is -- I don't think that I'm the only one that shares this 



           13    kind of view and concern about our fish and our game.  



           14              Not only are we concerned about this for 



           15    ourselves, but it's also for our children and our Native 



           16    way of life.  And I -- I'm really concerned because we are 



           17    going to go back and talk to our tribal council and ask 



           18    our community to make comment, but we didn't -- again, 



           19    like I say, we didn't know about this and we had to, you 



           20    know, travel, you know, like last minute.  Thank you.  



           21                    MR. KUHLE:  Okay.  Thank you.  I'd like to 



           22    add just a couple comments about, you know, as far as, you 



           23    know, being notified.  And I guess as far as 



           24    government-to-government consultation or being a 



           25    cooperating agency, if you have an interest in that, I 
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            1    encourage you to contact us.  Amanda Shearer is our tribal 



            2    liaison.  And if you want, I can give you her phone number 



            3    and e-mail address.  It was on the slide there.  The EIS 



            4    process is -- I think you said four months, but it's 



            5    actually in August of 2000 --



            6                    MR. RICHARD SLATS:  That's what you have 



            7    on the -- it started December 14th, and it ends in 



            8    March.  



            9                    MR. KUHLE:  That's just the scoping 



           10    period.  The period that we are in right now is to -- you 



           11    know, coming out of these meetings and putting information 



           12    on the website to, you know, explain the project and 



           13    gather comments, that's just the first stage of the EIS.  



           14    You know, the information that we gather in the scoping 



           15    period will be used to prepare the draft EIS, so the 



           16    concerns that you bring up to us today will be addressed 



           17    in the draft EIS, but it's going to take a lot of work to 



           18    get to that point.  That's like a year from this coming 



           19    August.  



           20              So we are looking at about a year and a half 



           21    until the draft is completed, and then it will be over a 



           22    year beyond that.  We will have another round of meetings 



           23    and public involvement to review the draft that's been 



           24    prepared to make sure it has adequately addressed some of 



           25    these concerns, and from that we will prepare the final 
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            1    EIS.  So it's about a three-year process.  And you are 



            2    welcome -- you know, we have invited tribes, the ones that 



            3    we identified, 66 tribes or communities that we expected 



            4    potentially to be affected and tried to contact them and 



            5    invited them to participate either as a cooperating agency 



            6    or through government-to-government consultation.  



            7              And you are correct that there has been -- 



            8    actually have been four so far that have -- you know, are 



            9    participating as cooperating agencies, and you are also 



           10    correct that they are -- most are closer to the mine site, 



           11    but if you would like to get involved with 



           12    government-to-government consultation or take a bigger 



           13    role in the EIS, I encourage you to contact Amanda or 



           14    myself.  We will be glad to work with you to make sure all 



           15    of your concerns are addressed.  



           16              And I think one other comment you had was you 



           17    were asking how if the negatives outweigh the positives.  



           18    I guess the way the process works is that we will use the 



           19    EIS process to determine whether or not to issue our 



           20    permits under our existing -- under the existing laws, 



           21    regulations and guidance that we have.  You know, so all 



           22    those laws and regulations and guidelines that we have are 



           23    intended to protect the environment.  So I guess that's 



           24    the way the process works.  It's not just -- you know, we 



           25    don't just balance, you know, we have got how many people 
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            1    for it or how many against or how many comments for or how 



            2    many against.  We look at the extent of the comments.  We 



            3    look to see if the potential impacts could be avoided or 



            4    minimized, or if not, they may be mitigated for.  So 



            5    that's pretty much the process.  



            6              I'll be glad to discuss that with you more, if 



            7    you like, but I just wanted to have those comments.  But 



            8    thank you for all your concerns.  We will have them in the 



            9    record and make sure they are addressed in the draft.



           10                    MR. BEN NUKUSUK:  So his last -- so his 



           11    last question you basically answered, no.  Even though if 



           12    the strict outweigh -- if the -- even if the threat was 



           13    greater to humans, you would go ahead and take the 



           14    profits.  That's how I understood it.  



           15                    MR. KUHLE:  Okay.  I'm sorry.  Let me 



           16    explain a little better.  The Corps of Engineers -- as we 



           17    showed in the process, there's a large number of federal 



           18    and State agencies involved, and the Corps of Engineers is 



           19    the lead agency because of our permitting authorities 



           20    under section 404 of the Clean Water Act and section 10 of 



           21    the Rivers and Harbors Act.  Donlin Gold will need permits 



           22    under both those laws before they can move forward.  



           23              Section 404 of the Clean Water Act, when we get 



           24    a permit application we look at it -- we do three 



           25    evaluations.  First is a public interest review.  And part 
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            1    of that -- it looks like -- and I could read you a list, 



            2    but it addresses just about every area in the 



            3    environmental concerns, including human health and other 



            4    human issues that you could imagine of including in that.  



            5    So we do the public interest review.  



            6              We do the NEPA, or the National Environmental 



            7    Policy Act, evaluation, which is what the EIS process is 



            8    actually about.  And we also are required to do what's 



            9    known as a 404(b)(1) analysis in which we are required to 



           10    select the least environmentally damaging practicable 



           11    alternative.  And it looks at not what you just might 



           12    think of -- not just water impacts, but all other areas, 



           13    including human -- effects on human -- the human 



           14    environment.  So if we -- I may -- I guess my point was 



           15    it's just not that simple.  We don't just, say, take a 



           16    tally of how many issues came up for or against it or 



           17    impacts that are good or bad, but we have to look at it in 



           18    the context of these laws and regulations that we have..  



           19              Of all of those issues are -- if there was a -- 



           20    you know, a significant adverse impact to the human 



           21    environment, we would not be able to issue the permit.  



           22                    MR. BRELSFORD:  I think the key -- I mean, 



           23    Don is coming to the heart of the matter here.  There are 



           24    teeth in those regulations.  NEPA, the National 



           25    Environmental Policy Act, requires full disclosure so 
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            1    there is no shortcuts.  We have to be able to explain 



            2    together the communities, the applicant, the regulating 



            3    agencies.  We have to look before we leap.  We have to 



            4    know something about what that mine -- what the 



            5    environmental consequences would be.  There has to be 



            6    solid science.  And then there is regulatory yardsticks.  



            7    And the Army Corps -- there is teeth in those regulations.  



            8    They cannot permit something that would violate those 



            9    regulations.  



           10              The same thing is true for the BLM or for the 



           11    State's Department of Environmental Conservation where 



           12    they evaluate air quality.  There are real environmental 



           13    protections built into those regulations.  And if the 



           14    project can't measure up, as Don was saying at the tail 



           15    end, they can't permit a project that violates the 



           16    regulations.  So I hope folks would not feel like this is 



           17    a waste or not a serious environmental review.  Many of us 



           18    really want to be sure that we understand the plusses, the 



           19    minuses, the technical issues.  That's why we are taking 



           20    three years to work together on this.  It's not just a 



           21    thrown-together document.  And at the end of the day, that 



           22    permitting evaluation is pretty specific, pretty 



           23    technically detailed.  



           24              So my -- the reason I think it's worth doing is 



           25    I believe there are teeth in the regulations, and that any 
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            1    project that is permitted has valid environmental 



            2    management practices.  That's what I think the EIS should 



            3    turn out.



            4                    MR. KUHLE:  I'll go a little further than 



            5    that.  In fact, I have some regulations here.  And I 



            6    mentioned that 404(b)(1) evaluation.  That's probably the 



            7    biggest hurdle that has to be overcome before we can issue 



            8    our permit.  So I'll just -- you know, to give you an idea 



            9    of what we have -- the determinations that we have to 



           10    make, I'll read some of these to you.  



           11              It says, "No discharge of dredged or fill 



           12    material" -- that's actually what we are permitting is the 



           13    discharge of fill material -- "shall be permitted if there 



           14    is a practicable alternative to the proposed discharge 



           15    which would have less adverse impact on the aquatic 



           16    ecosystem.  No discharge of dredged or fill material shall 



           17    be permitted if there is a practicable alternative to the 



           18    proposed discharge which would have less adverse impact on 



           19    the aquatic ecosystem."  And that's what's called the 



           20    LEDPA, least environmentally damaging practicable 



           21    alternative.  



           22              There is more 404 guidelines.  I'll just kind of 



           23    take some select pieces of this so you have an idea of -- 



           24    you know, we look at this very seriously.  "No discharge 



           25    of dredged or fill material shall be permitted if it 
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            1    causes or contributes to violations of any applicable 



            2    State water quality standard; violates any applicable 



            3    toxic effluent standard under section 307 of the Clean 



            4    Water Act; or jeopardizes the continued existence of 



            5    species listed as endangered or threatened under the 



            6    Endangered Species Act; and no discharge of dredged or 



            7    fill material shall be permitted which will cause or 



            8    contribute to significant degradation of waters of the 



            9    United States."



           10              Significant degradation is defined as effects -- 



           11    "significantly adverse effects of the discharge of 



           12    pollutants on human health or welfare," or "significant 



           13    adverse effects on life stages of aquatic life and other 



           14    wildlife dependent on aquatic ecosystems."  That would 



           15    cover all the fish.  "Significant adverse effects on 



           16    aquatic ecosystem diversity, productivity and stability; 



           17    significant adverse effects on...recreational, aesthetic 



           18    and economic values." 



           19                    MR. BRELSFORD:  So Don, those are detailed 



           20    examples.  And maybe I think folks are maybe getting ready 



           21    to wrap up with us.  But perhaps we could talk for a few 



           22    more minutes afterwards if you are interested in more 



           23    information about kind of the regulatory standards.  I 



           24    think the question really started with how do we make sure 



           25    this is a valuable exercise, the environmental review 
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            1    process.  And people want to be sure it's not just a 



            2    throw-away checking boxes at the end.  



            3              I think for some of us who work hard at this, we 



            4    really believe it makes a difference for you to ask those 



            5    questions for us to try and answer it in the EIS.  When we 



            6    come back a year and a half from now, if we didn't answer 



            7    it very completely, we expect to you say, wait a second, 



            8    I'm still concerned.  I don't have a good answer on barge 



            9    traffic or I don't have a good answer on mercury 



           10    abatement.  That's what we are going to do a year and a 



           11    half from now in some more public meetings on the draft 



           12    EIS.  So we are going to learn together about this thing.  



           13              And at the end of the day, Don and the other 



           14    agency decisionmakers, they have to take the regulatory 



           15    yardstick and say how does this project measure up.  If it 



           16    measures up, we can issue permits.  If it comes up short, 



           17    we have to modify the project or it cannot be permitted if 



           18    it doesn't meet the regulations.  



           19                    MR. BEN NUKUSUK:  Spill a bunch of food 



           20    water color and see how it ends up in the Kuskokwim.  I 



           21    don't know.  Something.  



           22                    MR. BRELSFORD:  Surface hydrology.  What 



           23    is the water flow.



           24                    MR. EDGAR HOELSCHER:  I want to echo on 



           25    that woman's question earlier in regards to emission, 
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            1    condensation and evaporation.  In our villages, we use -- 



            2    we get pond water, and sometimes they have the highest 



            3    points per billions of contamination.  So if you can 



            4    maybe -- like the other mine sites that have done, you 



            5    know, gold mines or zinc or copper mines and do a 



            6    comparison of our -- kind of a review to see if the 



            7    contamination was more -- more into the lakes and ponds 



            8    because we start drinking water and possibly give a report 



            9    back to our villages on that because it's very interesting 



           10    to me.  Ozone layers [indecipherable] all over the world.  



           11    I would like to see something at least out of that, how 



           12    your emissions, your condensation and your evaporation is 



           13    compared -- will be with the current ones like she 



           14    mentioned mining in Montana, et cetera.  Thank you.



           15                    MR. BEN NUKUSUK:  That's a very good one.  



           16                    MR. KUHLE:  All right.  Thanks.  Any final 



           17    questions before we -- 



           18                    MR. BEN NUKUSUK:  Thank you for coming.  



           19                    MR. KUHLE:  Thank you for commenting.  And 



           20    I encourage you to visit our website, donlingoldeis.com.  



           21    There is lots of information on there, and you can submit 



           22    comments on there, as well.  



           23                    MR. BEN NUKUSUK:  I'm tired of talking.  I 



           24    think we got lots of good info and back and forth out.  



           25               (Proceedings adjourned at 3:02 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    (Invocation offered by Ben Nukusuk.)

  3                    MR. KUHLE:  Good afternoon, and welcome to

  4    the scoping meeting for the Donlin Gold Project

  5    environmental impact statement, or an EIS for short.  My

  6    name is Don Kuhle.  I'm with the U.S. Army Corps of

  7    Engineers, and I'm the project manager for the EIS.  Also

  8    here today are two people from URS Alaska, which is the

  9    contractor assisting the Corps in preparing the EIS.  They

 10    are Taylor Brelsford and Moxie Alexie.  And they will be

 11    helping me with the presentation today.  We also have a

 12    court recorder here, Mary Vavrik, and she will be

 13    preparing a transcript of the meeting for our record.

 14              Here is the agenda for today, just to provide an

 15    idea of the topics that we will cover.  We will talk about

 16    the purpose of today's meeting and then the EIS project

 17    milestones.  Next we want to provide a basic overview of

 18    the project as Donlin Gold has proposed it.  And then we

 19    will summarize with a few issues as a way of inviting your

 20    comments.  And we encourage you to get involved, and we

 21    will tell you how to do that.

 22              Feel free to ask questions as we go.  If you

 23    have any questions or comments, though, please state your

 24    name clearly so that we can have it for the transcript of

 25    the meeting.  We will also have time after the
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  1    presentation for questions and statements that you may

  2    wish to make.

  3              We're here today because Donlin Gold has

  4    proposed a mine project that will require federal and

  5    State permits.  And in order to comply with the National

  6    Environmental Policy Act, or NEPA, the Corps must prepare

  7    an EIS to analyze the impacts of the proposed project.

  8    The Corps is neither a proponent nor an opponent of the

  9    project.  It's Donlin Gold's project.  And the EIS will be

 10    used in making permit decisions by the Corps and by other

 11    agencies.

 12              The scoping meetings are the first step in the

 13    EIS process.  Scoping meetings can also fulfill public

 14    involvement requirements regarding cultural resources

 15    under the National Historic Preservation Act, and the

 16    Corps will also work closely with any affected tribes

 17    through government-to-government consultation.

 18              Okay.  This map gives an orientation of the

 19    project area, which extends from Cook Inlet to the mine

 20    site north of Crooked Creek and down to the lower

 21    Kuskokwim River and the Yukon-Kuskokwim Delta.  This is a

 22    remote area with little development to date and no

 23    existing roads to the region.

 24              The map shows that existing transportation and

 25    energy infrastructure in Alaska is concentrated in
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  1    Southcentral Alaska.  The proposed mine would require all

  2    new infrastructure, including roads and a pipeline, and it

  3    would all be subject to permitting before the contract

  4    could proceed.

  5                    MR. BEN NUKUSUK:  Did you say a road?

  6                    MR. KUHLE:  Did I see your road?

  7                    MR. BEN NUKUSUK:  Did you say a road like

  8    from Anchorage to Bethel or Donlin Creek?

  9                    MR. KUHLE:  No.  There won't be a road.  I

 10    said the project will extend from Cook Inlet up to the

 11    mine area and then down to the Kuskokwim area.  And that's

 12    talking about --

 13                    MR. BEN NUKUSUK:  I heard you wrong, so --

 14                    MR. KUHLE:  We will get into that a little

 15    more later.  There will be more detail.  There will be a

 16    pipeline from Cook Inlet over, but we will see all that in

 17    a bit here.

 18              Okay.  This map gives an idea of the logistics

 19    and supply links for the proposed mine.  Transportation

 20    logistics for the mine include fuel and cargo from the

 21    west coast ports to Bethel.  Fuel would be transferred in

 22    Dutch Harbor from ocean-going ships to barges and then

 23    again to river barges in Bethel.  And cargo supplies will

 24    go to Bethel for transfer to the river barges.  Fuel and

 25    supplies will then be barged upriver from Bethel and then
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  1    be off-loaded from a new barge landing port at Jungjuk,

  2    and there would be a new pipeline from Cook Inlet which

  3    would bring in natural gas.

  4              Now we are going to turn to the EIS process, and

  5    we will start with why an EIS is prepared in the first

  6    place.  The National Environmental Policy Act, or NEPA,

  7    requires an EIS for any major federal action significantly

  8    affecting the quality of the human environment.  And in

  9    this case Donlin Gold has submitted application for

 10    permits under section 404 of the Clean Water Act and

 11    section 10 of the Rivers and Harbors Act.  An issuance of

 12    these permits would be a major federal action and require

 13    an EIS to evaluate the environmental impacts of the

 14    proposed project.  An EIS, along with other applicable

 15    laws and regulations, will be used by the Corps and other

 16    agencies to make their permit decisions.

 17              In addition to complying with NEPA, the Corps is

 18    also required to complete a public interest review and an

 19    analysis under section 404(b)(1) of the Clean Water Act,

 20    which requires that we select the least environmentally

 21    damaging practicable alternative.  And we will incorporate

 22    the information necessary for these analyses into the EIS,

 23    as well.

 24              This slide shows how many agencies, tribes and

 25    the regional organization will work together on the EIS.
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  1    Cooperating agencies are selected based on their

  2    permitting responsibilities or special expertise.  As I

  3    said previously, the EIS will be used to make permit

  4    decisions.  It will not, however, replace the normal

  5    permitting authorities and processes.

  6              We have one of our cooperating agency

  7    representatives with us today, and I'll invite him to

  8    introduce himself and say a few words about the role his

  9    agency will have in the EIS process.  That's Jeff Bruno.

 10                    MR. BRUNO:  My name is Jeff Bruno.  I'm

 11    with the State of Alaska, specifically the Department of

 12    Natural Resources.  The State has agreed to be a

 13    cooperating agency, which means we are going to dedicate

 14    staff, resources and expertise to help develop a complete

 15    and thorough environmental impact statement.  The State

 16    will be represented by Department of Environmental

 17    Conservation, Fish & Game, and Department of Natural

 18    Resources.

 19              Additionally, the Department of Health and

 20    Social Services is going to develop what's called a health

 21    impact assessment, and that will be incorporated into the

 22    EIS, and that will help analyze the impact to human

 23    health.  And that's going to be a large -- a document that

 24    should help address the impacts and take a look at what

 25    the effects are and find ways to mitigate those effects.
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  1              So additionally, it's important to understand

  2    that the State will have its own permitting process.

  3    While we will help facilitate this, this is federal, and

  4    this is the Corps' process.  So we also have our own

  5    permitting process that we will go through, and there will

  6    be -- and you will see another slide coming up that has

  7    several permits that the State will be responsible for as

  8    far as processing those when they come in.

  9              So the point of my -- one of the big roles that

 10    I have is to try to be a single point of contact for the

 11    State and help try to simplify -- if you have any

 12    questions about the State, I might not have all the

 13    answers, but I can find them or I probably can help

 14    address a large portion of the questions you might have

 15    that the State would -- the State's role.  Thank you.

 16                    MR. KUHLE:  Thanks, Jeff.  Donlin Gold

 17    Project will require many federal permits and

 18    consultation, and this slide provides several examples.

 19    And I'll highlight two of these and then let you read the

 20    rest.  The first, since the project would place fill in

 21    wetlands and other waters of the United States, the Corps

 22    will need to make section 404 permit decisions as to

 23    whether or not to authorize the fill.  And since a portion

 24    of the project pipeline would cross BLM land, BLM will

 25    need to evaluate a right-of-way application.  And you can
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  1    find a more comprehensive list of required permits in the

  2    Donlin Gold permit application on the project website.

  3              This slide shows there are also many permits

  4    required from the State of Alaska.  For example, over 56

  5    percent of the pipeline would be installed on State lands,

  6    so the Department of Natural Resources would evaluate the

  7    right-of-way application.  Department of Environmental

  8    Conservation has several responsibilities for water and

  9    air quality permits, and the Department of Fish & Game has

 10    permitting responsibilities to protect fish habitat.   The

 11    Corps will consult with the State Historic Preservation

 12    Officer to protect cultural and historic resources.

 13    Again, a more comprehensive list can be found on the

 14    project website.  So this overview of the permit shows why

 15    the various federal and State agencies are involved in the

 16    EIS.

 17              And we will now turn to the milestones of the

 18    EIS.  Some of you may be familiar with the steps in

 19    preparing an EIS.  And the diagram on the right here shows

 20    six major steps that will be taken from now through

 21    November of 2015.  A Notice of Intent was published in the

 22    Federal Register on December 14th of last year, and it

 23    initiated the EIS.  And scoping also began on that date

 24    and continues through March 29th of this year.  Scoping

 25    involves public meetings and other methods to provide
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  1    information and gather comments.

  2              After scoping, URS will work with the Corps and

  3    the cooperating agencies using information from the

  4    scoping process, along with information provided by

  5    Donlin, plus additional studies that they may deem

  6    necessary, to produce the draft EIS, which is estimated to

  7    be completed in August 2014.  That's an estimated date.

  8    The time could shift, but we are just -- that's the best

  9    estimate at this time of how long it will take.

 10              The map here -- after the draft EIS has been

 11    prepared, there will then be an opportunity for public

 12    review of the EIS.  And that will go from -- again,

 13    estimated dates, from August through November of 2014.

 14    And during that period there will be another round of

 15    public meetings similar to those that we are doing right

 16    now.  And the information gathered and the comments on the

 17    draft EIS will be used to prepare a final EIS, which is

 18    estimated to be completed in October of 2015.  And then

 19    once the final EIS has been completed, the various

 20    agencies will use the final EIS to prepare their Records

 21    of Decision on whether or not to issue their permits for

 22    the project.

 23              And I'd like you to note the two gold-colored

 24    circles on this slide because those are the best

 25    opportunities for public involvement.  And they are the
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  1    scoping period that we are in right now and the draft EIS

  2    comment period that I just mentioned.

  3              The purpose of the scoping period is to provide

  4    information and to listen to residents in the affected

  5    region.  And this can be broken into four areas.  The

  6    first is to provide information about EIS milestones --

  7    and we discussed that in the previous slide -- to give you

  8    an idea of the time frame.  The second purpose is to share

  9    information about the proposed project, and we will be

 10    doing that shortly in the rest of our presentation.  And

 11    this information is also available on the website and in

 12    the newsletters that have been mailed out to all the

 13    households in the affected region.

 14              The last two on our list of purposes are to

 15    identify issues and concerns to examine in the EIS and

 16    section 106 process and to identify useful information

 17    from communities.  And we are counting on you to help us

 18    with these.  We would like to know what you would like to

 19    see addressed in the EIS and if you have any information

 20    that we can use to make informed decisions for our

 21    permitting processes.

 22              This is a schedule for the scoping meetings.

 23    It's changed somewhat from the beginning.  We initially

 24    planned to start with the villages nearest the project and

 25    then focus on the lower Kuskokwim River and then the
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  1    Bering Sea coast and the lower Yukon and then finishing

  2    out with the middle Yukon and the upper Kuskokwim, but

  3    again, there have been some changes because of weather and

  4    problems getting to some of the communities.  So, so far

  5    we have been -- in January we went to Crooked Creek,

  6    Aniak, Bethel, and we had a meeting in Anchorage, as well.

  7    And in February, the plan now is Nunapitchuk, Akiak,

  8    McGrath, which we have been to those three already.  And

  9    also Quinhagak, we are going to try to get there on

 10    Thursday of this week.  Toksook Bay tomorrow and Hooper

 11    Bay today.  And in March we're planning to go to Emmonak,

 12    St. Marys, Holy Cross and Kongiganak.

 13              This map is busy, but the color scheme

 14    represents the many subregions of the project area and

 15    helps show how the scoping plan was developed.  For

 16    example, the orange dots show The Kuskokwim Corporation

 17    villages nearest the proposed project.  And in this

 18    subregion we held meetings in Crooked Creek because it's

 19    the closest village to the mine site and also in Aniak

 20    because it's a subregional hub.  For the other subregions,

 21    the meetings will similarly be held in the subregional

 22    hubs.

 23              I'll move on to a summary of the mining project

 24    proposed by Donlin Gold.  And again, this is Donlin Gold's

 25    project, and it's being evaluated by the Corps and the

00013

  1    cooperating agencies in order to make their permitting

  2    decisions.

  3              Donlin Gold is a 50/50 partnership between two

  4    large international mining companies, Barrick Gold and

  5    NovaGold.  And the Donlin Gold deposit is located on lands

  6    owned by two Alaska Native corporations:  Calista

  7    Corporation, which is the subsurface owner, and The

  8    Kuskokwim Corporation, which is the surface owner.

  9              As you can see, this is a very large project.

 10    It will be producing about 1,000,000 ounces of gold per

 11    year over a life span or a mine life span of 27 and a half

 12    years, and it will process 59,000 tons of ore per day.

 13              We have already noted that the Donlin Gold

 14    Project would be located in a remote part of the state,

 15    stretching from Cook Inlet to the Kuskokwim Valley and

 16    then on down to the YK Delta.  This area is home to some

 17    66 communities that might be affected by the project.  In

 18    many communities the project might affect lands and

 19    resources that are used in subsistence and other

 20    livelihood activities.  This process will face an

 21    extensive set of legal requirements with many permits

 22    required and many agencies involved.

 23              The diagram at the bottom of this slide shows

 24    the timeline from exploration to closure.  Donlin has

 25    worked on exploration and environmental baseline studies
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  1    for 16 years prior to submitting their permit application.

  2    We are now starting the three-year permitting period, the

  3    first step of which is holding the scoping meetings.  At

  4    the conclusion of the EIS process, the agencies will

  5    decide to issue or to deny the permits.  If the permits

  6    are issued, then Donlin Gold would proceed with three to

  7    four years of construction and an estimated 27 and a half

  8    years of operations.

  9              At the conclusion of the active life of the

 10    mine, Donlin Gold would be responsible for closure and

 11    reclamation.  This includes decommissioning the mill

 12    facilities and the pipeline, covering over the waste

 13    treatment or tailings storage facility, and also restoring

 14    the waste rock storage facility.  The land would be

 15    recontoured, and native vegetation would be planted.

 16              Now we will turn to the major components of the

 17    project, starting with the pipeline and the power plant.

 18    The pipeline will be buried, not up on supports like the

 19    Trans-Alaska Pipeline System.  It would be a cold pipe.

 20    It would not generate heat.  Where it crosses eight major

 21    river crossings, the pipeline would be installed below the

 22    riverbed using horizontal directional drilling, or HDD, as

 23    shown in the center photo at the top of this slide.  For

 24    example, this technique will be used to cross the

 25    Kuskokwim River and three forks of the George River.
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  1              The image of the block valve on the right side

  2    of the slide shows that the pipeline right-of-way would

  3    not be fenced off and so it would not block access to

  4    subsistence use areas.  The right-of-way would be brushed

  5    every ten years to provide continued access for monitoring

  6    and maintenance by Donlin Gold.  The construction process

  7    would not create a road along the right-of-way and the

  8    design would allow access, but after construction there

  9    would be no improved access for vehicles and no bridges at

 10    water crossings.

 11              This slide shows that the pipeline would start

 12    at Beluga, cross the Alaska Range at Rainy Pass, run west

 13    along the foothills of the Alaska Range and the Kuskokwim

 14    River Valley, and continue west to the mine site near

 15    Crooked Creek.  The pipeline would cross about 56 percent

 16    State lands, 34 percent BLM lands, and ten percent Native

 17    corporation land.

 18              Note the blue segment, which is about in the

 19    middle of the route.  This is an alternative pipeline

 20    corridor segment that would avoid the Dalzell Gorge in the

 21    Alaska Range.  It would separate from the originally

 22    proposed alignment at milepost 105 and rejoin the

 23    alignment at milepost 150.  Donlin Gold recently notified

 24    the Corps that this alternative is under consideration and

 25    will be examined during geotechnical investigations during

00016

  1    this coming summer.

  2              This slide shows the project components at the

  3    mine site, and I'd like to highlight three of these.  The

  4    open pit would eventually cover 1,400 acres that's shown

  5    as number one on the map, and it would be 2.2 miles long,

  6    one mile wide, 1,850 feet deep at the end of the mine

  7    life.

  8              Number two in the picture there is the tailings

  9    impoundment.  It's technically referred to as a waste

 10    treatment facility, and it would cover about 2,350 acres,

 11    or three and a half square miles.  Tailings refer to the

 12    fine powder-like material that is left after the gold has

 13    been removed from the mill.  Number three is the waste

 14    rock facility, which would cover about 2,300 acres, and

 15    this is the rock -- the waste rock is the rock that is

 16    removed to get to the gold-bearing ore.  These major

 17    facilities support the mill, which would process 59,000

 18    tons of ore per day.

 19              This is an overview of the major transportation

 20    infrastructure.  There would be new or expanded port

 21    facilities in Bethel for transferring fuel and cargo to

 22    river barges.  There would be a new barge landing here in

 23    Jungjuk for off-loading the fuel and cargo after they were

 24    barged upriver.  And from there, from the new port site at

 25    Jungjuk, they would be trucked to the mine site by way of
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  1    a new 30-mile road.  There would also be a new 5,000-foot

  2    runway near the mine site and a 40-million-gallon diesel

  3    storage facility at the mine site.

  4              The proposed barge landing at Jungjuk would

  5    extend about 1,000 feet along the riverbank and about

  6    1,500 feet back from the bank for a total of 26 acres.

  7    The Donlin Gold Project would increase barge traffic on

  8    the Kuskokwim River to transport supplies and diesel fuel.

  9    The fuel barges would be double-hulled.

 10              The navigation season would average 110 days per

 11    year, and there would be about three barge tow passings

 12    per day, meaning that there could be two up or one down --

 13    two up and one down or one up and two down; but on average

 14    if you stood anyplace along the riverbank you would likely

 15    see three barge tows per day, and each barge tow would

 16    push four barges.  There would be an average of 64 barge

 17    tows and 58 cargo tows per season.  The cargo barges would

 18    carry 550 tons each and the fuel barges would carry

 19    173,000 gallons each.

 20              Note that the shipping season, the barge tow

 21    frequency, and the number of barge loads would be roughly

 22    the same both during construction and the operational

 23    period.

 24              Additional infrastructure includes a

 25    construction camp of 2,500 beds, which would support a
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  1    construction workforce of up to 3,000 jobs.  This includes

  2    some small remote camps for pipeline construction.  The

  3    permanent camp would have 600 beds and support a workforce

  4    of up to 1,400 employees working shifts, meaning that only

  5    about half of the total workforce would be on site at any

  6    given time.

  7              As I said earlier, the purpose of the scoping

  8    meetings is to identify issues and concerns, so now we

  9    will turn to several slides with examples of those issues

 10    and concerns that we are already aware of.  One major area

 11    is water resources.  The project is designed to result in

 12    no discharge of mine-contacted water, but there can still

 13    be concerns.  Some examples are noted on this slide.

 14    Streams and other surface waters would be diverted away

 15    from and around mining activities in order to facilitate

 16    mining and to avoid contamination.  Groundwater would be

 17    consumed as part of the mining process and could affect

 18    base flows in nearby streams.  Mine dewatering to keep

 19    water out of the pit could lower adjacent groundwater

 20    levels and again affect nearby streams.  And some of the

 21    rock, when exposed to the elements, could generate acid or

 22    leach metals, so waste rock, tailings, and all runoff

 23    would have to be carefully managed to avoid contaminating

 24    waters outside the mine site.

 25              Air quality is also important, and this slide
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  1    shows some examples of issues.  There would be several

  2    sources of emissions, including a large number of large

  3    mining vehicles, and there will be a 227-megawatt power

  4    plant.  Dust would be created by removing and processing

  5    the overburden and the waste rock and the ore.  Climate

  6    change is a growing concern and will need to be

  7    considered, as large amounts of hydrocarbons will be

  8    burned.

  9              And mercury will be looked at in several areas.

 10    Naturally-occurring mercury, or fugitive mercury, can be

 11    released by exposing it during mining.  Mercury stack

 12    emissions could occur during the milling process.  And any

 13    mercury co-product would require careful storage and

 14    transport.  And given the large amounts of fuel and

 15    hazardous materials involved, safe operating procedures

 16    and good response plans would be crucial to prevent

 17    spills.

 18              Other major issues and concerns include

 19    wetlands, vegetation, fish and wildlife, river travel,

 20    subsistence and traditional land uses.  The proposed

 21    project would affect a total of 16,300 acres.  Of this,

 22    approximately 10,000 acres are at the mine site and

 23    related infrastructure and about 6,000 acres are along the

 24    pipeline route.  These areas would be impacted by

 25    excavation, filling, vegetation removal or other
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  1    disturbance.  And 6,900 of these acres are wetlands.

  2    There would be fish and wildlife habitat loss or reduced

  3    habitat functional value on the affected 16,300 acres and

  4    also direct disturbance of individual animals.

  5              We have already discussed barge traffic and

  6    noted that there would be a substantial increase.  And

  7    subsistence and traditional land uses would be affected by

  8    the loss of land to development.

  9              And here are more examples of issues and

 10    concerns, and these are focused on the communities,

 11    cultural resources and recreation.  There would be a huge

 12    new workforce of 3,000 during construction and 1,400

 13    during permanent operations.  This would bring new

 14    employment and income, but also many effects on community

 15    life and human health.  And historical and archeological

 16    sites and traditional cultural properties that exist in

 17    the area might be disturbed or destroyed.  Recreational

 18    and visual resources, including the Iditarod trail, might

 19    be affected by new structures and mining operations.

 20              To conclude, we know that this proposed project

 21    and the land and resources are important to you, and we

 22    would like to emphasize that there are several ways to get

 23    involved in the EIS process.  And you are already doing

 24    the most important thing by being here today and

 25    participating in the scoping meeting.  You can find more
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  1    information and submit comment forms -- beyond today you

  2    can find more information on the project website.  You can

  3    contact me directly.  That's my direct phone number and my

  4    e-mail address on the slide.

  5              For tribal matters you could contact Amanda

  6    Shearer, who is our tribal liaison for the Corps of

  7    Engineers, and her phone number and e-mail are also on the

  8    slide.  And Amanda and I have had two teleconferences so

  9    far with -- to discuss cooperating agency status or

 10    government-to-government consultation possibilities, and

 11    we plan to have more.  And tribal governments have the

 12    opportunity to enter into government-to-government

 13    consultation, which is a separate process from cooperating

 14    agency status and the EIS process.

 15              So now we would like to hear your questions and

 16    comments.  And we want to document your comments

 17    carefully, so please state your name.  First I'll ask if

 18    there is any questions, and then we will go into the

 19    formal comment period where anybody can submit comments

 20    for the record.

 21              This slide shows some ideas about the types of

 22    comments that are helpful in the scoping process.  We are

 23    looking for issues and questions that need to be analyzed

 24    in the EIS.  We want to identify potential impacts and

 25    effects on resources.  We would like hearing ideas you may
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  1    have on alternatives, and we would like to find out about

  2    any important information available in your community.

  3              We do ask that if you have any written comments

  4    that you leave a copy with our recorder, with Mary, so

  5    that she can get it in the record.

  6              So that's the end of the presentation.  So I

  7    guess first we will ask if there is any questions that

  8    anybody has before we move on to the formal comments or

  9    the formal --

 10                    MR. BEN NUKUSUK:  I have so many questions

 11    I want to ask after listening to you and looking at the

 12    slide show because my first instinct is to protect our

 13    Native peoples and our lands and our fish and game.  And

 14    maybe you know some of these questions or -- I don't know.

 15    Or maybe one of your buddies do here.  If the people don't

 16    mind, I would like to ask a bunch of questions.

 17                    MR. KUHLE:  I guess the purpose of the

 18    meeting today is to hear what your concerns are, to make

 19    sure that they are addressed in the draft EIS.  So we may

 20    not have all the answers.

 21                    MR. BEN NUKUSUK:  Yes, I know that.

 22                    MR. KUHLE:  But if we do, I'll try to

 23    answer them, but it may be that we will just get your

 24    comments in the record and then they will be addressed in

 25    the draft EIS.  And as I -- you know, just the process,
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  1    again, we will be using the information we gather in the

  2    scoping process and other studies to prepare the draft,

  3    and then there will be another comment period to make sure

  4    we addressed your comments, you know, and answered all

  5    your questions.  So I'm sorry to get off center there, but

  6    yes, we will try to answer any questions today.

  7    Otherwise, we will address them in the draft.

  8                    MR. BEN NUKUSUK:  Can I ask a few

  9    questions?

 10                    MR. KUHLE:  Yeah.

 11                    MR. BEN NUKUSUK:  I've got a few questions

 12    because it involves drilling out in the Kuskokwim where

 13    our brothers and sisters up there reside.  What is the

 14    most dangerous residue left from gold mining?  Would you

 15    know that off the top of your head?

 16                    MR. KUHLE:  I know what some of the, you

 17    know, byproducts are, but I can't say what the most

 18    dangerous one is offhand, no.

 19                    MR. BEN NUKUSUK:  How long do those

 20    effects last?  How long do they last?  How long do

 21    those -- how long does the residue last?

 22                    MR. KUHLE:  Again, I don't know, but that

 23    will be addressed in the EIS.

 24                    MR. BEN NUKUSUK:  Okay.  And what is the

 25    greatest threat to humans and to the villages around the

00024

  1    area?

  2                    MR. KUHLE:  The greatest threats?  There

  3    is a number of issues.  I guess in the presentation here

  4    we identified the issues and concerns that we are aware

  5    of.  I guess what's the most dangerous, that's a

  6    subjective question.  I don't have the answer.

  7                    MR. BEN NUKUSUK:  To human health that

  8    causes cancer and what have you.

  9                    MR. KUHLE:  There is -- as I said, again,

 10    we presented a number from the various mining processes.

 11    You know, of course, mercury, that's a major concern

 12    that's being addressed.  Again, you know, the extent of

 13    the hazard from that will be evaluated in the EIS.

 14                    MR. BEN NUKUSUK:  And also I would think

 15    to the fish, moose and migrating geese, I guess that

 16    would be the same as --

 17                    MR. KUHLE:  The fish migration?

 18                    MR. BEN NUKUSUK:  Fish, moose and

 19    migrating geese, if they consumed what was around that

 20    gold mine area, how can they also be affected and to be

 21    fine for human consumption.

 22                    MR. KUHLE:  That will be considered.

 23    Donlin has done extensive baseline studies already.  I'm

 24    not sure exactly -- I can't describe them exactly, but as

 25    we said, they have been doing baseline studies for -- they
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  1    have been out there for 16 years already, and they are --

  2    we will take the information that they provided and the

  3    studies that have been done already.  URS, as the

  4    contractor drafting the EIS, will look at the information

  5    that they have provided.  In fact, they are doing that

  6    right now.  If they see that there is any gaps in that

  7    data, they will request that additional studies be done,

  8    and you know, so then they will look at the baseline data

  9    and other information on each particular field and

 10    evaluate the potential impacts from the project.  But we

 11    are early in the process for that, yeah.

 12                    MR. BEN NUKUSUK:  One last question I

 13    have:  Is there any harmful side effects to reproductive

 14    organs to the people around that area or up and down the

 15    Kuskokwim if there was ever such a bad spill or something

 16    got out of hand?  That's one of the questions that I

 17    have.

 18                    MR. KUHLE:  That's a good question to get

 19    into the record.  And we will look into that but again, I

 20    don't have the answers to that question today.

 21                    MR. BEN NUKUSUK:  I wanted to ask those

 22    because I'm so protective of our Native people in all of

 23    our regions.  That's my first instinct because we are in

 24    the poorest places -- I think we are in the poorest

 25    region.  And everything we get we get from the ocean, land
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  1    and the rivers.  And most everybody is on welfare and food

  2    stamps, and people have to rely on what's out there,

  3    what's available to us.  And I know we won't eat gold for

  4    a fact, but all our fish and game, that's why I had some

  5    questions.  Thank you.

  6                    MR. KUHLE:  Yeah, you bet.  And one other

  7    thing I might add, you know, a lot of your questions have

  8    to do related to health, and there is going to be a health

  9    impact assessment done for the project, specifically for

 10    the project.  And the State is kind of overseeing that.

 11    But that will answer a lot of those questions.  But again,

 12    there has been baseline work done, but there will be a lot

 13    more work done.

 14                    MR. BEN NUKUSUK:  I'm not trying to put

 15    you on the spot, but those are some of the questions I

 16    had.

 17                    MR. KUHLE:  Okay.  Well, thank you.

 18    That's why we are here.

 19                    MR. BRELSFORD:  I wonder if I could build

 20    on a few things you said because, Ben, those are really

 21    good questions.  You are thinking with real insight about

 22    some of the environmental risks of a big project.  If you

 23    would like to read a little bit more on the EIS project

 24    website, there are several permit applications from Donlin

 25    and they have described their environmental management
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  1    plans to ensure that there is no discharge of

  2    mine-contaminated water.

  3              One example, their mine design is supposed to

  4    control water discharge so there is no contamination.

  5    Then on air quality, they have some protections about

  6    mercury.  And again on cyanide, a very important chemical

  7    in the mill process, they have some protections.

  8              So part of the EIS is to go back and look at the

  9    plans that Donlin wrote and to say is it a solid plan, is

 10    it going to work, will it prevent air quality trouble or

 11    water quality trouble.  So I guess I want to say they have

 12    tried to design a mine that would be a clean operation.

 13    And the purpose of the EIS is to look really carefully at

 14    every step to ensure that those plans are realistic and

 15    could actually protect the air quality or the water

 16    quality or the communities.  Those are -- that's what we

 17    are going to do with the EIS.  Donlin put forward a

 18    proposal, including environmental management, and we are

 19    going to evaluate that carefully and then come back to the

 20    communities with this draft evaluation and draft EIS.

 21              So if you would like to read some more about it,

 22    there are several documents on the EIS website with the

 23    mining plan or the pipeline development plan or the

 24    transportation plan for the barges or the water balance,

 25    water management plan.  There is seven or eight different
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  1    volumes there, and there is a lot of information that we

  2    are all trying to look carefully.  We are trying to learn

  3    about it and look at it carefully.

  4                    MR. BEN NUKUSUK:  I guess I have one more,

  5    if you don't mind.  With too many people from the Lower 48

  6    coming up to work and with many of our Native people who

  7    have criminal records, would they be able to work even if

  8    they had a record?  Because so many people -- so many of

  9    our Native people have criminal records, and if they see

 10    something that happened five or ten years ago or recently,

 11    but would one be given an opportunity to work?  Would they

 12    be -- would they -- can they still be able to work

 13    depending on how --

 14                    MR. KUHLE:  See, the hiring for the

 15    project will be done by Donlin, but I guess that is a good

 16    comment, you know, as far as the socioeconomic effects of

 17    the mine.  So it's a good comment to get in to consider in

 18    the EIS.  See, we don't -- we would not have the authority

 19    to tell Donlin how -- who to hire for the project, but I

 20    guess -- I guess I just don't have a good answer to that.

 21    It's something to think about and discuss in the draft

 22    EIS, yes.

 23                    MR. EDGAR HOELSCHER:  Working with PHS and

 24    the village safe water, we have beds and basins of water

 25    below where The Kuskokwim Corporation and Calista
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  1    Corporation owns the land and the subsurface rights.  Are

  2    things being considered to whether -- to make sure that

  3    the water down there will not be contaminated?  You know,

  4    like out here, we have saltwater.  It can easily

  5    contaminate our fresh water because we are so close by the

  6    sea.

  7                    MR. KUHLE:  So I'm not real clear on your

  8    question.  You are concerned about protecting the

  9    groundwater?

 10                    MR. EDGAR HOELSCHER:  Their water

 11    underneath over there, their pipe water, where they get

 12    their sources of water for drinking and et cetera.

 13                    MR. KUHLE:  Sources of water for the mine

 14    operations?

 15                    MR. EDGAR HOELSCHER:  No, no.  The water

 16    they get from way below undereath the -- the water they

 17    use for drinking and cooking, et cetera.  You are not

 18    getting my question?

 19                    MR. KUHLE:  No.  I'm sorry.

 20                    MR. EDGAR HOELSCHER:  We work with village

 21    safe water and preparing our water sources and our water,

 22    sewer, et cetera.  And then Calista and Kuskokwim

 23    Corporation own the surface and the subsurface, but we

 24    know down there there is beds and basins of water,

 25    probably another 100 feet or a few hundred feet lower.
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  1    Are those being looked into as being protected, also?

  2                    MR. KUHLE:  They have done a lot of

  3    hydrology studies.  And the fact that you brought it up,

  4    it will definitely be looked at.  I guess I don't know the

  5    extent of the hydrology studies, but I know they have been

  6    very extensive so far, so I would think that --

  7                    MR. EDGAR HELSCHER:  They can be

  8    impacted.

  9                    MR. KUHLE:  Yes.  So that's a good point

 10    to get in there, and we will make sure that it's included.

 11                    MR. BRELSFORD:  So maybe one or two points

 12    of clarification.  The village of Crooked Creek is about

 13    ten miles away from the mine site.  So the subsurface

 14    hydrology, it's very unlikely that anything would travel

 15    below the surface that kind of distance, but the water

 16    quality management on the surface, to make sure that

 17    nothing spills into Crooked Creek that runs from the mine

 18    site -- actually just west of the mine site down through

 19    the village, that could -- in the case of a bad accident

 20    or something, that could be a surface water contamination

 21    problem.  And so they have several protective measures, a

 22    dam and then seepage wells to capture anything that's

 23    coming underneath.  So water management and avoiding

 24    contamination is a very important part of the mine design.

 25    And we will be looking at that with some engineers and
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  1    some specialists to be sure that it holds up, it's really

  2    going to prevent any water quality problems for the

  3    communities.

  4                    MR. EDGAR HOELSCHER:  Looking right in the

  5    Kuskokwim, we're right around mountains and streams, and I

  6    assume there is miles and miles of beds and basins of

  7    water below that.

  8                    MR. BRELSFORD:  You are probably not

  9    talking to the smartest guys about subsurface hydrology.

 10    There are some specialists who are reviewing.  Donlin did

 11    drilling to look at where water flows, and that's under

 12    review right now.  So we should have a little more full

 13    information by the time the draft EIS is coming out.  But

 14    again, the important thing in a scoping meeting is when

 15    you say protect the water quality for the villages for

 16    human consumption, that's a really important goal for the

 17    EIS, and that's a really helpful scoping comment.

 18                    MR. LEONARD BELL, SR.:   The question is

 19    about airborne dust particles or elements that are taken

 20    out from the mine, like the fumes that come out of the

 21    mine and whatnot taken out from the place, and the

 22    pipeline that -- will it be safe when there is an

 23    earthquake or something going on?  Will the pipe break and

 24    will there be protection for the pipeline where the pipe

 25    would be shut off to protect Mother Nature and humans
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  1    around it?

  2                    MR. KUHLE:  I'll start with the second

  3    part first.  The pipeline would have -- where it will

  4    cross two fault areas -- and it is a buried pipeline, but

  5    in those two areas it would be aboveground and it would be

  6    designed so that it could move and slip without breaking.

  7    So that's been taken into consideration.  As far as

  8    mercury emissions, you know, yes, there is -- you know,

  9    they have done some baseline studies and they will be

 10    monitoring those things.  Again, I'm not an expert in that

 11    area, but it's definitely being looked at.  It's on our

 12    slide here earlier that that's -- mercury is being looked

 13    at in a number of areas.  One of those is the emissions

 14    from stacks and the other forms of emissions.  So does

 15    that answer your question?

 16                    MR. LEONARD BELL, SR.:  The dust particles

 17    that are flying from the trucks going back and forth, and

 18    any vehicles that are moving around --

 19                    MR. KUHLE:  And again, yes, I -- that was

 20    one of the other areas that we mentioned, you know, from

 21    air emissions could be from the heavy equipment disturbing

 22    the -- the soil and the rock and all the crushing and all

 23    the other processes, yes, there is the potential to be

 24    dust created.  And again, the purpose of the EIS is to

 25    identify these potential effects, look at what -- how
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  1    Donlin is proposing to deal with them, and the information

  2    they submitted to us, determine if additional measures are

  3    necessary, and ultimately to determine if the permit can

  4    even be issued under the regulations based on what they

  5    are proposing.

  6              So yes, it's definitely being looked at.  There

  7    has been a lot of work done in that area already.  There

  8    will be more.  And you know, ultimately we will have to

  9    determine if it's adequate in order for us to issue the

 10    permits.

 11                    MR. EDGAR HOELSCHER:  I'm going to

 12    comment.  Are you taking questions and comments now, or

 13    are you just going --

 14                    MR. KUHLE:  I guess we are asking

 15    questions first, but if you want to make a statement, you

 16    can go ahead and do that.

 17                    MR. EDGAR HOELSCHER:  As you know, about

 18    15, 20 miles north of us is the old Cape Romanzof

 19    long-range radar site.  And there was spills here and

 20    there, the military or the Armed Forces military here and

 21    there, and it affected our subsistence activities for

 22    quite a number of years.  And so you know, it's very

 23    effective to us, the three villages -- Chevak, Hooper and

 24    Scammon -- because that's one of our main subsistence

 25    resources.  And so I just want to comment that, you know,
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  1    that this has affected our lives for quite a bit.

  2                    MR. KUHLE:  Any other questions or

  3    comments?

  4                    MR. GABRIEL SETON:  What about them -- do

  5    they have pits to store contaminated water?

  6                    MR. KUHLE:  Yeah, the --

  7                    MR. GABRIEL SETON:  Do they have liners to

  8    protect the surface?  During winter when there is a lot of

  9    snow like that can happen, will there be an overflow of

 10    that contaminated storage to the outside?

 11                    MR. KUHLE:  The design of the mine as it's

 12    been presented to us is this there will be no off -- there

 13    will be no discharge of any mine-contacted water, meaning

 14    any water that falls in the mine site or is affected by

 15    mining activities, all that water will be contained that

 16    is used in the mining process or stored on site.  There

 17    will be no discharge of any of that water.

 18              The tailings facility, you mentioned a liner.

 19    There will be an impermeable liner underneath the tailings

 20    facility.  There will be, I guess, a bed -- bedding rock

 21    or material underneath the liner, you know, that will help

 22    make sure that it doesn't get punctured.  But yes, in

 23    fact, I believe it's the first mine in Alaska that

 24    actually has a tailings facility liner.  So yes, it's

 25    definitely being designed so that there is no discharge of
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  1    any contaminated water.

  2                    MR. GABRIEL SETON:  How often do they

  3    tested the area for contamination?

  4                    MR. KUHLE:  I don't know the exact

  5    intervals, but the plan -- I believe that information was

  6    submitted and is probably available on the website

  7    already.  If not, it will be, you know, and it will be all

  8    included in the draft EIS.

  9                    MS. EMMA SMITH:  Have the containers been

 10    tested to make sure that they will be working very well;

 11    you know, make sure they are punch proof or something, the

 12    containers that they are going to put the contaminated

 13    water in?

 14                    MR. KUHLE:  I'm sorry.  I'm having a hard

 15    time hearing.

 16                    MR. BRELSFORD:  Don, I think the question

 17    is what's the reliability of the containment devices.  So

 18    when we talk about containing contaminated waters, storing

 19    them, is it reliable?  Are those liners tested and

 20    reliable to contain those contaminated waters, right?

 21                    MS. EMMA SMITH:  Yes.

 22                    MR. KUHLE:  Well, okay.  I'll take a shot

 23    at it.  Taylor probably has a better answer, but yes,

 24    again, the information has been submitted to us from

 25    Donlin Gold as to how they are going to design the project
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  1    to prevent these discharges.  That information -- the

  2    third-party contractor, URS, will evaluate that

  3    information and determine if it's adequate and, you know,

  4    if they need additional studies or work, those will be

  5    done.  But you know, it's -- you know, that's part of the

  6    process.  It's for our contractor, URS, to look at the

  7    information that's been provided and determine if it's

  8    adequate.

  9                    MR. BRELSFORD:  So I think it's fair to

 10    say that these are the -- Donlin is trying to use the best

 11    practices, the best techniques -- the best management

 12    practice is a word they use a lot.  They want to design a

 13    mine that's going to be safe.  They lose a lot of money if

 14    there is a spill or trouble with the villages or with the

 15    water system.  So they will try to use good engineering.

 16    But then we are going to take a second look at that in the

 17    EIS, like Don was saying, to ensure that there is no

 18    shortcuts, no -- we want to verify that those things are

 19    the best engineering techniques possible.

 20                    MS. EMMA SMITH:  The first time the

 21    containers are being used, you guys need to test them

 22    first, you know.

 23                    MR. BRELSFORD:  So I think the liner, the

 24    plastic that would be used for that liner, has been

 25    tested.  The engineers test those things before they
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  1    design.  But I think you make a good point that we need to

  2    really evaluate how reliable this new facility is going to

  3    be.  So we will keep looking at that.

  4              If it's okay, I want to come back to one or two

  5    things that Gabriel said.  Gabriel, you were asking about

  6    snowfall in the wintertime and whether these containment

  7    dams, the water systems, could have overflow.

  8                    MR. GABRIEL SETON:  During the spring,

  9    yeah.

 10                    MR. BRELSFORD:  High water events, whether

 11    the dam is sufficient to hold water during a rainy period

 12    of August, or something of that sort.  And it's kind of

 13    interesting to look.  They tried to look at water

 14    precipitation rates over a long period of time, 15, 20

 15    years, to look at the high and the low points, and then

 16    they designed the dam so that it operates normally well

 17    below, and then in high water it would not breach; it

 18    would not overflow like that.

 19              So that's what the engineers tried to do.  And

 20    we will be looking again at that to verify that their

 21    climate data is reliable.  Or if we have some information

 22    about changes in climate in the Kuskokwim River Valley,

 23    that will be part of that evaluation.

 24                    MS. HANNAH HOELSCHER:  I have a question

 25    regarding maybe pertaining to what these two previous
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  1    people have asked about.  It's pertaining to evaporation

  2    and condensation.  How are those so-called lagoons -- how

  3    are they going to maintain that or --

  4                    MR. BRELSFORD:  Let's see if we

  5    understood, right?  Again, you guys are pretty thoughtful

  6    about these water systems, about seasonal high water

  7    events, or here about evaporation or condensation.  So

  8    your question was, will the tailings pond still work if

  9    some of it is being evaporated away?

 10                    MS. EMMA SMITH:  The evaporating or

 11    condensating, would it affect the environment?

 12                    MR. BEN NUKUSUK:  Would it create, like,

 13    acid rain?

 14                    MS. HANNAH HOELSCHER:  During the summer

 15    sometimes the air gets warm and our ponds steam -- steam

 16    is evaporating from the ponds.

 17                    MR. KUHLE:  Are there contaminants going

 18    into the air from the traveling --

 19                    MR. BRELSFORD:  So I think that's a

 20    question that we are trying to look at.  I don't think

 21    either of us could tell you an answer to that right now.

 22    It's recognized as an air quality risk, and to try and

 23    identify what the controls would be so that it's not -- so

 24    the contamination doesn't go up into the atmosphere and

 25    then come down again, redeposited in a different area,
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  1    that's part of evaluating the air quality controls for the

  2    tailings pond and then also for the mill where the stacks

  3    go out.  That's a good question.

  4                    MS. EMMA SMITH:  Would that make the

  5    global warming worse, the dam creating the condensation?

  6                    MR. KUHLE:  We are considering -- I mean,

  7    global warming is -- you know, it is being considered in

  8    the overall scheme of things as far as the effect of

  9    global warming.  As I think I said in the presentation,

 10    that probably the emissions from burning a lot of fuel and

 11    hydrocarbons, those are the things that create greenhouse

 12    gases that affect global warming.  Is that kind of what

 13    you are getting at, or -- as far as global warming

 14    impacts?

 15                    MS. EMMA SMITH:  Yeah.  I think the

 16    evaporation and condensation, if it's not controlled it

 17    will contribute to -- or affect the outside -- the global

 18    warming, whatever it's called.

 19                    MR. KUHLE:  I guess, again, you know,

 20    global warming is on our list of things to evaluate.  And

 21    if you have specific potential impacts beyond, say, those

 22    from burning fuels, I guess, it's not clear to me; but if

 23    you have those concerns, yeah, I'd like to hear them and

 24    submit them.

 25                    MR. BRELSFORD:  So there is a new
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  1    Executive Order that requires evaluation of climate change

  2    and potential contribution to climate change.  I think

  3    most of the material I've read so far focuses on the

  4    greenhouse gases, and I think those come from burning

  5    carbon fuels mostly.  But we will take notes and look

  6    again at whether the tailings ponds and any evaporation

  7    from the tailings ponds would contribute to greenhouse

  8    gases or to global warming.  I think we may not know the

  9    answer to that one ourselves, but -- and that's a really

 10    good question for us to mark up and look into during the

 11    EIS.

 12                    MR. BEN NUKUSUK:  One thing I like about

 13    the -- this is an idea about a gas pipeline.  I know some

 14    day we will have to progress as a Native people, along

 15    with the Western world.  And if that ever happens, if our

 16    road system ever was built along with a gas pipeline, I

 17    know that would benefit our people greatly.  And I'm just

 18    a small voice, and many of my peoples have their own

 19    voices, many voices.  I like that idea, though.  I like

 20    that idea of a gas pipeline.  I think it would benefit the

 21    YK Delta.  And so sooner or later we will have to catch

 22    up.  I know that for a fact.

 23              So I just wanted to make a comment.  But always

 24    my first instinct is to protect our people and our land

 25    and everything else we have in it because it's untainted,
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  1    period.  But I kind of like that idea, though.

  2                    MR. KUHLE:  Okay.  Thank you.

  3                    MR. BRELSFORD:  Ben, on this point, many

  4    of the villages in the central Kuskokwim and lower

  5    Kuskokwim were asking about whether that pipeline would

  6    eventually supply cleaner energy to additional villages,

  7    and I think technically and legally the answer to that is

  8    it's possible to do that.  But what we might be looking at

  9    in the EIS is what -- whether AVEC or Middle Kuskokwim

 10    Electrical Cooperative, what organization might step up to

 11    do that.

 12              The legal situation is the pipe ends at the

 13    mine, and Donlin brings gas to the mine for the purpose of

 14    the mine.  Other parties, an electrical co-op, somebody

 15    else would have to step up and create a new distribution

 16    for other purposes.  But legally and technically it could

 17    be done.  It's kind of a matter of looking at what

 18    organization in the region might step up and work with

 19    this additional energy supply in the region.

 20                    MR. BEN NUKUSUK:  Among our concerns I see

 21    great potential economic benefits to our people, which

 22    have been the poorest, if not the poorest, in our state.

 23                    MR. EDGAR HOELSCHER:  Following up on

 24    Ben's comments, as you know, our representatives and

 25    senators has been trying to get a natural gas pipeline
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  1    from North Slope to Fairbanks.  And, you know, looking at

  2    this, supporting the pipeline idea, I had it right there

  3    written down, that would be opening something for the

  4    Kuskokwim, the lower Kuskokwim and the coast for -- we are

  5    paying $7.05 a gallon for diesel heating fuel.  But I know

  6    there is a shortage at Cook Inlet, and there possibly can

  7    be a collection there.

  8                    MR. KUHLE:  Okay.

  9                    MR. EDGAR HOELSCHER:  Thank you.  I'm

 10    following up on his comment.  Yeah.

 11                    MR. KUHLE:  Okay.  Thank you.  Any other

 12    questions or comments?

 13                    UNIDENTIFIED FEMALE SPEAKER:  They have

 14    been doing that Donlin mine for 27 years.  Were they

 15    actually digging and drilling and taking out all those for

 16    27 years?

 17                    MR. KUHLE:  I'm kind of hard of hearing.

 18                    UNIDENTIFIED FEMALE SPEAKER:  For 27 years

 19    have you been digging and taking out stuff already?

 20                    MS. LILLIAN GUMP:  They will be taking --

 21    There will be 27 and a half years of Donlin Mine.

 22                    UNIDENTIFIED FEMALE SPEAKER:  After that

 23    27 years you will disassemble everything and not leave all

 24    that metal scrap all over?

 25                    MR. KUHLE:  No.  There will definitely be
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  1    a reclamation plan, which we talked about that.  All the

  2    areas will be restored and revegetated.  It will be

  3    monitored for -- forever in perpetuity is the plan, that

  4    they will have to put up a bond to make sure that the area

  5    is adequately restored and monitored.

  6                    UNIDENTIFIED FEMALE SPEAKER:  How exactly

  7    do they know it's going to be 27 years?

  8                    MR. KUHLE:  That's based on how much ore

  9    their studies have shown exists there and how much they

 10    plan to produce per year.

 11                    UNIDENTIFIED FEMALE SPEAKER:  And another

 12    question:  What's the difference between Donlin Creek and

 13    Pebble Mine?

 14                    MR. KUHLE:  The difference between --

 15    well, they are owned by different companies, and they are

 16    different.

 17                    UNIDENTIFIED FEMALE SPEAKER:  But they are

 18    doing the same thing?

 19                    MR. KUHLE:  Well, Pebble, I believe, is a

 20    copper/gold mine.  This is strictly mining for gold here.

 21                    UNIDENTIFIED FEMALE SPEAKER:  Thank you.

 22                    MR. BRELSFORD:  Maybe there is a good

 23    lesson in this for now.  The Pebble Mine is getting a lot

 24    of publicity.  We see it on TV.  We hear a lot about it.

 25    And probably one of the important differences is that the
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  1    Donlin Mine has put a proposal together, and now it's

  2    under this review.  Pebble might be years away from

  3    actually putting a proposal and starting this whole idea

  4    of an environmental impact statement.

  5              So in Donlin, we are working on the details now.

  6    There is a lot to read, a lot for all of us to try and

  7    learn about this, but I think it's good to think of now is

  8    the time to focus on the Donlin project, the technical

  9    details, and ensure that the mine plan could protect the

 10    air and the water.  Pebble is a little bit down the road,

 11    and there is a bigger controversy out there.  Bristol Bay

 12    is a different ecology, lots of different reasons.  But

 13    they are not anywhere close to submitting a permit

 14    application and starting an EIS yet.  That will be a few

 15    years from now.

 16                    MR. KUHLE:  Any last questions or

 17    comments?

 18                    MR. EDGAR HOELSCHER:  Is this the final

 19    EIS that's -- that Donlin is going through, or did you

 20    have more?

 21                    MR. KUHLE:  This is -- right now we are

 22    doing -- the scoping process that we are in is for the

 23    purposes of preparing a draft.  And the draft EIS should

 24    be completed in August of 2014.

 25                    MR. EDGAR HOELSCHER:  I see it right
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  1    there.  I see the timeline over there.  Thanks.

  2                    MR. KUHLE:  Yes?

  3                    MR. RICHARD SLATS:  I'm Richard Slats.

  4    I'm with the Chevak -- from Chevak.  I'm with the Chevak

  5    Native Village.  We got wind of this in an e-mail.  We

  6    didn't even know about it ahead of time, so the tribe was

  7    not able to make any prepared comments or any statements

  8    for this.  It's myself and Roy, we came out just to

  9    listen.  At this time I'm going to share some personal

 10    views.  And this does not reflect on the reviews of the

 11    tribe or the tribal council.

 12              This -- this mine is in the headwaters of the

 13    Kuskokwim.  And even if whether or not you are a few miles

 14    off the river itself, your interior and everything flows

 15    out to the river, everything.  And there is different

 16    seasons.  Like some of the speakers before me were saying,

 17    there is snow in the wintertime, and if we get more snow,

 18    you know, that snow, once it melts it's going to go out.

 19    And anything that was on the Kuskokwim when the river

 20    breaks up, that's going out, too.

 21              In the fall time we get torrential rain.  Rain,

 22    you know, once you get this process, if there is anything

 23    on top, then that's going to drain out, too.  And it

 24    drains out -- it's not just leakage like what it mentions

 25    about drainage.  It's going to flow out.  And not only is
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  1    that going to stay in that area where the mine is, it

  2    eventually is going to go out to the river.  And my

  3    concern has always been for the fish that the villages

  4    rely on all up and down the Kusko.

  5              And then my feelings about the environmental

  6    impact statement, this process is only four months.  And

  7    there is only 14 villages which were selected out of 56

  8    villages.  My village was not included.  We didn't even

  9    know about it.  Although the Donlin Gold Project is away

 10    from us, we still share the same views and concerns as

 11    those people that are up and down the Kuskokwim because we

 12    are subsistence users.

 13              And then those three cooperating villages, they

 14    are right in that area, whether or not they cooperate, but

 15    I don't think anybody down river from those villages will

 16    be cooperating because they are concerned about their

 17    fish.

 18              There are issues, and your concerns are only

 19    listed.  We don't get to see what will actually happen if

 20    those concerns would take place.  Again, like I say about

 21    this drainage, it's not just going to drain out; it's

 22    going to flow out, and it's going to affect all the fish

 23    in those waters.

 24              Areas of concern would be acid, acid mine

 25    drainage and mercury because when we first started hearing
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  1    about this Donlin Gold Project, people from Montana tribes

  2    were invited, and there are some people that spoke of

  3    what's happening in Montana, those reservations nearby.

  4    Their fish are gone.  And then the mine just took the gold

  5    and moved on.

  6              We think that this environmental -- the question

  7    which I'm trying to lead up to is if -- if during this

  8    environmental impact statement, this process, if the

  9    negative concerns outweighs the positives, will this

 10    process stop, you know, for the development of the mine,

 11    or are you just going to move forward?  Because there

 12    is -- I don't think that I'm the only one that shares this

 13    kind of view and concern about our fish and our game.

 14              Not only are we concerned about this for

 15    ourselves, but it's also for our children and our Native

 16    way of life.  And I -- I'm really concerned because we are

 17    going to go back and talk to our tribal council and ask

 18    our community to make comment, but we didn't -- again,

 19    like I say, we didn't know about this and we had to, you

 20    know, travel, you know, like last minute.  Thank you.

 21                    MR. KUHLE:  Okay.  Thank you.  I'd like to

 22    add just a couple comments about, you know, as far as, you

 23    know, being notified.  And I guess as far as

 24    government-to-government consultation or being a

 25    cooperating agency, if you have an interest in that, I
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  1    encourage you to contact us.  Amanda Shearer is our tribal

  2    liaison.  And if you want, I can give you her phone number

  3    and e-mail address.  It was on the slide there.  The EIS

  4    process is -- I think you said four months, but it's

  5    actually in August of 2000 --

  6                    MR. RICHARD SLATS:  That's what you have

  7    on the -- it started December 14th, and it ends in

  8    March.

  9                    MR. KUHLE:  That's just the scoping

 10    period.  The period that we are in right now is to -- you

 11    know, coming out of these meetings and putting information

 12    on the website to, you know, explain the project and

 13    gather comments, that's just the first stage of the EIS.

 14    You know, the information that we gather in the scoping

 15    period will be used to prepare the draft EIS, so the

 16    concerns that you bring up to us today will be addressed

 17    in the draft EIS, but it's going to take a lot of work to

 18    get to that point.  That's like a year from this coming

 19    August.

 20              So we are looking at about a year and a half

 21    until the draft is completed, and then it will be over a

 22    year beyond that.  We will have another round of meetings

 23    and public involvement to review the draft that's been

 24    prepared to make sure it has adequately addressed some of

 25    these concerns, and from that we will prepare the final
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  1    EIS.  So it's about a three-year process.  And you are

  2    welcome -- you know, we have invited tribes, the ones that

  3    we identified, 66 tribes or communities that we expected

  4    potentially to be affected and tried to contact them and

  5    invited them to participate either as a cooperating agency

  6    or through government-to-government consultation.

  7              And you are correct that there has been --

  8    actually have been four so far that have -- you know, are

  9    participating as cooperating agencies, and you are also

 10    correct that they are -- most are closer to the mine site,

 11    but if you would like to get involved with

 12    government-to-government consultation or take a bigger

 13    role in the EIS, I encourage you to contact Amanda or

 14    myself.  We will be glad to work with you to make sure all

 15    of your concerns are addressed.

 16              And I think one other comment you had was you

 17    were asking how if the negatives outweigh the positives.

 18    I guess the way the process works is that we will use the

 19    EIS process to determine whether or not to issue our

 20    permits under our existing -- under the existing laws,

 21    regulations and guidance that we have.  You know, so all

 22    those laws and regulations and guidelines that we have are

 23    intended to protect the environment.  So I guess that's

 24    the way the process works.  It's not just -- you know, we

 25    don't just balance, you know, we have got how many people
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  1    for it or how many against or how many comments for or how

  2    many against.  We look at the extent of the comments.  We

  3    look to see if the potential impacts could be avoided or

  4    minimized, or if not, they may be mitigated for.  So

  5    that's pretty much the process.

  6              I'll be glad to discuss that with you more, if

  7    you like, but I just wanted to have those comments.  But

  8    thank you for all your concerns.  We will have them in the

  9    record and make sure they are addressed in the draft.

 10                    MR. BEN NUKUSUK:  So his last -- so his

 11    last question you basically answered, no.  Even though if

 12    the strict outweigh -- if the -- even if the threat was

 13    greater to humans, you would go ahead and take the

 14    profits.  That's how I understood it.

 15                    MR. KUHLE:  Okay.  I'm sorry.  Let me

 16    explain a little better.  The Corps of Engineers -- as we

 17    showed in the process, there's a large number of federal

 18    and State agencies involved, and the Corps of Engineers is

 19    the lead agency because of our permitting authorities

 20    under section 404 of the Clean Water Act and section 10 of

 21    the Rivers and Harbors Act.  Donlin Gold will need permits

 22    under both those laws before they can move forward.

 23              Section 404 of the Clean Water Act, when we get

 24    a permit application we look at it -- we do three

 25    evaluations.  First is a public interest review.  And part
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  1    of that -- it looks like -- and I could read you a list,

  2    but it addresses just about every area in the

  3    environmental concerns, including human health and other

  4    human issues that you could imagine of including in that.

  5    So we do the public interest review.

  6              We do the NEPA, or the National Environmental

  7    Policy Act, evaluation, which is what the EIS process is

  8    actually about.  And we also are required to do what's

  9    known as a 404(b)(1) analysis in which we are required to

 10    select the least environmentally damaging practicable

 11    alternative.  And it looks at not what you just might

 12    think of -- not just water impacts, but all other areas,

 13    including human -- effects on human -- the human

 14    environment.  So if we -- I may -- I guess my point was

 15    it's just not that simple.  We don't just, say, take a

 16    tally of how many issues came up for or against it or

 17    impacts that are good or bad, but we have to look at it in

 18    the context of these laws and regulations that we have..

 19              Of all of those issues are -- if there was a --

 20    you know, a significant adverse impact to the human

 21    environment, we would not be able to issue the permit.

 22                    MR. BRELSFORD:  I think the key -- I mean,

 23    Don is coming to the heart of the matter here.  There are

 24    teeth in those regulations.  NEPA, the National

 25    Environmental Policy Act, requires full disclosure so
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  1    there is no shortcuts.  We have to be able to explain

  2    together the communities, the applicant, the regulating

  3    agencies.  We have to look before we leap.  We have to

  4    know something about what that mine -- what the

  5    environmental consequences would be.  There has to be

  6    solid science.  And then there is regulatory yardsticks.

  7    And the Army Corps -- there is teeth in those regulations.

  8    They cannot permit something that would violate those

  9    regulations.

 10              The same thing is true for the BLM or for the

 11    State's Department of Environmental Conservation where

 12    they evaluate air quality.  There are real environmental

 13    protections built into those regulations.  And if the

 14    project can't measure up, as Don was saying at the tail

 15    end, they can't permit a project that violates the

 16    regulations.  So I hope folks would not feel like this is

 17    a waste or not a serious environmental review.  Many of us

 18    really want to be sure that we understand the plusses, the

 19    minuses, the technical issues.  That's why we are taking

 20    three years to work together on this.  It's not just a

 21    thrown-together document.  And at the end of the day, that

 22    permitting evaluation is pretty specific, pretty

 23    technically detailed.

 24              So my -- the reason I think it's worth doing is

 25    I believe there are teeth in the regulations, and that any
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  1    project that is permitted has valid environmental

  2    management practices.  That's what I think the EIS should

  3    turn out.

  4                    MR. KUHLE:  I'll go a little further than

  5    that.  In fact, I have some regulations here.  And I

  6    mentioned that 404(b)(1) evaluation.  That's probably the

  7    biggest hurdle that has to be overcome before we can issue

  8    our permit.  So I'll just -- you know, to give you an idea

  9    of what we have -- the determinations that we have to

 10    make, I'll read some of these to you.

 11              It says, "No discharge of dredged or fill

 12    material" -- that's actually what we are permitting is the

 13    discharge of fill material -- "shall be permitted if there

 14    is a practicable alternative to the proposed discharge

 15    which would have less adverse impact on the aquatic

 16    ecosystem.  No discharge of dredged or fill material shall

 17    be permitted if there is a practicable alternative to the

 18    proposed discharge which would have less adverse impact on

 19    the aquatic ecosystem."  And that's what's called the

 20    LEDPA, least environmentally damaging practicable

 21    alternative.

 22              There is more 404 guidelines.  I'll just kind of

 23    take some select pieces of this so you have an idea of --

 24    you know, we look at this very seriously.  "No discharge

 25    of dredged or fill material shall be permitted if it
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  1    causes or contributes to violations of any applicable

  2    State water quality standard; violates any applicable

  3    toxic effluent standard under section 307 of the Clean

  4    Water Act; or jeopardizes the continued existence of

  5    species listed as endangered or threatened under the

  6    Endangered Species Act; and no discharge of dredged or

  7    fill material shall be permitted which will cause or

  8    contribute to significant degradation of waters of the

  9    United States."

 10              Significant degradation is defined as effects --

 11    "significantly adverse effects of the discharge of

 12    pollutants on human health or welfare," or "significant

 13    adverse effects on life stages of aquatic life and other

 14    wildlife dependent on aquatic ecosystems."  That would

 15    cover all the fish.  "Significant adverse effects on

 16    aquatic ecosystem diversity, productivity and stability;

 17    significant adverse effects on...recreational, aesthetic

 18    and economic values."

 19                    MR. BRELSFORD:  So Don, those are detailed

 20    examples.  And maybe I think folks are maybe getting ready

 21    to wrap up with us.  But perhaps we could talk for a few

 22    more minutes afterwards if you are interested in more

 23    information about kind of the regulatory standards.  I

 24    think the question really started with how do we make sure

 25    this is a valuable exercise, the environmental review
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  1    process.  And people want to be sure it's not just a

  2    throw-away checking boxes at the end.

  3              I think for some of us who work hard at this, we

  4    really believe it makes a difference for you to ask those

  5    questions for us to try and answer it in the EIS.  When we

  6    come back a year and a half from now, if we didn't answer

  7    it very completely, we expect to you say, wait a second,

  8    I'm still concerned.  I don't have a good answer on barge

  9    traffic or I don't have a good answer on mercury

 10    abatement.  That's what we are going to do a year and a

 11    half from now in some more public meetings on the draft

 12    EIS.  So we are going to learn together about this thing.

 13              And at the end of the day, Don and the other

 14    agency decisionmakers, they have to take the regulatory

 15    yardstick and say how does this project measure up.  If it

 16    measures up, we can issue permits.  If it comes up short,

 17    we have to modify the project or it cannot be permitted if

 18    it doesn't meet the regulations.

 19                    MR. BEN NUKUSUK:  Spill a bunch of food

 20    water color and see how it ends up in the Kuskokwim.  I

 21    don't know.  Something.

 22                    MR. BRELSFORD:  Surface hydrology.  What

 23    is the water flow.

 24                    MR. EDGAR HOELSCHER:  I want to echo on

 25    that woman's question earlier in regards to emission,
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  1    condensation and evaporation.  In our villages, we use --

  2    we get pond water, and sometimes they have the highest

  3    points per billions of contamination.  So if you can

  4    maybe -- like the other mine sites that have done, you

  5    know, gold mines or zinc or copper mines and do a

  6    comparison of our -- kind of a review to see if the

  7    contamination was more -- more into the lakes and ponds

  8    because we start drinking water and possibly give a report

  9    back to our villages on that because it's very interesting

 10    to me.  Ozone layers [indecipherable] all over the world.

 11    I would like to see something at least out of that, how

 12    your emissions, your condensation and your evaporation is

 13    compared -- will be with the current ones like she

 14    mentioned mining in Montana, et cetera.  Thank you.

 15                    MR. BEN NUKUSUK:  That's a very good one.

 16                    MR. KUHLE:  All right.  Thanks.  Any final

 17    questions before we --

 18                    MR. BEN NUKUSUK:  Thank you for coming.

 19                    MR. KUHLE:  Thank you for commenting.  And

 20    I encourage you to visit our website, donlingoldeis.com.

 21    There is lots of information on there, and you can submit

 22    comments on there, as well.

 23                    MR. BEN NUKUSUK:  I'm tired of talking.  I

 24    think we got lots of good info and back and forth out.

 25               (Proceedings adjourned at 3:02 p.m.)
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