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P-ROGCEEDI-NGS

MR KUHLE: Good evening. Welcone to the
scoping neeting for the Donlin Gold Project environnental
I npact statenent, also known as an EIS. M name is Don
Kuhle. 1'mwth the US. Arny Corps of Engineers. |'m
the project manager for the EIS. There are a nunber of
cooperating agencies here who will participate in the EIS,
and we also have a third-party contractor here, URS
Corporation. If you have any questions, feel free to ask
themas we go through the presentation. |f you do,
t hough, we ask that you identify yourself before stating a
question for our court reporter. And if you ask nore than
one question, we ask that you identify yourself each time.

Here is the agenda for tonight. It wll provide
you with an idea of the topics that we will cover. W
will go on as to the purpose of tonight's nmeeting and then
the EI'S project mlestones. After that we want to provide
a basic overview of the project as Donlin Gold has
proposed it. And we wll sumarize a few issues as a way
of inviting the cooments. And we encourage you to get
involved, and we will tell you howto do that.

Donlin Gold has proposed an open pit gold mne
ten mles north of Crooked Creek on the Kuskokwi m River.
And in order to conply with the National Environnental
Policy Act, or NEPA, the U S. Arnmy Corps of Engineers wll
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be preparing an EIS to identify and anal yze potenti al

i npacts. The Corps is neither a proponent nor an opponent
of the project. The EISw | be used in nmaking permt

deci sions by the Corps and by other agencies. The scoping
meetings are the first step in the EI'S process.

This map gives an overview of the project area,
whi ch extends from Cook Inlet to the mne site north of
Crooked Creek and on down to the | ower Kuskokwi m River
This is arenmote area with little devel opnent to date and
no existing roads to the region. The map shows that
existing transportation and energy infrastructure in
Al aska is concentrated in Southcentral Al aska. The
proposed mine will require all new infrastructure,
including roads and a pipeline, with all this subject to
permtting before the project can proceed.

This map gives an idea of the |ogistics and
supply links for the proposed mne. Transportation
| ogi stics of the mne include fuel and cargo from west
coast ports to Bethel. Fuel would be transferred in Dutch
Har bor from ocean going ships and barges and then again to
river barges in Bethel. Cargo supplies will go to Bethel
and be transferred to river barges, and the fuel and
supplies will then be barged upriver and of floaded at a
new barge landing in Jungjuk. There will also be a new
pi peline from Cook Inlet which will bring natural gas for
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the mll.

Now we are going to turn to the EI'S process, and
we will start with why an EISis prepared in the first
place. The National Environmental Policy Act requires an
EIS for any major federal action significantly affecting
the quality of the human environment. 1In this case,
Donlin Gold has submtted an application for permts under
section 404 of the Cean Water Act and section 10 of the
Rivers and Harbors Act. Issuance of these permts will be
a major federal action and require an EIS to evaluate the
environmental inpacts of the proposed project. The ElS,
along with other applicable aws and regulations, will be
used by the Corps and by other agencies to nmake permt
deci si ons.

In addition to conplying with NEPA, the Corps is
also required to conplete public interest review and
anal ysi s under section 404(b)(1) of the Cean Water Act
which requires that we select the |east environmental |y
damagi ng practical alternative, and we w Il incorporate
the information necessary for these determ nations into
the ElS.

This slide shows that there will be many
agencies, tribes and regional organizations who will work
together on the EIS. Cooperating agencies are selected
based on their permtting responsibilities and specia
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expertise. As an exanple, the project woul d occur on BLM
and State of Al aska |ands, so they will be eval uating
whet her to issue right-of-way permts for use of these

| ands. Tribal governnents and regi onal cooperators
contribute specialized know edge about the |ocal area and
resources and |ands use.

As | said previously, the EISw Il be used by
the agencies to aid in permt decisions. It wll not,
however, replace the normal permtting authorities and
processes.

The Donlin Gold Project will require many
federal permts and consultations. This slide provides
six examples. 1'Il highlight two of themand invite you
to read the rest. Since the project will place fill in
wet | ands and other waters of the United States, the Corps
wi |l need to make section 404 permt decisions as to
whet her or not to authorize the fill. And since a portion
of the project pipeline would cross BLM | ands, BLMw ||
need to evaluate a right-of-way permt application. You
can find a nore conprehensive list of the required permts
in the Donlin Gold application on the project website.

This slide shows there are also many permts
required fromthe State of Al aska. Three departments of
the State government are noted here. For exanple, over 60
percent of the pipeline will be installed on State |ands,
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so the Department of Natural Resources will evaluate the
right-of-way application. Department of Environmental
Conservation has several responsibilities for water and
air quality permts. And the Departnent of Fish & Game
has permtting responsibilities to protect fish habitat.
So this overview of permts shows why various federal and
State agencies are involved in the EIS

So we will turn to the mlestones in the EIS.
Some of you may be famliar with the steps in preparing an
EIS. The diagramon the right shows six major steps that
wi |l be taken fromnow through Novenber 2015. The EI'S
process began with a Notice of Intent that was published
in the Federal Register on Decenber 14, 2012. That also
ki cked off the scoping process, which this scoping neeting
tonight is part of that, in which we are providing
information and gathering comments. And we will use the
information fromthe scoping process to develop the draft
El'S, which we expect to conplete about August 2014. These
dates fromhere on out are estimates. They coul d possibly
change, but they are our best estimate at this tine.

Once a draft EISis conpleted, we will have
anot her review process and another round of public
meetings to gather conments and information on the draft,
and we wi |l use that to prepare the final EIS, which we
expect to conplete about Cctober 2015. And then the
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different agencies will use the final EIS to prepare the
Record of Decisions, and expect it to be done about
Novenber of 2015. Again, these are just estimated dates
at this tine.

One of the nmost inportant things to note about
this slide are the two orange circles -- the gol d-col ored
circles which identify the best opportunities to provide
input into the EI'S process, the first, of course, being
t he scoping process, and the second one being the review
process for the draft EIS. So any information provided by
March 29th or the end of the scoping period will be
incorporated into the draft ElS.

The purpose of the scoping period is to provide
information and listen to residents in the affected
region. This can be broken down into four areas. The
first is to share information about the proposed project.
And we will do this shortly in the presentation
Information is also available on the project website and
newsl etters that are being nailed out to all the affected
househol ds.

The second purpose is to provide information
about the EIS mlestones. And that's what we showed on
the last slide to give you an idea of the tine frane
involved. The next two are to identify issues and
concerns to examine in the EIS, and to identify useful
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information fromcommunities. And we are counting on you
to help us with these last two. We would like to know
what you would like to see addressed in the EIS and if you
have any information we can use to make inforned
deci si ons.

Here is a schedule for our scoping neetings. In
the first week, |last week, we started with the villages
nearest the project. Next week we will be focused on the
| ower Kuskokwim River. And in February we will travel to
the Bering Sea coast and the | ower Yukon. And in March we
wi |l have a final round including the mddle Yukon and the
upper Kuskokwi m

This map is busy, but the color schene
represents many subregions of the project area and hel ps
to show how the scoping plan was devel oped. As an
exanpl e, the orange dots show The Kuskokw m Corporation
villages nearest the proposed project. |In this subregion
we hel d nmeetings in Crooked Creek because it's the closest
to the proposed mne, and also in Aniak, whichis a
subregional hub. For the other subregions, neetings wll
simlarly be held in the subregional hubs.

VW will stop here for a mnute and see if there
IS any questions on the steps of the EIS process. Yes.
Coul d you state your name, please.

MS. LILLIAN KOENNG Lillian Koenig. The
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information you put up there about how we can give public
i nput, how do we get that information? Can we go on-line?
Can we download it? | just said, for comunity input, you
stated there is a finite time for that. Can we get that
information on-1ine and downl oad that infornation?

MR. KUHLE: The information should be
avail able on the project website, donlingol deis.com

MS. LILLIAN KCEENNG So that's what we
coul d use to give comunity input, we can type --

MR KUHLE: There is a formon there that
you can subnmt information on the website. O ny e-mail
will be up here shortly. You can send coments directly
tone, if you like.

MS. LILLIAN KCENIG  Ckay. So one of ny
questions probably woul d be: What kind of jobs will be
avail able for the general public if that mne does go
t hrough, and how do you incorporate us in those jobs?
Because one thing | notice about Alaska is that so many
young people, you know, with the Sl ope and the oil, they
think, oh, 1'mgoing to get these great jobs, and they
don't. And it's a pipe dream And they bring in people
fromeverywhere but here. So if that goes through -- and
eventual ly it probably will -- howw Il you get, you know,
your workers? WII you bring themin and fly themout and
in, or do you promse to give these young people who are
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graduating from high school jobs in the near future?

Thank you.
MR. KUHLE: \Well, the hiring process will
be done by Donlin Gold. | guess, you know, we are open to

any comments you would like to make, you know, as far as,
you know, how you would like to -- you know, some of the

i ssues that you nentioned that you would |ike to see
addressed. But at this point, the Corps of Engineers wll
not be involved in the hiring process.

MR. BRELSFORD: So this is a question that
really hel ps us focus on the purpose of the scoping
meeting tonight. O course, it's a central concern in the
region and across Al aska, what will be the soci oecononc
opportunities associated with the Donlin Gold Mne, the
proposed mne. Tonight what we are doing is putting
issues on the table for conplete analysis in the EIS. And
so the question that our friend raised about what woul d be
t he workforce devel opment, the hiring practices, what
woul d be the soci oecononmic, enploynent and income inpacts
fromthe Donlin Gold Project, that will be a detailed
section in the draft EIS that will cone out in November of
2014.

Again, tonight what we are trying to do is be
sure that we understand the targets for that analysis. So
we are not generally going to specul ate about the outcone
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of that analysis. W really want to gather that input and
then we will work on it and bring that back to the public
inadraft ES
| think Don had offered to do this a little

informally. W had one request froma fellow who woul d
like to testify early rather than waiting to the
conclusion. Wuld that be suitable?

MR KUHLE: Sure.

MR. BRELSFORD: So name first and so on.

MR. TOM LAKCSH:  Yes. Thank you. M nane
i's Tom Lakosh. |'man Anchorage resident here. And the
concerns that | have are simlar to that that cropped up
wi th the Pebble M ne about bonding and regul atory
provisions for what an in perpetuity bond woul d | ook |ike
and how it would handl e situations to naintain
inperneability of the drainage and isolated fromthe
hydrol ogi ¢ system particularly if, in fact, there m ght
be contingency for a tailings damfailure included in that
bondi ng and repl acenent of inperneable -- an inpermeable
state.

| understand that there is supposed to be a

l'ining underneath the tailings pile to keep the hydrol ogic
system separate fromthe acid mne drainage or the
tailings drainage, but that -- |'ve never heard of
anything that can act in perpetuity underneath that
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pile -- that tailings piling. And I'mwondering if there
has been a contingency to place an inperneable cap over
the pilings to prevent the intrusion of rainwater and pond
water into the tailings that would produce the acid
drai nage and how exactly, you know, that's going to figure
into the anount of bonding that's provided.

Can you answer any of those questions at this
time or have a discussion about that circumstance?

MR. KUHLE: Well, again, | think at this
time we are taking conments of what the concerns are. And
all those issues that are identified will be eval uated and
anal yzed. You know, you are bringing up some good
questions but, you know -- and it's being taken down on
the record here. And those things will be addressed in
the ElS.

MR. TOM LAKCSH: Right. And to the extent
that there is a need for an in perpetuity care for the
facility, | believe it should include funds necessary to
renediate a damfailure, a tailings damfailure,

i npoundnent failure, as well as in perpetuity capping and
prevention of intrusion of pond and rainwater into the
tailings to prevent creation of drainage that woul d

ot herwi se eventual |y circunvent any underlining that my
be placed, which clearly cannot l[ast in perpetuity.

MR KUHLE: So | guess as far as the
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bondi ng, yes, the State has a bonding program So if
there were -- a bond will be required. And your ot her
I ssues, again, we -- you know, we are taking note of those
and it will be evaluated in the EIS
MR. TOM LAKCSH: Ckay. Thank you.
MR. BRELSFORD: Don, we had anot her

request for sonebody to testify early. | think it's a
special circunstance. W are going to have to ask
everybody to work with us together on this. | think we

want to accommodate fol ks as nuch as we can but not
totally lose track of the next steps in the presentation.
So if you are okay with this, 1'mgoing to go ahead with
one nore testinmony now, and then we will turn to the next
section of the presentation that will talk about the
proposed m ne conponents, the project conponents.

M5. LOU SE DONHAUSER: M nane is Louise
Donhauser. M address is 900 West 5th Avenue, Suite 200,
Anchorage, AK 99501. For this Donlin Gold Project ElS,
am providing this comment and including 19 additional
pages which | will not read but are inclusive of this
January 22, 2013 Donlin Gold Project EIS. Thank you for
your time. Signature, Louise Donhauser. Louise
Donhauser, 900 West 5th Avenue, Suite 200, Anchorage, AK
99501. Thank you.

MR BRELSFORD: Tony, are you ready to
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move forward, or did you want to ask coments |ooking at
the EIS -- do you have comments on the EIS? Here is a
question about the EI'S process perhaps. Please go ahead.

MR. TONY VASKA: Hello. M name is Tony
Vaska. |'ma sharehol der in The Kuskokw m Corporation and
the Calista Corporation. Wen was the last tinme you read
the Federal Register?

MR KUHLE: | read the notice. W just
publ i shed it on Decenber 14.

MR. TONY VASKA: How often do you think
people fromthe villages will read the Federal Register as
part of the EIS process?

MR. KUHLE: |'mguessing it's not often,
but the Federal Register is just one means in which we are
making the information regarding the project available.

MR TONY VASKA: And do you have a
translator explaining the process in detail? Because it's
a very conplicated process.

MR KUHLE: What was the question? Do we
have a translator?

MR. TONY VASKA: Yes, for the EI S

MR. KUHLE: W have translators involved
in the process, yes. W had a translator when we were in
Bet hel |ast week. W have had translators avail abl e at
the neetings, and we intend to have them avail able
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whenever necessary.

MR TONY VASKA: The last EI'S process |
went through was the Quter Continental Shelf Aleutian
Shel f stoppage in 1978, and it was conplicated primarily
because the deep water regulations were still being
devel oped, and they are conplicated in how you do that.
Very few people in Alaska will read the Federal Register.
So it needs to be done not only in the [ ocal newspapers,
but in the local |anguages in the area because an EI'S
process is conplicated. Just the beginning is
conplicated. And ny concern is that you are not
enunci ating clearly enough to people who wll be affected
the nost by the process. And what steps are you taking to
make sure that that happens?

MR KUHLE: As | said, you know, we are
taki ng what we believe is an adequate approach. W are
providing translators whenever necessary, but infornation
besides the website is -- there is newsletters going out

to every household in the affected regions. | guess |
woul d wel cone any recommendati ons you have as to how we
can inmprove on that. If you feel there are people that

are not receiving adequate information, we would certainly
like to be made aware of that during the -- as soon as
possible. But |I mean, | -- we have heard your concern and
it's -- | guess we wll take --
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MR BRELSFORD: If I could, let ne -- |
neglected to introduce nyself a few mnutes ago. [|'m
Tayl or Brelsford, and | |lead the technical teamthat
provi des support to the Army Corps of Engineers for this
project. | think the gist of Tony's coment is about
ensuring the people affected by the proposed project have
effective information and effective opportunity to raise
their voices on this. And | can say that several of the
fol ks on our team have lived and worked in rural Al aska
over the years and have a pretty strong personal interest
in ensuring that we do everything we can think of to
provide that bridge of conmunication.

So the newsletter went to 7,000 households. |
think that's a pretty wide distribution. And those
newsletters will go out throughout the course of the EIS
totry to build little by little nore understanding. Don
appeared on a radio program a call-in program wth a
translator at KYUK |ast week, and we will try to do that
again when we are out in the YK Delta. So regular
broadcasts would be one nore tool. W actually are
advertising and trying to take advantage of
tel econferencing so that folks can participate and |isten
to those questions.

And finally, the website is a growng tool in
public comunication. It includes a |ot of detailed
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information, nore than we are going into tonight, but also
an automatic conment sheet so you can just fill out
sonething, and it's posted to the record automatically.

So | want to say we, too, want to do the right
thing on this kind of outreach so the people in the
communi ty have a chance to understand the project, to
thi nk about what it would nmean in their lives, to the
| and, the waters that they've used for generations. And
as we nove towards the final decision, there has really
been a thorough discussion of inmpacts and a thorough
opportunity for the communities to be heard.

So | thank you for speaking wth passion about
the affected -- how inportant this is to the comunities
inthe region. W all need to do our best on this. So
t hanks.

MR TONY VASKA: |'ve got one nore
question, and that is: How do you tie this to the
| eaching of nercury fromRed Devil? And | had fish
tonight, but it wasn't Kuskokwimfish. It was Kenai River
reds. Wy? Because | couldn't go fishing at all.

MR. KUHLE: | think you are getting into
more of the other issues that we will talk about later.
Mercury is one of the issues that we are well aware of and
we will look at it in several areas. And that will be
mentioned later in the program
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Any ot her questions on the EI'S process hefore we
move on?

Ckay. We will now nove on to a sunmmary of the
mning project as proposed by Donlin Gold. Donlin Gold is
a 50/50 partnership between two |arge international m ning
conpani es, Barrick Gold and NovaGold. And the Donlin Gold
deposit is located on |ands owned by two Al aska Native
corporations. Calista Corporation is the subsurface
owner, and The Kuskokwi m Corporation is the surface owner
This is a very large project, as you can see, expecting to
produce about 1,000,000 ounces of gold per year over a
life span of -- an operational |ife span of 27 and a half
years, and processing 59,000 tons of ore each day.

MR BRELSFORD: Let ne check in. Somebody
has joined us on the teleconference. This is the Donlin
Col d EI'S scoping neeting in Anchorage

M5. KATE THALHOUSER: Yeah. This is Kate
Thal houser from Georgetown Tribal Council

MR. BRELSFORD: W are about a third of
the way through Donlin's presentation. And when we pause
for comrents, I'll try and put nmy elbowin and see if we
can make sure you have an opportunity to ask questions or
conments al ong the way.

MS. KATE THALHOUSER: Ckay. Sorry to
i nterrupt.
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MR. BRELSFORD: Are you able to hear Don
easily when he's speaking?

MS. KATE THALHOUSER: Yeah. | can hear
him

MR. BRELSFORD: Thanks.

MR. KUHLE: And we have noted that the
Donlin Gold Project would be located in a renote part of
the state, stretching from Cook Inlet to the Kuskokw m
Valley. This area is hone to some 66 conmunities that
m ght be affected by the project. In many conmunities the
project mght affect |ands and resources that are used for
subsi stence and other livelihood activities. This project
wi |l face an extensive set of |egal requirenents with nmany
permts and many agencies involved.

The diagramat the top of this slide shows the
timeline fromexploration to closure. Donlin has worked
on exploration and environmental baseline studies for 16
years prior to submtting their permt applications. W
are now noving -- we are now starting the three-year
permtting period, first step of which is the scoping
meetings, which is why we are here tonight.

At the conclusion of the EIS process, the
agencies W || decide to issue or deny the permts. |If the
permts are issued, Donlin Gold can proceed with three to
four years of construction and then an estimted 27 and a
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hal f years of operations. At the conclusion of the active
life of the mne, Donlin Gold will be responsible for
closure and reclamation. This includes decom ssioning
the mll facilities and the pipeline and covering over the
waste treatnent or the tailings storage facility and the
waste rock storage facilities. The land will be
recontoured and native vegetation will be planted.

Now I" Il turn to the major conponents of the
project, starting with the pipeline and power plant. The
pipeline will be buried, not up on supports like the
Trans- Al aska Pipeline System It will be a cold pipe. It
wi |l not generate heat and will not damage permafrost.
Wiere it crosses eight major rivers, the pipeline will be
installed below the river bed using horizontal directional
drilling, or HDD, as shown in the center photo at the top
of the slide. For exanple, this technique will be used to
cross the Kuskokwi m River and three forks of the CGeorge
River.

The image of the block valve on the right side
of the slide shows that the pipeline right-of-way wll not
be fenced off, so it wll not block access to subsistence
use areas. The right-of-way will be brushed every ten
years to provide continued access for nonitoring and
mai nt enance by Donlin Gold. The construction process wll
not |eave a road along the right-of-way. The design will
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al | ow access, but after construction no inproved access
for vehicles and no bridges at the water crossings.

MR. BRELSFORD: Pause for a second. Do we
have another person joining the teleconference for the
Donlin Gold EI'S scoping neeting? A nystery participant.

MR. KUHLE: Ckay. This slide shows that
the pipeline would start at Beluga, cross the A aska Range
over Rainy Pass, run west along the foothills of the
Al aska Range into the Kuskokwi m River Valley and continue
west to the mne site near Crooked Creek. The pipeline
woul d cross about 56 percent State |ands, 34 percent BLM
| ands, and ten percent Native corporation |ands.

Not e the blue segment where an alternate
pi peline corridor would avoid the Dal zell Gorge in the
Al aska Range. It would separate fromthe originally
proposed route at mlepost 105 and rejoin the prinary
alignment at mlepost 150. Donlin Gold has recently
notified the Corps that this alternative is under
consideration and wi |l be exam ned during geotechnica
i nvestigations during the com ng sumer.

This slide shows the project conponents at the
mne site, and I'd like to highlight three of these.
Nurmber one is the open pit which would eventually cover
1,400 acres. It will be 2.2 mles long, one mle wde and
1,850 feet deep near the end of the operational |ife of
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the mne

Nurmber two is a tailings inpoundnent,
technically referred to as a waste treatment facility,
whi ch woul d cover about 2,350 acres, or three and a half
square mles. Tailings refer to the fine powder-I|ike
material that is left after the gold has been renoved from
the mll. Nunmber three is the waste rock facility which
woul d cover about 2,300 acres. This is the rock that is
renoved to get to the gol d-bearing ore. These major
facilities support the m!|l and should process about
59,000 tons of ore per day.

This is an overview of the major transportation
infrastructure. There would be new or expanded port
facilities in Bethel to transfer the cargo and fuel to
river barges. The barges, again, would go up the
Kuskokwi m Ri ver to a new barge | anding at Jungjuk, and
fromthere the fuel and cargo would be transferred by way
of a new 30-mle road fromthe port to the mne site
Al'so at the mine site, or near the mine site would be a
new 5,000-foot airstrip and a 40-m|lion-gallon diese
storage facility.

The proposed barge | anding at Jungjuk will
extend about 1,000 feet along the river bank and about
1,500 feet back fromthe river bank for a total of 26
acres. Donlin Gold Project would increase barge traffic
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on the Kuskokwi m River to transport the supplies and
diesel fuel, with the fuel being needed to power the large
m ning equi pnent and the trucks. Fuel barges wll be
doubl e- hul | ed.

The average navigation season will be about 110
days per year. There would be about three barge tow
passi ngs per day, neaning that if you were at any point on
the river you could expect to see three barge tows, either
two up and one down or one up and two down, nost |ikely.
There woul d be four barges per tow And there would be
about 64 cargo barge tows per season and 58 fuel barge
tows per season. Cargo barges woul d carry about 550 tons
each and the fuel barges would carry 173,000 gal | ons each.
Note that the shipping season, barge tow frequency and
nunber of barge | oads woul d be roughly the same both
during construction and during operation of the project.

Additional infrastructure includes a
construction canp of 2,500 beds which woul d support a
construction workforce of up to 3,000 jobs. This includes
sone snaller renote canps for pipeline construction. The
permanent canp has 600 beds and wi || support a workforce
of up to 1,400 enpl oyees working shifts, nmeaning about
only half of the workforce would be on site at any given
tine.

Ckay. W will pause for any questions on the
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Donlin project and its conponents. Any questions before
we nove on?

MR BRELSFORD: Take a second and see if
anybody on the |ine has questions about this section of
the presentation. This was concerning project components.

Kate, are you still with us?
M5. KATE THALHOUSER: Yes, I'mstill here.
Sorry. | had the nute on,

MR BRELSFORD: Good tel econference
manners. Any questions or conments?

M5. KATE THALHOUSER: No, not yet.
Thanks.

MR BRELSFORD: Thank you.

MR. CARL WASSILIE: M nane is Carl
Wassilie, CGARL WA S-S I-L-1-E.  Thanks again for

hol ding this public nmeeting. | think it's really
inportant to get the public involved at the earliest stage
as possible. | was wondering about -- you had the barge

infrastructure slide up there. And one of the concerns |
keep comng across is simlar to the Shell G grounding.
The barges -- which direction are the barges going to be
going? Are they going to be going down the Pacific Coast
or are they going to be going to China? O which
direction are the barges going to be going? Are they
going to be going through Fal se Pass? Are they going to
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be taking a route that goes along the whole coastline of
the state or the Aleutian Chain? Wich direction are the
barges going? | think the scoping shoul d include that
part of the infrastructure.

MR KUHLE: | think one of the earlier
slides kind of showed the route, that the fuel and cargo
woul d come fromwest coast of the United States up,
transport to Dutch Harbor where fuel would be transferred
from ocean-going ships to the fuel barges which would go
to Bethel where they will be downl oaded to smaller river
barges for transport up the river. So I think that slide,
you know, pretty clearly shows how that was presented to
us. Do you renenber seeing that?

MR. CARL WASSILIE: Yeah, | do renenber
seeing that. So that was going in. \Wat about the barges
carrying mercury out? \Were does that mercury go? How
woul d that transportation infrastructure |ook |ike when
you are addressing the nercury risk? You have to include
the communities at Dutch Harbor, wherever else they m ght
be transferring.

MR. KUHLE: | guess | don't know of f hand
| guess we woul d have to take note of that comment, unless
Tayl or has nore information. But | don't know at this
point as far as the exact route that nercury -- co-product
mercury would take. So | guess | just don't know that at
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this point. | guess we will take that as a conment and
make sure that is addressed. And it would be -- you know,
it would be addressed in the draft EI'S, and you woul d have
a chance to comment on it for the final EIS

MR. BRIAN COYLE: M nane is Brian Coyle.
Qui ck question. Since there will be three passings a day,
what is the current traffic on the river? How much of an
increase is this is what I'd be getting at.

MR. KUHLE: It's a substantial increase.
| don't know of fhand what the exact traffic is, but as |
understand it, it's -- | believe it's probably one or |ess
per day now. But | don't really know. That's just ny
guess.

MR BRELSFORD: | think it's nore on the
order of one per week or one per ten days.

MR KUHLE: Okay. | guess it sounds like
it's nore on the order of one per week or one every ten
days. So it will be a substantial increase.

MR BRIAN COYLE: 1'd like to see the EIS
have sone anal ysis of what that additional traffic would
be.

MR KUHLE: It definitely wll.

MR JOSEPH BALDW'N. My nane is Joseph
Baldwin. | have a simlar question having to do with the
i npact of the increased traffic fromBethel upriver. And
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my concern here is nostly experience on the Kenai where
increased boat traffic had considerable inpact on the
vegetation along the river. And having lived in Aniak in
the past, | know that increased traffic woul d cause

consi derabl e damage to the bank on the river, plus

possi bly disrupt fishing activities during the critical
summer period. | hope that inpact statement doesn't
ignore the traffic route. Your project nentions that you
have a transportation route, and | hope the inpact
statement will address that, too.

MR KUHLE: We will definitely include
that. And that will be addressed in the inpact -- in the
ElS. Thank you.

MR SID ATWOOD:  Thank you. M nane is
Sid Atwood. What |'mwanting to address when you brought
up barges is the fuel barges that haven't been able to
make it up river lately. W were at N kolai in 2009 when
we had that wonderful bonus of $1,200 for everybody to
spend, so we went and saw how the people were doing. And
the barge couldn't nake it to N kolai, so they had to pay
quite a bit of noney for flying in fuel. This is
happening quite a bit. There is about half of the ponds
inthe Arctic now that are not ponds anynore. So as water
goes down -- | know you're tal king about long term and
want you to be sure to ook at do we have water |evel
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MR KUHLE: Thank you.

MR. HARRY CRAWFORD: My nane is Harry
Crawford. And | saw that the pipeline, the gas pipeline
was comng fromBeluga. And we are having problems wth
deliverability today, so 27 and a half years of
production, how nuch gas are you going to use and where is
it going to cone fronf?

MR KUHLE: \ell, | guess, you know, we
are aware that the gas situation in Cook Inlet has changed
alot inthe last few years and expect that there will be
changes in the com ng years. And because of that, Donlin
hasn't provided a specific plan regarding that yet, but it
wi |l be considered in the EIS as, you know -- it wll be
one of the issues that will definitely be addressed. And
we will have to take a closer |ook at that on the best
information avail abl e.

MR DAVID JOHN: M nane is David John,
and I'mfromthe village of Crooked Creek. And my concern
is the water level, like that guy was saying earlier. And
you know, as everybody knows, we have fish going up and
down the river even through the wintertime. And how will
it affect me and nmy community? You know, if you guys do
have an accident, are you prepared to cover it or what?
I"d like -- we have sal non coming up every spring, and in
the fall tine we have whitefish and |ingcod com ng up, and
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grayling. Wth that nany barges going up and down the
river, will it affect the salnon that's going up?

MR KUHLE: Well, we are certainly aware
that the barge traffic could have a potential effect on
sal mon and, as you will see later, we are |ooking at fish
habitat as one of the issues that we will be addressing.
So the fact that we have heard that concern already and
the fact that you are bringing it up, it wll be in the
record and it definitely will be addressed. | don't have
the answer because | can't quantify those inpacts at this
point, but that's the purpose of our scoping neeting is to
hear these concerns. So we will |ook at that.

MR DOUG MOLYNEAUX: My nane is Doug
Mol yneaux. Last name is MO L-Y-NE-A-UX And ny
comment al so has to do with the water level. The
di scharge into the KuskokwimRiver is driven in pretty
good share fromglacier neltwater in the headwaters there.
And as Sid Atwood has nentioned, there has been a tendency
in recent years of really |ow water levels. | think sone
of that is the glaciers are drying up, as well as sone of
the water percolating through the tundra.

But over the length of the |ife of the project,
we are likely to see a big change in those glaciers and
how much di scharge is comng through. And | just wanted
to make sure that that's being accounted for, projecting
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di scharge and changes in discharge that m ght occur

And also originally there was plans on having a
barge station at Crow Village downstream of Aniak, and now
the new station is upstreamof Aniak quite a ways. Any
conments on how -- as to the water depth between those two
| ocations?

MR. KUHLE: | guess | don't have specific
information in that regard. |'msure Donlin has studied
it extensively before they nade their change to go further
up the river. As far as the glacial melt and that, that's
a good point to bring up and, you know, we will mention
later that we are also |ooking at potential inpacts of
global warmng. So that's, | guess, somewhat related to
t hat .

MR. BRELSFORD: So addressing anot her
aspect of your question, Doug, you are draw ng attention
to alternatives and alternatives in design as the project
has matured. So Donlin considered many approaches on
transportation and energy sources for the mne project. |
believe that the former design you are referring to | ooked
at Birch Tree Orossing downstreamfrom Aniak. And at that
stage they were planning to fuel the entire operation on
the basis of barged-in fuel.

And subsequently the gas pipeline was devel oped
as a design -- as a conponent so that the power source for
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the electrical generation of the mne is by natural gas
fromthe pipeline, which drastically reduced the fuel
requirenent to be barged in. And as a result, | think
there is sone scenario building about |ow water conditions
and how many effective trips you are likely to fit into a
season. And that led to this current design, one that we
are evaluating as the proposed project with the barge
traffic that's outlined here and Jungjuk as the port site.
But there will be other alternatives analyzed in the EIS,
per haps on energy sources or transportation corridors and
S0 on.

So your conment is really helpful in remnding
that an EI'S doesn't just |ook at one approach to meeting
the project purposes. W want to develop alternative
footprints, alternative approaches that woul d have
different environmental consequences so that there could
be sone conparison. And this exanple of turning to
natural gas through pipeline versus much nore intensive
barging for fuel sources, that's an exanple of the
devel opment alternatives in comng to the current design
of the project.

MR KUHLE: Ckay. We will talk now about
sone exanpl e issues and invite your ideas. The purpose of
the scoping nmeetings is to identify issues and concerns.
One major area is water resources. The project is
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designed to result in no discharge of mne-contacted
water, but there will still be concerns. Some exanples
are noted on this slide

Streams and other surface waters will be
diverted away fromand around mning activities in order
to facilitate mning and to avoi d contam nation.
G oundwat er woul d be consumed as part of the mning
process and coul d affect base |oads in nearby streans.
M ne dewatering to keep water out of the pit could | ower
adj acent groundwater |evels and again affect nearby
streans. Some of the rock, when exposed to the elements,
coul d generate acid or |each netals. So waste rock,
tailings and all runoff would have to be careful |y managed
to avoid contam nating waters outside of the mne site.

Air quality is also inmportant, and this slide
shows sone exanples of issues. There will be several
sources of em ssions, including a |arge nunber of |arge
mning vehicles. There would be a 227-megawatt power
pl ant and dust created by removing and processing the
overburden, waste rock and ore. Cinmate change is a
growi ng concern and will need to be considered, as |arge
amounts of hydrocarbons will be burned

Mercury will be | ooked at in several areas.
Natural 'y occurring nercury, or fugitive mercury, could be
rel eased by exposing it during mning. Mercury stack
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em ssions coul d occur during the mlling process. And any
mercury co-product would require careful storage and
transport. And given the large anounts of fuel and
hazardous materials involved, safe operating procedures
and energency response plans will be crucial in preventing
spills.

QG her major issues and concerns include wetl ands
and vegetation, fish and wildlife, river travel
subsi stence, and traditional |and uses. The proposed
project would affect a total of 16,300 acres. O this,
10,000 woul d be for the mine site and rel ated
infrastructure, and about 6,000 woul d be for the pipeline.
These areas woul d be inpacted by excavation, filling,
vegetation renoval, or other disturbance. 6,900 acres
woul d be wet | ands.

Fish and wildlife, there could be habitat |oss
or reduced habitat value for those 16,300 acres that |
mentioned. There could also be disturbance of individua
animals. |'ve already tal ked sonewhat about the increase
in barge traffic. And subsistence and traditional |and
uses woul d be affected by |oss of land to devel opnent.

Here is nore exanples of issues and concerns,
and these are focused on the communities, cultural
resources, and recreation. Comunity life would be
affected by a new workforce from 3,000 construction
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wor kers and 1,400 permanent enpl oyees. There would be new
enpl oynent and incone, but there would al so be nany
effects on the conmunity and human health. Cultura
resources, both archeol ogical and historic, that exist in
the area mght be disturbed or destroyed. Recreationa

and visual resources mght be affected by new structures
and m ni ng operations.

For all of these issues in the EIS process we
will look first at ways that these inmpacts could be
avoided. |If not possible to avoid them how could they be
m ni m zed and how any renaining inpacts could be
m tigat ed.

To conclude, we know that this proposed project
and | and and resources are inportant to you, and we woul d
like to enphasize that there are several ways to get
involved in the EI'S process. You are already doing the
most inportant thing by being here tonight. You can also
visit our website for more information and to submt
conments, or you can contact me directly. And ny direct
phone line and my e-mail are provided on the slide.

O if you have any tribal matters, you can
contact our tribal Iiaison, Amanda Shearer. And her
direct phone line and e-mail are also provided here.

Tribal governments al so have the opportunity to enter into
gover nnent -t o- gover nment consul tation, which is a separate
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process froman EI'S and cooperating agency status. Amanda
and | have had two teleconferences with tribes so far to
di scuss being a cooperating agency or participating in a
governnent -t o-government. W expect that there will be

ot hers.

So that's the end of our presentation. W would
like to hear more of your comments. |If you would like to
testify, I'mgoing to ask you to do so. W ask if you do
that, again, state your name so that our court reporter
can hear it. And if you read fromwitten conments, we
woul d |ike that you | eave a copy so that she can
accurately get themin the record.

(kay. W asked people to indicate when they
signed in if they wished to provide any comments, and the
first one on our list is Sharon Cissna

MS. KIM WETZEL: She may be next door.

MR KUHLE: We'Il nove on. [|f she cones
in, I"l'l just give her a second chance. Next one is Sid
At wood.

UNI DENTI FI ED MALE SPEAKER: He went to get
her.

MR KUHLE: Tom Lakosh.

MR BRELSFORD: | think Tomwas the guy
that spoke earlier.

MR KUHLE: Marleanna Hall.
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MS. MARLEANNA HALL: H . Good evening.

My name is Marleanna, MA-R-L-E-A-NNA Hall, HAL-L.
And |'ma projects coordinator at the Resource Devel opnent
Counci| for Alaska. RDCis a statew de business
associ ation conprised of individuals and conpanies from
Al aska's oil and gas, mning, forest products, tourism and
fisheries industries. RDC s menbership includes a |ot of
Native corporations, |ocal conmunities, organized | abor
and industry support firms. RDC s purpose is to encourage
a strong diversified private sector in A aska and expand
the state's econom c base through the responsible
devel opnent of our natural resources.

The Donlin project is located in a region of
Al aska that experiences sone of the highest unenpl oyment
rates and has very few other opportunities. Through the
exploration stages, Donlin has shown a strong commitnent
to local hire and for supporting conmunities and cul tures
inthe region. A project like this is a truly rare
opportunity to inprove the |local econony where few ot her
opportunities exist. |If developed, RDC believes it wll
be done in a way that creates opportunity for |oca
enpl oynent and econom ¢ growth while protecting the
subsi stence resources and culture of the region and
protecting the environnent.

RDC urges the Corps to include the following in
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the EI'S: The social and econom ¢ benefits of this project
to the region, state, and the nation; the potential for

| oner cost energy options to the region; and job
opportunities leading to reduced out-mgration, which wll
hel p maintain rural schools.

RDC supports a rigorous permtting process that
reviews and anal yzes all potential inpacts, including the
positive econom c ones. Al aska has seven existing |arge
mnes that were permtted under the rigorous review of
NEPA and the scientifically based permtting process that
incl udes over 60 major state and federal permits and
authorizations. A aska's existing mnes are operating to
the hi ghest standards and in harnony with our renewabl e
resources. Donlin's project description denonstrates an
under standi ng of environmental concerns, and it features
vi gorous environmental management principles.

VW ook forward to participating in the public
process for this project which will likely provide
responsi bl e econom c prospects for this region and for
Al aska whil e protecting subsistence resources. Further,
the EI'S process gives Al askans adequate tine to fully
review the project docunents and to provide input on the
pl ans.

Thank you for the opportunity to comment on this
I nportant project.
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MR. KUHLE: Thank you. |Is Sharon G ssna
in the roon®

MS. SHARON CISSNA: |'min the room And
am | supposed to be asking a question?

MR KUHLE: \Well, right now we are taking
testinony. | guess if you have a specific question, we
can try to answer it.

MS. SHARON CI SSNA: Al right. Yes. | --
| really do have a concern, and that's what | amhere to
do is to state sone of the work that | have been doing
over the |ast number of years |ooking at health in Al aska.
And this project is one of those, |ike so many projects
that we have in the state, that really neets one of the
i ssues that we really have not been dealing wth, and
that's really health and the inpact on the health of our
people in Al aska by the different projects that are
occurring.

And we, as the former -- | ama past State
Representative and served for 14 years in the Al aska State
House and was the co-chair of the nine years that we had
the Legislative Health Caucus. And we did have a forumon
heal th and the inpacts of devel opments to the people in
the state of Al aska and did have one of the -- one of the
scientists fromthe A aska Native Tribal Health Consortium
who spoke to us about the water safety issue. And his
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testimony we actually heard in a forumwth a nunber of
legislators. And it was really pretty sobering that we
had several different community nenbers that were not far
fromthe site of the mne that you are talking about. And
they were tal king about the |ack of safe water in their
conmuni ties.

And the legislators were surprised and didn't
realize that Al aska had comunities that didn't have safe
water. And | don't know if it's been discussed here, but
that in Alaska we have sonewhere in the md 70s of the
state has safe water. So we are a very strange category
conpared to other states, in that the rest of the United
States has 99 point something safe water. And that
incl udes some of the nore socially and economcal ly
chal I enged places in the country. The kinds of statistics
that you get in comunities wthout safe water are that
the children are the first ones that get hit, and they are
taken away to hospitals in other places

Rural Alaska is a category different than any
one other place in our country because of how very distant
it is fromthose places that in the rest of the country
you do have ways to easily get to hospitals, to the
different kinds of services you have.

It's ny concern and what | wanted to state was
is that unfortunately in Al aska we have not spent the tine
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and energy and funding -- it's been huge amounts of
fundi ng we have spent without the time to really make sure
that that funding is being spent in a way that really does
get results, as in safe water.

So nost of the conmmunities where mning is going
to occur, where any kind of extraction is going to occur,
the people that live there, they have a right to |ive
there. They have been there for, in nost cases, thousands
of years. They are really forced with amazing inpacts
that are going to jeopardize their nmore than well-being.
Their whol e survival is being challenged.

And | really want to have anyone in any of these
kinds of nmeetings to really begin to demand that in our
state we start really addressing health issues, not just
maki ng noney. Making noney is inportant, but we appear to
spend enormous anounts nmore noney than is necessary if, in
fact, we did take the responsibility to pay attention to
the popul ations where, in fact, these projects do occur.
And they are very precious popul ati ons because they
understand the land and how to live in that land nore than
anyone el se does. So | hope that you will consider this
when you are thinking about this project.

MR. KUHLE: Ckay. Thank you. Next person
is Sid Atwood.
MR. SID ATWOCD:  Thank you. Okay. M
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nane is Sid Atwood. | did already talk about ny concern
about the low water, which isn't going to increase. The
barge traffic is worse as time goes on. But as Ms. Sharon
G ssna just mentioned, we went by canoe down the Yukon and
talked to different conmunities. Actually, we started up
on the Tanana. And that's the way to go see people.

Anyway, yeah, where the State does nention safe
water, it wasn't really true because at one point there
was, but things have failed and so safe water is the big
thing that we are looking to see. There is way too nany
di seases and so forth that happen. And the popul ation out
there needs to be standing up and feeling proud for
t hensel ves instead of the other way around. W are |osing
people left and right to suicide. Gkay. Thank you.

MR. KUHLE: Thank you. Carl Wassilie.
MR CARL WASSILIE: You have ny nane.

Thank you. There is a couple things. You know, the
toxins that inhibit fish productionis at a critical
point. W have to use the best available technology to
capture the toxins that inhibit fish production because
the fish are critical to the health and wel|-being of the
peopl e out there. One of our traditional customary ways
of sharing goes beyond the Kuskokw m wat er shed.
Anchorage, Alaska is the largest village. And there's a
| ot of sharing of subsistence resources in which famlies
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traditionally travel back and forth between Anchorage and
the Kuskokwimarea. | think it's really inportant to
ensure that we capture these fish inhibitors or at |east
address that and study it.

And then the nercury, we definitely need to
continue to address that with a nmercury risk assessnent
fromcradle to grave and then the continuation of
addressing the characterization of the rock for acid mne
dr ai nage.

As | nentioned before in Bethel, there is
concern about the -- that rock characterization, that
m neral characterization there, potential for acid mne
drai nage which -- and so when we are tal king about
construction material that's not going to be Ieaching, is
not going to be captured, there is a |ot of construction
material that | see in this proposal that's not going to
be addressed. And there will be contamnants in the water
system So there should be a way to reduce that risk of
these contam nants getting into the water system

And one other thing. | wanted to make sure that
the dust -- fugitive dust is a critical issue. The
fugitive dust. As we know, NovaCGold in the Rock Creek
M ne, there were numerous conplaints with that streamined
project. NovaCGold is one investor and Donlin, so | just
wanted to -- their poor planning and engineering led to a
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number of problens, not only with that, but wth workers
on site. The dust em ssion, the breaching of the -- of
the water balance led to fines. And the State of Al aska,
actual ly, damsafety group had shut that mne down.

And anyway, that -- at that point they had
determned that it was a risk to the public and shut that
down. So | just wanted to nmention those few things. At
that point -- but | really don't see howthis is going to
be a safe mne at all at this point, just based on the
anmount of rock and the lack of capturing the contam nants
that actually cause health problens to the people, not
only to the subsistence resources. But | noticed you said
| and use, traditional |and use, but there is actually
traditional water use, too. So the fugitive dust gets in
the area, travels to the berries, travels in the water,
the water comes down, goes up river, down river. The dust
inpacts us all. And that's including on the barges and
the transportation route.

So | think that's it for right now Thank you
very nuch.

MR KUHLE: Okay. Thank you. N kos
Pastos with the Center For Water Advocacy. There is a
question mark by this one, so we will see. It's Kay
Chi ckal vsion. And next one is Deantha Crockett.

MS. DEANTHA CROCKETT: Hi . Thank you for
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the opportunity to comment. M name is Deantha Crockett.
| amthe Executive Director of the Alaska Mners
Association. AMA is a nonprofit nmenbership organization
established in 1939 to represent the mning industry in

Al aska. W are a statew de association based in A aska.
W are made up of nore than 1,500 individual small placer
mners as well as the large mners and contractors and
vendors that are associated with the mning industry here.

AMA supports responsi bl e devel opment of Al aska's
natural resources, specifically the mnerals that make up
my industry. AMA supports the ability of natural resource
projects to enter into the NEPA process, one that reviews
all potential inpacts, including the positive ones. As
you nentioned in your slides, the purpose of the scoping
meetings are to share views and provide information on the
project.

Qur views are: should Donlin Gold Project
conmence permtting, undergo construction and becone an
operating mne, it would create an economc boomin a
region of our state that is incredibly economcally
di sadvantaged. This is a region with a pretty high
unenpl oyment rate and very few econom c opportunities.

AMA bel ieves the Donlin Gold teamrecognizes
that if a mne is developed in this area, it has to be
done with an enphasis on |ocal enploynment, environnental
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protection, and respect for subsistence val ues and
culture. In fact, Donlin Gold has already denmonstrated a
strong commtnent to local hire and support of neighboring
conmunities. In addition, the project description shows
its understanding of the environnental concerns and
outlines management techniques that will be applied to
address these concerns. Your slide shows 16 years of
studi es done at Donlin. That's alnost as long as we raise
our kids. The enphasis on data gathering and baseline
studi es denonstrates that conmm tnent.
Ve ook forward to being involved in this

process. Thank you.

MR BRELSFORD: W are going to keep peace
inthe valley here. Miry is trying to reach a purpose.
If it would be possible to wite up your testinony or
sonething of that sort -- | know this is inportant to your
organi zation, so if you could help us to get it right in
the record, that woul d be really wel come.

MR. KUHLE: Tony Vaska

MR. TONY VASKA: Hello. It's me again.
["mall in favor of the open neeting process. And you can
see how difficult it is here to conmmunicate just in
English. So when you use a scoping process and follow ng
the whole EI'S process and the whol e NEPA process in our
villages, make sure it's clear because sone technical
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aspects will not be translated. They can't be. They are
words that don't exist where we do. That's one

Two, today | had an interesting conversation at
the subsistence board neeting from Met|akatla. They were
concerned about the mining in British Colunbia in the
transboundary rivers of Southeast. W have one in our
area. And you will be holding an EI'S neeting in one of
themat Holy Cross. The Yukon River, the king sal non
spawn in British Colunbia 2,000 mles away. So that's
sonet hing that concerns ne a |ot, especially since there
are so few fish for our people. They are still having to
pay $250 fines because the State considers themto be
fishing illegally.

So the fear of what -- the poisoning from
mercury affects ny famly, ny friends, not just on the
Kuskokwi m but al so on the Yukon.

The third thing is today the other thing that
t he subsistence board was discussing -- and Fish &
Wldlife Service is part of this, as well as BLM-- the
Presi dent has asked the -- all the federal agencies to
consult with tribes on any activities on or near their
lands. Fish & Wldlife Service has two |arge refuges.
The smaller one is in Togiak. The larger one is the Yukon
Delta. Together there are 30-mllion acres of |and set
asi de.
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Is the Arny Corps of Engineers under orders from
the President to consult tribes when any activities
happen?

MR. KUHLE: Yes, we are. And we -- we are
engagi ng i n government-to-governnent consultations, and we
have also invited tribes to be cooperating agencies in the
process.

That's the last of our conmmenters. So -- yes.

MR. DOUG MOLYNEAUX: Again, this is Doug
Mol yneaux, M O-L-Y-N-E-A-U X And just three points I
just want to bring to your attention just to make sure
they are covered in this process here. And one has to do
with the water budget. | think estimting the
preoperational estimates of how nuch water is generated
and what needs to be treated, | think there is a strong
tendency in mning to really underestimte preproduction
how much water is going to be generated and what needs to
be treated. So | guess I'd ask that you take into
consi deration the track record of mnes in Al aska and
perhaps el sewhere on whether they are underestinmating or
overestimating what is really needed for treatment to try
to get a better estimate of what reality is. So that's
one point about the water budget and what's going to get
treated.

Anot her point is inpacts of popul ation growh.
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A lot of us see a huge influx on number of people, both
enpl oyees of the mne and support agencies or support
industries in the Crooked Creek area. Those people are
going to want to recreate, sportfishing and hunting,
subsi stence fishing. And in some of the smaller streans
in that area you are liable to find really huge inpacts on
the anmobunt of use that's going to happen in those areas
whil e these enpl oyees are recreating, Hol okuk, Oskawalik
and the George River in particular, and the Holitna, too,
which is not too far away fromthe bread basket of sal non
production in the Kuskokwim So just nake sure you are
taking into consideration those sorts of el ements.
The third thing is, this kind of goes back to

the anmount of water that's going to get treated for
aci d-generating potential. At one point they were | ooking
into actual ly pouring |imestone in the Holitna River
basin. And do you have any idea, is that still on the
books? 1s that one of the alternatives that's being
| ooked into for getting |imestone for treating acid-m ned
wat er ?

MR. KUHLE: Are you asking ne?

MR DOUG MOLYNEAUX: Yeah. | guess |'m
bringing it to your attention that that was one --

MR KUHLE: I'mnot famliar with that
of fhand, but it would be --
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MR. DOUG MOLYNEAUX: Just so it's on the
table so people are aware of it. That's all.

MR. KUHLE: Ckay. Thank you.

MR. TOM CRAFFORD: H . M nane is Tom
Crafford. Last nanme is spelled GRAFFORD AndI'm
with the Al aska Departnent of Natural Resources. And |
thought that | would mention that, in tandemwth the
environmental inpact statement and the federal permtting
process, there will also be a State permtting process.
There are representatives here tonight fromthe Departnent
of Fish & Game, Departnent of Environmental Conservation,
and the Departnent of Environmental Resources. And all of
these agencies and nore will have to be involved with the
State permtting conponent of this process. And the
Ofice of the Project Manager and permtting where | work
is involved in coordinating that State permtting process.

A gentl| eman named Jeff Bruno is the permtting

coordinator for this project. And his e-nmail address is
jeff.bruno@l aska.gov. He was unable to be here tonight.
He's out of the state. And he has attended all the other
scoping neetings and will be attending all the future
ones. And I'msorry he was unable to be here tonight.
But we want to hear from people throughout this process.
There is a State website for permtting. And |'msorry,
but the URL is too long for me to quote that tonight. But
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if you contact Jeff Bruno at the e-mail address, he can
provide that to you

MR KUHLE: Ckay. Thank you. 1'd also
mention that the contact page on the website has contact
information for all the cooperating agencies involved in
the process.

MR COLIN O BRIEN: Good evening. M nane
is Colin OBrien, and I'mhere from Anchorage. Looking
over the Federal Register notice for the scoping process,
| | ooked through the list of Executive Orders that the
Corps is going to be mndful of during the process. And
one seened to be mssing, as best | can tell, and that's
the President's Executive Order on environnental justice
which requires that federal agencies, to the extent
practicable, address and mtigate adverse environnental
consequences for popul ations of |ower socioeconom c status
and also mnorities. And it seens to me that this project
m ght obviously have disproportionate inmpacts on
communities that -- to which the Executive Order applies.
I's the Executive Order sonething that you guys are m ndful
of or sonething that you intend to fol | ow?

MR KUHLE: W are definitely aware of it,
and we will conply with all the appropriate Executive
Oders. Yes.

MR MKE FINNFIGAN. My nane is Mke
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Finnigan, F-1-NN-1-G A-N. Couple quick questions. How
far is this actually located fromthe village of Crooked
Creek?

MR KUHLE: I'msorry. | couldn't catch
t hat.

MR. MKE FINNIGAN: The actual nmine site,
how far is it fromthe closest village?

MR. KUHLE: Fromthe closest river?

MR MKE FINNIGAN.  No, no. Village.

MR. KUHLE: On, closest village. It's ten
mles from Crooked Creek.

MR MKE FINNIGAN. Ten mles from Crooked
Creek. kay. And how far are we |ooking at total river
travel ed frombarge point to barge point?

MR. KUHLE: The distance up the Kuskokw m
River, is that the question?

MR MKE FINNIGAN:  Correct, vyes.

MR. KUHLE: Approximately 200 river mles.

MR- MKE FINNIGAN. 200 river mles.
Thank you.

MR DAVID JOHN: M nane is David John.
And coul d we go back to that one slide about comunity and
how to get invol ved?

MR KUHLE: Ckay.

MR BRELSFORD: David, which slide again?
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MR. DAVID JOHN: The project --

M5. KIMWETZEL: Sixty-six villages.

MR. DAVID JOHN: Sixty-six villages. The
|l ast neeting we had in Crooked Creek, | was pretty
concerned about skipping villages and just going to the
main routes. And | think that, you know, 27 years for a
mne is along time but, you know, we ain't going to be
around. You know, everybody should be involved, the
villages, especially fromLine Village on down, because if
we do have an accident on Donlin Creek, it's going to
affect everybody on the Kuskokw mand the Yukon.

MR KUHLE: So are you just making a
conment, or did you have a specific question?

MR DAVID JOHN. |'mjust nmaking a
conment, making a suggestion that we shoul d have all
meetings fromLine Village all the way on down to Bethel,
wherever the barges will cover, because if they do have an
accident at Donlin Creek, it's going to affect both rivers
and all the people that are there.

MR. KUHLE: Ckay. Thank you.

MS. KIMWETZEL: Taylor, do you want to
di scuss about the choosing of villages that were visited?

MR. BRELSFORD: | think there is sonething
real ly significant about the issue that David raises about
fair play. W talked a little bit about this in Crooked
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Creek, and several people said you are here talking to us,
but we al so care about the other comunities that m ght be
affected by the project. And those were Line Village and
Stony River that are a little bit closer to the pipeline
corridor. So | think there is a very deep belief in the
YK Delta that everybody affected ought to have a real
opportunity to have their voice heard.

VWat we are doing is a bit of a comprom se. W
have tried to spread out the neetings to ensure that every
subregion within the YK Delta has an opportunity for a
scoping neeting. So we are trying to enphasize spreading
out across the subregions, but we made a commitment to
David in the Crooked Creek meeting that Moxie and | woul d
make sone followup calls directly again to Line Village
Stony River, Sleetnmute and to provide a briefing to
provide information over the phone and to do what we can
to ensure that they have a chance to make their voices
hear d.

So we are going to conme up short on sone things,
but we are going to try really hard to make sure that al
of the comunities have an opportunity to participate and
to be heard. It's a good rem nder that we have got to
work hard on this, David. Thanks.

MR. KUHLE: Any other questions?
MR WLLIAMVENES: M nane is WIliam
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Venes, V-E-NE-S. And I'mfromBethel. |'ma TKC
sharehol der nyself. And I1'd just like to say that | hear
a lot of talk about the positive benefits of the economc
devel opment in the area, which is definitely |acking, but
| mean, how do you val ue that against the potential |oss
of alot of traditional lifestyles and stuff? | nean, |
guess | hope that you really put a lot of enmphasis in the
EIS on traditional ways of life that will be |ost and
obviously cannot be really replaced. That's nmy conment.

MR. KUHLE: Ckay. Thank you. That's what
the EI'S process is about is to identify both the positive
and the negative and eval uate those and | ook at
alternatives. Thank you.

MS. JUDY BITTER M nanme is Judy Bittner.
I"'mthe Alaska State Historic Preservation Oficer, and
"1l be participating in the EI'S process, but al so wanted
to let folks know there is another parallel process wthin
the National Historic Preservation Act in section 106 that
has an opportunity for people to consult on the historic
properties that may or will be affected by this and
wor ki ng out ways to avoid, minimze or mtigate those
adverse inmpacts. And that will be going along as the EI'S
progresses that there will be sone consultation with the
federal agencies, the public and the interested parties on
that, as well. And I'mwth the Departnent of Natura
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Resour ces.

MR KUHLE: Thank you. Anybody el se?

MR CALEB REDMAN: M nane is Cal eb
Redman. | mssed nost of the meeting, but -- maybe this
has been addressed, but | was under the inpression that
this mne had the potential inpact of 40 times the inpact
of the Pebble Mne. |Is that true, sir?

MR KUHLE: It has --

MR. CALEB REDVAN: Forty tines the
environnent al inpact.

MR. KUHLE: Forty tines the environnental
i npact of Pebbl e?

MR CALEB REDMAN. Is that true?

MR KUHLE: | would seriously doubt it,
but | guess we haven't evaluated it. That's what the EIS
process is for is to evaluate the inpacts, but -- so, |
guess |I'mnot prepared to make a conparison to Pebble.

MR. CALEB REDMAN: So you are with the
conpany, then, that is proposing, or was there -- who are
you exactly? |'mnot sure.

MR. KUHLE: |'mhaving a hard time
under standi ng what you are saying. |'msorry.

MR CALEB REDMAN: | was curious if there
has ever been any type of environmental degradation in the
past concerning this type of devel opment on the |and and
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earth.
MR. KUHLE: Any type of environnenta
| npact ?
MR. CALEB REDVAN: Degradation
MR KUHLE: From --
MR CALEB REDMAN. Fromthis type of
devel opment .
MR KUHLE: Fromthis type of m ning?
MR BRELSFORD: Let ne propose, could we

have a sidebar conversation after the neeting so | can
catch you up on sone of the questions and sone of the
material that was covered earlier and we can answer sone
questions and nmake sure that you have a chance to provide
your conments? But we are getting a little bit late. |
see people getting antsy to go, so | don't want to really
go all the way back to the beginning and review a | ot of
the previous material. But we will follow up after the
session. Ckay?

| take it -- we are seeing body |anguage that
it's about time to wap up. Last call if you have any
comments. And | think we are on closing appreciations,
Don.

MR. KUHLE: Thank you. Al right. Thank

you for com ng

(Proceedings adjourned at 8:06 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2016
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1 APPE _A' RANGCES 1 be preparing an EIS to identify and analyze potential
2 For US. Arny Corps of Engineers: . . .
2 impacts. The Corpsis neither a proponent nor an opponent
3 B?Qj 53{" re/anager 3 of theproject. The EISwill be used in making permit
4 For URS: 4 decisions by the Corps and by other agencies. The scoping
> Tayl or Brel sford 5 meetings are the first step in the EI'S process.
6 Proj ect Manager 6 This map gives an overview of the project area,
7 Noxie Alexie  ordinator 7 which extends from Cook Inlet to the mine site north of
8 For Bureau of Land Management : 8 Crooked Creek and on down to the lower Kuskokwim River.
9 Doug Bal | ou 9 Thisisaremote areawith little development to date and
10 Assi'stant Field Manager 10 no existing roads to the region. The map shows that
11 Taken by: 11 existing transportation and energy infrastructure in
12 Mary A Vavrik, RVR 12 Alaskais concentrated in Southcentral Alaska. The
13 13 proposed mine will require all new infrastructure,
14 BE IT KNOMW that the aforenentioned proceedings were taken |14 incl uding roads and a pipeline, with al this subject to
15 at the tine and place duly noted on the title page, before |15 permitting before the project can proceed,
16 Mary A Vavrik, Registered Merit Reporter and Notary |16 This map gives an idea of the logistics and
17 Public within and for the State of Al aska. 17 supply links for the proposed mine. Transportation
18 18 logistics of the mineinclude fuel and cargo from west
19 19 coast portsto Bethel. Fuel would be transferred in Dutch
20 20 Harbor from ocean going ships and barges and then again to
21 21 river bargesin Bethel. Cargo supplies will go to Bethel
22 22 and betransferred to river barges, and the fuel and
23 23 supplieswill then be barged upriver and offloaded at a
24 24 new barge landing in Jungjuk. There will also be a new
25 25 pipeline from Cook Inlet which will bring natural gas for
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 themill.
2 MR. KUHLE: Good evening. Welcometo the 2 Now we are going to turn to the EI'S process, and
3 scoping meeting for the Donlin Gold Project environmental 3 wewill start with why an EISis prepared in the first
4 impact statement, also known asan EIS. My nameisDon 4 place. The National Environmental Policy Act requires an
5 Kuhle. I'mwith the U.S. Army Corps of Engineers. I'm 5 EISfor any major federal action significantly affecting
6 the project manager for the EIS. There are a number of 6 the quality of the human environment. In this case,
7 cooperating agencies here who will participate in the EIS, 7 Donlin Gold has submitted an application for permits under
8 and we also have athird-party contractor here, URS 8 section 404 of the Clean Water Act and section 10 of the
9 Corporation. If you have any questions, feel free to ask 9 Riversand Harbors Act. Issuance of these permits will be
10 them aswe go through the presentation. If you do, 10 amagjor federal action and require an EIS to evaluate the
11 though, we ask that you identify yourself before stating a 11 environmenta impacts of the proposed project. The EIS,
12 question for our court reporter. And if you ask more than 12 along with other applicable laws and regulations, will be
13 one question, we ask that you identify yourself each time. 13 used by the Corps and by other agencies to make permit
14 Here isthe agenda for tonight. 1t will provide 14 decisions.
15 you with anidea of the topicsthat we will cover. We 15 In addition to complying with NEPA, the Corpsis
16 will go on asto the purpose of tonight's meeting and then 16 also required to complete public interest review and
17 the EIS project milestones. After that we want to provide 17 analysis under section 404(b)(1) of the Clean Water Act
18 abasic overview of the project as Donlin Gold has 18 which requires that we select the least environmentally
19 proposedit. And we will summarize afew issues asaway 19 damaging practical aternative, and we will incorporate
20 of inviting the comments. And we encourage you to get 20 theinformation necessary for these determinationsinto
21 involved, and we will tell you how to do that. 21 theElS.
22 Donlin Gold has proposed an open pit gold mine 22 This slide shows that there will be many
23 ten miles north of Crooked Creek on the Kuskokwim River. |23 agencies, tribes and regional organizations who will work
24 Andin order to comply with the National Environmental 24 together onthe EIS. Cooperating agencies are selected
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Policy Act, or NEPA, the U.S. Army Corps of Engineers will
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based on their permitting responsibilities and special
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1 expertise. Asan example, the project would occur on BLM 1 different agencies will use the final EIS to prepare the
2 and State of Alaskalands, so they will be evaluating 2 Record of Decisions, and expect it to be done about
3 whether to issue right-of-way permits for use of these 3 November of 2015. Again, these are just estimated dates
4 lands. Tribal governments and regional cooperators 4 atthistime.
5 contribute specialized knowledge about the local area and 5 One of the most important things to note about
6 resources and lands use. 6 thisdlide are the two orange circles -- the gold-colored
7 As| said previoudly, the EIS will be used by 7 circleswhich identify the best opportunitiesto provide
8 theagenciesto aid in permit decisions. It will not, 8 input into the EIS process, the first, of course, being
9 however, replace the normal permitting authorities and 9 the scoping process, and the second one being the review
10 processes. 10 processfor thedraft EIS. So any information provided by
11 The Donlin Gold Project will require many 11 March 29th or the end of the scoping period will be
12 federal permits and consultations. This slide provides 12 incorporated into the draft EIS.
13 six examples. I'll highlight two of them and invite you 13 The purpose of the scoping period isto provide
14 toread therest. Sincethe project will placefill in 14 information and listen to residentsin the affected
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wetlands and other waters of the United States, the Corps
will need to make section 404 permit decisions asto
whether or not to authorize the fill. And since a portion
of the project pipeline would cross BLM lands, BLM will
need to evaluate a right-of-way permit application. You
can find a more comprehensive list of the required permits
in the Donlin Gold application on the project website.
This dide shows there are also many permits
required from the State of Alaska. Three departments of
the State government are noted here. For example, over 60
percent of the pipeline will be installed on State lands,
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region. This can be broken down into four areas. The
first isto share information about the proposed project.
And we will do this shortly in the presentation.
Information is also available on the project website and
newsletters that are being mailed out to al the affected
households.

The second purpose is to provide information
about the EIS milestones. And that's what we showed on
the last dlide to give you an idea of the time frame
involved. The next two are to identify issues and
concerns to examinein the EIS, and to identify useful
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so the Department of Natural Resources will evaluate the
right-of-way application. Department of Environmental
Conservation has several responsibilities for water and
air quality permits. And the Department of Fish & Game
has permitting responsibilities to protect fish habitat.
So this overview of permits shows why various federal and
State agencies are involved in the EIS.

So we will turn to the milestonesin the EIS.
Some of you may be familiar with the stepsin preparing an
EIS. The diagram on the right shows six major steps that
will be taken from now through November 2015. The EIS
process began with a Notice of Intent that was published
in the Federal Register on December 14, 2012. That also
kicked off the scoping process, which this scoping meeting
tonight is part of that, in which we are providing
information and gathering comments. And we will use the
information from the scoping process to develop the draft
EIS, which we expect to complete about August 2014. These
dates from here on out are estimates. They could possibly
change, but they are our best estimate at thistime.

Once adraft EIS is completed, we will have
another review process and another round of public
meetings to gather comments and information on the draft,
and we will use that to prepare the final EIS, which we
expect to complete about October 2015. And then the

© 00N O WNP
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information from communities. And we are counting on you
to help us with these last two. We would like to know
what you would like to see addressed in the EIS and if you
have any information we can use to make informed
decisions.

Hereis a schedule for our scoping meetings. In
the first week, last week, we started with the villages
nearest the project. Next week we will be focused on the
lower Kuskokwim River. And in February we will travel to
the Bering Sea coast and the lower Yukon. Andin March we
will have afinal round including the middle Y ukon and the
upper Kuskokwim.

Thismap is busy, but the color scheme
represents many subregions of the project area and helps
to show how the scoping plan was developed. Asan
example, the orange dots show The Kuskokwim Corporation
villages nearest the proposed project. In this subregion
we held meetings in Crooked Creek because it's the closest
to the proposed mine, and also in Aniak, whichisa
subregional hub. For the other subregions, meetings will
similarly be held in the subregiona hubs.

Wewill stop here for aminute and seeiif there
is any questions on the steps of the EIS process. Yes.
Could you state your name, please.

MS. LILLIAN KOENIG: Lillian Koenig. The
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1 information you put up there about how we can give public 1 of that analysis. We really want to gather that input and
2 input, how do we get that information? Can we go on-line? 2 then we will work on it and bring that back to the public
3 Canwedownload it? | just said, for community input, you 3 inadraft EIS.
4 dstated thereisafinite time for that. Can we get that 4 I think Don had offered to do this alittle
5 information on-line and download that information? 5 informally. We had one request from a fellow who would
6 MR. KUHLE: Theinformation should be 6 liketo testify early rather than waiting to the
7 available on the project website, donlingol deis.com. 7 conclusion. Would that be suitable?
8 MS. LILLIAN KOENIG: So that's what we 8 MR. KUHLE: Sure.
9 could use to give community input, we can type -- 9 MR. BREL SFORD: So name first and so on.
10 MR. KUHLE: Thereisaform on there that 10 MR. TOM LAKQOSH: Yes. Thank you. My name
11 you can submit information on the website. Or my e-mail 11 isTom Lakosh. I'm an Anchorage resident here. And the
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will be up here shortly. You can send comments directly
to me, if you like.

MS. LILLIAN KOENIG: Okay. Sooneof my
questions probably would be: What kind of jobs will be
available for the general public if that mine does go
through, and how do you incorporate us in those jobs?
Because one thing | notice about Alaska s that so many
young people, you know, with the Slope and the oil, they
think, oh, I'm going to get these great jobs, and they
don't. Andit'sapipedream. And they bring in people
from everywhere but here. So if that goes through -- and
eventually it probably will -- how will you get, you know,
your workers? Will you bring them in and fly them out and
in, or do you promise to give these young people who are

12
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concernsthat | have are similar to that that cropped up
with the Pebble Mine about bonding and regulatory
provisions for what an in perpetuity bond would look like
and how it would handle situations to maintain
impermeability of the drainage and isolated from the
hydrologic system, particularly if, in fact, there might
be contingency for atailings dam failure included in that
bonding and replacement of impermeable -- an impermeable
State.

| understand that there is supposed to be a
lining underneath the tailings pile to keep the hydrologic
system separate from the acid mine drainage or the
tailings drainage, but that -- I've never heard of
anything that can act in perpetuity underneath that
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graduating from high school jobsin the near future?
Thank you.

MR. KUHLE: Wéll, the hiring process will
be done by Donlin Gold. | guess, you know, we are open to
any comments you would like to make, you know, asfar as,
you know, how you would like to -- you know, some of the
issues that you mentioned that you would like to see
addressed. But at this point, the Corps of Engineers will
not be involved in the hiring process.

MR. BREL SFORD: So thisis aquestion that
really helps us focus on the purpose of the scoping
meeting tonight. Of course, it'sa central concernin the
region and across Alaska, what will be the socioeconomic
opportunities associated with the Donlin Gold Mine, the
proposed mine. Tonight what we are doing is putting
issues on the table for complete analysisin the EIS. And
so the question that our friend raised about what would be
the workforce development, the hiring practices, what
would be the socioeconomic, employment and income impacts
from the Donlin Gold Project, that will be a detailed
section in the draft EIS that will come out in November of
2014.

Again, tonight what we aretrying to do is be

sure that we understand the targets for that analysis. So
we are not generally going to speculate about the outcome
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pile -- that tailings piling. And I'm wondering if there
has been a contingency to place an impermeable cap over
the pilings to prevent the intrusion of rainwater and pond
water into the tailings that would produce the acid
drainage and how exactly, you know, that's going to figure
into the amount of bonding that's provided.

Can you answer any of those questions at this
time or have a discussion about that circumstance?

MR. KUHLE: Wédll, again, | think at this
time we are taking comments of what the concernsare. And
all those issues that are identified will be evaluated and
analyzed. You know, you are bringing up some good
questions but, you know -- and it's being taken down on
the record here. And those things will be addressed in
the EIS.

MR. TOM LAKOSH: Right. And to the extent
that there is a need for an in perpetuity care for the
facility, | believe it should include funds necessary to
remediate a dam failure, atailings dam failure,
impoundment failure, as well asin perpetuity capping and
prevention of intrusion of pond and rainwater into the
tailings to prevent creation of drainage that would
otherwise eventually circumvent any underlining that may
be placed, which clearly cannot last in perpetuity.

MR. KUHLE: Sol guessasfar asthe
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1 bonding, yes, the State has a bonding program. So if 1 whenever necessary.
2 there were -- abond will be required. And your other 2 MR. TONY VASKA: Thelast EIS process|
3 issues, again, we -- you know, we are taking note of those 3 went through was the Outer Continental Shelf Aleutian
4 andit will be evaluated in the EIS. 4 Shelf stoppage in 1978, and it was complicated primarily
5 MR. TOM LAKOSH: Okay. Thank you. 5 because the deep water regulations were still being
6 MR. BREL SFORD: Don, we had another 6 developed, and they are complicated in how you do that.
7 request for somebody to testify early. | think it'sa 7 Very few peoplein Alaskawill read the Federal Register.
8 special circumstance. We are going to have to ask 8 Soit needsto be done not only in the local newspapers,
9 everybody to work with us together on this. | think we 9 but inthelocal languagesin the area because an EIS
10 want to accommodate folks as much as we can but not 10 processiscomplicated. Just the beginningis
11 totally losetrack of the next stepsin the presentation. 11 complicated. And my concern isthat you are not
12 Soif you are okay with this, I'm going to go ahead with 12 enunciating clearly enough to people who will be affected
13 one more testimony now, and then we will turn to the next 13 the most by the process. And what steps are you taking to
14 section of the presentation that will talk about the 14 make sure that that happens?
15 proposed mine components, the project components. 15 MR. KUHLE: Asl said, you know, we are
16 MS. LOUISE DONHAUSER: My nameisLouise |16 taking what we believe is an adequate approach. We are
17 Donhauser. My addressis 900 West 5th Avenue, Suite 200, |17 providing translators whenever necessary, but information
18 Anchorage, AK 99501. For this Donlin Gold Project EIS, | 18 besidesthe website is-- there is newsl etters going out
19 am providing this comment and including 19 additional 19 to every household in the affected regions. | guess|
20 pageswhich | will not read but are inclusive of this 20 would welcome any recommendations you have as to how we
21 January 22, 2013 Donlin Gold Project EIS. Thank you for 21 canimproveonthat. If you feel there are people that
22 your time. Signature, Louise Donhauser. Louise 22 are not receiving adequate information, we would certainly
23 Donhauser, 900 West 5th Avenue, Suite 200, Anchorage, AK |23 like to be made aware of that during the -- as soon as
24 99501. Thank you. 24 possible. But | mean, | -- we have heard your concern and
25 MR. BRELSFORD: Tony, are you ready to 25 it's-- | guesswe will take --
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move forward, or did you want to ask comments looking at
the EIS -- do you have comments on the EIS? Hereisa
guestion about the EIS process perhaps. Please go ahead.

MR. TONY VASKA: Hello. My nameis Tony
Vaska. I'm ashareholder in The Kuskokwim Corporation and
the Calista Corporation. When was the |ast time you read
the Federal Register?

MR. KUHLE: I read the notice. We just
published it on December 14.

MR. TONY VASKA: How often do you think
people from the villages will read the Federal Register as
part of the EIS process?

MR. KUHLE: I'm guessing it's not often,
but the Federal Register isjust one meansin which we are
making the information regarding the project available.

MR. TONY VASKA: And do you have a
trandator explaining the processin detail? Becauseit's
avery complicated process.

MR. KUHLE: What was the question? Do we
have atranslator?

MR. TONY VASKA: Yes, for the EIS.

MR. KUHLE: We have trand ators involved
in the process, yes. We had atrandator when we werein
Bethel last week. We have had translators available at
the meetings, and we intend to have them available
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MR. BREL SFORD: If | could, let me - |
neglected to introduce myself afew minutes ago. I'm
Taylor Brelsford, and | lead the technical team that
provides support to the Army Corps of Engineersfor this
project. | think the gist of Tony's comment is about
ensuring the people affected by the proposed project have
effective information and effective opportunity to raise
their voices on this. And | can say that several of the
folks on our team have lived and worked in rural Alaska
over the years and have a pretty strong personal interest
in ensuring that we do everything we can think of to
provide that bridge of communication.

So the newsl etter went to 7,000 households. |
think that's a pretty wide distribution. And those
newsletters will go out throughout the course of the EIS
to try to build little by little more understanding. Don
appeared on aradio program, a call-in program, with a
trandator at KY UK last week, and we will try to do that
again when we are out in the YK Delta. So regular
broadcasts would be one more tool. We actualy are
advertising and trying to take advantage of
teleconferencing so that folks can participate and listen
to those questions.

And finally, the website is agrowing tool in
public communication. Itincludesalot of detailed
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1 information, more than we are going into tonight, but also 1 MR. BREL SFORD: Areyou ableto hear Don
2 an automatic comment sheet so you can just fill out 2 easily when he's speaking?
3 something, and it's posted to the record automatically. 3 MS. KATE THALHOUSER: Yeah. | can hear
4 So | want to say we, too, want to do the right 4 him.
5 thing on thiskind of outreach so the peoplein the 5 MR. BREL SFORD: Thanks.
6 community have a chance to understand the project, to 6 MR. KUHLE: And we have noted that the
7 think about what it would mean in their lives, to the 7 Donlin Gold Project would be located in a remote part of
8 land, the waters that they've used for generations. And 8 the state, stretching from Cook Inlet to the Kuskokwim
9 aswe movetowardsthe final decision, there hasreally 9 Valley. Thisareaishome to some 66 communities that
10 been athorough discussion of impacts and a thorough 10 might be affected by the project. In many communities the
11 opportunity for the communities to be heard. 11 project might affect lands and resources that are used for
12 So | thank you for speaking with passion about 12 subsistence and other livelihood activities. This project
13 the affected -- how important this is to the communities 13 will face an extensive set of legal requirements with many
14 intheregion. Weall need to do our best on this. So 14 permits and many agencies involved.
15 thanks. 15 The diagram at the top of this slide shows the
16 MR. TONY VASKA: I've got one more 16 timeline from exploration to closure. Donlin has worked
17 question, and that is: How do you tie thisto the 17 on exploration and environmental baseline studies for 16
18 leaching of mercury from Red Devil? And | had fish 18 years prior to submitting their permit applications. We
19 tonight, but it wasn't Kuskokwim fish. It was Kenai River 19 are now moving -- we are now starting the three-year
20 reds. Why? Because | couldn't go fishing at all. 20 permitting period, first step of which isthe scoping
21 MR. KUHLE: I think you are getting into 21 meetings, which iswhy we are here tonight.
22 more of the other issues that we will talk about later. 22 At the conclusion of the EIS process, the
23 Mercury isone of the issues that we are well aware of and 23 agencies will decide to issue or deny the permits. If the
24 wewill look at it in several areas. And that will be 24 permits are issued, Donlin Gold can proceed with three to
25 mentioned later in the program. 25 four years of construction and then an estimated 27 and a
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Any other questions on the EI'S process before we
move on?

Okay. We will now move on to a summary of the
mining project as proposed by Donlin Gold. Donlin Gold is
a50/50 partnership between two large international mining
companies, Barrick Gold and NovaGold. And the Donlin Gold
deposit islocated on lands owned by two Alaska Native
corporations. Calista Corporation isthe subsurface
owner, and The Kuskokwim Corporation is the surface owner.
Thisisavery large project, as you can see, expecting to
produce about 1,000,000 ounces of gold per year over a
life span of -- an operational life span of 27 and a half
years, and processing 59,000 tons of ore each day.

MR. BREL SFORD: Let me check in. Somebody
has joined us on the teleconference. Thisisthe Donlin
Gold EIS scoping meeting in Anchorage.

MS. KATE THALHOUSER: Yeah. ThisisKate
Thalhouser from Georgetown Tribal Council.

MR. BREL SFORD: We are about athird of
the way through Donlin's presentation. And when we pause
for comments, I'll try and put my elbow in and seeif we
can make sure you have an opportunity to ask questions or
comments along the way.

MS. KATE THALHOUSER: Okay. Sorry to
interrupt.
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half years of operations. At the conclusion of the active
life of the mine, Donlin Gold will be responsible for
closure and reclamation. Thisincludes decommissioning
the mill facilities and the pipeline and covering over the
waste treatment or the tailings storage facility and the
waste rock storage facilities. The land will be
recontoured and native vegetation will be planted.

Now I'll turn to the major components of the
project, starting with the pipeline and power plant. The
pipeline will be buried, not up on supports like the
Trans-Alaska Pipeline System. It will beacold pipe. It
will not generate heat and will not damage permafrost.
Where it crosses eight major rivers, the pipeline will be
installed below the river bed using horizontal directional
drilling, or HDD, as shown in the center photo at the top
of the slide. For example, this technique will be used to
cross the Kuskokwim River and three forks of the George
River.

The image of the block valve on theright side
of the slide shows that the pipeline right-of-way will not
be fenced off, so it will not block access to subsistence
use areas. The right-of-way will be brushed every ten
years to provide continued access for monitoring and
maintenance by Donlin Gold. The construction process will
not leave aroad along the right-of-way. The design will
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1 allow access, but after construction no improved access 1 on the Kuskokwim River to transport the supplies and

2 for vehicles and no bridges at the water crossings. 2 diesel fuel, with the fuel being needed to power the large

3 MR. BREL SFORD: Pausefor asecond. Do we 3 mining equipment and the trucks. Fuel bargeswill be

4 have another person joining the teleconference for the 4 double-hulled.

5 Donlin Gold EIS scoping meeting? A mystery participant. 5 The average navigation season will be about 110

6 MR. KUHLE: Okay. Thisdlide shows that 6 days per year. There would be about three barge tow

7 the pipeline would start at Beluga, cross the Alaska Range 7 passings per day, meaning that if you were at any point on

8 over Rainy Pass, run west along the foothills of the 8 theriver you could expect to see three barge tows, either

9 Alaska Range into the Kuskokwim River Valley and continue | 9 two up and one down or one up and two down, most likely.
10 west to the mine site near Crooked Creek. The pipeline 10 There would be four barges per tow. And there would be
11 would cross about 56 percent State lands, 34 percent BLM 11 about 64 cargo barge tows per season and 58 fuel barge
12 lands, and ten percent Native corporation lands. 12 tows per season. Cargo barges would carry about 550 tons
13 Note the blue segment where an alternate 13 each and the fuel barges would carry 173,000 gallons each.
14 pipeline corridor would avoid the Dalzell Gorgein the 14 Note that the shipping season, barge tow frequency and

15 AlaskaRange. It would separate from the originally 15 number of barge loads would be roughly the same both
16 proposed route at milepost 105 and rejoin the primary 16 during construction and during operation of the project.
17 aignment at milepost 150. Donlin Gold has recently 17 Additional infrastructure includes a
18 notified the Corps that this alternative is under 18 construction camp of 2,500 beds which would support a
19 consideration and will be examined during geotechnical 19 construction workforce of up to 3,000 jobs. Thisincludes
20 investigations during the coming summer. 20 some smaller remote camps for pipeline construction. The
21 This slide shows the project components at the 21 permanent camp has 600 beds and will support aworkforce
22 minesite, and I'd like to highlight three of these. 22 of up to 1,400 employees working shifts, meaning about
23 Number oneisthe open pit which would eventually cover 23 only half of the workforce would be on site at any given
24 1,400 acres. It will be 2.2 miles long, one mile wide and 24 time.
25 1,850 feet deep near the end of the operational life of 25 Okay. We will pause for any questions on the
Page 23 Page 25
1 themine. 1 Donlin project and its components. Any questions before
2 Number two is atailings impoundment, 2 wemoveon?
3 technicaly referred to as a waste treatment facility, 3 MR. BREL SFORD: Take asecond and seeif
4 which would cover about 2,350 acres, or three and a half 4 anybody on the line has questions about this section of
5 sguare miles. Tailings refer to the fine powder-like 5 the presentation. Thiswas concerning project components.
6 material that isleft after the gold has been removed from 6 Kate, areyou still with us?
7 themill. Number threeisthe waste rock facility which 7 MS. KATE THALHOUSER: Yes, I'm still here.
8 would cover about 2,300 acres. Thisistherock that is 8 Sorry. | had the mute on.
9 removed to get to the gold-bearing ore. These major 9 MR. BREL SFORD: Good teleconference
10 facilities support the mill and should process about 10 manners. Any questions or comments?
11 59,000 tons of ore per day. 11 MS. KATE THALHOUSER: No, not yet.
12 Thisis an overview of the major transportation 12 Thanks.
13 infrastructure. There would be new or expanded port 13 MR. BREL SFORD: Thank you.
14 facilitiesin Bethel to transfer the cargo and fuel to 14 MR. CARL WASSILIE: My nameis Carl
15 river barges. The barges, again, would go up the 15 Wassilie, C-A-R-L W-A-S-S-I-L-I-E. Thanks again for
16 Kuskokwim River to a new barge landing at Jungjuk, and 16 holding this public meeting. | think it'srealy
17 from there the fuel and cargo would be transferred by way 17 important to get the public involved at the earliest stage
18 of anew 30-mileroad from the port to the mine site. 18 aspossible. | waswondering about -- you had the barge
19 Also at the mine site, or near the mine site would be a 19 infrastructure slide up there. And one of the concerns |
20 new 5,000-foot airstrip and a 40-million-gallon diesel 20 keep coming acrossis similar to the Shell Oil grounding.
21 storagefacility. 21 Thebarges -- which direction are the barges going to be
22 The proposed barge landing at Jungjuk will 22 going? Arethey going to be going down the Pacific Coast
23 extend about 1,000 feet along the river bank and about 23 or arethey going to be going to China? Or which
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1,500 feet back from the river bank for atotal of 26
acres. Donlin Gold Project would increase barge traffic

24
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direction are the barges going to be going? Arethey
going to be going through False Pass? Arethey going to
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1 betaking aroute that goes along the whole coastline of 1 my concern here is mostly experience on the Kenai where
2 the state or the Aleutian Chain? Which direction are the 2 increased boat traffic had considerable impact on the
3 bargesgoing? | think the scoping should include that 3 vegetation along theriver. And having lived in Aniak in
4 part of theinfrastructure. 4 the past, | know that increased traffic would cause
5 MR. KUHLE: I think one of the earlier 5 considerable damage to the bank on the river, plus
6 dlideskind of showed the route, that the fuel and cargo 6 possibly disrupt fishing activities during the critical
7 would come from west coast of the United States up, 7 summer period. | hope that impact statement doesn't
8 transport to Dutch Harbor where fuel would be transferred 8 ignore the traffic route. Y our project mentions that you
9 from ocean-going shipsto the fuel barges which would go 9 have atransportation route, and | hope the impact
10 to Bethel where they will be downloaded to smaller river 10 statement will address that, too.
11 bargesfor transport up theriver. So | think that slide, 11 MR. KUHLE: Wewill definitely include

NNNNNNRERR R R BB
O RWNRPROOO®NO®UMWN

you know, pretty clearly shows how that was presented to
us. Do you remember seeing that?

MR. CARL WASSILIE: Yeah, | do remember
seeing that. So that was going in. What about the barges
carrying mercury out? Where does that mercury go? How
would that transportation infrastructure look like when
you are addressing the mercury risk? Y ou have to include
the communities at Dutch Harbor, wherever else they might
be transferring.

MR. KUHLE: I guess| don't know offhand.

I guess we would have to take note of that comment, unless
Taylor has more information. But | don't know at this
point as far as the exact route that mercury -- co-product
mercury would take. So | guess| just don't know that at
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that. And that will be addressed in the impact -- in the
EIS. Thank you.

MR. SID ATWOOD: Thank you. My nameis
Sid Atwood. What I'm wanting to address when you brought
up barges is the fuel barges that haven't been able to
makeit up river lately. We were at Nikolai in 2009 when
we had that wonderful bonus of $1,200 for everybody to
spend, so we went and saw how the people were doing. And
the barge couldn't make it to Nikolai, so they had to pay
quite abit of money for flyingin fuel. Thisis
happening quite abit. Thereisabout half of the ponds
in the Arctic now that are not ponds anymore. So as water
goes down -- | know you're talking about long term, and |
want you to be sure to look at do we have water level.

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 27

this point. | guess we will take that as a comment and
make sure that is addressed. And it would be -- you know,
it would be addressed in the draft EIS, and you would have
achance to comment on it for the final EIS.

MR. BRIAN COYLE: My nameis Brian Coyle.
Quick question. Since there will be three passings a day,
what is the current traffic on the river? How much of an
increase isthisis what 1'd be getting at.

MR. KUHLE: It'sasubstantial increase.
| don't know offhand what the exact traffic is, but as |
understand it, it's -- | believe it's probably one or less
per day now. But | don't really know. That's just my
guess.

MR. BREL SFORD: I think it's more on the
order of one per week or one per ten days.

MR. KUHLE: Okay. | guessit sounds like
it's more on the order of one per week or one every ten
days. Soit will be asubstantial increase.

MR. BRIAN COYLE: I'dliketo seethe EIS
have some analysis of what that additional traffic would
be.

MR. KUHLE: It definitely will.

MR. JOSEPH BALDWIN: My nameis Joseph
Baldwin. | have asimilar question having to do with the
impact of the increased traffic from Bethel upriver. And
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MR. KUHLE: Thank you.

MR. HARRY CRAWFORD: My nameis Harry
Crawford. And | saw that the pipeline, the gas pipeline
was coming from Beluga. And we are having problems with
deliverability today, so 27 and a half years of
production, how much gas are you going to use and whereis
it going to come from?

MR. KUHLE: Wédll, | guess, you know, we
are aware that the gas situation in Cook Inlet has changed
alot in the last few years and expect that there will be
changesin the coming years. And because of that, Donlin
hasn't provided a specific plan regarding that yet, but it
will be considered in the EIS as, you know -- it will be
one of the issues that will definitely be addressed. And
we will have to take a closer look at that on the best
information available.

MR. DAVID JOHN: My nameis David John,
and I'm from the village of Crooked Creek. And my concern
isthe water level, like that guy was saying earlier. And
you know, as everybody knows, we have fish going up and
down the river even through the wintertime. And how will
it affect me and my community? Y ou know, if you guys do
have an accident, are you prepared to cover it or what?

I'd like -- we have salmon coming up every spring, and in
the fall time we have whitefish and lingcod coming up, and
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1 grayling. With that many barges going up and down the 1 theelectrical generation of the mineis by natural gas
2 river, will it affect the salmon that's going up? 2 from the pipeline, which drastically reduced the fuel
3 MR. KUHLE: Well, we are certainly aware 3 requirement to be barged in. And asaresult, | think
4 that the barge traffic could have a potential effect on 4 thereis some scenario building about low water conditions
5 salmon and, as you will see later, we are looking at fish 5 and how many effective tripsyou are likely tofit into a
6 habitat as one of the issues that we will be addressing. 6 season. And that led to this current design, one that we
7 So thefact that we have heard that concern already and 7 are evaluating as the proposed project with the barge
8 thefact that you are bringing it up, it will bein the 8 traffic that's outlined here and Jungjuk as the port site.
9 record and it definitely will be addressed. | don't have 9 But there will be other alternatives analyzed in the EIS,
10 the answer because | can't quantify those impacts at this 10 perhaps on energy sources or transportation corridors and
11 point, but that's the purpose of our scoping meeting isto 11 soon.
12 hear these concerns. So we will look at that. 12 So your comment is really helpful in reminding
13 MR. DOUG MOLYNEAUX: My nameisDoug |13 that an EIS doesn't just look at one approach to meeting
14 Molyneaux. Last nameis M-O-L-Y-N-E-A-U-X. And my 14 the project purposes. We want to develop alternative
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comment also has to do with the water level. The
discharge into the Kuskokwim River is driven in pretty
good share from glacier meltwater in the headwaters there.
And as Sid Atwood has mentioned, there has been a tendency
in recent years of really low water levels. | think some
of that isthe glaciers are drying up, as well as some of
the water percolating through the tundra.

But over the length of the life of the project,
we are likely to see abig change in those glaciers and
how much discharge is coming through. And | just wanted
to make sure that that's being accounted for, projecting
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footprints, aternative approaches that would have
different environmental consequences so that there could
be some comparison. And this example of turning to
natural gas through pipeline versus much more intensive
barging for fuel sources, that's an example of the
development aternativesin coming to the current design
of the project.

MR. KUHLE: Okay. Wewill talk now about
some example issues and invite your ideas. The purpose of
the scoping meetings is to identify issues and concerns.
One major areais water resources. The project is
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discharge and changesin discharge that might occur.

And aso originally there was plans on having a
barge station at Crow Village downstream of Aniak, and now
the new station is upstream of Aniak quite aways. Any
comments on how -- as to the water depth between those two
locations?

MR. KUHLE: I guess| don't have specific
information in that regard. I'm sure Donlin has studied
it extensively before they made their change to go further
up theriver. Asfar asthe glacial melt and that, that's
agood point to bring up and, you know, we will mention
later that we are also |ooking at potential impacts of
global warming. So that's, | guess, somewhat related to
that.
MR. BREL SFORD: So addressing another

aspect of your question, Doug, you are drawing attention
to aternatives and aternatives in design as the project
has matured. So Donlin considered many approaches on
transportation and energy sources for the mine project. |
believe that the former design you are referring to looked
a Birch Tree Crossing downstream from Aniak. And at that
stage they were planning to fuel the entire operation on
the basis of barged-in fuel.

And subsequently the gas pipeline was devel oped
asadesign -- as a component so that the power source for
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designed to result in no discharge of mine-contacted
water, but there will still be concerns. Some examples
are noted on this slide.

Streams and other surface waters will be
diverted away from and around mining activities in order
to facilitate mining and to avoid contamination.
Groundwater would be consumed as part of the mining
process and could affect base loads in nearby streams.
Mine dewatering to keep water out of the pit could lower
adjacent groundwater levels and again affect nearby
streams. Some of the rock, when exposed to the elements,
could generate acid or leach metals. So waste rock,
tailings and all runoff would have to be carefully managed
to avoid contaminating waters outside of the mine site.

Air quality isaso important, and this slide
shows some examples of issues. There will be several
sources of emissions, including alarge number of large
mining vehicles. There would be a 227-megawatt power
plant and dust created by removing and processing the
overburden, waste rock and ore. Climate changeisa
growing concern and will need to be considered, as large
amounts of hydrocarbons will be burned.

Mercury will be looked at in several areas.
Naturally occurring mercury, or fugitive mercury, could be
released by exposing it during mining. Mercury stack
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1 emissions could occur during the milling process. And any 1 process from an EIS and cooperating agency status. Amanda
2 mercury co-product would require careful storage and 2 and | have had two teleconferences with tribes so far to
3 transport. And given the large amounts of fuel and 3 discuss being a cooperating agency or participating in a
4 hazardous materials involved, safe operating procedures 4 government-to-government. We expect that there will be
5 and emergency response plans will be crucial in preventing 5 others.
6 spills. 6 So that's the end of our presentation. We would
7 Other major issues and concerns include wetlands 7 liketo hear more of your comments. If you would like to
8 and vegetation, fish and wildlife, river travel, 8 testify, I'm going to ask you to do so. We ask if you do
9 subsistence, and traditional land uses. The proposed 9 that, again, state your name so that our court reporter
10 project would affect atotal of 16,300 acres. Of this, 10 canhearit. Andif you read from written comments, we
11 10,000 would be for the mine site and related 11 would like that you leave a copy so that she can
12 infrastructure, and about 6,000 would be for the pipeline. 12 accurately get them in the record.
13 These areas would be impacted by excavation, filling, 13 Okay. We asked people to indicate when they
14 vegetation removal, or other disturbance. 6,900 acres 14 signed inif they wished to provide any comments, and the
15 would be wetlands. 15 first oneon our list is Sharon Cissna
16 Fish and wildlife, there could be habitat |0oss 16 MS. KIM WETZEL : She may be next door.
17 or reduced habitat value for those 16,300 acres that | 17 MR. KUHLE: Well moveon. If shecomes
18 mentioned. There could aso be disturbance of individual 18 in, I'll just give her a second chance. Next oneis Sid
19 animals. I've aready talked somewhat about the increase 19 Atwood.
20 inbargetraffic. And subsistence and traditional land 20 UNIDENTIFIED MALE SPEAKER: Hewent to get
21 useswould be affected by loss of land to devel opment. 21 her.
22 Here is more examples of issues and concerns, 22 MR. KUHLE: Tom Lakosh.
23 and these are focused on the communities, cultural 23 MR. BRELSFORD: I think Tom was the guy
24 resources, and recreation. Community life would be 24 that spoke earlier.
25 affected by a new workforce from 3,000 construction 25 MR. KUHLE: MarleannaHall.
Page 35 Page 37
1 workers and 1,400 permanent employees. Therewould benew | 1 MS. MARLEANNA HALL: Hi. Good evening.
2 employment and income, but there would also be many 2 My nameis Marleanna, M-A-R-L-E-A-N-N-A, Hall, H-A-L-L.
3 effects on the community and human health. Cultural 3 And I'm aprojects coordinator at the Resource Devel opment
4 resources, both archeological and historic, that exist in 4 Council for Alaska. RDC is a statewide business
5 the areamight be disturbed or destroyed. Recreational 5 association comprised of individuals and companies from
6 and visua resources might be affected by new structures 6 Alaska's oil and gas, mining, forest products, tourism and
7 and mining operations. 7 fisheriesindustries. RDC's membership includes alot of
8 For all of these issuesin the EIS process we 8 Native corporations, local communities, organized labor
9 will look first at ways that these impacts could be 9 and industry support firms. RDC's purpose is to encourage
10 avoided. If not possible to avoid them, how could they be 10 astrong diversified private sector in Alaska and expand
11 minimized and how any remaining impacts could be 11 the state's economic base through the responsible
12 mitigated. 12 development of our natural resources.
13 To conclude, we know that this proposed project 13 The Donlin project islocated in aregion of
14 and land and resources are important to you, and we would 14 Alaskathat experiences some of the highest unemployment
15 liketo emphasize that there are several waysto get 15 ratesand has very few other opportunities. Through the
16 involved inthe EIS process. You are aready doing the 16 exploration stages, Donlin has shown a strong commitment
17 most important thing by being here tonight. Y ou can also 17 toloca hire and for supporting communities and cultures
18 visit our website for more information and to submit 18 intheregion. A project likethisisatruly rare
19 comments, or you can contact me directly. And my direct 19 opportunity to improve the local economy where few other
20 phoneline and my e-mail are provided on the slide. 20 opportunitiesexist. If developed, RDC believesit will
21 Or if you have any tribal matters, you can 21 bedonein away that creates opportunity for local
22 contact our tribal liaison, Amanda Shearer. And her 22 employment and economic growth while protecting the
23 direct phone line and e-mail are aso provided here. 23 subsistence resources and culture of the region and
24 Tribal governments also have the opportunity to enter into 24 protecting the environment.

N
ol

government-to-government consultation, which is a separate

N
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RDC urges the Corpsto include the following in
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1 the EIS: The social and economic benefits of this project 1 testimony we actually heard in a forum with a number of
2 totheregion, state, and the nation; the potential for 2 legidators. And it wasreally pretty sobering that we
3 lower cost energy options to the region; and job 3 had several different community members that were not far
4 opportunities leading to reduced out-migration, which will 4 from the site of the mine that you are talking about. And
5 help maintain rural schools. 5 they were talking about the lack of safe water in their
6 RDC supports a rigorous permitting process that 6 communities.
7 reviewsand analyzes al potential impacts, including the 7 And the legislators were surprised and didn't
8 positive economic ones. Alaska has seven existing large 8 redlize that Alaska had communities that didn't have safe
9 mines that were permitted under the rigorous review of 9 water. And | don't know if it's been discussed here, but
10 NEPA and the scientifically based permitting process that 10 that in Alaskawe have somewhere in the mid 70s of the
11 includes over 60 mgor state and federal permits and 11 state has safe water. So we are avery strange category
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authorizations. Alaska's existing mines are operating to
the highest standards and in harmony with our renewable
resources. Donlin's project description demonstrates an
understanding of environmental concerns, and it features
vigorous environmental management principles.

We look forward to participating in the public
process for this project which will likely provide
responsible economic prospects for this region and for
Alaska while protecting subsistence resources. Further,
the EIS process gives Alaskans adequate time to fully
review the project documents and to provide input on the
plans.

Thank you for the opportunity to comment on this
important project.
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compared to other states, in that the rest of the United
States has 99 point something safe water. And that
includes some of the more socially and economically
challenged placesin the country. Thekinds of statistics
that you get in communities without safe water are that
the children are the first ones that get hit, and they are
taken away to hospitalsin other places.

Rural Alaskais a category different than any
one other place in our country because of how very distant
it isfrom those places that in the rest of the country
you do have ways to easily get to hospitals, to the
different kinds of servicesyou have.

It's my concern and what | wanted to state was
isthat unfortunately in Alaska we have not spent the time
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MR. KUHLE: Thank you. Is Sharon Cissna
in the room?

MS. SHARON CISSNA: I'min theroom. And
am | supposed to be asking a question?

MR. KUHLE: Wédll, right now we are taking
testimony. | guessif you have a specific question, we
can try to answer it.

MS. SHARON CISSNA: All right. Yes. | --
| really do have a concern, and that's what | am here to
do isto state some of the work that | have been doing
over the last number of yearslooking at health in Alaska.
And this project is one of those, like so many projects
that we have in the state, that really meets one of the
issues that we really have not been dealing with, and
that's really health and the impact on the health of our
peoplein Alaska by the different projectsthat are
occurring.

And we, asthe former -- | am apast State
Representative and served for 14 yearsin the Alaska State
House and was the co-chair of the nine years that we had
the Legidlative Health Caucus. And we did have aforum on
health and the impacts of developments to the peoplein
the state of Alaska and did have one of the -- one of the
scientists from the Alaska Native Tribal Health Consortium
who spoke to us about the water safety issue. And his

© 00N O WNP
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and energy and funding -- it's been huge amounts of
funding we have spent without the time to really make sure
that that funding is being spent in away that really does
get results, asin safe water.

So most of the communities where mining is going
to occur, where any kind of extraction is going to occur,
the people that live there, they have aright to live
there. They have been there for, in most cases, thousands
of years. They arereally forced with amazing impacts
that are going to jeopardize their more than well-being.
Their whole surviva is being challenged.

And | really want to have anyone in any of these
kinds of meetings to really begin to demand that in our
state we start really addressing health issues, not just
making money. Making money isimportant, but we appear to
spend enormous amounts more money than is necessary if, in
fact, we did take the responsibility to pay attention to
the populations where, in fact, these projects do occur.

And they are very precious popul ations because they
understand the land and how to live in that land more than
anyone else does. So | hope that you will consider this
when you are thinking about this project.

MR. KUHLE: Okay. Thank you. Next person
is Sid Atwood.

MR. SID ATWOOD: Thank you. Okay. My
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1 nameis Sid Atwood. | did already talk about my concern 1 number of problems, not only with that, but with workers
2 about the low water, which isn't going to increase. The 2 onsite. The dust emission, the breaching of the -- of
3 bargetraffic isworse astime goeson. But as Ms. Sharon 3 thewater balance led to fines. And the State of Alaska,
4 Cissnajust mentioned, we went by canoe down the Yukonand | 4 actually, dam safety group had shut that mine down.
5 talked to different communities. Actualy, we started up 5 And anyway, that -- at that point they had
6 onthe Tanana. And that's the way to go see people. 6 determined that it was arisk to the public and shut that
7 Anyway, yeah, where the State does mention safe 7 down. Sol just wanted to mention those few things. At
8 water, it wasn't really true because at one point there 8 that point -- but | really don't see how thisis going to
9 was, but things have failed and so safe water isthe big 9 beasafemineat al at this point, just based on the
10 thingthat we are looking to see. Thereisway too many 10 amount of rock and the lack of capturing the contaminants
11 diseases and so forth that happen. And the population out 11 that actually cause health problems to the people, not

[N
N

there needs to be standing up and feeling proud for

12

only to the subsistence resources. But | noticed you said

13 themselvesinstead of the other way around. We arelosing 13 land use, traditional land use, but there is actually
14 peopleleft and right to suicide. Okay. Thank you. 14 traditional water use, too. So the fugitive dust getsin
15 MR. KUHLE: Thank you. Carl Wassilie. 15 the ares, travelsto the berries, travelsin the water,
16 MR. CARL WASSILIE: You have my name. 16 the water comes down, goes up river, down river. The dust
17 Thank you. Thereisacouplethings. You know, the 17 impactsusall. And that'sincluding on the barges and
18 toxinsthat inhibit fish production is at acritical 18 the transportation route.
19 point. We have to use the best available technology to 19 So | think that'sit for right now. Thank you
20 capture the toxins that inhibit fish production because 20 very much.
21 thefish arecritical to the health and well-being of the 21 MR. KUHLE: Okay. Thank you. Nikos
22 people out there. One of our traditional customary ways 22 Pastos with the Center For Water Advocacy. Thereisa
23 of sharing goes beyond the Kuskokwim watershed. 23 question mark by this one, so we will see. It'sKay
24 Anchorage, Alaskaisthe largest village. Andtheresa 24 Chickalvsion. And next one is Deantha Crockett.
25 lot of sharing of subsistence resourcesin which families 25 MS. DEANTHA CROCKETT: Hi. Thank you for
Page 43 Page 45
1 traditionally travel back and forth between Anchorage and 1 the opportunity to comment. My name is Deantha Crockett.
2 the Kuskokwim area. | think it's really important to 2 | am the Executive Director of the Alaska Miners
3 ensure that we capture these fish inhibitors or at |east 3 Association. AMA isanonprofit membership organization
4 addressthat and studly it. 4 established in 1939 to represent the mining industry in
5 And then the mercury, we definitely need to 5 Alaska. We are a statewide association based in Alaska.
6 continue to address that with a mercury risk assessment 6 We are made up of more than 1,500 individual small placer
7 from cradle to grave and then the continuation of 7 minersaswell as the large miners and contractors and
8 addressing the characterization of the rock for acid mine 8 vendorsthat are associated with the mining industry here.
9 drainage. 9 AMA supports responsible devel opment of Alaska's
10 As| mentioned before in Bethel, thereis 10 natura resources, specifically the minerals that make up
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concern about the -- that rock characterization, that
mineral characterization there, potential for acid mine
drainage which -- and so when we are talking about
construction material that's not going to be leaching, is
not going to be captured, thereisalot of construction
material that | seein this proposal that's not going to
be addressed. And there will be contaminants in the water
system. So there should be away to reduce that risk of
these contaminants getting into the water system.

And one other thing. | wanted to make sure that
the dust -- fugitive dust isacritical issue. The
fugitive dust. Aswe know, NovaGold in the Rock Creek
Mine, there were numerous complaints with that streamlined
project. NovaGold isoneinvestor and Donlin, so | just
wanted to -- their poor planning and engineering led to a
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my industry. AMA supports the ability of natural resource
projects to enter into the NEPA process, one that reviews
al potentia impacts, including the positive ones. As

you mentioned in your slides, the purpose of the scoping
meetings are to share views and provide information on the
project.

Our views are: should Donlin Gold Project
commence permitting, undergo construction and become an
operating mine, it would create an economic boom in a
region of our state that is incredibly economically
disadvantaged. Thisisaregion with a pretty high
unemployment rate and very few economic opportunities.

AMA believes the Donlin Gold team recognizes
that if amineisdeveloped in thisarea, it hasto be
done with an emphasis on local employment, environmental
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1 protection, and respect for subsistence values and 1 Isthe Army Corps of Engineers under orders from

2 culture. Infact, Donlin Gold has already demonstrated a 2 the President to consult tribes when any activities

3 strong commitment to local hire and support of neighboring 3 happen?

4 communities. In addition, the project description shows 4 MR. KUHLE: Yes, weare. Andwe-- we are

5 itsunderstanding of the environmental concerns and 5 engaging in government-to-government consultations, and we

6 outlines management techniques that will be applied to 6 have also invited tribes to be cooperating agencies in the

7 address these concerns. Y our slide shows 16 years of 7 process.

8 studiesdone at Donlin. That'samost aslong asweraise 8 That's the last of our commenters. So -- yes.

9 our kids. The emphasis on data gathering and baseline 9 MR. DOUG MOLYNEAUX: Again, thisis Doug
10 studies demonstrates that commitment. 10 Molyneaux, M-O-L-Y-N-E-A-U-X. And just three points|
11 We look forward to being involved in this 11 just want to bring to your attention just to make sure
12 process. Thank you. 12 they are covered in this process here. And one hasto do
13 MR. BRELSFORD: We aregoing to keep peace |13 with the water budget. | think estimating the
14 inthevalley here. Mary istrying to reach a purpose. 14 preoperationa estimates of how much water is generated

[N
o o

If it would be possible to write up your testimony or
something of that sort -- | know thisisimportant to your

and what needsto be treated, | think there is a strong
tendency in mining to really underestimate preproduction

17 organization, so if you could help usto get it right in 17 how much water is going to be generated and what needs to
18 therecord, that would be really welcome. 18 betreated. Sol guess|'d ask that you take into
19 MR. KUHLE: Tony Vaska. 19 consideration the track record of minesin Alaskaand
20 MR. TONY VASKA: Hello. It'sme again. 20 perhaps el sewhere on whether they are underestimating or
21 I'mal infavor of the open meeting process. And you can 21 overestimating what is really needed for treatment to try
22 seehow difficult it is here to communicate just in 22 to get abetter estimate of what redlity is. So that's
23 English. Sowhen you use a scoping process and following 23 one point about the water budget and what's going to get
24 the whole EIS process and the whole NEPA process in our 24 treated.
25 villages, make sureit's clear because some technical 25 Another point isimpacts of population growth.
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1 aspectswill not betranslated. They can't be. They are 1 Alot of usseeahuge influx on number of people, both
2 wordsthat don't exist where we do. That's one. 2 employees of the mine and support agencies or support
3 Two, today | had an interesting conversation at 3 industries in the Crooked Creek area. Those people are
4 the subsistence board meeting from Metlakatla. They were 4 going to want to recreate, sportfishing and hunting,
5 concerned about the mining in British Columbiain the 5 subsistence fishing. And in some of the smaller streams
6 transboundary rivers of Southeast. We have onein our 6 inthat areayou areliable to find really huge impacts on
7 area. And you will be holding an EI'S meeting in one of 7 the amount of use that's going to happen in those areas
8 them at Holy Cross. The Y ukon River, the king salmon 8 while these employees are recreating, Holokuk, Oskawalik
9 spawn in British Columbia 2,000 miles away. So that's 9 and the George River in particular, and the Holitna, too,
10 something that concerns me alot, especially since there 10 whichisnot too far away from the bread basket of salmon
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are so few fish for our people. They are still having to
pay $250 fines because the State considers them to be
fishingillegally.

So the fear of what -- the poisoning from
mercury affects my family, my friends, not just on the
Kuskokwim, but also on the Y ukon.

The third thing is today the other thing that
the subsistence board was discussing -- and Fish &
Wildlife Serviceis part of this, aswell asBLM -- the
President has asked the -- all the federal agenciesto
consult with tribes on any activities on or near their
lands. Fish & Wildlife Service has two large refuges.
The smaller oneisin Togiak. Thelarger oneisthe Y ukon
Delta. Together there are 30-million acres of land set
aside.

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

production in the Kuskokwim. So just make sure you are
taking into consideration those sorts of elements.
The third thing is, thiskind of goes back to

the amount of water that's going to get treated for
acid-generating potential. At one point they were looking
into actually pouring limestone in the Holitna River
basin. And do you have any idea, isthat still on the
books? Isthat one of the alternatives that's being
looked into for getting limestone for treating acid-mined
water?

MR. KUHLE: Areyou asking me?

MR. DOUG MOLYNEAUX: Yeah. | guessI'm
bringing it to your attention that that was one --

MR. KUHLE: I'm not familiar with that
offhand, but it would be --
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1 MR. DOUG MOLYNEAUX: Just soit'son the 1 Finnigan, F-1-N-N-I-G-A-N. Couple quick questions. How
2 table so people are aware of it. That'sall. 2 faristhisactually located from the village of Crooked
3 MR. KUHLE: Okay. Thank you. 3 Creek?
4 MR. TOM CRAFFORD: Hi. My nameisTom 4 MR. KUHLE: I'msorry. | couldn't catch
5 Crafford. Last nameis spelled C-R-A-F-F-O-R-D. And I'm 5 that.
6 with the Alaska Department of Natural Resources. And | 6 MR. MIKE FINNIGAN: The actual mine site,
7 thought that | would mention that, in tandem with the 7 how farisit from the closest village?
8 environmental impact statement and the federal permitting 8 MR. KUHLE: From the closest river?
9 process, there will also be a State permitting process. 9 MR. MIKE FINNIGAN: No, no. Village.
10 There are representatives here tonight from the Department 10 MR. KUHLE: Oh, closest village. It'sten
11 of Fish & Game, Department of Environmental Conservation, |11 milesfrom Crooked Creek.
12 and the Department of Environmental Resources. And al of |12 MR. MIKE FINNIGAN: Ten miles from Crooked
13 these agencies and more will have to be involved with the 13 Creek. Okay. And how far are we looking at total river
14 State permitting component of this process. And the 14 traveled from barge point to barge point?
15 Office of the Project Manager and permitting where | work 15 MR. KUHLE: The distance up the Kuskokwim
16 isinvolved in coordinating that State permitting process. 16 River, isthat the question?
17 A gentleman named Jeff Bruno is the permitting 17 MR. MIKE FINNIGAN: Correct, yes.
18 coordinator for this project. And hise-mail addressis 18 MR. KUHLE: Approximately 200 river miles.
19 jeff.bruno@alaska.gov. He was unable to be here tonight. 19 MR. MIKE FINNIGAN: 200 river miles.
20 He'sout of the state. And he has attended all the other 20 Thank you.
21 scoping meetings and will be attending al the future 21 MR. DAVID JOHN: My nameis David John.
22 ones. And I'm sorry he was unable to be here tonight. 22 And could we go back to that one slide about community and
23 But we want to hear from people throughout this process. 23 how to get involved?
24 Thereis a State website for permitting. And I'm sorry, 24 MR. KUHLE: Okay.
25 but the URL istoo long for me to quote that tonight. But 25 MR. BREL SFORD: David, which dlide again?
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1 if you contact Jeff Bruno at the e-mail address, he can 1 MR. DAVID JOHN: The project --
2 provide that to you. 2 MS. KIM WETZEL: Sixty-six villages.
3 MR. KUHLE: Okay. Thank you. I'd also 3 MR. DAVID JOHN: Sixty-six villages. The
4 mention that the contact page on the website has contact 4 last meeting we had in Crooked Creek, | was pretty
5 information for al the cooperating agenciesinvolved in 5 concerned about skipping villages and just going to the
6 the process. 6 mainroutes. And | think that, you know, 27 yearsfor a
7 MR. COLIN O'BRIEN: Good evening. My name | 7 mineisalong time but, you know, we ain't going to be
8 isColin O'Brien, and I'm here from Anchorage. Looking 8 around. You know, everybody should beinvolved, the
9 over the Federal Register notice for the scoping process, 9 villages, especialy from Lime Village on down, because if
10 | looked through the list of Executive Orders that the 10 we do have an accident on Donlin Creek, it's going to
11 Corpsisgoing to be mindful of during the process. And 11 affect everybody on the Kuskokwim and the Y ukon.
12 one seemed to be missing, as best | can tell, and that's 12 MR. KUHLE: Soareyou just making a
13 the President's Executive Order on environmental justice 13 comment, or did you have a specific question?
14 which requires that federal agencies, to the extent 14 MR. DAVID JOHN: I'm just making a
15 practicable, address and mitigate adverse environmental 15 comment, making a suggestion that we should have all
16 conseguences for populations of lower socioeconomic status |16 meetings from Lime Village al the way on down to Bethel,
17 and also minorities. And it seems to me that this project 17 wherever the barges will cover, because if they do have an
18 might obviously have disproportionate impacts on 18 accident at Donlin Creek, it's going to affect both rivers
19 communities that -- to which the Executive Order applies. 19 and all the people that are there.
20 Isthe Executive Order something that you guys are mindful 20 MR. KUHLE: Okay. Thank you.
21 of or something that you intend to follow? 21 MS. KIM WETZEL: Taylor, do you want to
22 MR. KUHLE: We are definitely aware of it, 22 discuss about the choosing of villages that were visited?
23 and we will comply with all the appropriate Executive 23 MR. BREL SFORD: | think there is something
24 Orders. Yes. 24 redlly significant about the issue that David raises about
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MR. MIKE FINNIGAN: My nameis Mike
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fair play. Wetalked alittle bit about thisin Crooked
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1 Creek, and severa people said you are here talking to us, 1 Resources.
2 but we aso care about the other communities that might be 2 MR. KUHLE: Thank you. Anybody else?
3 affected by the project. And those were Lime Village and 3 MR. CALEB REDMAN: My nameis Caleb
4 Stony River that are alittle bit closer to the pipeline 4 Redman. | missed most of the meeting, but -- maybe this
5 corridor. So | think thereisavery deep belief in the 5 has been addressed, but | was under the impression that
6 YK Deltathat everybody affected ought to have areal 6 this mine had the potential impact of 40 times the impact
7 opportunity to have their voice heard. 7 of the Pebble Mine. Isthat true, sir?
8 What we are doing is abit of acompromise. We 8 MR. KUHLE: It has--
9 havetried to spread out the meetings to ensure that every 9 MR. CALEB REDMAN: Forty timesthe
10 subregion within the YK Delta has an opportunity for a 10 environmental impact.
11 scoping meeting. So we are trying to emphasize spreading 11 MR. KUHLE: Forty times the environmental
12 out across the subregions, but we made a commitment to 12 impact of Pebble?
13 Davidin the Crooked Creek meeting that Moxieand | would |13 MR. CALEB REDMAN: Isthat true?
14 make some follow-up calls directly again to Lime Village, 14 MR. KUHLE: | would seriously doubt it,
15 Stony River, Sleetmute and to provide a briefing to 15 but | guess we haven't evaluated it. That's what the EIS
16 provide information over the phone and to do what we can 16 processisfor isto evauate the impacts, but -- so, |
17 to ensure that they have a chance to make their voices 17 guess|'m not prepared to make a comparison to Pebble.
18 heard. 18 MR. CALEB REDMAN: So you are with the
19 So we are going to come up short on some things, 19 company, then, that is proposing, or was there -- who are
20 but we are going to try really hard to make sure that all 20 you exactly? I'm not sure.
21 of the communities have an opportunity to participate and 21 MR. KUHLE: I'm having a hard time
22 tobeheard. It'sagood reminder that we have got to 22 understanding what you are saying. 1'm sorry.
23 work hard on this, David. Thanks. 23 MR. CALEB REDMAN: | wascuriousif there
24 MR. KUHLE: Any other questions? 24 has ever been any type of environmental degradation in the
25 MR.WILLIAM VENES: My nameisWilliam 25 past concerning this type of development on the land and
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1 Venes, V-E-N-E-S. And I'm from Bethel. I'maTKC 1 earth.
2 shareholder myself. And I'd just like to say that | hear 2 MR. KUHLE: Any type of environmental
3 alot of talk about the positive benefits of the economic 3 impact?
4 development in the area, which is definitely lacking, but 4 MR. CALEB REDMAN: Degradation.
5 | mean, how do you value that against the potential loss 5 MR. KUHLE: From --
6 of alot of traditional lifestyles and stuff? | mean, | 6 MR. CALEB REDMAN: From thistype of
7 guess| hopethat you really put alot of emphasisin the 7 development.
8 ElISontraditional ways of life that will be lost and 8 MR. KUHLE: From thistype of mining?
9 obviously cannot bereally replaced. That's my comment. 9 MR. BREL SFORD: Let me propose, could we
10 MR. KUHLE: Okay. Thank you. That'swhat 10 have asidebar conversation after the meeting so | can
11 the EIS processis about isto identify both the positive 11 catch you up on some of the questions and some of the
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and the negative and evaluate those and look at
aternatives. Thank you.

MS. JUDY BITTER: My nameis Judy Bittner.
I'm the Alaska State Historic Preservation Officer, and
I'll be participating in the EI'S process, but also wanted
to let folks know there is another parallel process within
the National Historic Preservation Act in section 106 that
has an opportunity for people to consult on the historic
properties that may or will be affected by this and
working out ways to avoid, minimize or mitigate those
adverse impacts. And that will be going along asthe EIS
progresses that there will be some consultation with the
federal agencies, the public and the interested parties on
that, aswell. And I'm with the Department of Natural
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material that was covered earlier and we can answer some
guestions and make sure that you have a chance to provide
your comments? But we are getting alittle bit late. |
see people getting antsy to go, so | don't want to really
go al the way back to the beginning and review alot of
the previous material. But we will follow up after the
session. Okay?

| takeit -- we are seeing body language that
it'sabout time to wrap up. Last cal if you have any
comments. And | think we are on closing appreciations,
Don.

MR. KUHLE: Thank you. All right. Thank

you for coming.

(Proceedings adjourned at 8:06 p.m.)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under ny direction by conmputer transcription;

that the foregoing is a true record of the proceedi ngs
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P-ROGEEDI-NGS

MR. KUHLE: Good evening. Wl cone to the
scoping neeting for the Donlin Gold Project environmental
I npact statenent, also known as an EIS. M nane is Don
Kuhle. I'mwth the US. Arny Corps of Engineers. |I'm
t he project manager for the EIS. There are a nunber of
cooperating agencies here who will participate in the EIS,
and we al so have a third-party contractor here, URS
Corporation. |f you have any questions, feel free to ask
t hem as we go through the presentation. |If you do,
t hough, we ask that you identify yourself before stating a
question for our court reporter. And if you ask nore than

one question, we ask that you identify yourself each tine.

Here is the agenda for tonight. It will provide
you with an idea of the topics that we will cover. W
wll go on as to the purpose of tonight's neeting and then

the EIS project mlestones. After that we want to provide
a basic overview of the project as Donlin Gold has
proposed it. And we wll summarize a few issues as a way
of inviting the comments. And we encourage you to get
i nvol ved, and we will tell you howto do that.

Donlin Gold has proposed an open pit gold m ne
ten mles north of Crooked Creek on the Kuskokwi m Ri ver
And in order to conply wth the National Environnental

Policy Act, or NEPA, the U S. Arny Corps of Engineers wll

M DNI GHT SUN COURT REPORTERS (907) 258-7100
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be preparing an EIS to identify and anal yze potenti al
I npacts. The Corps is neither a proponent nor an opponent
of the project. The EIS will be used in nmaking perm:t
deci sions by the Corps and by other agencies. The scoping
neetings are the first step in the EI'S process.

This map gi ves an overvi ew of the project area,
whi ch extends from Cook Inlet to the mne site north of
Cr ooked Creek and on down to the | ower Kuskokw m River.
This is a renbte area with little devel opnment to date and
no existing roads to the region. The map shows t hat
exi sting transportation and energy infrastructure in
Al aska is concentrated in Southcentral Al aska. The
proposed mne wll require all new infrastructure,
I ncluding roads and a pipeline, with all this subject to
permtting before the project can proceed.

This map gives an idea of the |ogistics and
supply links for the proposed mne. Transportation
| ogi stics of the mne include fuel and cargo from west
coast ports to Bethel. Fuel would be transferred in Dutch
Har bor from ocean goi ng shi ps and barges and then again to
river barges in Bethel. Cargo supplies will go to Bet hel

and be transferred to river barges, and the fuel and

supplies will then be barged upriver and of fl oaded at a
new barge |l anding in Jungjuk. There wll also be a new
pi peline from Cook Inlet which will bring natural gas for
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the mill.

Now we are going to turn to the EI'S process, and
we will start with why an EIS is prepared in the first
pl ace. The National Environnental Policy Act requires an
EIS for any major federal action significantly affecting
the quality of the human environnent. In this case,
Donlin Gold has submtted an application for permts under
section 404 of the O ean Water Act and section 10 of the
Ri vers and Harbors Act. |Issuance of these permts wll be
a major federal action and require an EIS to eval uate the
environnental inpacts of the proposed project. The EIS,
along with other applicable |aws and regul ations, wll be
used by the Corps and by other agencies to nake permt
deci si ons.

In addition to conplying with NEPA, the Corps is
also required to conplete public interest review and
anal ysi s under section 404(b)(1) of the dean Water Act
whi ch requires that we select the | east environnentally
damagi ng practical alternative, and we will incorporate
the informati on necessary for these determ nations into
t he EIS.

This slide shows that there will be nany
agencies, tribes and regional organizations who will work
together on the EIS. Cooperating agencies are sel ected

based on their permtting responsibilities and speci al
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expertise. As an exanple, the project would occur on BLM
and State of Al aska | ands, so they wll be eval uating
whet her to issue right-of-way permts for use of these

| ands. Tribal governments and regi onal cooperators

contri bute specialized know edge about the | ocal area and
resources and | ands use.

As | said previously, the EIS wll be used by
the agencies to aid in permt decisions. It wll not,
however, replace the normal permtting authorities and
processes.

The Donlin Gold Project will require many
federal permts and consultations. This slide provides
six exanples. 1'Il highlight two of themand invite you
toread the rest. Since the project will place fill in
wet | ands and ot her waters of the United States, the Corps
w Il need to nake section 404 permt decisions as to
whet her or not to authorize the fill. And since a portion
of the project pipeline wuld cross BLM | ands, BLMw | |
need to evaluate a right-of-way permt application. You
can find a nore conprehensive list of the required permts
in the Donlin Gold application on the project website.

This slide shows there are al so nmany permts
required fromthe State of Al aska. Three departnents of
the State governnment are noted here. For exanple, over 60

percent of the pipeline will be installed on State | ands,
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so the Departnent of Natural Resources will evaluate the
ri ght-of-way application. Departnent of Environnental
Conservati on has several responsibilities for water and
air quality permts. And the Departnent of Fish & Gane
has permtting responsibilities to protect fish habitat.
So this overview of permts shows why vari ous federal and
State agencies are involved in the EI S

So we wll turn to the mlestones in the E S
Sone of you may be famliar with the steps in preparing an
ElI'S. The diagramon the right shows six nmajor steps that
w Il be taken from now t hrough Novenber 2015. The EI S
process began with a Notice of Intent that was published
In the Federal Register on Decenber 14, 2012. That al so
ki cked of f the scoping process, which this scoping neeting
tonight is part of that, in which we are providing
i nformati on and gat hering comments. And we will use the
i nformation fromthe scoping process to develop the draft
ElI'S, which we expect to conpl ete about August 2014. These
dates fromhere on out are estinates. They could possibly
change, but they are our best estimate at this tine.

Once a draft EISis conpleted, we will have
anot her review process and another round of public
nmeetings to gather comments and information on the draft,
and we wll use that to prepare the final EI'S, which we

expect to conpl ete about COctober 2015. And then the
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different agencies will use the final EIS to prepare the
Record of Decisions, and expect it to be done about
Novenber of 2015. Again, these are just estinmated dates
at this tine.

One of the nost inportant things to note about
this slide are the two orange circles -- the gol d-col ored
circles which identify the best opportunities to provide
Il nput into the EIS process, the first, of course, being
t he scopi ng process, and the second one being the revi ew
process for the draft EIS. So any infornmation provided by
March 29th or the end of the scoping period will be
I ncorporated into the draft EIS.

The purpose of the scoping period is to provide
Information and listen to residents in the affected
region. This can be broken down into four areas. The
first is to share infornation about the proposed project.
And we will do this shortly in the presentation.
Information is also avail able on the project website and
newsl etters that are being mailed out to all the affected
househol ds.

The second purpose is to provide information
about the EIS mlestones. And that's what we showed on
the last slide to give you an idea of the tine frane
I nvol ved. The next two are to identify issues and

concerns to examne in the EIS, and to identify useful
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information fromcomunities. And we are counting on you
to help us with these last two. W would |Iike to know
what you would like to see addressed in the EIS and if you
have any informati on we can use to nake i nforned
deci si ons.

Here is a schedule for our scoping neetings. In
the first week, | ast week, we started with the vill ages
nearest the project. Next week we will be focused on the
| ower Kuskokwi m River. And in February we will travel to
t he Bering Sea coast and the | ower Yukon. And in March we
w Il have a final round including the m ddl e Yukon and the
upper Kuskokw m

This map i s busy, but the col or schene
represents nmany subregions of the project area and hel ps
to show how t he scopi ng pl an was devel oped. As an
exanpl e, the orange dots show The Kuskokw m Cor porati on
vil | ages nearest the proposed project. In this subregion
we held neetings in Crooked Creek because it's the cl osest
to the proposed mne, and also in Aniak, which is a
subregi onal hub. For the other subregions, neetings wll
simlarly be held in the subregi onal hubs.

W will stop here for a mnute and see if there
I's any questions on the steps of the EIS process. Yes.
Coul d you state your nane, please.

MS. LILLIAN KOENIG Lillian Koenig. The
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i nformati on you put up there about how we can give public
I nput, how do we get that information? Can we go on-Iline?
Can we download it? | just said, for community input, you
stated there is a finite tinme for that. Can we get that

i nformation on-line and downl oad that information?

MR. KUHLE: The information should be
avai |l abl e on the project website, donlingol deis.com

MS. LILLIAN KCENIG So that's what we
could use to give community input, we can type --

MR. KUHLE: There is a formon there that
you can submt information on the website. O ny e-nmail
W ll be up here shortly. You can send comments directly
to ne, if you like.

MS. LILLIAN KOENIG kay. So one of ny
questi ons probably would be: Wat kind of jobs will be
avai |l abl e for the general public if that m ne does go
t hr ough, and how do you incorporate us in those jobs?
Because one thing | notice about Al aska is that so many
young people, you know, with the Sl ope and the oil, they
think, oh, I"mgoing to get these great jobs, and they
don't. And it's a pipe dream And they bring in people
from everywhere but here. So if that goes through -- and
eventually it probably will -- how w |l you get, you know,
your workers? WIIl you bring themin and fly them out and

Iin, or do you prom se to give these young people who are
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graduating from hi gh school jobs in the near future?
Thank you.

MR KUHLE: Well, the hiring process wll
be done by Donlin Gold. | guess, you know, we are open to
any comments you would |ike to make, you know, as far as,
you know, how you would like to -- you know, sone of the
I ssues that you nentioned that you would |like to see
addressed. But at this point, the Corps of Engineers wll
not be involved in the hiring process.

MR, BRELSFORD: So this is a question that
really hel ps us focus on the purpose of the scoping
neeting tonight. O course, it's a central concern in the
regi on and across Al aska, what wll be the soci oeconomc
opportunities associated with the Donlin Gold Mne, the
proposed m ne. Tonight what we are doing is putting
I ssues on the table for conplete analysis in the EIS. And
so the question that our friend rai sed about what woul d be
t he wor kf orce devel opnent, the hiring practices, what
woul d be the soci oeconom c, enploynment and i ncone i npacts
fromthe Donlin Gold Project, that will be a detailed
section in the draft EIS that will cone out in Novenber of
2014.

Agai n, tonight what we are trying to do is be
sure that we understand the targets for that analysis. So

we are not generally going to specul ate about the outcone
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of that analysis. W really want to gather that input and
then we will work on it and bring that back to the public
in a draft EIS.
| think Don had offered to do this a little

informally. W had one request froma fell ow who would
like to testify early rather than waiting to the
concl usion. Wuld that be suitable?

MR, KUHLE: Sure.

MR BRELSFORD: So nane first and so on

MR, TOM LAKCSH: Yes. Thank you. M/ nane
is Tom Lakosh. |'m an Anchorage resident here. And the
concerns that | have are simlar to that that cropped up
wth the Pebble M ne about bondi ng and regul atory
provi sions for what an in perpetuity bond would | ook |ike
and how it would handle situations to maintain
i nperneability of the drainage and isolated fromthe
hydr ol ogi c system particularly if, in fact, there m ght
be contingency for a tailings damfailure included in that
bondi ng and repl acenent of i npernmeable -- an inperneable
state.

| understand that there is supposed to be a

i ni ng underneath the tailings pile to keep the hydrol ogic
system separate fromthe acid m ne drai nage or the
tailings drainage, but that -- |'ve never heard of

anything that can act in perpetuity underneath that

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

13

pile -- that tailings piling. And I'mwondering if there
has been a contingency to place an i nperneabl e cap over
the pilings to prevent the intrusion of rainwater and pond
water into the tailings that would produce the acid
drai nage and how exactly, you know, that's going to fiqgure
into the anount of bonding that's provided.
Can you answer any of those questions at this

time or have a discussion about that circunstance?

MR KUHLE: Well, again, | think at this
time we are taking comments of what the concerns are. And
all those issues that are identified will be eval uated and

anal yzed. You know, you are bringing up sone good

questions but, you know -- and it's being taken down on
the record here. And those things will be addressed in
t he EIS.

MR TOM LAKCSH: Right. And to the extent
that there is a need for an in perpetuity care for the
facility, | believe it should include funds necessary to
renediate a damfailure, a tailings damfailure,
| npoundnment failure, as well as in perpetuity capping and
prevention of intrusion of pond and rainwater into the
tailings to prevent creation of drainage that woul d
ot herwi se eventual |y circunvent any underlining that nmay
be pl aced, which clearly cannot | ast in perpetuity.

MR. KUHLE: So | guess as far as the
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bondi ng, yes, the State has a bonding program So if

there were -- a bond will be required. And your other
I ssues, again, we -- you know, we are taking note of those
and it will be evaluated in the EIS.

MR. TOM LAKCSH: Ckay. Thank you.

MR. BRELSFORD: Don, we had anot her
request for sonebody to testify early. | think it's a
special circunstance. W are going to have to ask
everybody to work with us together on this. | think we
want to accomodate fol ks as nmuch as we can but not

totally | ose track of the next steps in the presentation.

So if you are okay with this, I'"'mgoing to go ahead wth
one nore testinony now, and then we wll turn to the next
section of the presentation that wll talk about the

proposed m ne conponents, the project conponents.

MS. LOU SE DONHAUSER: My nane is Loui se
Donhauser. M address is 900 West 5th Avenue, Suite 200,
Anchorage, AK 99501. For this Donlin Gold Project EIS, |
am providing this coment and including 19 additional
pages which I wll not read but are inclusive of this
January 22, 2013 Donlin Gold Project EIS. Thank you for
your time. Signature, Louise Donhauser. Louise
Donhauser, 900 West 5th Avenue, Suite 200, Anchorage, AK
99501. Thank you.

MR. BRELSFORD: Tony, are you ready to
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nove forward, or did you want to ask comments | ooki ng at
the EI'S -- do you have comments on the EIS? Here is a
questi on about the EI'S process perhaps. Pl ease go ahead.

MR TONY VASKA: Hello. M nane is Tony
Vaska. |'m a sharehol der in The Kuskokw m Cor poration and
the Calista Corporation. Wen was the last tine you read
t he Federal Register?

MR, KUHLE: | read the notice. W just
published it on Decenber 14.

MR TONY VASKA: How often do you think
people fromthe villages will read the Federal Register as
part of the EI'S process?

MR, KUHLE: |'mguessing it's not often,
but the Federal Register is just one neans in which we are
maki ng the information regarding the project avail abl e.

MR, TONY VASKA: And do you have a
transl ator explaining the process in detail? Because it's
a very conplicated process.

MR. KUHLE: What was the question? Do we
have a transl ator?

MR TONY VASKA: Yes, for the EI S

MR. KUHLE: W have transl ators invol ved
in the process, yes. W had a translator when we were in
Bet hel | ast week. W have had transl ators avail abl e at

the neetings, and we intend to have them avail abl e
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whenever necessary.

MR. TONY VASKA: The last EI'S process |
went through was the Quter Continental Shelf Al eutian
Shel f stoppage in 1978, and it was conplicated primarily
because the deep water regulations were still being
devel oped, and they are conplicated in how you do that.
Very few people in Alaska wll read the Federal Register.
So it needs to be done not only in the | ocal newspapers,
but in the | ocal |anguages in the area because an EI' S
process is conplicated. Just the beginning is
conplicated. And ny concern is that you are not
enunciating clearly enough to people who will be affected
the nost by the process. And what steps are you taking to
make sure that that happens?

MR, KUHLE: As | said, you know, we are
t aki ng what we believe is an adequate approach. W are
provi di ng transl ators whenever necessary, but information
besi des the website is -- there is newsletters goi ng out
to every household in the affected regions. | guess |
woul d wel come any recommendati ons you have as to how we
can inprove on that. |If you feel there are peopl e that

are not receiving adequate infornmation, we would certainly

li ke to be nade aware of that during the -- as soon as
possible. But | nean, | -- we have heard your concern and
it's -- | guess we wll take --
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MR. BRELSFORD: If | could, let nme -- |
negl ected to i ntroduce nyself a few mnutes ago. |'m
Tayl or Brelsford, and | |ead the technical teamthat
provi des support to the Arny Corps of Engineers for this
project. | think the gist of Tony's comment is about
ensuring the people affected by the proposed project have
effective informati on and effective opportunity to raise
their voices on this. And | can say that several of the
fol ks on our team have |ived and worked in rural Al aska
over the years and have a pretty strong personal interest
i n ensuring that we do everything we can think of to
provi de that bridge of communi cati on.

So the newsletter went to 7,000 households. |
think that's a pretty wde distribution. And those
newsl etters will go out throughout the course of the EI S
totry to build little by little nore understandi ng. Don
appeared on a radio program a call-in program with a
translator at KYUK | ast week, and we will try to do that
again when we are out in the YK Delta. So regul ar
br oadcasts would be one nore tool. W actually are
advertising and trying to take advant age of
tel econferencing so that fol ks can participate and |listen
to those questions.

And finally, the website is a growing tool in

public communication. It includes a |lot of detail ed
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i nformati on, nore than we are going into tonight, but also
an automati ¢ comment sheet so you can just fill out
sonething, and it's posted to the record autonatically.

So | want to say we, too, want to do the right
thing on this kind of outreach so the people in the
community have a chance to understand the project, to
t hi nk about what it would nean in their lives, to the
| and, the waters that they've used for generations. And
as we nove towards the final decision, there has really
been a thorough di scussion of inpacts and a thorough
opportunity for the communities to be heard.

So | thank you for speaking wth passion about
the affected -- how inportant this is to the communities
in the region. W all need to do our best on this. So
t hanks.

MR, TONY VASKA: |'ve got one nore
question, and that is: How do you tie this to the
| eaching of nercury fromRed Devil? And | had fish
tonight, but it wasn't Kuskokwimfish. It was Kenai River
reds. Why? Because | couldn't go fishing at all.

MR, KUHLE: | think you are getting into
nore of the other issues that we will talk about |ater.
Mercury is one of the issues that we are well aware of and
we wll ook at it in several areas. And that wll be

nmentioned |later in the program
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Any ot her questions on the EI'S process before we
nove on?

Ckay. We will now nove on to a sumrmary of the
m ni ng proj ect as proposed by Donlin Gold. Donlin Gold is
a 50/ 50 partnership between two | arge international m ning
conpani es, Barrick Gold and NovaGold. And the Donlin Cold
deposit is |ocated on | ands owned by two Al aska Native
corporations. Calista Corporation is the subsurface
owner, and The Kuskokw m Corporation is the surface owner.
This is a very large project, as you can see, expecting to
pr oduce about 1,000,000 ounces of gold per year over a
life span of -- an operational life span of 27 and a half
years, and processing 59,000 tons of ore each day.

MR. BRELSFORD: Let ne check in. Sonebody
has joined us on the teleconference. This is the Donlin
Gol d EI'S scoping neeting in Anchorage.

MS. KATE THALHOUSER: Yeah. This is Kate
Thal houser from Georgetown Tri bal Council.

MR. BRELSFORD: W are about a third of
the way through Donlin's presentation. And when we pause
for comments, I'Il try and put ny elbow in and see if we
can nake sure you have an opportunity to ask questions or
comment s al ong the way.

MS. KATE THALHOUSER: Okay. Sorry to

I nt errupt.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

MR. BRELSFORD: Are you able to hear Don
easi |y when he's speaki ng?

M5. KATE THALHOUSER: Yeah. | can hear
hi m

MR, BRELSFORD: Thanks.

MR. KUHLE: And we have noted that the
Donlin Gold Project would be located in a renote part of
the state, stretching from Cook Inlet to the Kuskokw m

Valley. This area is hone to sone 66 communities that

20

m ght be affected by the project. In many communities the

project mght affect |ands and resources that are used for

subsi stence and other livelihood activities. This project

w il face an extensive set of legal requirenents with many

permts and nany agenci es invol ved.

The diagramat the top of this slide shows the
tinmeline fromexploration to closure. Donlin has worked
on exploration and environnental baseline studies for 16
years prior to submtting their permt applications. W
are now noving -- we are now starting the three-year
permtting period, first step of which is the scoping
nmeetings, which is why we are here tonight.

At the conclusion of the EI'S process, the

agencies wll decide to issue or deny the permts. |If the

permts are issued, Donlin Gold can proceed with three to

four years of construction and then an estimated 27 and a
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hal f years of operations. At the conclusion of the active
life of the mne, Donlin Gold will be responsible for

cl osure and reclamation. This includes decomr ssioni ng
the mlIl facilities and the pipeline and covering over the

waste treatnent or the tailings storage facility and the

waste rock storage facilities. The land will be
recontoured and native vegetation will be pl anted.
Now I "Il turn to the nmmj or conponents of the

project, starting with the pipeline and power plant. The

pi peline will be buried, not up on supports like the
Trans- Al aska Pi peline System It will be a cold pipe. It
wll not generate heat and wll|l not damage pernafrost.
Where it crosses eight major rivers, the pipeline wll be

install ed below the river bed using horizontal directional
drilling, or HDD, as shown in the center photo at the top
of the slide. For exanple, this technique wll be used to
cross the Kuskokwi m River and three forks of the George

Ri ver.

The i mage of the bl ock valve on the right side
of the slide shows that the pipeline right-of-way wll not
be fenced off, so it will not block access to subsistence
use areas. The right-of-way wll be brushed every ten
years to provide conti nued access for nonitoring and
mai nt enance by Donlin Gold. The construction process wll

not | eave a road along the right-of-way. The design wll
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al |l ow access, but after construction no inproved access
for vehicles and no bridges at the water crossings.

MR. BRELSFORD: Pause for a second. Do we
have anot her person joining the tel econference for the
Donlin Gold EI'S scopi ng neeting? A nystery participant.

MR, KUHLE: Ckay. This slide shows that
the pipeline would start at Beluga, cross the Al aska Range
over Rainy Pass, run west along the foothills of the
Al aska Range into the Kuskokwi m River Valley and conti nue
west to the mne site near Crooked Creek. The pipeline
woul d cross about 56 percent State | ands, 34 percent BLM
| ands, and ten percent Native corporation | ands.

Not e the bl ue segnent where an alternate
pi peline corridor would avoid the Dal zell Gorge in the
Al aska Range. It would separate fromthe originally
proposed route at mlepost 105 and rejoin the prinmary
alignnment at mlepost 150. Donlin Gold has recently
notified the Corps that this alternative i s under
consideration and will be exam ned during geotechni cal
I nvestigations during the com ng sumer.

This slide shows the project conponents at the
mne site, and I'd like to highlight three of these.
Nunber one is the open pit which would eventually cover
1,400 acres. It wll be 2.2 mles long, one mle w de and

1,850 feet deep near the end of the operational |ife of
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t he m ne.

Nunber two is a tailings inpoundnment,
technically referred to as a waste treatnment facility,
whi ch woul d cover about 2,350 acres, or three and a half
square mles. Tailings refer to the fine powder-1ike
material that is left after the gold has been renpoved from
the mll. Nunber three is the waste rock facility which
woul d cover about 2,300 acres. This is the rock that is
renoved to get to the gol d-bearing ore. These najor
facilities support the mll and shoul d process about
59, 000 tons of ore per day.

This is an overview of the nmjor transportation
Infrastructure. There would be new or expanded port
facilities in Bethel to transfer the cargo and fuel to
river barges. The barges, again, would go up the
Kuskokwi m Ri ver to a new barge | andi ng at Jungj uk, and
fromthere the fuel and cargo woul d be transferred by way
of a new 30-mle road fromthe port to the mne site.
Also at the mne site, or near the mne site would be a
new 5, 000-foot airstrip and a 40-mllion-gallon diesel
storage facility.

The proposed barge | andi ng at Jungj uk w ||
extend about 1,000 feet along the river bank and about
1,500 feet back fromthe river bank for a total of 26

acres. Donlin Gold Project would increase barge traffic

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

24

on the Kuskokwi m River to transport the supplies and
di esel fuel, wth the fuel being needed to power the |arge
m ni ng equi pnent and the trucks. Fuel barges wll be
doubl e- hul | ed.

The aver age navi gation season will be about 110
days per year. There would be about three barge tow
passi ngs per day, neaning that if you were at any point on
the river you could expect to see three barge tows, either
two up and one down or one up and two down, nost |ikely.
There woul d be four barges per tow. And there would be
about 64 cargo barge tows per season and 58 fuel barge
tows per season. Cargo barges would carry about 550 tons
each and the fuel barges would carry 173,000 gall ons each.
Not e that the shipping season, barge tow frequency and
nunber of barge | oads woul d be roughly the sanme both
during construction and during operation of the project.

Addi tional infrastructure includes a
construction canp of 2,500 beds whi ch woul d support a
construction workforce of up to 3,000 jobs. This includes
sone snualler renote canps for pipeline construction. The
per manent canp has 600 beds and will support a workforce
of up to 1,400 enpl oyees working shifts, neani ng about
only half of the workforce would be on site at any given
time.

Ckay. We will pause for any questions on the
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Donlin project and its conponents. Any questions before
we nove on?

MR. BRELSFORD: Take a second and see if
anybody on the line has questions about this section of

t he presentation. This was concerni ng project conponents.

Kate, are you still with us?
MS. KATE THALHOUSER: Yes, I'mstill here.
Sorry. | had the nute on.

MR. BRELSFORD: Good tel econference
manners. Any questions or comments?

MS. KATE THALHOUSER: No, not yet.
Thanks.

MR. BRELSFORD: Thank you.

MR. CARL WASSILIE: M nane is Car
Wassilie, GA-RL WA-S-S-I-L-1-E. Thanks again for
hol ding this public neeting. | think it's really
i nportant to get the public involved at the earliest stage
as possible. | was wondering about -- you had the barge
Infrastructure slide up there. And one of the concerns |
keep comng across is simlar to the Shell Q1 groundi ng.
The barges -- which direction are the barges going to be
goi ng? Are they going to be going down the Pacific Coast
or are they going to be going to China? O which
direction are the barges going to be going? Are they

going to be going through Fal se Pass? Are they going to
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be taking a route that goes al ong the whol e coastline of
the state or the Al eutian Chain? Wich direction are the
barges going? | think the scoping should include that
part of the infrastructure.

MR, KUHLE: | think one of the earlier
slides kind of showed the route, that the fuel and cargo
woul d conme from west coast of the United States up
transport to Dutch Harbor where fuel would be transferred
from ocean-goi ng ships to the fuel barges which would go
to Bethel where they will be downl oaded to snaller river
barges for transport up the river. So | think that slide,
you know, pretty clearly shows how that was presented to
us. Do you renenber seeing that?

MR. CARL WASSI LI E: Yeah, | do renenber
seeing that. So that was going in. Wat about the barges
carrying nercury out? Were does that mercury go? How
woul d that transportation infrastructure |ook |ike when
you are addressing the nercury risk? You have to include
the comunities at Dutch Harbor, wherever else they m ght
be transferring.

MR. KUHLE: | guess | don't know of f hand.
| guess we woul d have to take note of that comment, unl ess
Tayl or has nore information. But | don't know at this
point as far as the exact route that nercury -- co-product

nmercury would take. So | guess | just don't know that at
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this point. | guess we wll take that as a comment and
make sure that is addressed. And it would be -- you know,
it would be addressed in the draft EI'S, and you woul d have
a chance to coment on it for the final EIS.

MR. BRI AN COYLE: M nane is Brian Coyle.
Qui ck question. Since there will be three passings a day,
what is the current traffic on the river? How nmuch of an
Increase is this is what |1'd be getting at.

MR KUHLE: It's a substantial increase.
| don't know of f hand what the exact traffic is, but as I
understand it, it's -- | believe it's probably one or |ess
per day now. But | don't really know. That's just ny
guess.

MR. BRELSFORD: | think it's nore on the
order of one per week or one per ten days.

MR KUHLE: Ckay. | guess it sounds like
it's nore on the order of one per week or one every ten
days. So it wll be a substantial increase.

MR. BRI AN COYLE: l'd like to see the EIS
have some anal ysis of what that additional traffic would
be.

MR KUHLE: It definitely wll.

MR, JOSEPH BALDWN. M nane is Joseph
Baldwin. | have a simlar question having to do wth the

I npact of the increased traffic from Bethel upriver. And
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nmy concern here is nostly experience on the Kenai where

I ncreased boat traffic had consi derabl e i npact on the
vegetation along the river. And having lived in Aniak in
the past, | know that increased traffic woul d cause
consi der abl e damage to the bank on the river, plus

possi bly disrupt fishing activities during the critical
summer period. | hope that inpact statenent doesn't
ignore the traffic route. Your project nentions that you
have a transportation route, and | hope the inpact
statement will address that, too.

MR KUHLE: We will definitely include
that. And that will be addressed in the inpact -- in the
ElI'S. Thank you.

MR. SID ATWOOD: Thank you. M nane is
Sid Atwood. What |I'mwanting to address when you brought
up barges is the fuel barges that haven't been able to
make it up river lately. W were at N kolai in 2009 when
we had that wonderful bonus of $1,200 for everybody to
spend, so we went and saw how t he people were doing. And
the barge couldn't nake it to N kolai, so they had to pay
quite a bit of nmoney for flying in fuel. This is
happening quite a bit. There is about half of the ponds
in the Arctic now that are not ponds anynobre. So as water
goes down -- | know you're tal king about long term and I

want you to be sure to | ook at do we have water |evel.

28

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

29

MR. KUHLE: Thank you.

MR. HARRY CRAWORD: My nane is Harry
Crawford. And | saw that the pipeline, the gas pipeline
was com ng from Beluga. And we are having problens wth
deliverability today, so 27 and a half years of
producti on, how nuch gas are you going to use and where is
it going to cone fronf

MR, KUHLE: Well, | guess, you know, we
are aware that the gas situation in Cook Inlet has changed
alot in the |last few years and expect that there will be
changes in the com ng years. And because of that, Donlin

hasn't provided a specific plan regarding that yet, but it

wll be considered in the EIS as, you know -- it wll be
one of the issues that wll definitely be addressed. And
we wll have to take a cl oser ook at that on the best

I nformati on avail abl e.

MR, DAVI D JOHN: My name is David John,
and |'mfromthe village of Crooked Creek. And nmy concern
Is the water level, |ike that guy was saying earlier. And
you know, as everybody knows, we have fish going up and
down the river even through the wintertinme. And how wi ||
it affect ne and ny community? You know, if you guys do
have an accident, are you prepared to cover it or what?
I'd like -- we have sal nbn comng up every spring, and in

the fall tinme we have whitefish and |ingcod com ng up, and
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grayling. Wth that many barges going up and down the
river, will it affect the salnon that's going up?

MR KUHLE: Well, we are certainly aware
that the barge traffic could have a potential effect on
sal non and, as you will see later, we are |ooking at fish
habitat as one of the issues that we w || be addressing.
So the fact that we have heard that concern already and
the fact that you are bringing it up, it will be in the
record and it definitely will be addressed. | don't have
t he answer because | can't quantify those inpacts at this
point, but that's the purpose of our scoping neeting is to
hear these concerns. So we will look at that.

MR, DOUG MOLYNEAUX: My nane i s Doug
Mol yneaux. Last nane is MO L-Y-NE-A-U X. And ny
comment also has to do with the water level. The
di scharge into the Kuskokwim River is driven in pretty
good share fromglacier nmeltwater in the headwaters there.
And as Sid Atwood has nentioned, there has been a tendency
Iin recent years of really low water levels. | think sone
of that is the glaciers are drying up, as well as sone of
t he water percolating through the tundra.

But over the length of the |life of the project,
we are likely to see a big change in those glaciers and
how much di scharge is comng through. And | just wanted

to nmake sure that that's being accounted for, projecting
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di scharge and changes in discharge that m ght occur.
And also originally there was plans on having a
barge station at Crow Vill age downstream of Ani ak, and now

the new station is upstream of Aniak quite a ways. Any

comments on how -- as to the water depth between those two
| ocati ons?

MR. KUHLE: | guess | don't have specific
information in that regard. |'msure Donlin has studied

it extensively before they made their change to go further
up the river. As far as the glacial nelt and that, that's
a good point to bring up and, you know, we will nmention

| ater that we are al so | ooking at potential inpacts of

gl obal warmng. So that's, | guess, sonewhat related to

t hat .

MR, BRELSFORD: So addressi ng anot her
aspect of your question, Doug, you are drawi ng attention
to alternatives and alternatives in design as the project
has matured. So Donlin considered nany approaches on
transportation and energy sources for the mne project. |
beli eve that the fornmer design you are referring to | ooked
at Birch Tree Crossing downstream from Ani ak. And at that
stage they were planning to fuel the entire operation on
t he basis of barged-in fuel.

And subsequently the gas pipeline was devel oped

as a design -- as a conponent so that the power source for
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the electrical generation of the mne is by natural gas
fromthe pipeline, which drastically reduced the fuel
requi rement to be barged in. And as a result, | think
there is sone scenari o building about | ow water conditions
and how many effective trips you are likely to fit into a
season. And that led to this current design, one that we
are evaluating as the proposed project with the barge
traffic that's outlined here and Jungjuk as the port site.
But there will be other alternatives analyzed in the EIS,
per haps on energy sources or transportation corridors and
So on.

So your comment is really hel pful in rem nding
that an EI'S doesn't just | ook at one approach to neeting
t he project purposes. W want to develop alternative
footprints, alternative approaches that woul d have
di fferent environnental consequences so that there could
be sone conparison. And this exanple of turning to
nat ural gas through pipeline versus nuch nore intensive
bargi ng for fuel sources, that's an exanple of the
devel opnent alternatives in comng to the current design
of the project.

MR KUHLE: Ckay. We will talk now about

sone exanpl e issues and invite your ideas. The purpose of
the scoping neetings is to identify issues and concerns.

One major area is water resources. The project is
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designed to result in no discharge of m ne-contacted
water, but there will still be concerns. Sone exanpl es
are noted on this slide.

Streans and other surface waters will be
diverted away from and around mning activities in order
to facilitate mning and to avoid contam nati on.

G oundwat er woul d be consuned as part of the m ning
process and could affect base | oads in nearby streans.

M ne dewatering to keep water out of the pit could | ower
adj acent groundwat er | evels and agai n affect nearby
streans. Sonme of the rock, when exposed to the el enents,
could generate acid or |leach netals. So waste rock,
tailings and all runoff would have to be carefully nmanaged
to avoid contam nating waters outside of the mne site.

Air quality is also inportant, and this slide
shows sone exanples of issues. There will be several
sources of em ssions, including a |arge nunber of |arge
m ni ng vehicles. There would be a 227-negawatt power
pl ant and dust created by renoving and processing the

over burden, waste rock and ore. Cdimte change is a

growi ng concern and will need to be considered, as |arge
amount s of hydrocarbons wi Il be burned.
Mercury will be | ooked at in several areas.

Naturally occurring nercury, or fugitive nercury, could be

rel eased by exposing it during mning. Mercury stack
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em ssions could occur during the mlling process. And any
mercury co-product would require careful storage and
transport. And given the |arge anounts of fuel and
hazardous materials invol ved, safe operating procedures
and energency response plans will be crucial in preventing
spills.

Ot her nmmj or issues and concerns include wetl ands
and vegetation, fish and wildlife, river travel,
subsi stence, and traditional |and uses. The proposed
project would affect a total of 16,300 acres. O this,
10, 000 woul d be for the mne site and rel ated
i nfrastructure, and about 6,000 would be for the pipeline.
These areas woul d be inpacted by excavation, filling,
vegetation renoval, or other disturbance. 6,900 acres
woul d be wetl ands.

Fish and wildlife, there could be habitat | oss
or reduced habitat value for those 16,300 acres that I
menti oned. There could al so be disturbance of individual
animals. |'ve already tal ked sonewhat about the increase
In barge traffic. And subsistence and traditional |and
uses would be affected by |oss of land to devel opnent.

Here is nore exanpl es of issues and concerns,
and these are focused on the comunities, cultural
resources, and recreation. Community |life would be

affected by a new workforce from 3,000 construction
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wor kers and 1, 400 pernmanent enpl oyees. There woul d be new
enpl oynent and inconme, but there would al so be many
effects on the community and human heal th. Cul tural
resources, both archeol ogical and historic, that exist in
t he area mi ght be disturbed or destroyed. Recreational

and visual resources mght be affected by new structures
and m ni ng operations.

For all of these issues in the EI'S process we
wll look first at ways that these inpacts could be
avoided. |If not possible to avoid them how could they be
m ni m zed and how any renai ni ng i npacts coul d be
m ti gat ed.

To conclude, we know that this proposed project
and | and and resources are inportant to you, and we would
| i ke to enphasi ze that there are several ways to get
involved in the EIS process. You are already doing the
nost i nportant thing by being here tonight. You can also
visit our website for nore informati on and to submt
comments, or you can contact ne directly. And ny direct
phone Iine and ny e-nmail are provided on the slide.

O if you have any tribal matters, you can
contact our tribal |iaison, Amanda Shearer. And her
direct phone line and e-mail are al so provi ded here.

Tri bal governnments al so have the opportunity to enter into

gover nnent -t o- gover nnment consultation, which is a separate
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process froman EIS and cooperati ng agency status. Amanda
and | have had two tel econferences with tribes so far to
di scuss being a cooperating agency or participating in a
governnent -t o-governnent. We expect that there will be

ot hers.

So that's the end of our presentation. W would
| i ke to hear nore of your comments. |If you would like to
testify, I"'mgoing to ask you to do so. W ask if you do
that, again, state your name so that our court reporter
can hear it. And if you read fromwitten coments, we
woul d i ke that you | eave a copy so that she can
accurately get themin the record.

Ckay. We asked people to indicate when they
signed in if they wished to provide any coments, and the
first one on our list is Sharon G ssna.

M5. KIM WETZEL: She may be next door.

MR, KUHLE: We'll nove on. |f she cones
in, 1"I'l just give her a second chance. Next one is Sid
At wood.

UNI DENTI FI ED MALE SPEAKER: He went to get
her .

MR. KUHLE: Tom Lakosh.

MR. BRELSFORD: | think Tom was the guy
t hat spoke earlier.

MR. KUHLE: Var | eanna Hal | .
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MS. MARLEANNA HALL: Hi. Good eveni ng.

My nanme is Marleanna, MA-R L-E-A-NNA, Hall, HA-L-L.
And |I'm a projects coordi nator at the Resource Devel opnent
Council for Alaska. RDC is a statew de business
associ ation conprised of individuals and conpanies from
Al aska's oil and gas, mning, forest products, tourism and
fisheries industries. RDC s nenbership includes a | ot of
Nat i ve corporations, |ocal communities, organized | abor
and industry support firns. RDC s purpose is to encourage
a strong diversified private sector in Al aska and expand
the state's econom c base through the responsible
devel opnent of our natural resources.

The Donlin project is |located in a region of
Al aska t hat experiences sone of the highest unenpl oynent
rates and has very few other opportunities. Through the
expl orati on stages, Donlin has shown a strong conm t ment
to local hire and for supporting communities and cultures
in the region. A project like this is atruly rare
opportunity to inprove the | ocal econony where few other
opportunities exist. |If devel oped, RDC believes it wll
be done in a way that creates opportunity for | ocal
enpl oynent and econom c growh while protecting the
subsi stence resources and culture of the region and
protecting the environnent.

RDC urges the Corps to include the followng in
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the EI'S: The social and econom c benefits of this project
to the region, state, and the nation; the potential for

| ower cost energy options to the region; and job
opportunities leading to reduced out-mgration, which wll
hel p mai ntain rural schools.

RDC supports a rigorous permtting process that
reviews and analyzes all potential inpacts, including the
positive econom ¢ ones. Al aska has seven existing |arge
m nes that were permtted under the rigorous review of
NEPA and the scientifically based permtting process that
i ncl udes over 60 nmajor state and federal permts and
aut hori zations. Alaska's existing mnes are operating to
t he hi ghest standards and in harnony with our renewabl e
resources. Donlin's project description denpnstrates an
under st andi ng of environnental concerns, and it features
vi gorous envi ronnmental nanagenent principles.

We | ook forward to participating in the public
process for this project which will |ikely provide
responsi bl e econom ¢ prospects for this region and for
Al aska whil e protecti ng subsi stence resources. Further,
the EI'S process gives Al askans adequate tine to fully
review the project docunents and to provide input on the
pl ans.

Thank you for the opportunity to comment on this

| nportant project.
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MR. KUHLE: Thank you. |Is Sharon G ssna
I n the roonf

M5. SHARON CISSNA: |I'min the room And
am | supposed to be asking a question?

MR KUHLE: Well, right now we are taking
testinmony. | guess if you have a specific question, we
can try to answer it.

MS. SHARON CI SSNA:  All right. Yes. | --
| really do have a concern, and that's what | amhere to
do is to state sone of the work that | have been doing
over the |l ast nunber of years | ooking at health in Al aska.
And this project is one of those, |ike so many projects
that we have in the state, that really neets one of the
I ssues that we really have not been dealing wth, and
that's really health and the inpact on the health of our
people in Alaska by the different projects that are
occurri ng.

And we, as the forner -- | ama past State

39

Representati ve and served for 14 years in the Al aska State

House and was the co-chair of the nine years that we had

t he Legislative Health Caucus. And we did have a forum on

health and the inpacts of devel opnments to the people in

the state of Al aska and did have one of the -- one of the

scientists fromthe Al aska Native Tribal Health Consortium

who spoke to us about the water safety issue. And his
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testinony we actually heard in a forumwi th a nunber of

| egislators. And it was really pretty sobering that we
had several different community nenbers that were not far
fromthe site of the mne that you are tal king about. And
t hey were tal king about the |l ack of safe water in their
conmmuni ti es.

And the legislators were surprised and didn't
realize that Al aska had communities that didn't have safe
water. And | don't know if it's been di scussed here, but
that in A aska we have sonewhere in the md 70s of the
state has safe water. So we are a very strange category
conpared to other states, in that the rest of the United
States has 99 point sonething safe water. And that
I ncl udes sone of the nore socially and economcally
chal | enged places in the country. The kinds of statistics
that you get in communities wthout safe water are that
the children are the first ones that get hit, and they are
taken away to hospitals in other places.

Rural Al aska is a category different than any
one other place in our country because of how very di stant
it is fromthose places that in the rest of the country
you do have ways to easily get to hospitals, to the
di fferent kinds of services you have.

It's nmy concern and what | wanted to state was

Is that unfortunately in Al aska we have not spent the tine
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and energy and funding -- it's been huge anmounts of
fundi ng we have spent wthout the tinme to really nake sure
that that funding is being spent in a way that really does
get results, as in safe water.

So nost of the communities where mning i s going
to occur, where any kind of extraction is going to occur,
the people that live there, they have a right to |live
there. They have been there for, in nost cases, thousands
of years. They are really forced with amazing inpacts
that are going to jeopardize their nore than well -bei ng.
Their whol e survival is being chall enged.

And | really want to have anyone in any of these
ki nds of nmeetings to really begin to denmand that in our
state we start really addressing health issues, not just
maki ng noney. Making noney is inportant, but we appear to
spend enornbus anounts nore noney than is necessary if, in
fact, we did take the responsibility to pay attention to
t he popul ati ons where, in fact, these projects do occur.
And they are very precious popul ati ons because they
understand the | and and howto live in that | and nore than
anyone el se does. So | hope that you will consider this
when you are thinking about this project.

MR, KUHLE: Okay. Thank you. Next person
Is Sid Atwood.
MR. SID ATWOOD: Thank you. Ckay. M
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nane is Sid Atwood. | did already tal k about ny concern
about the | ow water, which isn't going to increase. The
barge traffic is worse as tinme goes on. But as Ms. Sharon
Ci ssna just nentioned, we went by canoe down the Yukon and
talked to different communities. Actually, we started up
on the Tanana. And that's the way to go see peopl e.

Anyway, yeah, where the State does nmention safe
water, it wasn't really true because at one point there
was, but things have failed and so safe water is the big
thing that we are | ooking to see. There is way too nmany
di seases and so forth that happen. And the popul ati on out
there needs to be standing up and feeling proud for
t hensel ves instead of the other way around. W are | osing
people left and right to suicide. GCkay. Thank you.

MR. KUHLE: Thank you. Carl Wassilie.
MR. CARL WASSI LI E: You have ny nane.

Thank you. There is a couple things. You know, the
toxins that inhibit fish production is at a critical
point. W have to use the best avail able technology to
capture the toxins that inhibit fish production because
the fish are critical to the health and well-being of the
peopl e out there. One of our traditional customary ways
of sharing goes beyond the Kuskokw m wat er shed.
Anchorage, Alaska is the largest village. And there's a

| ot of sharing of subsistence resources in which famlies
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traditionally travel back and forth between Anchorage and
the Kuskokwimarea. | think it's really inmportant to
ensure that we capture these fish inhibitors or at |east
address that and study it.

And then the nmercury, we definitely need to
continue to address that with a nercury risk assessnent
fromcradle to grave and then the conti nuati on of
addressing the characterization of the rock for acid m ne
dr ai nage.

As | mentioned before in Bethel, there is
concern about the -- that rock characterization, that
m neral characterization there, potential for acid m ne
drai nage which -- and so when we are tal king about
construction material that's not going to be | eaching, is
not going to be captured, there is a lot of construction
material that | see in this proposal that's not going to
be addressed. And there will be contami nants in the water
system So there should be a way to reduce that risk of
t hese contam nants getting into the water system

And one other thing. | wanted to make sure that
the dust -- fugitive dust is a critical issue. The
fugitive dust. As we know, NovaGold in the Rock Creek
M ne, there were nunerous conplaints with that streamined
project. NovaCold is one investor and Donlin, so | just

wanted to -- their poor planning and engineering led to a
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nunber of problens, not only with that, but with workers
on site. The dust em ssion, the breaching of the -- of
the water balance led to fines. And the State of Al aska,
actually, dam safety group had shut that m ne down.

And anyway, that -- at that point they had
determned that it was a risk to the public and shut that
down. So | just wanted to nention those few things. At
that point -- but | really don't see howthis is going to
be a safe mne at all at this point, just based on the
amount of rock and the | ack of capturing the contam nants

t hat actually cause health problens to the people, not

44

only to the subsistence resources. But | noticed you said

| and use, traditional |and use, but there is actually
traditional water use, too. So the fugitive dust gets in
the area, travels to the berries, travels in the water,
t he water conmes down, goes up river, down river. The dust
i mpacts us all. And that's including on the barges and
the transportation route.

So |l think that's it for right now. Thank you
very nmnuch.

MR, KUHLE: Ckay. Thank you. N kos

Pastos with the Center For Water Advocacy. There is a
question mark by this one, so we will see. It's Kay
Chi ckal vsion. And next one is Deantha Crockett.

MS. DEANTHA CROCKETT: H . Thank you for
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the opportunity to comment. M nane is Deantha Crockett.
| amthe Executive Drector of the A aska M ners
Association. AMA is a nonprofit menbershi p organi zati on
established in 1939 to represent the mning industry in

Al aska. W are a statew de associ ation based in Al aska.
We are made up of nore than 1,500 individual small placer
mners as well as the large mners and contractors and
vendors that are associated with the m ning industry here.

AVA supports responsi bl e devel opnent of Al aska's
natural resources, specifically the mnerals that nake up
my industry. AMA supports the ability of natural resource
projects to enter into the NEPA process, one that reviews
all potential inpacts, including the positive ones. As
you nentioned in your slides, the purpose of the scoping
nmeetings are to share views and provide informati on on the
proj ect .

Qur views are: should Donlin Gold Project
commence permtting, undergo construction and becone an
operating mne, it wuld create an economc boomin a
regi on of our state that is incredibly economcally
di sadvantaged. This is a region with a pretty high
unenpl oynment rate and very few econoni ¢ opportunities.

AVA bel i eves the Donlin Gold team recogni zes
that if a mne is developed in this area, it has to be

done wth an enphasis on | ocal enploynent, environnental
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protection, and respect for subsistence val ues and
culture. |In fact, Donlin CGold has already denonstrated a
strong commitnent to | ocal hire and support of nei ghboring
communities. In addition, the project description shows
I ts understandi ng of the environnental concerns and
outl i nes managenent techniques that will be applied to
address these concerns. Your slide shows 16 years of
studi es done at Donlin. That's alnpbst as long as we raise
our kids. The enphasis on data gathering and baseli ne
studi es denpnstrates that conm tnent.
We | ook forward to being involved in this

process. Thank you.

MR. BRELSFORD: W are going to keep peace
in the valley here. Mary is trying to reach a purpose.
If it would be possible to wite up your testinony or
sonet hing of that sort -- | know this is inportant to your
organi zation, so if you could help us to get it right in
the record, that would be really wel cone.

MR. KUHLE: Tony Vaska.

MR. TONY VASKA: Hello. It's nme again.
I"'mall in favor of the open neeting process. And you can
see how difficult it is here to communicate just in
English. So when you use a scoping process and foll ow ng
the whol e EI'S process and the whol e NEPA process in our

vil |l ages, make sure it's clear because sone technical
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aspects wll not be translated. They can't be. They are
words that don't exist where we do. That's one.

Two, today | had an interesting conversation at
t he subsi stence board neeting from Metl akatla. They were
concerned about the mning in British Colunbia in the
transboundary rivers of Southeast. W have one in our
area. And you will be holding an EI'S neeting in one of
themat Holy Cross. The Yukon River, the king sal non
spawn in British Colunbia 2,000 mles away. So that's
sonet hing that concerns ne a lot, especially since there
are so few fish for our people. They are still having to
pay $250 fi nes because the State considers themto be
fishing illegally.

So the fear of what -- the poisoning from
nmercury affects ny famly, ny friends, not just on the
Kuskokwi m but al so on the Yukon.

The third thing is today the other thing that

t he subsi stence board was di scussing -- and Fish &
Wldlife Service is part of this, as well as BLM-- the
Presi dent has asked the -- all the federal agencies to

consult with tribes on any activities on or near their

| ands. Fish & Wldlife Service has two | arge refuges.

The smaller one is in Togiak. The larger one is the Yukon
Delta. Together there are 30-mllion acres of |and set

asi de.
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Is the Arny Corps of Engi neers under orders from
the President to consult tribes when any activities
happen?

MR. KUHLE: Yes, we are. And we -- we are
engagi ng i n governnent -t o-governnent consul tations, and we
have also invited tribes to be cooperating agencies in the
pr ocess.

That's the | ast of our commenters. So -- yes.

MR DOUG MOLYNEAUX: Again, this is Doug
Mol yneaux, MO L-Y-N-E-A-U-X. And just three points |
just want to bring to your attention just to make sure
they are covered in this process here. And one has to do
wth the water budget. | think estimating the
preoperati onal estimates of how much water is generated
and what needs to be treated, | think there is a strong
tendency in mning to really underestimate preproduction
how much water is going to be generated and what needs to
be treated. So | guess |I'd ask that you take into
consideration the track record of mnes in Al aska and
per haps el sewhere on whet her they are underestimating or
overestimating what is really needed for treatnent to try
to get a better estimate of what reality is. So that's
one poi nt about the water budget and what's going to get
treat ed.

Anot her point is inpacts of popul ati on grow h.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

49

A lot of us see a huge influx on nunber of people, both
enpl oyees of the m ne and support agencies or support
i ndustries in the Crooked Creek area. Those people are
going to want to recreate, sportfishing and hunting,
subsi stence fishing. And in sone of the snaller streans
in that area you are liable to find really huge i npacts on
t he anmount of use that's going to happen in those areas
whi |l e these enpl oyees are recreating, Holokuk, Oskawalik
and the George River in particular, and the Holitna, too,
which is not too far away fromthe bread basket of sal non
production in the Kuskokwim So just neke sure you are
taking into consideration those sorts of el enents.
The third thing is, this kind of goes back to

t he anount of water that's going to get treated for
aci d-generating potential. At one point they were | ooking
into actually pouring limestone in the Holitna River
basin. And do you have any idea, is that still on the
books? |Is that one of the alternatives that's being
| ooked into for getting |inestone for treating acid-m ned
wat er ?

MR KUHLE: Are you asking ne?

MR DOUG MOLYNEAUX: Yeah. | guess |I'm
bringing it to your attention that that was one --

MR KUHLE: |I'mnot famliar wth that

of fhand, but it would be --
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MR DOUG MOLYNEAUX: Just so it's on the
tabl e so people are aware of it. That's all.

MR KUHLE: GCkay. Thank you.

MR TOM CRAFFORD: H . M nane is Tom
Crafford. Last nane is spelled GCGRA-F-FF-ORD. And I'm
wth the Al aska Departnent of Natural Resources. And |
t hought that | would nention that, in tandemw th the
envi ronnental inpact statenent and the federal permtting
process, there will also be a State permtting process.
There are representatives here tonight fromthe Departnent
of Fish & Gane, Departnent of Environmental Conservati on,
and the Departnent of Environnental Resources. And all of
t hese agencies and nore wll have to be involved wth the
State permtting conponent of this process. And the
O fice of the Project Manager and permitting where | work
is involved in coordinating that State permtting process.

A gentl eman naned Jeff Bruno is the permtting

coordinator for this project. And his e-mail address is
jeff.bruno@l aska. gov. He was unable to be here tonight.
He's out of the state. And he has attended all the other
scoping neetings and will be attending all the future
ones. And |I'msorry he was unable to be here tonight.
But we want to hear from peopl e throughout this process.
There is a State website for permtting. And |I'msorry,

but the URL is too long for ne to quote that tonight. But

50
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I f you contact Jeff Bruno at the e-nmail address, he can
provide that to you.

MR. KUHLE: Ckay. Thank you. 1'd also
mention that the contact page on the website has contact
information for all the cooperating agencies involved in
t he process.

MR. COLIN OBRIEN: Good evening. M nane
Is Colin OBrien, and I'm here from Anchorage. Looking
over the Federal Register notice for the scoping process,
| |1 ooked through the list of Executive Orders that the
Corps is going to be mndful of during the process. And
one seened to be mssing, as best | can tell, and that's
the President's Executive Order on environmental justice
whi ch requires that federal agencies, to the extent
practicabl e, address and mtigate adverse environnental
consequences for popul ati ons of | ower soci oeconom c status
and also mnorities. And it seens to ne that this project
m ght obvi ously have di sproportionate inpacts on
communities that -- to which the Executive Order applies.
I's the Executive Order sonething that you guys are m ndf ul
of or sonething that you intend to foll ow?

MR KUHLE: W are definitely aware of it,
and we will conply with all the appropriate Executive
Orders. Yes.

MR. M KE FI NNI GAN: My nane is M ke
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Finnigan, F-1-NN-I-G A-N. Coupl e quick questions. How
far is this actually located fromthe village of Crooked
Creek?

MR KUHLE: |I'msorry. | couldn't catch
t hat .

MR M KE FINNI GAN:  The actual mne site,
how far is it fromthe closest village?

MR. KUHLE: Fromthe closest river?

MR MKE FINNIl GAN:  No, no. Village.

MR, KUHLE: Onh, closest village. 1It's ten
mles from Crooked Creek.

MR MKE FINNIGAN: Ten mles from Crooked
Creek. GCkay. And how far are we |ooking at total river
travel ed from barge point to barge point?

MR. KUHLE: The distance up the Kuskokw m
Ri ver, is that the question?

MR- M KE FI NNl GAN: Correct, yes.

MR. KUHLE: Approximately 200 river m|les.

MR MKE FINNI GAN: 200 river mles.
Thank you.

MR DAVID JOHAN: M nane is David John.
And could we go back to that one slide about community and
how t o get invol ved?

MR, KUHLE: Okay.

MR. BRELSFORD: David, which slide again?
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MR. DAVID JOHN. The project --

MS. KIM WETZEL: Sixty-six villages.

MR DAVID JOHN: Sixty-six villages. The
| ast neeting we had in Cooked Creek, | was pretty
concerned about skipping villages and just going to the
main routes. And | think that, you know, 27 years for a
mne is a long tine but, you know, we ain't going to be
around. You know, everybody should be invol ved, the
vill ages, especially fromLine Village on down, because if
we do have an accident on Donlin Creek, it's going to
af fect everybody on the Kuskokwi m and the Yukon.

MR. KUHLE: So are you just making a
comment, or did you have a specific question?

MR, DAVID JOHN. |'mjust making a
comment, naking a suggestion that we should have all
nmeetings fromLine Village all the way on down to Bet hel,
wher ever the barges will cover, because if they do have an
accident at Donlin Creek, it's going to affect both rivers
and all the people that are there.

MR. KUHLE: Ckay. Thank you.

M5. KIM WETZEL: Tayl or, do you want to
di scuss about the choosing of villages that were visited?

MR. BRELSFORD: | think there is sonething
really significant about the issue that David rai ses about

fair play. W talked a little bit about this in Crooked
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Creek, and several people said you are here tal king to us,
but we also care about the other communities that m ght be
affected by the project. And those were Line Village and
Stony River that are a little bit closer to the pipeline
corridor. So | think there is a very deep belief in the
YK Delta that everybody affected ought to have a real
opportunity to have their voice heard.

What we are doing is a bit of a conprom se. W
have tried to spread out the neetings to ensure that every
subregion within the YK Delta has an opportunity for a
scoping neeting. So we are trying to enphasi ze spreadi ng
out across the subregions, but we nade a commtnent to
David in the Crooked Creek neeting that Moxie and | woul d
make some followup calls directly again to Linme Vill age,
Stony River, Sleetnute and to provide a briefing to
provi de information over the phone and to do what we can
to ensure that they have a chance to make their voices
hear d.

So we are going to come up short on sone things,
but we are going to try really hard to nake sure that al
of the communities have an opportunity to participate and
to be heard. |It's a good rem nder that we have got to
work hard on this, David. Thanks.

MR. KUHLE: Any other questions?
MR WLLIAMVENES. M nane is WIIliam

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

55

Venes, V-E-N-E-S. And I'mfromBethel. |1'ma TKC
sharehol der nyself. And I'd just like to say that | hear
a lot of talk about the positive benefits of the economc
devel opnent in the area, which is definitely |acking, but
| nmean, how do you val ue that against the potential |oss
of alot of traditional lifestyles and stuff? | nean, |
guess | hope that you really put a |lot of enphasis in the
ElIS on traditional ways of life that wll be | ost and
obvi ously cannot be really replaced. That's ny coment.

MR. KUHLE: GCkay. Thank you. That's what
the EIS process is about is to identify both the positive
and the negative and eval uate those and | ook at
alternatives. Thank you.

MS. JUDY BITTER M nane is Judy Bittner
l|"'mthe Al aska State Historic Preservation Oficer, and
"Il be participating in the EI'S process, but also wanted
to let fol ks know there is another parallel process within
the National H storic Preservation Act in section 106 that
has an opportunity for people to consult on the historic
properties that nay or wll be affected by this and
wor ki ng out ways to avoid, mnimze or mtigate those
adverse inpacts. And that will be going along as the EI'S
progresses that there will be some consultation with the
f ederal agencies, the public and the interested parties on

that, as well. And I'"'mwth the Departnent of Natural
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Resour ces.
MR. KUHLE: Thank you. Anybody el se?
MR. CALEB REDMAN: My nanme is Cal eb
Redman. | missed nost of the neeting, but -- maybe this

has been addressed, but | was under the inpression that
this mne had the potential inpact of 40 tines the inpact
of the Pebble Mne. |Is that true, sir?

MR, KUHLE: It has --

MR, CALEB REDVAN: Forty tines the
envi ronnent al i npact.

MR. KUHLE: Forty tinmes the environnental
| npact of Pebbl e?

MR. CALEB REDNAN: s that true?

MR. KUHLE: | would seriously doubt it,
but | guess we haven't evaluated it. That's what the EI' S
process is for is to evaluate the inpacts, but -- so, |
guess |'m not prepared to make a conparison to Pebble.

MR. CALEB REDVAN. So you are with the

conpany, then, that is proposing, or was there -- who are
you exactly? |'mnot sure.

MR, KUHLE: |'mhaving a hard tine
under st andi ng what you are saying. |'msorry.

MR. CALEB REDVAN: | was curious if there

has ever been any type of environnental degradation in the

past concerning this type of devel opnent on the | and and
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earth.

MR. KUHLE: Any type of environment al
I npact ?

MR. CALEB REDVAN:  Degradati on.

MR, KUHLE: From --

MR. CALEB REDMAN: Fromthis type of

devel opnent .

MR. KUHLE: Fromthis type of m ning?

MR, BRELSFORD: Let ne propose, could we
have a sidebar conversation after the neeting so | can
catch you up on sone of the questions and sone of the
material that was covered earlier and we can answer sone
questions and nmake sure that you have a chance to provide
your comments? But we are getting a little bit late. |
see people getting antsy to go, so | don't want to really
go all the way back to the beginning and review a | ot of
the previous material. But we will follow up after the
session. Okay?

| take it -- we are seeing body | anguage that
it's about tine to wap up. Last call if you have any
comments. And | think we are on cl osing appreciations,
Don.

MR. KUHLE: Thank you. All right. Thank
you for com ng.

(Proceedi ngs adjourned at 8:06 p. m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conm ssion Expires: Novenber 5, 2016
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    MR. KUHLE:  Good evening.  Welcome to the 



            3    scoping meeting for the Donlin Gold Project environmental 



            4    impact statement, also known as an EIS.  My name is Don 



            5    Kuhle.  I'm with the U.S. Army Corps of Engineers.  I'm 



            6    the project manager for the EIS.  There are a number of 



            7    cooperating agencies here who will participate in the EIS, 



            8    and we also have a third-party contractor here, URS 



            9    Corporation.  If you have any questions, feel free to ask 



           10    them as we go through the presentation.  If you do, 



           11    though, we ask that you identify yourself before stating a 



           12    question for our court reporter.  And if you ask more than 



           13    one question, we ask that you identify yourself each time.  



           14              Here is the agenda for tonight.  It will provide 



           15    you with an idea of the topics that we will cover.  We 



           16    will go on as to the purpose of tonight's meeting and then 



           17    the EIS project milestones.  After that we want to provide 



           18    a basic overview of the project as Donlin Gold has 



           19    proposed it.  And we will summarize a few issues as a way 



           20    of inviting the comments.  And we encourage you to get 



           21    involved, and we will tell you how to do that.



           22              Donlin Gold has proposed an open pit gold mine 



           23    ten miles north of Crooked Creek on the Kuskokwim River.  



           24    And in order to comply with the National Environmental 



           25    Policy Act, or NEPA, the U.S. Army Corps of Engineers will 
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            1    be preparing an EIS to identify and analyze potential 



            2    impacts.  The Corps is neither a proponent nor an opponent 



            3    of the project.  The EIS will be used in making permit 



            4    decisions by the Corps and by other agencies.  The scoping 



            5    meetings are the first step in the EIS process.  



            6              This map gives an overview of the project area, 



            7    which extends from Cook Inlet to the mine site north of 



            8    Crooked Creek and on down to the lower Kuskokwim River.  



            9    This is a remote area with little development to date and 



           10    no existing roads to the region.  The map shows that 



           11    existing transportation and energy infrastructure in 



           12    Alaska is concentrated in Southcentral Alaska.  The 



           13    proposed mine will require all new infrastructure, 



           14    including roads and a pipeline, with all this subject to 



           15    permitting before the project can proceed.  



           16              This map gives an idea of the logistics and 



           17    supply links for the proposed mine.  Transportation 



           18    logistics of the mine include fuel and cargo from west 



           19    coast ports to Bethel.  Fuel would be transferred in Dutch 



           20    Harbor from ocean going ships and barges and then again to 



           21    river barges in Bethel.  Cargo supplies will go to Bethel 



           22    and be transferred to river barges, and the fuel and 



           23    supplies will then be barged upriver and offloaded at a 



           24    new barge landing in Jungjuk.  There will also be a new 



           25    pipeline from Cook Inlet which will bring natural gas for 
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            1    the mill.  



            2              Now we are going to turn to the EIS process, and 



            3    we will start with why an EIS is prepared in the first 



            4    place.  The National Environmental Policy Act requires an 



            5    EIS for any major federal action significantly affecting 



            6    the quality of the human environment.  In this case, 



            7    Donlin Gold has submitted an application for permits under 



            8    section 404 of the Clean Water Act and section 10 of the 



            9    Rivers and Harbors Act.  Issuance of these permits will be 



           10    a major federal action and require an EIS to evaluate the 



           11    environmental impacts of the proposed project.  The EIS, 



           12    along with other applicable laws and regulations, will be 



           13    used by the Corps and by other agencies to make permit 



           14    decisions.  



           15              In addition to complying with NEPA, the Corps is 



           16    also required to complete public interest review and 



           17    analysis under section 404(b)(1) of the Clean Water Act 



           18    which requires that we select the least environmentally 



           19    damaging practical alternative, and we will incorporate 



           20    the information necessary for these determinations into 



           21    the EIS. 



           22              This slide shows that there will be many 



           23    agencies, tribes and regional organizations who will work 



           24    together on the EIS.  Cooperating agencies are selected 



           25    based on their permitting responsibilities and special 
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            1    expertise.  As an example, the project would occur on BLM 



            2    and State of Alaska lands, so they will be evaluating 



            3    whether to issue right-of-way permits for use of these 



            4    lands.  Tribal governments and regional cooperators 



            5    contribute specialized knowledge about the local area and 



            6    resources and lands use.  



            7              As I said previously, the EIS will be used by 



            8    the agencies to aid in permit decisions.  It will not, 



            9    however, replace the normal permitting authorities and 



           10    processes.  



           11              The Donlin Gold Project will require many 



           12    federal permits and consultations.  This slide provides 



           13    six examples.  I'll highlight two of them and invite you 



           14    to read the rest.  Since the project will place fill in 



           15    wetlands and other waters of the United States, the Corps 



           16    will need to make section 404 permit decisions as to 



           17    whether or not to authorize the fill.  And since a portion 



           18    of the project pipeline would cross BLM lands, BLM will 



           19    need to evaluate a right-of-way permit application.  You 



           20    can find a more comprehensive list of the required permits 



           21    in the Donlin Gold application on the project website.  



           22              This slide shows there are also many permits 



           23    required from the State of Alaska.  Three departments of 



           24    the State government are noted here.  For example, over 60 



           25    percent of the pipeline will be installed on State lands, 
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            1    so the Department of Natural Resources will evaluate the 



            2    right-of-way application.  Department of Environmental 



            3    Conservation has several responsibilities for water and 



            4    air quality permits.  And the Department of Fish & Game 



            5    has permitting responsibilities to protect fish habitat.  



            6    So this overview of permits shows why various federal and 



            7    State agencies are involved in the EIS.  



            8              So we will turn to the milestones in the EIS.  



            9    Some of you may be familiar with the steps in preparing an 



           10    EIS.  The diagram on the right shows six major steps that 



           11    will be taken from now through November 2015.  The EIS 



           12    process began with a Notice of Intent that was published 



           13    in the Federal Register on December 14, 2012.  That also 



           14    kicked off the scoping process, which this scoping meeting 



           15    tonight is part of that, in which we are providing 



           16    information and gathering comments.  And we will use the 



           17    information from the scoping process to develop the draft 



           18    EIS, which we expect to complete about August 2014.  These 



           19    dates from here on out are estimates.  They could possibly 



           20    change, but they are our best estimate at this time.  



           21              Once a draft EIS is completed, we will have 



           22    another review process and another round of public 



           23    meetings to gather comments and information on the draft, 



           24    and we will use that to prepare the final EIS, which we 



           25    expect to complete about October 2015.  And then the 
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            1    different agencies will use the final EIS to prepare the 



            2    Record of Decisions, and expect it to be done about 



            3    November of 2015.  Again, these are just estimated dates 



            4    at this time.  



            5              One of the most important things to note about 



            6    this slide are the two orange circles -- the gold-colored 



            7    circles which identify the best opportunities to provide 



            8    input into the EIS process, the first, of course, being 



            9    the scoping process, and the second one being the review 



           10    process for the draft EIS.  So any information provided by 



           11    March 29th or the end of the scoping period will be 



           12    incorporated into the draft EIS.  



           13              The purpose of the scoping period is to provide 



           14    information and listen to residents in the affected 



           15    region.  This can be broken down into four areas.  The 



           16    first is to share information about the proposed project.  



           17    And we will do this shortly in the presentation.  



           18    Information is also available on the project website and 



           19    newsletters that are being mailed out to all the affected 



           20    households.  



           21              The second purpose is to provide information 



           22    about the EIS milestones.  And that's what we showed on 



           23    the last slide to give you an idea of the time frame 



           24    involved.  The next two are to identify issues and 



           25    concerns to examine in the EIS, and to identify useful 
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            1    information from communities.  And we are counting on you 



            2    to help us with these last two.  We would like to know 



            3    what you would like to see addressed in the EIS and if you 



            4    have any information we can use to make informed 



            5    decisions.  



            6              Here is a schedule for our scoping meetings.  In 



            7    the first week, last week, we started with the villages 



            8    nearest the project.  Next week we will be focused on the 



            9    lower Kuskokwim River.  And in February we will travel to 



           10    the Bering Sea coast and the lower Yukon.  And in March we 



           11    will have a final round including the middle Yukon and the 



           12    upper Kuskokwim.  



           13              This map is busy, but the color scheme 



           14    represents many subregions of the project area and helps 



           15    to show how the scoping plan was developed.  As an 



           16    example, the orange dots show The Kuskokwim Corporation 



           17    villages nearest the proposed project.  In this subregion 



           18    we held meetings in Crooked Creek because it's the closest 



           19    to the proposed mine, and also in Aniak, which is a 



           20    subregional hub.  For the other subregions, meetings will 



           21    similarly be held in the subregional hubs.  



           22              We will stop here for a minute and see if there 



           23    is any questions on the steps of the EIS process.  Yes.  



           24    Could you state your name, please.



           25                    MS. LILLIAN KOENIG:  Lillian Koenig.  The 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        10







            1    information you put up there about how we can give public 



            2    input, how do we get that information?  Can we go on-line?  



            3    Can we download it?  I just said, for community input, you 



            4    stated there is a finite time for that.  Can we get that 



            5    information on-line and download that information?  



            6                    MR. KUHLE:  The information should be 



            7    available on the project website, donlingoldeis.com.   



            8                    MS. LILLIAN KOENIG:  So that's what we 



            9    could use to give community input, we can type -- 



           10                    MR. KUHLE:  There is a form on there that 



           11    you can submit information on the website.  Or my e-mail 



           12    will be up here shortly.  You can send comments directly 



           13    to me, if you like.  



           14                    MS. LILLIAN KOENIG:  Okay.  So one of my 



           15    questions probably would be:  What kind of jobs will be 



           16    available for the general public if that mine does go 



           17    through, and how do you incorporate us in those jobs?  



           18    Because one thing I notice about Alaska is that so many 



           19    young people, you know, with the Slope and the oil, they 



           20    think, oh, I'm going to get these great jobs, and they 



           21    don't.  And it's a pipe dream.  And they bring in people 



           22    from everywhere but here.  So if that goes through -- and 



           23    eventually it probably will -- how will you get, you know, 



           24    your workers?  Will you bring them in and fly them out and 



           25    in, or do you promise to give these young people who are 
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            1    graduating from high school jobs in the near future?  



            2              Thank you.  



            3                    MR. KUHLE:  Well, the hiring process will 



            4    be done by Donlin Gold.  I guess, you know, we are open to 



            5    any comments you would like to make, you know, as far as, 



            6    you know, how you would like to -- you know, some of the 



            7    issues that you mentioned that you would like to see 



            8    addressed.  But at this point, the Corps of Engineers will 



            9    not be involved in the hiring process.  



           10                    MR. BRELSFORD:  So this is a question that 



           11    really helps us focus on the purpose of the scoping 



           12    meeting tonight.  Of course, it's a central concern in the 



           13    region and across Alaska, what will be the socioeconomic 



           14    opportunities associated with the Donlin Gold Mine, the 



           15    proposed mine.  Tonight what we are doing is putting 



           16    issues on the table for complete analysis in the EIS.  And 



           17    so the question that our friend raised about what would be 



           18    the workforce development, the hiring practices, what 



           19    would be the socioeconomic, employment and income impacts 



           20    from the Donlin Gold Project, that will be a detailed 



           21    section in the draft EIS that will come out in November of 



           22    2014.  



           23              Again, tonight what we are trying to do is be 



           24    sure that we understand the targets for that analysis.  So 



           25    we are not generally going to speculate about the outcome 
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            1    of that analysis.  We really want to gather that input and 



            2    then we will work on it and bring that back to the public 



            3    in a draft EIS.  



            4              I think Don had offered to do this a little 



            5    informally.  We had one request from a fellow who would 



            6    like to testify early rather than waiting to the 



            7    conclusion.  Would that be suitable?  



            8                    MR. KUHLE:  Sure.  



            9                    MR. BRELSFORD:  So name first and so on.  



           10                    MR. TOM LAKOSH:  Yes.  Thank you.  My name 



           11    is Tom Lakosh.  I'm an Anchorage resident here.  And the 



           12    concerns that I have are similar to that that cropped up 



           13    with the Pebble Mine about bonding and regulatory 



           14    provisions for what an in perpetuity bond would look like 



           15    and how it would handle situations to maintain 



           16    impermeability of the drainage and isolated from the 



           17    hydrologic system, particularly if, in fact, there might 



           18    be contingency for a tailings dam failure included in that 



           19    bonding and replacement of impermeable -- an impermeable 



           20    state.  



           21              I understand that there is supposed to be a 



           22    lining underneath the tailings pile to keep the hydrologic 



           23    system separate from the acid mine drainage or the 



           24    tailings drainage, but that -- I've never heard of 



           25    anything that can act in perpetuity underneath that 
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            1    pile -- that tailings piling.  And I'm wondering if there 



            2    has been a contingency to place an impermeable cap over 



            3    the pilings to prevent the intrusion of rainwater and pond 



            4    water into the tailings that would produce the acid 



            5    drainage and how exactly, you know, that's going to figure 



            6    into the amount of bonding that's provided.  



            7              Can you answer any of those questions at this 



            8    time or have a discussion about that circumstance?  



            9                    MR. KUHLE:  Well, again, I think at this 



           10    time we are taking comments of what the concerns are.  And 



           11    all those issues that are identified will be evaluated and 



           12    analyzed.  You know, you are bringing up some good 



           13    questions but, you know -- and it's being taken down on 



           14    the record here.  And those things will be addressed in 



           15    the EIS.



           16                    MR. TOM LAKOSH:  Right.  And to the extent 



           17    that there is a need for an in perpetuity care for the 



           18    facility, I believe it should include funds necessary to 



           19    remediate a dam failure, a tailings dam failure, 



           20    impoundment failure, as well as in perpetuity capping and 



           21    prevention of intrusion of pond and rainwater into the 



           22    tailings to prevent creation of drainage that would 



           23    otherwise eventually circumvent any underlining that may 



           24    be placed, which clearly cannot last in perpetuity.  



           25                    MR. KUHLE:  So I guess as far as the 
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            1    bonding, yes, the State has a bonding program.  So if 



            2    there were -- a bond will be required.  And your other 



            3    issues, again, we -- you know, we are taking note of those 



            4    and it will be evaluated in the EIS.



            5                    MR. TOM LAKOSH:  Okay.  Thank you.  



            6                    MR. BRELSFORD:  Don, we had another 



            7    request for somebody to testify early.  I think it's a 



            8    special circumstance.  We are going to have to ask 



            9    everybody to work with us together on this.  I think we 



           10    want to accommodate folks as much as we can but not 



           11    totally lose track of the next steps in the presentation.  



           12    So if you are okay with this, I'm going to go ahead with 



           13    one more testimony now, and then we will turn to the next 



           14    section of the presentation that will talk about the 



           15    proposed mine components, the project components.  



           16                    MS. LOUISE DONHAUSER:  My name is Louise 



           17    Donhauser.  My address is 900 West 5th Avenue, Suite 200, 



           18    Anchorage, AK 99501.  For this Donlin Gold Project EIS, I 



           19    am providing this comment and including 19 additional 



           20    pages which I will not read but are inclusive of this 



           21    January 22, 2013 Donlin Gold Project EIS.  Thank you for 



           22    your time.  Signature, Louise Donhauser.  Louise 



           23    Donhauser, 900 West 5th Avenue, Suite 200, Anchorage, AK 



           24    99501.  Thank you.  



           25                    MR. BRELSFORD:  Tony, are you ready to 
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            1    move forward, or did you want to ask comments looking at 



            2    the EIS -- do you have comments on the EIS?  Here is a 



            3    question about the EIS process perhaps.  Please go ahead.  



            4                    MR. TONY VASKA:  Hello.  My name is Tony 



            5    Vaska.  I'm a shareholder in The Kuskokwim Corporation and 



            6    the Calista Corporation.  When was the last time you read 



            7    the Federal Register?  



            8                    MR. KUHLE:  I read the notice.  We just 



            9    published it on December 14.



           10                    MR. TONY VASKA:  How often do you think 



           11    people from the villages will read the Federal Register as 



           12    part of the EIS process?  



           13                    MR. KUHLE:  I'm guessing it's not often, 



           14    but the Federal Register is just one means in which we are 



           15    making the information regarding the project available.



           16                    MR. TONY VASKA:  And do you have a 



           17    translator explaining the process in detail?  Because it's 



           18    a very complicated process.  



           19                    MR. KUHLE:  What was the question?  Do we 



           20    have a translator?  



           21                    MR. TONY VASKA:  Yes, for the EIS.     



           22                    MR. KUHLE:  We have translators involved 



           23    in the process, yes.  We had a translator when we were in 



           24    Bethel last week.  We have had translators available at 



           25    the meetings, and we intend to have them available 
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            1    whenever necessary.  



            2                    MR. TONY VASKA:  The last EIS process I 



            3    went through was the Outer Continental Shelf Aleutian 



            4    Shelf stoppage in 1978, and it was complicated primarily 



            5    because the deep water regulations were still being 



            6    developed, and they are complicated in how you do that.  



            7    Very few people in Alaska will read the Federal Register.  



            8    So it needs to be done not only in the local newspapers, 



            9    but in the local languages in the area because an EIS 



           10    process is complicated.  Just the beginning is 



           11    complicated.  And my concern is that you are not 



           12    enunciating clearly enough to people who will be affected 



           13    the most by the process.  And what steps are you taking to 



           14    make sure that that happens?  



           15                    MR. KUHLE:  As I said, you know, we are 



           16    taking what we believe is an adequate approach.  We are 



           17    providing translators whenever necessary, but information 



           18    besides the website is -- there is newsletters going out 



           19    to every household in the affected regions.  I guess I 



           20    would welcome any recommendations you have as to how we 



           21    can improve on that.  If you feel there are people that 



           22    are not receiving adequate information, we would certainly 



           23    like to be made aware of that during the -- as soon as 



           24    possible.  But I mean, I -- we have heard your concern and 



           25    it's -- I guess we will take --
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            1                    MR. BRELSFORD:  If I could, let me -- I 



            2    neglected to introduce myself a few minutes ago.  I'm 



            3    Taylor Brelsford, and I lead the technical team that 



            4    provides support to the Army Corps of Engineers for this 



            5    project.  I think the gist of Tony's comment is about 



            6    ensuring the people affected by the proposed project have 



            7    effective information and effective opportunity to raise 



            8    their voices on this.  And I can say that several of the 



            9    folks on our team have lived and worked in rural Alaska 



           10    over the years and have a pretty strong personal interest 



           11    in ensuring that we do everything we can think of to 



           12    provide that bridge of communication.  



           13              So the newsletter went to 7,000 households.  I 



           14    think that's a pretty wide distribution.  And those 



           15    newsletters will go out throughout the course of the EIS 



           16    to try to build little by little more understanding.  Don 



           17    appeared on a radio program, a call-in program, with a 



           18    translator at KYUK last week, and we will try to do that 



           19    again when we are out in the YK Delta.  So regular 



           20    broadcasts would be one more tool.  We actually are 



           21    advertising and trying to take advantage of 



           22    teleconferencing so that folks can participate and listen 



           23    to those questions.  



           24              And finally, the website is a growing tool in 



           25    public communication.  It includes a lot of detailed 
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            1    information, more than we are going into tonight, but also 



            2    an automatic comment sheet so you can just fill out 



            3    something, and it's posted to the record automatically.  



            4              So I want to say we, too, want to do the right 



            5    thing on this kind of outreach so the people in the 



            6    community have a chance to understand the project, to 



            7    think about what it would mean in their lives, to the 



            8    land, the waters that they've used for generations.  And 



            9    as we move towards the final decision, there has really 



           10    been a thorough discussion of impacts and a thorough 



           11    opportunity for the communities to be heard.  



           12              So I thank you for speaking with passion about 



           13    the affected -- how important this is to the communities 



           14    in the region.  We all need to do our best on this.  So 



           15    thanks.  



           16                    MR. TONY VASKA:  I've got one more 



           17    question, and that is:  How do you tie this to the 



           18    leaching of mercury from Red Devil?  And I had fish 



           19    tonight, but it wasn't Kuskokwim fish.  It was Kenai River 



           20    reds.  Why?  Because I couldn't go fishing at all.  



           21                    MR. KUHLE:  I think you are getting into 



           22    more of the other issues that we will talk about later.  



           23    Mercury is one of the issues that we are well aware of and 



           24    we will look at it in several areas.  And that will be 



           25    mentioned later in the program.  
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            1              Any other questions on the EIS process before we 



            2    move on?  



            3              Okay.  We will now move on to a summary of the 



            4    mining project as proposed by Donlin Gold.  Donlin Gold is 



            5    a 50/50 partnership between two large international mining 



            6    companies, Barrick Gold and NovaGold.  And the Donlin Gold 



            7    deposit is located on lands owned by two Alaska Native 



            8    corporations.  Calista Corporation is the subsurface 



            9    owner, and The Kuskokwim Corporation is the surface owner.  



           10    This is a very large project, as you can see, expecting to 



           11    produce about 1,000,000 ounces of gold per year over a 



           12    life span of -- an operational life span of 27 and a half 



           13    years, and processing 59,000 tons of ore each day.  



           14                    MR. BRELSFORD:  Let me check in.  Somebody 



           15    has joined us on the teleconference.  This is the Donlin 



           16    Gold EIS scoping meeting in Anchorage.  



           17                    MS. KATE THALHOUSER:  Yeah.  This is Kate 



           18    Thalhouser from Georgetown Tribal Council.  



           19                    MR. BRELSFORD:  We are about a third of 



           20    the way through Donlin's presentation.  And when we pause 



           21    for comments, I'll try and put my elbow in and see if we 



           22    can make sure you have an opportunity to ask questions or 



           23    comments along the way.



           24                    MS. KATE THALHOUSER:  Okay.  Sorry to 



           25    interrupt.  
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            1                    MR. BRELSFORD:  Are you able to hear Don 



            2    easily when he's speaking?  



            3                    MS. KATE THALHOUSER:  Yeah.  I can hear 



            4    him.  



            5                    MR. BRELSFORD:  Thanks. 



            6                    MR. KUHLE:  And we have noted that the 



            7    Donlin Gold Project would be located in a remote part of 



            8    the state, stretching from Cook Inlet to the Kuskokwim 



            9    Valley.  This area is home to some 66 communities that 



           10    might be affected by the project.  In many communities the 



           11    project might affect lands and resources that are used for 



           12    subsistence and other livelihood activities.  This project 



           13    will face an extensive set of legal requirements with many 



           14    permits and many agencies involved.  



           15              The diagram at the top of this slide shows the 



           16    timeline from exploration to closure.  Donlin has worked 



           17    on exploration and environmental baseline studies for 16 



           18    years prior to submitting their permit applications.  We 



           19    are now moving -- we are now starting the three-year 



           20    permitting period, first step of which is the scoping 



           21    meetings, which is why we are here tonight.  



           22              At the conclusion of the EIS process, the 



           23    agencies will decide to issue or deny the permits.  If the 



           24    permits are issued, Donlin Gold can proceed with three to 



           25    four years of construction and then an estimated 27 and a 
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            1    half years of operations.  At the conclusion of the active 



            2    life of the mine, Donlin Gold will be responsible for 



            3    closure and reclamation.  This includes decommissioning 



            4    the mill facilities and the pipeline and covering over the 



            5    waste treatment or the tailings storage facility and the 



            6    waste rock storage facilities.  The land will be 



            7    recontoured and native vegetation will be planted.  



            8              Now I'll turn to the major components of the 



            9    project, starting with the pipeline and power plant.  The 



           10    pipeline will be buried, not up on supports like the 



           11    Trans-Alaska Pipeline System.  It will be a cold pipe.  It 



           12    will not generate heat and will not damage permafrost.  



           13    Where it crosses eight major rivers, the pipeline will be 



           14    installed below the river bed using horizontal directional 



           15    drilling, or HDD, as shown in the center photo at the top 



           16    of the slide.  For example, this technique will be used to 



           17    cross the Kuskokwim River and three forks of the George 



           18    River.  



           19              The image of the block valve on the right side 



           20    of the slide shows that the pipeline right-of-way will not 



           21    be fenced off, so it will not block access to subsistence 



           22    use areas.  The right-of-way will be brushed every ten 



           23    years to provide continued access for monitoring and 



           24    maintenance by Donlin Gold.  The construction process will 



           25    not leave a road along the right-of-way.  The design will 
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            1    allow access, but after construction no improved access 



            2    for vehicles and no bridges at the water crossings. 



            3                    MR. BRELSFORD:  Pause for a second.  Do we 



            4    have another person joining the teleconference for the 



            5    Donlin Gold EIS scoping meeting?  A mystery participant.  



            6                    MR. KUHLE:  Okay.  This slide shows that 



            7    the pipeline would start at Beluga, cross the Alaska Range 



            8    over Rainy Pass, run west along the foothills of the 



            9    Alaska Range into the Kuskokwim River Valley and continue 



           10    west to the mine site near Crooked Creek.  The pipeline 



           11    would cross about 56 percent State lands, 34 percent BLM 



           12    lands, and ten percent Native corporation lands.  



           13              Note the blue segment where an alternate 



           14    pipeline corridor would avoid the Dalzell Gorge in the 



           15    Alaska Range.  It would separate from the originally 



           16    proposed route at milepost 105 and rejoin the primary 



           17    alignment at milepost 150.  Donlin Gold has recently 



           18    notified the Corps that this alternative is under 



           19    consideration and will be examined during geotechnical 



           20    investigations during the coming summer.  



           21              This slide shows the project components at the 



           22    mine site, and I'd like to highlight three of these.  



           23    Number one is the open pit which would eventually cover 



           24    1,400 acres.  It will be 2.2 miles long, one mile wide and 



           25    1,850 feet deep near the end of the operational life of 
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            1    the mine.  



            2              Number two is a tailings impoundment, 



            3    technically referred to as a waste treatment facility, 



            4    which would cover about 2,350 acres, or three and a half 



            5    square miles.  Tailings refer to the fine powder-like 



            6    material that is left after the gold has been removed from 



            7    the mill.  Number three is the waste rock facility which 



            8    would cover about 2,300 acres.  This is the rock that is 



            9    removed to get to the gold-bearing ore.  These major 



           10    facilities support the mill and should process about 



           11    59,000 tons of ore per day.  



           12              This is an overview of the major transportation 



           13    infrastructure.  There would be new or expanded port 



           14    facilities in Bethel to transfer the cargo and fuel to 



           15    river barges.  The barges, again, would go up the 



           16    Kuskokwim River to a new barge landing at Jungjuk, and 



           17    from there the fuel and cargo would be transferred by way 



           18    of a new 30-mile road from the port to the mine site.  



           19    Also at the mine site, or near the mine site would be a 



           20    new 5,000-foot airstrip and a 40-million-gallon diesel 



           21    storage facility.  



           22              The proposed barge landing at Jungjuk will 



           23    extend about 1,000 feet along the river bank and about 



           24    1,500 feet back from the river bank for a total of 26 



           25    acres.  Donlin Gold Project would increase barge traffic 
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            1    on the Kuskokwim River to transport the supplies and 



            2    diesel fuel, with the fuel being needed to power the large 



            3    mining equipment and the trucks.  Fuel barges will be 



            4    double-hulled.  



            5              The average navigation season will be about 110 



            6    days per year.  There would be about three barge tow 



            7    passings per day, meaning that if you were at any point on 



            8    the river you could expect to see three barge tows, either 



            9    two up and one down or one up and two down, most likely.  



           10    There would be four barges per tow.  And there would be 



           11    about 64 cargo barge tows per season and 58 fuel barge 



           12    tows per season.  Cargo barges would carry about 550 tons 



           13    each and the fuel barges would carry 173,000 gallons each.  



           14    Note that the shipping season, barge tow frequency and 



           15    number of barge loads would be roughly the same both 



           16    during construction and during operation of the project.  



           17              Additional infrastructure includes a 



           18    construction camp of 2,500 beds which would support a 



           19    construction workforce of up to 3,000 jobs.  This includes 



           20    some smaller remote camps for pipeline construction.  The 



           21    permanent camp has 600 beds and will support a workforce 



           22    of up to 1,400 employees working shifts, meaning about 



           23    only half of the workforce would be on site at any given 



           24    time.  



           25              Okay.  We will pause for any questions on the 
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            1    Donlin project and its components.  Any questions before 



            2    we move on?  



            3                    MR. BRELSFORD:  Take a second and see if 



            4    anybody on the line has questions about this section of 



            5    the presentation.  This was concerning project components.  



            6    Kate, are you still with us?



            7                    MS. KATE THALHOUSER:  Yes, I'm still here.  



            8    Sorry.  I had the mute on.  



            9                    MR. BRELSFORD:  Good teleconference 



           10    manners.  Any questions or comments?



           11                    MS. KATE THALHOUSER:  No, not yet.  



           12    Thanks.  



           13                    MR. BRELSFORD:  Thank you.  



           14                    MR. CARL WASSILIE:  My name is Carl 



           15    Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  Thanks again for 



           16    holding this public meeting.  I think it's really 



           17    important to get the public involved at the earliest stage 



           18    as possible.  I was wondering about -- you had the barge 



           19    infrastructure slide up there.  And one of the concerns I 



           20    keep coming across is similar to the Shell Oil grounding.  



           21    The barges -- which direction are the barges going to be 



           22    going?  Are they going to be going down the Pacific Coast 



           23    or are they going to be going to China?  Or which 



           24    direction are the barges going to be going?  Are they 



           25    going to be going through False Pass?  Are they going to 
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            1    be taking a route that goes along the whole coastline of 



            2    the state or the Aleutian Chain?  Which direction are the 



            3    barges going?  I think the scoping should include that 



            4    part of the infrastructure.  



            5                    MR. KUHLE:  I think one of the earlier 



            6    slides kind of showed the route, that the fuel and cargo 



            7    would come from west coast of the United States up, 



            8    transport to Dutch Harbor where fuel would be transferred 



            9    from ocean-going ships to the fuel barges which would go 



           10    to Bethel where they will be downloaded to smaller river 



           11    barges for transport up the river.  So I think that slide, 



           12    you know, pretty clearly shows how that was presented to 



           13    us.  Do you remember seeing that?  



           14                    MR. CARL WASSILIE:  Yeah, I do remember 



           15    seeing that.  So that was going in.  What about the barges 



           16    carrying mercury out?  Where does that mercury go?  How 



           17    would that transportation infrastructure look like when 



           18    you are addressing the mercury risk?  You have to include 



           19    the communities at Dutch Harbor, wherever else they might 



           20    be transferring.  



           21                    MR. KUHLE:  I guess I don't know offhand.  



           22    I guess we would have to take note of that comment, unless 



           23    Taylor has more information.  But I don't know at this 



           24    point as far as the exact route that mercury -- co-product 



           25    mercury would take.  So I guess I just don't know that at 
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            1    this point.  I guess we will take that as a comment and 



            2    make sure that is addressed.  And it would be -- you know, 



            3    it would be addressed in the draft EIS, and you would have 



            4    a chance to comment on it for the final EIS.  



            5                    MR. BRIAN COYLE:  My name is Brian Coyle.  



            6    Quick question.  Since there will be three passings a day, 



            7    what is the current traffic on the river?  How much of an 



            8    increase is this is what I'd be getting at.  



            9                    MR. KUHLE:  It's a substantial increase.  



           10    I don't know offhand what the exact traffic is, but as I 



           11    understand it, it's -- I believe it's probably one or less 



           12    per day now.  But I don't really know.  That's just my 



           13    guess.  



           14                    MR. BRELSFORD:  I think it's more on the 



           15    order of one per week or one per ten days.  



           16                    MR. KUHLE:  Okay.  I guess it sounds like 



           17    it's more on the order of one per week or one every ten 



           18    days.  So it will be a substantial increase.  



           19                    MR. BRIAN COYLE:  I'd like to see the EIS 



           20    have some analysis of what that additional traffic would 



           21    be.  



           22                    MR. KUHLE:  It definitely will.  



           23                    MR. JOSEPH BALDWIN:  My name is Joseph 



           24    Baldwin.  I have a similar question having to do with the 



           25    impact of the increased traffic from Bethel upriver.  And 
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            1    my concern here is mostly experience on the Kenai where 



            2    increased boat traffic had considerable impact on the 



            3    vegetation along the river.  And having lived in Aniak in 



            4    the past, I know that increased traffic would cause 



            5    considerable damage to the bank on the river, plus 



            6    possibly disrupt fishing activities during the critical 



            7    summer period.  I hope that impact statement doesn't 



            8    ignore the traffic route.  Your project mentions that you 



            9    have a transportation route, and I hope the impact 



           10    statement will address that, too.  



           11                    MR. KUHLE:  We will definitely include 



           12    that.  And that will be addressed in the impact -- in the 



           13    EIS.  Thank you.  



           14                    MR. SID ATWOOD:  Thank you.  My name is 



           15    Sid Atwood.  What I'm wanting to address when you brought 



           16    up barges is the fuel barges that haven't been able to 



           17    make it up river lately.  We were at Nikolai in 2009 when 



           18    we had that wonderful bonus of $1,200 for everybody to 



           19    spend, so we went and saw how the people were doing.  And 



           20    the barge couldn't make it to Nikolai, so they had to pay 



           21    quite a bit of money for flying in fuel.  This is 



           22    happening quite a bit.  There is about half of the ponds 



           23    in the Arctic now that are not ponds anymore.  So as water 



           24    goes down -- I know you're talking about long term, and I 



           25    want you to be sure to look at do we have water level.  
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            1                    MR. KUHLE:  Thank you.  



            2                    MR. HARRY CRAWFORD:  My name is Harry 



            3    Crawford.  And I saw that the pipeline, the gas pipeline 



            4    was coming from Beluga.  And we are having problems with 



            5    deliverability today, so 27 and a half years of 



            6    production, how much gas are you going to use and where is 



            7    it going to come from?  



            8                    MR. KUHLE:  Well, I guess, you know, we 



            9    are aware that the gas situation in Cook Inlet has changed 



           10    a lot in the last few years and expect that there will be 



           11    changes in the coming years.  And because of that, Donlin 



           12    hasn't provided a specific plan regarding that yet, but it 



           13    will be considered in the EIS as, you know -- it will be 



           14    one of the issues that will definitely be addressed.  And 



           15    we will have to take a closer look at that on the best 



           16    information available.  



           17                    MR. DAVID JOHN:  My name is David John, 



           18    and I'm from the village of Crooked Creek.  And my concern 



           19    is the water level, like that guy was saying earlier.  And 



           20    you know, as everybody knows, we have fish going up and 



           21    down the river even through the wintertime.  And how will 



           22    it affect me and my community?  You know, if you guys do 



           23    have an accident, are you prepared to cover it or what?  



           24    I'd like -- we have salmon coming up every spring, and in 



           25    the fall time we have whitefish and lingcod coming up, and 
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            1    grayling.  With that many barges going up and down the 



            2    river, will it affect the salmon that's going up?  



            3                    MR. KUHLE:  Well, we are certainly aware 



            4    that the barge traffic could have a potential effect on 



            5    salmon and, as you will see later, we are looking at fish 



            6    habitat as one of the issues that we will be addressing.  



            7    So the fact that we have heard that concern already and 



            8    the fact that you are bringing it up, it will be in the 



            9    record and it definitely will be addressed.  I don't have 



           10    the answer because I can't quantify those impacts at this 



           11    point, but that's the purpose of our scoping meeting is to 



           12    hear these concerns.  So we will look at that.  



           13                    MR. DOUG MOLYNEAUX:  My name is Doug 



           14    Molyneaux.  Last name is M-O-L-Y-N-E-A-U-X.  And my 



           15    comment also has to do with the water level.  The 



           16    discharge into the Kuskokwim River is driven in pretty 



           17    good share from glacier meltwater in the headwaters there.  



           18    And as Sid Atwood has mentioned, there has been a tendency 



           19    in recent years of really low water levels.  I think some 



           20    of that is the glaciers are drying up, as well as some of 



           21    the water percolating through the tundra.  



           22              But over the length of the life of the project, 



           23    we are likely to see a big change in those glaciers and 



           24    how much discharge is coming through.  And I just wanted 



           25    to make sure that that's being accounted for, projecting 
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            1    discharge and changes in discharge that might occur.  



            2              And also originally there was plans on having a 



            3    barge station at Crow Village downstream of Aniak, and now 



            4    the new station is upstream of Aniak quite a ways.  Any 



            5    comments on how -- as to the water depth between those two 



            6    locations?  



            7                    MR. KUHLE:  I guess I don't have specific 



            8    information in that regard.  I'm sure Donlin has studied 



            9    it extensively before they made their change to go further 



           10    up the river.  As far as the glacial melt and that, that's 



           11    a good point to bring up and, you know, we will mention 



           12    later that we are also looking at potential impacts of 



           13    global warming.  So that's, I guess, somewhat related to 



           14    that.  



           15                    MR. BRELSFORD:  So addressing another 



           16    aspect of your question, Doug, you are drawing attention 



           17    to alternatives and alternatives in design as the project 



           18    has matured.  So Donlin considered many approaches on 



           19    transportation and energy sources for the mine project.  I 



           20    believe that the former design you are referring to looked 



           21    at Birch Tree Crossing downstream from Aniak.  And at that 



           22    stage they were planning to fuel the entire operation on 



           23    the basis of barged-in fuel.  



           24              And subsequently the gas pipeline was developed 



           25    as a design -- as a component so that the power source for 
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            1    the electrical generation of the mine is by natural gas 



            2    from the pipeline, which drastically reduced the fuel 



            3    requirement to be barged in.  And as a result, I think 



            4    there is some scenario building about low water conditions 



            5    and how many effective trips you are likely to fit into a 



            6    season.  And that led to this current design, one that we 



            7    are evaluating as the proposed project with the barge 



            8    traffic that's outlined here and Jungjuk as the port site.  



            9    But there will be other alternatives analyzed in the EIS, 



           10    perhaps on energy sources or transportation corridors and 



           11    so on.  



           12              So your comment is really helpful in reminding 



           13    that an EIS doesn't just look at one approach to meeting 



           14    the project purposes.  We want to develop alternative 



           15    footprints, alternative approaches that would have 



           16    different environmental consequences so that there could 



           17    be some comparison.  And this example of turning to 



           18    natural gas through pipeline versus much more intensive 



           19    barging for fuel sources, that's an example of the 



           20    development alternatives in coming to the current design 



           21    of the project.  



           22                    MR. KUHLE:  Okay.  We will talk now about 



           23    some example issues and invite your ideas.  The purpose of 



           24    the scoping meetings is to identify issues and concerns.  



           25    One major area is water resources.  The project is 
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            1    designed to result in no discharge of mine-contacted 



            2    water, but there will still be concerns.  Some examples 



            3    are noted on this slide.  



            4              Streams and other surface waters will be 



            5    diverted away from and around mining activities in order 



            6    to facilitate mining and to avoid contamination.  



            7    Groundwater would be consumed as part of the mining 



            8    process and could affect base loads in nearby streams.  



            9    Mine dewatering to keep water out of the pit could lower 



           10    adjacent groundwater levels and again affect nearby 



           11    streams.  Some of the rock, when exposed to the elements, 



           12    could generate acid or leach metals.  So waste rock, 



           13    tailings and all runoff would have to be carefully managed 



           14    to avoid contaminating waters outside of the mine site.  



           15              Air quality is also important, and this slide 



           16    shows some examples of issues.  There will be several 



           17    sources of emissions, including a large number of large 



           18    mining vehicles.  There would be a 227-megawatt power 



           19    plant and dust created by removing and processing the 



           20    overburden, waste rock and ore.  Climate change is a 



           21    growing concern and will need to be considered, as large 



           22    amounts of hydrocarbons will be burned.  



           23              Mercury will be looked at in several areas.  



           24    Naturally occurring mercury, or fugitive mercury, could be 



           25    released by exposing it during mining.  Mercury stack 
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            1    emissions could occur during the milling process.  And any 



            2    mercury co-product would require careful storage and 



            3    transport.  And given the large amounts of fuel and 



            4    hazardous materials involved, safe operating procedures 



            5    and emergency response plans will be crucial in preventing 



            6    spills.  



            7              Other major issues and concerns include wetlands 



            8    and vegetation, fish and wildlife, river travel, 



            9    subsistence, and traditional land uses.  The proposed 



           10    project would affect a total of 16,300 acres.  Of this, 



           11    10,000 would be for the mine site and related 



           12    infrastructure, and about 6,000 would be for the pipeline.  



           13    These areas would be impacted by excavation, filling, 



           14    vegetation removal, or other disturbance.  6,900 acres 



           15    would be wetlands.  



           16              Fish and wildlife, there could be habitat loss 



           17    or reduced habitat value for those 16,300 acres that I 



           18    mentioned.  There could also be disturbance of individual 



           19    animals.  I've already talked somewhat about the increase 



           20    in barge traffic.  And subsistence and traditional land 



           21    uses would be affected by loss of land to development.  



           22              Here is more examples of issues and concerns, 



           23    and these are focused on the communities, cultural 



           24    resources, and recreation.  Community life would be 



           25    affected by a new workforce from 3,000 construction 
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            1    workers and 1,400 permanent employees.  There would be new 



            2    employment and income, but there would also be many 



            3    effects on the community and human health.  Cultural 



            4    resources, both archeological and historic, that exist in 



            5    the area might be disturbed or destroyed.  Recreational 



            6    and visual resources might be affected by new structures 



            7    and mining operations.  



            8              For all of these issues in the EIS process we 



            9    will look first at ways that these impacts could be 



           10    avoided.  If not possible to avoid them, how could they be 



           11    minimized and how any remaining impacts could be 



           12    mitigated.  



           13              To conclude, we know that this proposed project 



           14    and land and resources are important to you, and we would 



           15    like to emphasize that there are several ways to get 



           16    involved in the EIS process.  You are already doing the 



           17    most important thing by being here tonight.  You can also 



           18    visit our website for more information and to submit 



           19    comments, or you can contact me directly.  And my direct 



           20    phone line and my e-mail are provided on the slide.  



           21              Or if you have any tribal matters, you can 



           22    contact our tribal liaison, Amanda Shearer.  And her 



           23    direct phone line and e-mail are also provided here.  



           24    Tribal governments also have the opportunity to enter into 



           25    government-to-government consultation, which is a separate 
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            1    process from an EIS and cooperating agency status.  Amanda 



            2    and I have had two teleconferences with tribes so far to 



            3    discuss being a cooperating agency or participating in a 



            4    government-to-government.  We expect that there will be 



            5    others.  



            6              So that's the end of our presentation.  We would 



            7    like to hear more of your comments.  If you would like to 



            8    testify, I'm going to ask you to do so.  We ask if you do 



            9    that, again, state your name so that our court reporter 



           10    can hear it.  And if you read from written comments, we 



           11    would like that you leave a copy so that she can 



           12    accurately get them in the record.  



           13              Okay.  We asked people to indicate when they 



           14    signed in if they wished to provide any comments, and the 



           15    first one on our list is Sharon Cissna.  



           16                    MS. KIM WETZEL:  She may be next door.  



           17                    MR. KUHLE:  We'll move on.  If she comes 



           18    in, I'll just give her a second chance.  Next one is Sid 



           19    Atwood.



           20                    UNIDENTIFIED MALE SPEAKER:  He went to get 



           21    her.  



           22                    MR. KUHLE:  Tom Lakosh.  



           23                    MR. BRELSFORD:  I think Tom was the guy 



           24    that spoke earlier.  



           25                    MR. KUHLE:  Marleanna Hall.  
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            1                    MS. MARLEANNA HALL:  Hi.  Good evening.  



            2    My name is Marleanna, M-A-R-L-E-A-N-N-A, Hall, H-A-L-L.  



            3    And I'm a projects coordinator at the Resource Development 



            4    Council for Alaska.  RDC is a statewide business 



            5    association comprised of individuals and companies from 



            6    Alaska's oil and gas, mining, forest products, tourism and 



            7    fisheries industries.  RDC's membership includes a lot of 



            8    Native corporations, local communities, organized labor 



            9    and industry support firms.  RDC's purpose is to encourage 



           10    a strong diversified private sector in Alaska and expand 



           11    the state's economic base through the responsible 



           12    development of our natural resources.  



           13              The Donlin project is located in a region of 



           14    Alaska that experiences some of the highest unemployment 



           15    rates and has very few other opportunities.  Through the 



           16    exploration stages, Donlin has shown a strong commitment 



           17    to local hire and for supporting communities and cultures 



           18    in the region.  A project like this is a truly rare 



           19    opportunity to improve the local economy where few other 



           20    opportunities exist.  If developed, RDC believes it will 



           21    be done in a way that creates opportunity for local 



           22    employment and economic growth while protecting the 



           23    subsistence resources and culture of the region and 



           24    protecting the environment.  



           25              RDC urges the Corps to include the following in 
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            1    the EIS:  The social and economic benefits of this project 



            2    to the region, state, and the nation; the potential for 



            3    lower cost energy options to the region; and job 



            4    opportunities leading to reduced out-migration, which will 



            5    help maintain rural schools.  



            6              RDC supports a rigorous permitting process that 



            7    reviews and analyzes all potential impacts, including the 



            8    positive economic ones.  Alaska has seven existing large 



            9    mines that were permitted under the rigorous review of 



           10    NEPA and the scientifically based permitting process that 



           11    includes over 60 major state and federal permits and 



           12    authorizations.  Alaska's existing mines are operating to 



           13    the highest standards and in harmony with our renewable 



           14    resources.  Donlin's project description demonstrates an 



           15    understanding of environmental concerns, and it features 



           16    vigorous environmental management principles.  



           17              We look forward to participating in the public 



           18    process for this project which will likely provide 



           19    responsible economic prospects for this region and for 



           20    Alaska while protecting subsistence resources.  Further, 



           21    the EIS process gives Alaskans adequate time to fully 



           22    review the project documents and to provide input on the 



           23    plans.  



           24              Thank you for the opportunity to comment on this 



           25    important project.  
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            1                    MR. KUHLE:  Thank you.  Is Sharon Cissna 



            2    in the room?  



            3                    MS. SHARON CISSNA:  I'm in the room.  And 



            4    am I supposed to be asking a question?  



            5                    MR. KUHLE:  Well, right now we are taking 



            6    testimony.  I guess if you have a specific question, we 



            7    can try to answer it.



            8                    MS. SHARON CISSNA:  All right.  Yes.  I -- 



            9    I really do have a concern, and that's what I am here to 



           10    do is to state some of the work that I have been doing 



           11    over the last number of years looking at health in Alaska.  



           12    And this project is one of those, like so many projects 



           13    that we have in the state, that really meets one of the 



           14    issues that we really have not been dealing with, and 



           15    that's really health and the impact on the health of our 



           16    people in Alaska by the different projects that are 



           17    occurring.  



           18              And we, as the former -- I am a past State 



           19    Representative and served for 14 years in the Alaska State 



           20    House and was the co-chair of the nine years that we had 



           21    the Legislative Health Caucus.  And we did have a forum on 



           22    health and the impacts of developments to the people in 



           23    the state of Alaska and did have one of the -- one of the 



           24    scientists from the Alaska Native Tribal Health Consortium 



           25    who spoke to us about the water safety issue.  And his 
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            1    testimony we actually heard in a forum with a number of 



            2    legislators.  And it was really pretty sobering that we 



            3    had several different community members that were not far 



            4    from the site of the mine that you are talking about.  And 



            5    they were talking about the lack of safe water in their 



            6    communities.  



            7              And the legislators were surprised and didn't 



            8    realize that Alaska had communities that didn't have safe 



            9    water.  And I don't know if it's been discussed here, but 



           10    that in Alaska we have somewhere in the mid 70s of the 



           11    state has safe water.  So we are a very strange category 



           12    compared to other states, in that the rest of the United 



           13    States has 99 point something safe water.  And that 



           14    includes some of the more socially and economically 



           15    challenged places in the country.  The kinds of statistics 



           16    that you get in communities without safe water are that 



           17    the children are the first ones that get hit, and they are 



           18    taken away to hospitals in other places.  



           19              Rural Alaska is a category different than any 



           20    one other place in our country because of how very distant 



           21    it is from those places that in the rest of the country 



           22    you do have ways to easily get to hospitals, to the 



           23    different kinds of services you have.  



           24              It's my concern and what I wanted to state was 



           25    is that unfortunately in Alaska we have not spent the time 
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            1    and energy and funding -- it's been huge amounts of 



            2    funding we have spent without the time to really make sure 



            3    that that funding is being spent in a way that really does 



            4    get results, as in safe water.  



            5              So most of the communities where mining is going 



            6    to occur, where any kind of extraction is going to occur, 



            7    the people that live there, they have a right to live 



            8    there.  They have been there for, in most cases, thousands 



            9    of years.  They are really forced with amazing impacts 



           10    that are going to jeopardize their more than well-being.  



           11    Their whole survival is being challenged.  



           12              And I really want to have anyone in any of these 



           13    kinds of meetings to really begin to demand that in our 



           14    state we start really addressing health issues, not just 



           15    making money.  Making money is important, but we appear to 



           16    spend enormous amounts more money than is necessary if, in 



           17    fact, we did take the responsibility to pay attention to 



           18    the populations where, in fact, these projects do occur.  



           19    And they are very precious populations because they 



           20    understand the land and how to live in that land more than 



           21    anyone else does.  So I hope that you will consider this 



           22    when you are thinking about this project.  



           23                    MR. KUHLE:  Okay.  Thank you.  Next person 



           24    is Sid Atwood.



           25                    MR. SID ATWOOD:  Thank you.  Okay.  My 
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            1    name is Sid Atwood.  I did already talk about my concern 



            2    about the low water, which isn't going to increase.  The 



            3    barge traffic is worse as time goes on.  But as Ms. Sharon 



            4    Cissna just mentioned, we went by canoe down the Yukon and 



            5    talked to different communities.  Actually, we started up 



            6    on the Tanana.  And that's the way to go see people.  



            7              Anyway, yeah, where the State does mention safe 



            8    water, it wasn't really true because at one point there 



            9    was, but things have failed and so safe water is the big 



           10    thing that we are looking to see.  There is way too many 



           11    diseases and so forth that happen.  And the population out 



           12    there needs to be standing up and feeling proud for 



           13    themselves instead of the other way around.  We are losing 



           14    people left and right to suicide.  Okay.  Thank you.  



           15                    MR. KUHLE:  Thank you.  Carl Wassilie.  



           16                    MR. CARL WASSILIE:  You have my name.  



           17    Thank you.  There is a couple things.  You know, the 



           18    toxins that inhibit fish production is at a critical 



           19    point.  We have to use the best available technology to 



           20    capture the toxins that inhibit fish production because 



           21    the fish are critical to the health and well-being of the 



           22    people out there.  One of our traditional customary ways 



           23    of sharing goes beyond the Kuskokwim watershed.  



           24    Anchorage, Alaska is the largest village.  And there's a 



           25    lot of sharing of subsistence resources in which families 
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            1    traditionally travel back and forth between Anchorage and 



            2    the Kuskokwim area.  I think it's really important to 



            3    ensure that we capture these fish inhibitors or at least 



            4    address that and study it.  



            5              And then the mercury, we definitely need to 



            6    continue to address that with a mercury risk assessment 



            7    from cradle to grave and then the continuation of 



            8    addressing the characterization of the rock for acid mine 



            9    drainage.  



           10              As I mentioned before in Bethel, there is 



           11    concern about the -- that rock characterization, that 



           12    mineral characterization there, potential for acid mine 



           13    drainage which -- and so when we are talking about 



           14    construction material that's not going to be leaching, is 



           15    not going to be captured, there is a lot of construction 



           16    material that I see in this proposal that's not going to 



           17    be addressed.  And there will be contaminants in the water 



           18    system.  So there should be a way to reduce that risk of 



           19    these contaminants getting into the water system.  



           20              And one other thing.  I wanted to make sure that 



           21    the dust -- fugitive dust is a critical issue.  The 



           22    fugitive dust.  As we know, NovaGold in the Rock Creek 



           23    Mine, there were numerous complaints with that streamlined 



           24    project.  NovaGold is one investor and Donlin, so I just 



           25    wanted to -- their poor planning and engineering led to a 
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            1    number of problems, not only with that, but with workers 



            2    on site.  The dust emission, the breaching of the -- of 



            3    the water balance led to fines.  And the State of Alaska, 



            4    actually, dam safety group had shut that mine down.  



            5              And anyway, that -- at that point they had 



            6    determined that it was a risk to the public and shut that 



            7    down.  So I just wanted to mention those few things.  At 



            8    that point -- but I really don't see how this is going to 



            9    be a safe mine at all at this point, just based on the 



           10    amount of rock and the lack of capturing the contaminants 



           11    that actually cause health problems to the people, not 



           12    only to the subsistence resources.  But I noticed you said 



           13    land use, traditional land use, but there is actually 



           14    traditional water use, too.  So the fugitive dust gets in 



           15    the area, travels to the berries, travels in the water, 



           16    the water comes down, goes up river, down river.  The dust 



           17    impacts us all.  And that's including on the barges and 



           18    the transportation route.  



           19              So I think that's it for right now.  Thank you 



           20    very much.  



           21                    MR. KUHLE:  Okay.  Thank you.  Nikos 



           22    Pastos with the Center For Water Advocacy.  There is a 



           23    question mark by this one, so we will see.  It's Kay 



           24    Chickalvsion.  And next one is Deantha Crockett.  



           25                    MS. DEANTHA CROCKETT:  Hi.  Thank you for 
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            1    the opportunity to comment.  My name is Deantha Crockett.  



            2    I am the Executive Director of the Alaska Miners 



            3    Association.  AMA is a nonprofit membership organization 



            4    established in 1939 to represent the mining industry in 



            5    Alaska.  We are a statewide association based in Alaska.  



            6    We are made up of more than 1,500 individual small placer 



            7    miners as well as the large miners and contractors and 



            8    vendors that are associated with the mining industry here.  



            9              AMA supports responsible development of Alaska's 



           10    natural resources, specifically the minerals that make up 



           11    my industry.  AMA supports the ability of natural resource 



           12    projects to enter into the NEPA process, one that reviews 



           13    all potential impacts, including the positive ones.  As 



           14    you mentioned in your slides, the purpose of the scoping 



           15    meetings are to share views and provide information on the 



           16    project.  



           17              Our views are:  should Donlin Gold Project 



           18    commence permitting, undergo construction and become an 



           19    operating mine, it would create an economic boom in a 



           20    region of our state that is incredibly economically 



           21    disadvantaged.  This is a region with a pretty high 



           22    unemployment rate and very few economic opportunities.  



           23              AMA believes the Donlin Gold team recognizes 



           24    that if a mine is developed in this area, it has to be 



           25    done with an emphasis on local employment, environmental 
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            1    protection, and respect for subsistence values and 



            2    culture.  In fact, Donlin Gold has already demonstrated a 



            3    strong commitment to local hire and support of neighboring 



            4    communities.  In addition, the project description shows 



            5    its understanding of the environmental concerns and 



            6    outlines management techniques that will be applied to 



            7    address these concerns.  Your slide shows 16 years of 



            8    studies done at Donlin.  That's almost as long as we raise 



            9    our kids.  The emphasis on data gathering and baseline 



           10    studies demonstrates that commitment.  



           11              We look forward to being involved in this 



           12    process.  Thank you.  



           13                    MR. BRELSFORD:  We are going to keep peace 



           14    in the valley here.  Mary is trying to reach a purpose.  



           15    If it would be possible to write up your testimony or 



           16    something of that sort -- I know this is important to your 



           17    organization, so if you could help us to get it right in 



           18    the record, that would be really welcome.  



           19                    MR. KUHLE:  Tony Vaska.



           20                    MR. TONY VASKA:  Hello.  It's me again.  



           21    I'm all in favor of the open meeting process.  And you can 



           22    see how difficult it is here to communicate just in 



           23    English.  So when you use a scoping process and following 



           24    the whole EIS process and the whole NEPA process in our 



           25    villages, make sure it's clear because some technical 
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            1    aspects will not be translated.  They can't be.  They are 



            2    words that don't exist where we do.  That's one.  



            3              Two, today I had an interesting conversation at 



            4    the subsistence board meeting from Metlakatla.  They were 



            5    concerned about the mining in British Columbia in the 



            6    transboundary rivers of Southeast.  We have one in our 



            7    area.  And you will be holding an EIS meeting in one of 



            8    them at Holy Cross.  The Yukon River, the king salmon 



            9    spawn in British Columbia 2,000 miles away.  So that's 



           10    something that concerns me a lot, especially since there 



           11    are so few fish for our people.  They are still having to 



           12    pay $250 fines because the State considers them to be 



           13    fishing illegally.  



           14              So the fear of what -- the poisoning from 



           15    mercury affects my family, my friends, not just on the 



           16    Kuskokwim, but also on the Yukon.  



           17              The third thing is today the other thing that 



           18    the subsistence board was discussing -- and Fish & 



           19    Wildlife Service is part of this, as well as BLM -- the 



           20    President has asked the -- all the federal agencies to 



           21    consult with tribes on any activities on or near their 



           22    lands.  Fish & Wildlife Service has two large refuges.  



           23    The smaller one is in Togiak.  The larger one is the Yukon 



           24    Delta.  Together there are 30-million acres of land set 



           25    aside.  
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            1              Is the Army Corps of Engineers under orders from 



            2    the President to consult tribes when any activities 



            3    happen?  



            4                    MR. KUHLE:  Yes, we are.  And we -- we are 



            5    engaging in government-to-government consultations, and we 



            6    have also invited tribes to be cooperating agencies in the 



            7    process.  



            8              That's the last of our commenters.  So -- yes.  



            9                    MR. DOUG MOLYNEAUX:  Again, this is Doug 



           10    Molyneaux, M-O-L-Y-N-E-A-U-X.  And just three points I 



           11    just want to bring to your attention just to make sure 



           12    they are covered in this process here.  And one has to do 



           13    with the water budget.  I think estimating the 



           14    preoperational estimates of how much water is generated 



           15    and what needs to be treated, I think there is a strong 



           16    tendency in mining to really underestimate preproduction 



           17    how much water is going to be generated and what needs to 



           18    be treated.  So I guess I'd ask that you take into 



           19    consideration the track record of mines in Alaska and 



           20    perhaps elsewhere on whether they are underestimating or 



           21    overestimating what is really needed for treatment to try 



           22    to get a better estimate of what reality is.  So that's 



           23    one point about the water budget and what's going to get 



           24    treated.  



           25              Another point is impacts of population growth.  
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            1    A lot of us see a huge influx on number of people, both 



            2    employees of the mine and support agencies or support 



            3    industries in the Crooked Creek area.  Those people are 



            4    going to want to recreate, sportfishing and hunting, 



            5    subsistence fishing.  And in some of the smaller streams 



            6    in that area you are liable to find really huge impacts on 



            7    the amount of use that's going to happen in those areas 



            8    while these employees are recreating, Holokuk, Oskawalik 



            9    and the George River in particular, and the Holitna, too, 



           10    which is not too far away from the bread basket of salmon 



           11    production in the Kuskokwim.  So just make sure you are 



           12    taking into consideration those sorts of elements.  



           13              The third thing is, this kind of goes back to 



           14    the amount of water that's going to get treated for 



           15    acid-generating potential.  At one point they were looking 



           16    into actually pouring limestone in the Holitna River 



           17    basin.  And do you have any idea, is that still on the 



           18    books?  Is that one of the alternatives that's being 



           19    looked into for getting limestone for treating acid-mined 



           20    water?  



           21                    MR. KUHLE:  Are you asking me?



           22                    MR. DOUG MOLYNEAUX:  Yeah.  I guess I'm 



           23    bringing it to your attention that that was one -- 



           24                    MR. KUHLE:  I'm not familiar with that 



           25    offhand, but it would be -- 
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            1                    MR. DOUG MOLYNEAUX:  Just so it's on the 



            2    table so people are aware of it.  That's all.  



            3                    MR. KUHLE:  Okay.  Thank you.



            4                    MR. TOM CRAFFORD:  Hi.  My name is Tom 



            5    Crafford.  Last name is spelled C-R-A-F-F-O-R-D.  And I'm 



            6    with the Alaska Department of Natural Resources.  And I 



            7    thought that I would mention that, in tandem with the 



            8    environmental impact statement and the federal permitting 



            9    process, there will also be a State permitting process.  



           10    There are representatives here tonight from the Department 



           11    of Fish & Game, Department of Environmental Conservation, 



           12    and the Department of Environmental Resources.  And all of 



           13    these agencies and more will have to be involved with the 



           14    State permitting component of this process.  And the 



           15    Office of the Project Manager and permitting where I work 



           16    is involved in coordinating that State permitting process.  



           17              A gentleman named Jeff Bruno is the permitting 



           18    coordinator for this project.  And his e-mail address is 



           19    jeff.bruno@alaska.gov.  He was unable to be here tonight.  



           20    He's out of the state.  And he has attended all the other 



           21    scoping meetings and will be attending all the future 



           22    ones.  And I'm sorry he was unable to be here tonight.  



           23    But we want to hear from people throughout this process.  



           24    There is a State website for permitting.  And I'm sorry, 



           25    but the URL is too long for me to quote that tonight.  But 
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            1    if you contact Jeff Bruno at the e-mail address, he can 



            2    provide that to you.  



            3                    MR. KUHLE:  Okay.  Thank you.  I'd also 



            4    mention that the contact page on the website has contact 



            5    information for all the cooperating agencies involved in 



            6    the process.  



            7                    MR. COLIN O'BRIEN:  Good evening.  My name 



            8    is Colin O'Brien, and I'm here from Anchorage.  Looking 



            9    over the Federal Register notice for the scoping process, 



           10    I looked through the list of Executive Orders that the 



           11    Corps is going to be mindful of during the process.  And 



           12    one seemed to be missing, as best I can tell, and that's 



           13    the President's Executive Order on environmental justice 



           14    which requires that federal agencies, to the extent 



           15    practicable, address and mitigate adverse environmental 



           16    consequences for populations of lower socioeconomic status 



           17    and also minorities.  And it seems to me that this project 



           18    might obviously have disproportionate impacts on 



           19    communities that -- to which the Executive Order applies.  



           20    Is the Executive Order something that you guys are mindful 



           21    of or something that you intend to follow?  



           22                    MR. KUHLE:  We are definitely aware of it, 



           23    and we will comply with all the appropriate Executive 



           24    Orders.  Yes.  



           25                    MR. MIKE FINNIGAN:  My name is Mike 
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            1    Finnigan, F-I-N-N-I-G-A-N.  Couple quick questions.  How 



            2    far is this actually located from the village of Crooked 



            3    Creek?  



            4                    MR. KUHLE:  I'm sorry.  I couldn't catch 



            5    that.



            6                    MR. MIKE FINNIGAN:  The actual mine site, 



            7    how far is it from the closest village?  



            8                    MR. KUHLE:  From the closest river?  



            9                    MR. MIKE FINNIGAN:  No, no.  Village.  



           10                    MR. KUHLE:  Oh, closest village.  It's ten 



           11    miles from Crooked Creek.



           12                    MR. MIKE FINNIGAN:  Ten miles from Crooked 



           13    Creek.  Okay.  And how far are we looking at total river 



           14    traveled from barge point to barge point?  



           15                    MR. KUHLE:  The distance up the Kuskokwim 



           16    River, is that the question?  



           17                    MR. MIKE FINNIGAN:  Correct, yes.  



           18                    MR. KUHLE:  Approximately 200 river miles.



           19                    MR. MIKE FINNIGAN:  200 river miles.  



           20    Thank you.  



           21                    MR. DAVID JOHN:  My name is David John.  



           22    And could we go back to that one slide about community and 



           23    how to get involved?  



           24                    MR. KUHLE:  Okay.  



           25                    MR. BRELSFORD:  David, which slide again?
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            1                    MR. DAVID JOHN:  The project -- 



            2                    MS. KIM WETZEL:  Sixty-six villages.



            3                    MR. DAVID JOHN:  Sixty-six villages.  The 



            4    last meeting we had in Crooked Creek, I was pretty 



            5    concerned about skipping villages and just going to the 



            6    main routes.  And I think that, you know, 27 years for a 



            7    mine is a long time but, you know, we ain't going to be 



            8    around.  You know, everybody should be involved, the 



            9    villages, especially from Lime Village on down, because if 



           10    we do have an accident on Donlin Creek, it's going to 



           11    affect everybody on the Kuskokwim and the Yukon. 



           12                    MR. KUHLE:  So are you just making a 



           13    comment, or did you have a specific question?



           14                    MR. DAVID JOHN:  I'm just making a 



           15    comment, making a suggestion that we should have all 



           16    meetings from Lime Village all the way on down to Bethel, 



           17    wherever the barges will cover, because if they do have an 



           18    accident at Donlin Creek, it's going to affect both rivers 



           19    and all the people that are there.  



           20                    MR. KUHLE:  Okay.  Thank you.  



           21                    MS. KIM WETZEL:  Taylor, do you want to 



           22    discuss about the choosing of villages that were visited?  



           23                    MR. BRELSFORD:  I think there is something 



           24    really significant about the issue that David raises about 



           25    fair play.  We talked a little bit about this in Crooked 
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            1    Creek, and several people said you are here talking to us, 



            2    but we also care about the other communities that might be 



            3    affected by the project.  And those were Lime Village and 



            4    Stony River that are a little bit closer to the pipeline 



            5    corridor.  So I think there is a very deep belief in the 



            6    YK Delta that everybody affected ought to have a real 



            7    opportunity to have their voice heard.  



            8              What we are doing is a bit of a compromise.  We 



            9    have tried to spread out the meetings to ensure that every 



           10    subregion within the YK Delta has an opportunity for a 



           11    scoping meeting.  So we are trying to emphasize spreading 



           12    out across the subregions, but we made a commitment to 



           13    David in the Crooked Creek meeting that Moxie and I would 



           14    make some follow-up calls directly again to Lime Village, 



           15    Stony River, Sleetmute and to provide a briefing to 



           16    provide information over the phone and to do what we can 



           17    to ensure that they have a chance to make their voices 



           18    heard.  



           19              So we are going to come up short on some things, 



           20    but we are going to try really hard to make sure that all 



           21    of the communities have an opportunity to participate and 



           22    to be heard.  It's a good reminder that we have got to 



           23    work hard on this, David.  Thanks.  



           24                    MR. KUHLE:  Any other questions?  



           25                    MR. WILLIAM VENES:  My name is William 
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            1    Venes, V-E-N-E-S.  And I'm from Bethel.  I'm a TKC 



            2    shareholder myself.  And I'd just like to say that I hear 



            3    a lot of talk about the positive benefits of the economic 



            4    development in the area, which is definitely lacking, but 



            5    I mean, how do you value that against the potential loss 



            6    of a lot of traditional lifestyles and stuff?  I mean, I 



            7    guess I hope that you really put a lot of emphasis in the 



            8    EIS on traditional ways of life that will be lost and 



            9    obviously cannot be really replaced.  That's my comment.  



           10                    MR. KUHLE:  Okay.  Thank you.  That's what 



           11    the EIS process is about is to identify both the positive 



           12    and the negative and evaluate those and look at 



           13    alternatives.  Thank you.  



           14                    MS. JUDY BITTER:  My name is Judy Bittner.  



           15    I'm the Alaska State Historic Preservation Officer, and 



           16    I'll be participating in the EIS process, but also wanted 



           17    to let folks know there is another parallel process within 



           18    the National Historic Preservation Act in section 106 that 



           19    has an opportunity for people to consult on the historic 



           20    properties that may or will be affected by this and 



           21    working out ways to avoid, minimize or mitigate those 



           22    adverse impacts.  And that will be going along as the EIS 



           23    progresses that there will be some consultation with the 



           24    federal agencies, the public and the interested parties on 



           25    that, as well.  And I'm with the Department of Natural 
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            1    Resources.  



            2                    MR. KUHLE:  Thank you.  Anybody else?  



            3                    MR. CALEB REDMAN:  My name is Caleb 



            4    Redman.  I missed most of the meeting, but -- maybe this 



            5    has been addressed, but I was under the impression that 



            6    this mine had the potential impact of 40 times the impact 



            7    of the Pebble Mine.  Is that true, sir?  



            8                    MR. KUHLE:  It has -- 



            9                    MR. CALEB REDMAN:  Forty times the 



           10    environmental impact.  



           11                    MR. KUHLE:  Forty times the environmental 



           12    impact of Pebble?  



           13                    MR. CALEB REDMAN:  Is that true?  



           14                    MR. KUHLE:  I would seriously doubt it, 



           15    but I guess we haven't evaluated it.  That's what the EIS 



           16    process is for is to evaluate the impacts, but -- so, I 



           17    guess I'm not prepared to make a comparison to Pebble.  



           18                    MR. CALEB REDMAN:  So you are with the 



           19    company, then, that is proposing, or was there -- who are 



           20    you exactly?  I'm not sure.  



           21                    MR. KUHLE:  I'm having a hard time 



           22    understanding what you are saying.  I'm sorry.  



           23                    MR. CALEB REDMAN:  I was curious if there 



           24    has ever been any type of environmental degradation in the 



           25    past concerning this type of development on the land and 
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            1    earth.  



            2                    MR. KUHLE:  Any type of environmental 



            3    impact?  



            4                    MR. CALEB REDMAN:  Degradation.  



            5                    MR. KUHLE:  From -- 



            6                    MR. CALEB REDMAN:  From this type of 



            7    development.  



            8                    MR. KUHLE:  From this type of mining?  



            9                    MR. BRELSFORD:  Let me propose, could we 



           10    have a sidebar conversation after the meeting so I can 



           11    catch you up on some of the questions and some of the 



           12    material that was covered earlier and we can answer some 



           13    questions and make sure that you have a chance to provide 



           14    your comments?  But we are getting a little bit late.  I 



           15    see people getting antsy to go, so I don't want to really 



           16    go all the way back to the beginning and review a lot of 



           17    the previous material.  But we will follow up after the 



           18    session.  Okay?  



           19              I take it -- we are seeing body language that 



           20    it's about time to wrap up.  Last call if you have any 



           21    comments.  And I think we are on closing appreciations, 



           22    Don.  



           23                    MR. KUHLE:  Thank you.  All right.  Thank 



           24    you for coming.  



           25               (Proceedings adjourned at 8:06 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    MR. KUHLE:  Good evening.  Welcome to the

  3    scoping meeting for the Donlin Gold Project environmental

  4    impact statement, also known as an EIS.  My name is Don

  5    Kuhle.  I'm with the U.S. Army Corps of Engineers.  I'm

  6    the project manager for the EIS.  There are a number of

  7    cooperating agencies here who will participate in the EIS,

  8    and we also have a third-party contractor here, URS

  9    Corporation.  If you have any questions, feel free to ask

 10    them as we go through the presentation.  If you do,

 11    though, we ask that you identify yourself before stating a

 12    question for our court reporter.  And if you ask more than

 13    one question, we ask that you identify yourself each time.

 14              Here is the agenda for tonight.  It will provide

 15    you with an idea of the topics that we will cover.  We

 16    will go on as to the purpose of tonight's meeting and then

 17    the EIS project milestones.  After that we want to provide

 18    a basic overview of the project as Donlin Gold has

 19    proposed it.  And we will summarize a few issues as a way

 20    of inviting the comments.  And we encourage you to get

 21    involved, and we will tell you how to do that.

 22              Donlin Gold has proposed an open pit gold mine

 23    ten miles north of Crooked Creek on the Kuskokwim River.

 24    And in order to comply with the National Environmental

 25    Policy Act, or NEPA, the U.S. Army Corps of Engineers will
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  1    be preparing an EIS to identify and analyze potential

  2    impacts.  The Corps is neither a proponent nor an opponent

  3    of the project.  The EIS will be used in making permit

  4    decisions by the Corps and by other agencies.  The scoping

  5    meetings are the first step in the EIS process.

  6              This map gives an overview of the project area,

  7    which extends from Cook Inlet to the mine site north of

  8    Crooked Creek and on down to the lower Kuskokwim River.

  9    This is a remote area with little development to date and

 10    no existing roads to the region.  The map shows that

 11    existing transportation and energy infrastructure in

 12    Alaska is concentrated in Southcentral Alaska.  The

 13    proposed mine will require all new infrastructure,

 14    including roads and a pipeline, with all this subject to

 15    permitting before the project can proceed.

 16              This map gives an idea of the logistics and

 17    supply links for the proposed mine.  Transportation

 18    logistics of the mine include fuel and cargo from west

 19    coast ports to Bethel.  Fuel would be transferred in Dutch

 20    Harbor from ocean going ships and barges and then again to

 21    river barges in Bethel.  Cargo supplies will go to Bethel

 22    and be transferred to river barges, and the fuel and

 23    supplies will then be barged upriver and offloaded at a

 24    new barge landing in Jungjuk.  There will also be a new

 25    pipeline from Cook Inlet which will bring natural gas for
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  1    the mill.

  2              Now we are going to turn to the EIS process, and

  3    we will start with why an EIS is prepared in the first

  4    place.  The National Environmental Policy Act requires an

  5    EIS for any major federal action significantly affecting

  6    the quality of the human environment.  In this case,

  7    Donlin Gold has submitted an application for permits under

  8    section 404 of the Clean Water Act and section 10 of the

  9    Rivers and Harbors Act.  Issuance of these permits will be

 10    a major federal action and require an EIS to evaluate the

 11    environmental impacts of the proposed project.  The EIS,

 12    along with other applicable laws and regulations, will be

 13    used by the Corps and by other agencies to make permit

 14    decisions.

 15              In addition to complying with NEPA, the Corps is

 16    also required to complete public interest review and

 17    analysis under section 404(b)(1) of the Clean Water Act

 18    which requires that we select the least environmentally

 19    damaging practical alternative, and we will incorporate

 20    the information necessary for these determinations into

 21    the EIS.

 22              This slide shows that there will be many

 23    agencies, tribes and regional organizations who will work

 24    together on the EIS.  Cooperating agencies are selected

 25    based on their permitting responsibilities and special
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  1    expertise.  As an example, the project would occur on BLM

  2    and State of Alaska lands, so they will be evaluating

  3    whether to issue right-of-way permits for use of these

  4    lands.  Tribal governments and regional cooperators

  5    contribute specialized knowledge about the local area and

  6    resources and lands use.

  7              As I said previously, the EIS will be used by

  8    the agencies to aid in permit decisions.  It will not,

  9    however, replace the normal permitting authorities and

 10    processes.

 11              The Donlin Gold Project will require many

 12    federal permits and consultations.  This slide provides

 13    six examples.  I'll highlight two of them and invite you

 14    to read the rest.  Since the project will place fill in

 15    wetlands and other waters of the United States, the Corps

 16    will need to make section 404 permit decisions as to

 17    whether or not to authorize the fill.  And since a portion

 18    of the project pipeline would cross BLM lands, BLM will

 19    need to evaluate a right-of-way permit application.  You

 20    can find a more comprehensive list of the required permits

 21    in the Donlin Gold application on the project website.

 22              This slide shows there are also many permits

 23    required from the State of Alaska.  Three departments of

 24    the State government are noted here.  For example, over 60

 25    percent of the pipeline will be installed on State lands,
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  1    so the Department of Natural Resources will evaluate the

  2    right-of-way application.  Department of Environmental

  3    Conservation has several responsibilities for water and

  4    air quality permits.  And the Department of Fish & Game

  5    has permitting responsibilities to protect fish habitat.

  6    So this overview of permits shows why various federal and

  7    State agencies are involved in the EIS.

  8              So we will turn to the milestones in the EIS.

  9    Some of you may be familiar with the steps in preparing an

 10    EIS.  The diagram on the right shows six major steps that

 11    will be taken from now through November 2015.  The EIS

 12    process began with a Notice of Intent that was published

 13    in the Federal Register on December 14, 2012.  That also

 14    kicked off the scoping process, which this scoping meeting

 15    tonight is part of that, in which we are providing

 16    information and gathering comments.  And we will use the

 17    information from the scoping process to develop the draft

 18    EIS, which we expect to complete about August 2014.  These

 19    dates from here on out are estimates.  They could possibly

 20    change, but they are our best estimate at this time.

 21              Once a draft EIS is completed, we will have

 22    another review process and another round of public

 23    meetings to gather comments and information on the draft,

 24    and we will use that to prepare the final EIS, which we

 25    expect to complete about October 2015.  And then the
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  1    different agencies will use the final EIS to prepare the

  2    Record of Decisions, and expect it to be done about

  3    November of 2015.  Again, these are just estimated dates

  4    at this time.

  5              One of the most important things to note about

  6    this slide are the two orange circles -- the gold-colored

  7    circles which identify the best opportunities to provide

  8    input into the EIS process, the first, of course, being

  9    the scoping process, and the second one being the review

 10    process for the draft EIS.  So any information provided by

 11    March 29th or the end of the scoping period will be

 12    incorporated into the draft EIS.

 13              The purpose of the scoping period is to provide

 14    information and listen to residents in the affected

 15    region.  This can be broken down into four areas.  The

 16    first is to share information about the proposed project.

 17    And we will do this shortly in the presentation.

 18    Information is also available on the project website and

 19    newsletters that are being mailed out to all the affected

 20    households.

 21              The second purpose is to provide information

 22    about the EIS milestones.  And that's what we showed on

 23    the last slide to give you an idea of the time frame

 24    involved.  The next two are to identify issues and

 25    concerns to examine in the EIS, and to identify useful
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  1    information from communities.  And we are counting on you

  2    to help us with these last two.  We would like to know

  3    what you would like to see addressed in the EIS and if you

  4    have any information we can use to make informed

  5    decisions.

  6              Here is a schedule for our scoping meetings.  In

  7    the first week, last week, we started with the villages

  8    nearest the project.  Next week we will be focused on the

  9    lower Kuskokwim River.  And in February we will travel to

 10    the Bering Sea coast and the lower Yukon.  And in March we

 11    will have a final round including the middle Yukon and the

 12    upper Kuskokwim.

 13              This map is busy, but the color scheme

 14    represents many subregions of the project area and helps

 15    to show how the scoping plan was developed.  As an

 16    example, the orange dots show The Kuskokwim Corporation

 17    villages nearest the proposed project.  In this subregion

 18    we held meetings in Crooked Creek because it's the closest

 19    to the proposed mine, and also in Aniak, which is a

 20    subregional hub.  For the other subregions, meetings will

 21    similarly be held in the subregional hubs.

 22              We will stop here for a minute and see if there

 23    is any questions on the steps of the EIS process.  Yes.

 24    Could you state your name, please.

 25                    MS. LILLIAN KOENIG:  Lillian Koenig.  The
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  1    information you put up there about how we can give public

  2    input, how do we get that information?  Can we go on-line?

  3    Can we download it?  I just said, for community input, you

  4    stated there is a finite time for that.  Can we get that

  5    information on-line and download that information?

  6                    MR. KUHLE:  The information should be

  7    available on the project website, donlingoldeis.com.

  8                    MS. LILLIAN KOENIG:  So that's what we

  9    could use to give community input, we can type --

 10                    MR. KUHLE:  There is a form on there that

 11    you can submit information on the website.  Or my e-mail

 12    will be up here shortly.  You can send comments directly

 13    to me, if you like.

 14                    MS. LILLIAN KOENIG:  Okay.  So one of my

 15    questions probably would be:  What kind of jobs will be

 16    available for the general public if that mine does go

 17    through, and how do you incorporate us in those jobs?

 18    Because one thing I notice about Alaska is that so many

 19    young people, you know, with the Slope and the oil, they

 20    think, oh, I'm going to get these great jobs, and they

 21    don't.  And it's a pipe dream.  And they bring in people

 22    from everywhere but here.  So if that goes through -- and

 23    eventually it probably will -- how will you get, you know,

 24    your workers?  Will you bring them in and fly them out and

 25    in, or do you promise to give these young people who are
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  1    graduating from high school jobs in the near future?

  2              Thank you.

  3                    MR. KUHLE:  Well, the hiring process will

  4    be done by Donlin Gold.  I guess, you know, we are open to

  5    any comments you would like to make, you know, as far as,

  6    you know, how you would like to -- you know, some of the

  7    issues that you mentioned that you would like to see

  8    addressed.  But at this point, the Corps of Engineers will

  9    not be involved in the hiring process.

 10                    MR. BRELSFORD:  So this is a question that

 11    really helps us focus on the purpose of the scoping

 12    meeting tonight.  Of course, it's a central concern in the

 13    region and across Alaska, what will be the socioeconomic

 14    opportunities associated with the Donlin Gold Mine, the

 15    proposed mine.  Tonight what we are doing is putting

 16    issues on the table for complete analysis in the EIS.  And

 17    so the question that our friend raised about what would be

 18    the workforce development, the hiring practices, what

 19    would be the socioeconomic, employment and income impacts

 20    from the Donlin Gold Project, that will be a detailed

 21    section in the draft EIS that will come out in November of

 22    2014.

 23              Again, tonight what we are trying to do is be

 24    sure that we understand the targets for that analysis.  So

 25    we are not generally going to speculate about the outcome
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  1    of that analysis.  We really want to gather that input and

  2    then we will work on it and bring that back to the public

  3    in a draft EIS.

  4              I think Don had offered to do this a little

  5    informally.  We had one request from a fellow who would

  6    like to testify early rather than waiting to the

  7    conclusion.  Would that be suitable?

  8                    MR. KUHLE:  Sure.

  9                    MR. BRELSFORD:  So name first and so on.

 10                    MR. TOM LAKOSH:  Yes.  Thank you.  My name

 11    is Tom Lakosh.  I'm an Anchorage resident here.  And the

 12    concerns that I have are similar to that that cropped up

 13    with the Pebble Mine about bonding and regulatory

 14    provisions for what an in perpetuity bond would look like

 15    and how it would handle situations to maintain

 16    impermeability of the drainage and isolated from the

 17    hydrologic system, particularly if, in fact, there might

 18    be contingency for a tailings dam failure included in that

 19    bonding and replacement of impermeable -- an impermeable

 20    state.

 21              I understand that there is supposed to be a

 22    lining underneath the tailings pile to keep the hydrologic

 23    system separate from the acid mine drainage or the

 24    tailings drainage, but that -- I've never heard of

 25    anything that can act in perpetuity underneath that
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  1    pile -- that tailings piling.  And I'm wondering if there

  2    has been a contingency to place an impermeable cap over

  3    the pilings to prevent the intrusion of rainwater and pond

  4    water into the tailings that would produce the acid

  5    drainage and how exactly, you know, that's going to figure

  6    into the amount of bonding that's provided.

  7              Can you answer any of those questions at this

  8    time or have a discussion about that circumstance?

  9                    MR. KUHLE:  Well, again, I think at this

 10    time we are taking comments of what the concerns are.  And

 11    all those issues that are identified will be evaluated and

 12    analyzed.  You know, you are bringing up some good

 13    questions but, you know -- and it's being taken down on

 14    the record here.  And those things will be addressed in

 15    the EIS.

 16                    MR. TOM LAKOSH:  Right.  And to the extent

 17    that there is a need for an in perpetuity care for the

 18    facility, I believe it should include funds necessary to

 19    remediate a dam failure, a tailings dam failure,

 20    impoundment failure, as well as in perpetuity capping and

 21    prevention of intrusion of pond and rainwater into the

 22    tailings to prevent creation of drainage that would

 23    otherwise eventually circumvent any underlining that may

 24    be placed, which clearly cannot last in perpetuity.

 25                    MR. KUHLE:  So I guess as far as the
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  1    bonding, yes, the State has a bonding program.  So if

  2    there were -- a bond will be required.  And your other

  3    issues, again, we -- you know, we are taking note of those

  4    and it will be evaluated in the EIS.

  5                    MR. TOM LAKOSH:  Okay.  Thank you.

  6                    MR. BRELSFORD:  Don, we had another

  7    request for somebody to testify early.  I think it's a

  8    special circumstance.  We are going to have to ask

  9    everybody to work with us together on this.  I think we

 10    want to accommodate folks as much as we can but not

 11    totally lose track of the next steps in the presentation.

 12    So if you are okay with this, I'm going to go ahead with

 13    one more testimony now, and then we will turn to the next

 14    section of the presentation that will talk about the

 15    proposed mine components, the project components.

 16                    MS. LOUISE DONHAUSER:  My name is Louise

 17    Donhauser.  My address is 900 West 5th Avenue, Suite 200,

 18    Anchorage, AK 99501.  For this Donlin Gold Project EIS, I

 19    am providing this comment and including 19 additional

 20    pages which I will not read but are inclusive of this

 21    January 22, 2013 Donlin Gold Project EIS.  Thank you for

 22    your time.  Signature, Louise Donhauser.  Louise

 23    Donhauser, 900 West 5th Avenue, Suite 200, Anchorage, AK

 24    99501.  Thank you.

 25                    MR. BRELSFORD:  Tony, are you ready to
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  1    move forward, or did you want to ask comments looking at

  2    the EIS -- do you have comments on the EIS?  Here is a

  3    question about the EIS process perhaps.  Please go ahead.

  4                    MR. TONY VASKA:  Hello.  My name is Tony

  5    Vaska.  I'm a shareholder in The Kuskokwim Corporation and

  6    the Calista Corporation.  When was the last time you read

  7    the Federal Register?

  8                    MR. KUHLE:  I read the notice.  We just

  9    published it on December 14.

 10                    MR. TONY VASKA:  How often do you think

 11    people from the villages will read the Federal Register as

 12    part of the EIS process?

 13                    MR. KUHLE:  I'm guessing it's not often,

 14    but the Federal Register is just one means in which we are

 15    making the information regarding the project available.

 16                    MR. TONY VASKA:  And do you have a

 17    translator explaining the process in detail?  Because it's

 18    a very complicated process.

 19                    MR. KUHLE:  What was the question?  Do we

 20    have a translator?

 21                    MR. TONY VASKA:  Yes, for the EIS.

 22                    MR. KUHLE:  We have translators involved

 23    in the process, yes.  We had a translator when we were in

 24    Bethel last week.  We have had translators available at

 25    the meetings, and we intend to have them available
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  1    whenever necessary.

  2                    MR. TONY VASKA:  The last EIS process I

  3    went through was the Outer Continental Shelf Aleutian

  4    Shelf stoppage in 1978, and it was complicated primarily

  5    because the deep water regulations were still being

  6    developed, and they are complicated in how you do that.

  7    Very few people in Alaska will read the Federal Register.

  8    So it needs to be done not only in the local newspapers,

  9    but in the local languages in the area because an EIS

 10    process is complicated.  Just the beginning is

 11    complicated.  And my concern is that you are not

 12    enunciating clearly enough to people who will be affected

 13    the most by the process.  And what steps are you taking to

 14    make sure that that happens?

 15                    MR. KUHLE:  As I said, you know, we are

 16    taking what we believe is an adequate approach.  We are

 17    providing translators whenever necessary, but information

 18    besides the website is -- there is newsletters going out

 19    to every household in the affected regions.  I guess I

 20    would welcome any recommendations you have as to how we

 21    can improve on that.  If you feel there are people that

 22    are not receiving adequate information, we would certainly

 23    like to be made aware of that during the -- as soon as

 24    possible.  But I mean, I -- we have heard your concern and

 25    it's -- I guess we will take --
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  1                    MR. BRELSFORD:  If I could, let me -- I

  2    neglected to introduce myself a few minutes ago.  I'm

  3    Taylor Brelsford, and I lead the technical team that

  4    provides support to the Army Corps of Engineers for this

  5    project.  I think the gist of Tony's comment is about

  6    ensuring the people affected by the proposed project have

  7    effective information and effective opportunity to raise

  8    their voices on this.  And I can say that several of the

  9    folks on our team have lived and worked in rural Alaska

 10    over the years and have a pretty strong personal interest

 11    in ensuring that we do everything we can think of to

 12    provide that bridge of communication.

 13              So the newsletter went to 7,000 households.  I

 14    think that's a pretty wide distribution.  And those

 15    newsletters will go out throughout the course of the EIS

 16    to try to build little by little more understanding.  Don

 17    appeared on a radio program, a call-in program, with a

 18    translator at KYUK last week, and we will try to do that

 19    again when we are out in the YK Delta.  So regular

 20    broadcasts would be one more tool.  We actually are

 21    advertising and trying to take advantage of

 22    teleconferencing so that folks can participate and listen

 23    to those questions.

 24              And finally, the website is a growing tool in

 25    public communication.  It includes a lot of detailed
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  1    information, more than we are going into tonight, but also

  2    an automatic comment sheet so you can just fill out

  3    something, and it's posted to the record automatically.

  4              So I want to say we, too, want to do the right

  5    thing on this kind of outreach so the people in the

  6    community have a chance to understand the project, to

  7    think about what it would mean in their lives, to the

  8    land, the waters that they've used for generations.  And

  9    as we move towards the final decision, there has really

 10    been a thorough discussion of impacts and a thorough

 11    opportunity for the communities to be heard.

 12              So I thank you for speaking with passion about

 13    the affected -- how important this is to the communities

 14    in the region.  We all need to do our best on this.  So

 15    thanks.

 16                    MR. TONY VASKA:  I've got one more

 17    question, and that is:  How do you tie this to the

 18    leaching of mercury from Red Devil?  And I had fish

 19    tonight, but it wasn't Kuskokwim fish.  It was Kenai River

 20    reds.  Why?  Because I couldn't go fishing at all.

 21                    MR. KUHLE:  I think you are getting into

 22    more of the other issues that we will talk about later.

 23    Mercury is one of the issues that we are well aware of and

 24    we will look at it in several areas.  And that will be

 25    mentioned later in the program.
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  1              Any other questions on the EIS process before we

  2    move on?

  3              Okay.  We will now move on to a summary of the

  4    mining project as proposed by Donlin Gold.  Donlin Gold is

  5    a 50/50 partnership between two large international mining

  6    companies, Barrick Gold and NovaGold.  And the Donlin Gold

  7    deposit is located on lands owned by two Alaska Native

  8    corporations.  Calista Corporation is the subsurface

  9    owner, and The Kuskokwim Corporation is the surface owner.

 10    This is a very large project, as you can see, expecting to

 11    produce about 1,000,000 ounces of gold per year over a

 12    life span of -- an operational life span of 27 and a half

 13    years, and processing 59,000 tons of ore each day.

 14                    MR. BRELSFORD:  Let me check in.  Somebody

 15    has joined us on the teleconference.  This is the Donlin

 16    Gold EIS scoping meeting in Anchorage.

 17                    MS. KATE THALHOUSER:  Yeah.  This is Kate

 18    Thalhouser from Georgetown Tribal Council.

 19                    MR. BRELSFORD:  We are about a third of

 20    the way through Donlin's presentation.  And when we pause

 21    for comments, I'll try and put my elbow in and see if we

 22    can make sure you have an opportunity to ask questions or

 23    comments along the way.

 24                    MS. KATE THALHOUSER:  Okay.  Sorry to

 25    interrupt.
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  1                    MR. BRELSFORD:  Are you able to hear Don

  2    easily when he's speaking?

  3                    MS. KATE THALHOUSER:  Yeah.  I can hear

  4    him.

  5                    MR. BRELSFORD:  Thanks.

  6                    MR. KUHLE:  And we have noted that the

  7    Donlin Gold Project would be located in a remote part of

  8    the state, stretching from Cook Inlet to the Kuskokwim

  9    Valley.  This area is home to some 66 communities that

 10    might be affected by the project.  In many communities the

 11    project might affect lands and resources that are used for

 12    subsistence and other livelihood activities.  This project

 13    will face an extensive set of legal requirements with many

 14    permits and many agencies involved.

 15              The diagram at the top of this slide shows the

 16    timeline from exploration to closure.  Donlin has worked

 17    on exploration and environmental baseline studies for 16

 18    years prior to submitting their permit applications.  We

 19    are now moving -- we are now starting the three-year

 20    permitting period, first step of which is the scoping

 21    meetings, which is why we are here tonight.

 22              At the conclusion of the EIS process, the

 23    agencies will decide to issue or deny the permits.  If the

 24    permits are issued, Donlin Gold can proceed with three to

 25    four years of construction and then an estimated 27 and a
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  1    half years of operations.  At the conclusion of the active

  2    life of the mine, Donlin Gold will be responsible for

  3    closure and reclamation.  This includes decommissioning

  4    the mill facilities and the pipeline and covering over the

  5    waste treatment or the tailings storage facility and the

  6    waste rock storage facilities.  The land will be

  7    recontoured and native vegetation will be planted.

  8              Now I'll turn to the major components of the

  9    project, starting with the pipeline and power plant.  The

 10    pipeline will be buried, not up on supports like the

 11    Trans-Alaska Pipeline System.  It will be a cold pipe.  It

 12    will not generate heat and will not damage permafrost.

 13    Where it crosses eight major rivers, the pipeline will be

 14    installed below the river bed using horizontal directional

 15    drilling, or HDD, as shown in the center photo at the top

 16    of the slide.  For example, this technique will be used to

 17    cross the Kuskokwim River and three forks of the George

 18    River.

 19              The image of the block valve on the right side

 20    of the slide shows that the pipeline right-of-way will not

 21    be fenced off, so it will not block access to subsistence

 22    use areas.  The right-of-way will be brushed every ten

 23    years to provide continued access for monitoring and

 24    maintenance by Donlin Gold.  The construction process will

 25    not leave a road along the right-of-way.  The design will
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  1    allow access, but after construction no improved access

  2    for vehicles and no bridges at the water crossings.

  3                    MR. BRELSFORD:  Pause for a second.  Do we

  4    have another person joining the teleconference for the

  5    Donlin Gold EIS scoping meeting?  A mystery participant.

  6                    MR. KUHLE:  Okay.  This slide shows that

  7    the pipeline would start at Beluga, cross the Alaska Range

  8    over Rainy Pass, run west along the foothills of the

  9    Alaska Range into the Kuskokwim River Valley and continue

 10    west to the mine site near Crooked Creek.  The pipeline

 11    would cross about 56 percent State lands, 34 percent BLM

 12    lands, and ten percent Native corporation lands.

 13              Note the blue segment where an alternate

 14    pipeline corridor would avoid the Dalzell Gorge in the

 15    Alaska Range.  It would separate from the originally

 16    proposed route at milepost 105 and rejoin the primary

 17    alignment at milepost 150.  Donlin Gold has recently

 18    notified the Corps that this alternative is under

 19    consideration and will be examined during geotechnical

 20    investigations during the coming summer.

 21              This slide shows the project components at the

 22    mine site, and I'd like to highlight three of these.

 23    Number one is the open pit which would eventually cover

 24    1,400 acres.  It will be 2.2 miles long, one mile wide and

 25    1,850 feet deep near the end of the operational life of
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  1    the mine.

  2              Number two is a tailings impoundment,

  3    technically referred to as a waste treatment facility,

  4    which would cover about 2,350 acres, or three and a half

  5    square miles.  Tailings refer to the fine powder-like

  6    material that is left after the gold has been removed from

  7    the mill.  Number three is the waste rock facility which

  8    would cover about 2,300 acres.  This is the rock that is

  9    removed to get to the gold-bearing ore.  These major

 10    facilities support the mill and should process about

 11    59,000 tons of ore per day.

 12              This is an overview of the major transportation

 13    infrastructure.  There would be new or expanded port

 14    facilities in Bethel to transfer the cargo and fuel to

 15    river barges.  The barges, again, would go up the

 16    Kuskokwim River to a new barge landing at Jungjuk, and

 17    from there the fuel and cargo would be transferred by way

 18    of a new 30-mile road from the port to the mine site.

 19    Also at the mine site, or near the mine site would be a

 20    new 5,000-foot airstrip and a 40-million-gallon diesel

 21    storage facility.

 22              The proposed barge landing at Jungjuk will

 23    extend about 1,000 feet along the river bank and about

 24    1,500 feet back from the river bank for a total of 26

 25    acres.  Donlin Gold Project would increase barge traffic
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  1    on the Kuskokwim River to transport the supplies and

  2    diesel fuel, with the fuel being needed to power the large

  3    mining equipment and the trucks.  Fuel barges will be

  4    double-hulled.

  5              The average navigation season will be about 110

  6    days per year.  There would be about three barge tow

  7    passings per day, meaning that if you were at any point on

  8    the river you could expect to see three barge tows, either

  9    two up and one down or one up and two down, most likely.

 10    There would be four barges per tow.  And there would be

 11    about 64 cargo barge tows per season and 58 fuel barge

 12    tows per season.  Cargo barges would carry about 550 tons

 13    each and the fuel barges would carry 173,000 gallons each.

 14    Note that the shipping season, barge tow frequency and

 15    number of barge loads would be roughly the same both

 16    during construction and during operation of the project.

 17              Additional infrastructure includes a

 18    construction camp of 2,500 beds which would support a

 19    construction workforce of up to 3,000 jobs.  This includes

 20    some smaller remote camps for pipeline construction.  The

 21    permanent camp has 600 beds and will support a workforce

 22    of up to 1,400 employees working shifts, meaning about

 23    only half of the workforce would be on site at any given

 24    time.

 25              Okay.  We will pause for any questions on the
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  1    Donlin project and its components.  Any questions before

  2    we move on?

  3                    MR. BRELSFORD:  Take a second and see if

  4    anybody on the line has questions about this section of

  5    the presentation.  This was concerning project components.

  6    Kate, are you still with us?

  7                    MS. KATE THALHOUSER:  Yes, I'm still here.

  8    Sorry.  I had the mute on.

  9                    MR. BRELSFORD:  Good teleconference

 10    manners.  Any questions or comments?

 11                    MS. KATE THALHOUSER:  No, not yet.

 12    Thanks.

 13                    MR. BRELSFORD:  Thank you.

 14                    MR. CARL WASSILIE:  My name is Carl

 15    Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  Thanks again for

 16    holding this public meeting.  I think it's really

 17    important to get the public involved at the earliest stage

 18    as possible.  I was wondering about -- you had the barge

 19    infrastructure slide up there.  And one of the concerns I

 20    keep coming across is similar to the Shell Oil grounding.

 21    The barges -- which direction are the barges going to be

 22    going?  Are they going to be going down the Pacific Coast

 23    or are they going to be going to China?  Or which

 24    direction are the barges going to be going?  Are they

 25    going to be going through False Pass?  Are they going to
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  1    be taking a route that goes along the whole coastline of

  2    the state or the Aleutian Chain?  Which direction are the

  3    barges going?  I think the scoping should include that

  4    part of the infrastructure.

  5                    MR. KUHLE:  I think one of the earlier

  6    slides kind of showed the route, that the fuel and cargo

  7    would come from west coast of the United States up,

  8    transport to Dutch Harbor where fuel would be transferred

  9    from ocean-going ships to the fuel barges which would go

 10    to Bethel where they will be downloaded to smaller river

 11    barges for transport up the river.  So I think that slide,

 12    you know, pretty clearly shows how that was presented to

 13    us.  Do you remember seeing that?

 14                    MR. CARL WASSILIE:  Yeah, I do remember

 15    seeing that.  So that was going in.  What about the barges

 16    carrying mercury out?  Where does that mercury go?  How

 17    would that transportation infrastructure look like when

 18    you are addressing the mercury risk?  You have to include

 19    the communities at Dutch Harbor, wherever else they might

 20    be transferring.

 21                    MR. KUHLE:  I guess I don't know offhand.

 22    I guess we would have to take note of that comment, unless

 23    Taylor has more information.  But I don't know at this

 24    point as far as the exact route that mercury -- co-product

 25    mercury would take.  So I guess I just don't know that at
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  1    this point.  I guess we will take that as a comment and

  2    make sure that is addressed.  And it would be -- you know,

  3    it would be addressed in the draft EIS, and you would have

  4    a chance to comment on it for the final EIS.

  5                    MR. BRIAN COYLE:  My name is Brian Coyle.

  6    Quick question.  Since there will be three passings a day,

  7    what is the current traffic on the river?  How much of an

  8    increase is this is what I'd be getting at.

  9                    MR. KUHLE:  It's a substantial increase.

 10    I don't know offhand what the exact traffic is, but as I

 11    understand it, it's -- I believe it's probably one or less

 12    per day now.  But I don't really know.  That's just my

 13    guess.

 14                    MR. BRELSFORD:  I think it's more on the

 15    order of one per week or one per ten days.

 16                    MR. KUHLE:  Okay.  I guess it sounds like

 17    it's more on the order of one per week or one every ten

 18    days.  So it will be a substantial increase.

 19                    MR. BRIAN COYLE:  I'd like to see the EIS

 20    have some analysis of what that additional traffic would

 21    be.

 22                    MR. KUHLE:  It definitely will.

 23                    MR. JOSEPH BALDWIN:  My name is Joseph

 24    Baldwin.  I have a similar question having to do with the

 25    impact of the increased traffic from Bethel upriver.  And
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  1    my concern here is mostly experience on the Kenai where

  2    increased boat traffic had considerable impact on the

  3    vegetation along the river.  And having lived in Aniak in

  4    the past, I know that increased traffic would cause

  5    considerable damage to the bank on the river, plus

  6    possibly disrupt fishing activities during the critical

  7    summer period.  I hope that impact statement doesn't

  8    ignore the traffic route.  Your project mentions that you

  9    have a transportation route, and I hope the impact

 10    statement will address that, too.

 11                    MR. KUHLE:  We will definitely include

 12    that.  And that will be addressed in the impact -- in the

 13    EIS.  Thank you.

 14                    MR. SID ATWOOD:  Thank you.  My name is

 15    Sid Atwood.  What I'm wanting to address when you brought

 16    up barges is the fuel barges that haven't been able to

 17    make it up river lately.  We were at Nikolai in 2009 when

 18    we had that wonderful bonus of $1,200 for everybody to

 19    spend, so we went and saw how the people were doing.  And

 20    the barge couldn't make it to Nikolai, so they had to pay

 21    quite a bit of money for flying in fuel.  This is

 22    happening quite a bit.  There is about half of the ponds

 23    in the Arctic now that are not ponds anymore.  So as water

 24    goes down -- I know you're talking about long term, and I

 25    want you to be sure to look at do we have water level.
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  1                    MR. KUHLE:  Thank you.

  2                    MR. HARRY CRAWFORD:  My name is Harry

  3    Crawford.  And I saw that the pipeline, the gas pipeline

  4    was coming from Beluga.  And we are having problems with

  5    deliverability today, so 27 and a half years of

  6    production, how much gas are you going to use and where is

  7    it going to come from?

  8                    MR. KUHLE:  Well, I guess, you know, we

  9    are aware that the gas situation in Cook Inlet has changed

 10    a lot in the last few years and expect that there will be

 11    changes in the coming years.  And because of that, Donlin

 12    hasn't provided a specific plan regarding that yet, but it

 13    will be considered in the EIS as, you know -- it will be

 14    one of the issues that will definitely be addressed.  And

 15    we will have to take a closer look at that on the best

 16    information available.

 17                    MR. DAVID JOHN:  My name is David John,

 18    and I'm from the village of Crooked Creek.  And my concern

 19    is the water level, like that guy was saying earlier.  And

 20    you know, as everybody knows, we have fish going up and

 21    down the river even through the wintertime.  And how will

 22    it affect me and my community?  You know, if you guys do

 23    have an accident, are you prepared to cover it or what?

 24    I'd like -- we have salmon coming up every spring, and in

 25    the fall time we have whitefish and lingcod coming up, and
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  1    grayling.  With that many barges going up and down the

  2    river, will it affect the salmon that's going up?

  3                    MR. KUHLE:  Well, we are certainly aware

  4    that the barge traffic could have a potential effect on

  5    salmon and, as you will see later, we are looking at fish

  6    habitat as one of the issues that we will be addressing.

  7    So the fact that we have heard that concern already and

  8    the fact that you are bringing it up, it will be in the

  9    record and it definitely will be addressed.  I don't have

 10    the answer because I can't quantify those impacts at this

 11    point, but that's the purpose of our scoping meeting is to

 12    hear these concerns.  So we will look at that.

 13                    MR. DOUG MOLYNEAUX:  My name is Doug

 14    Molyneaux.  Last name is M-O-L-Y-N-E-A-U-X.  And my

 15    comment also has to do with the water level.  The

 16    discharge into the Kuskokwim River is driven in pretty

 17    good share from glacier meltwater in the headwaters there.

 18    And as Sid Atwood has mentioned, there has been a tendency

 19    in recent years of really low water levels.  I think some

 20    of that is the glaciers are drying up, as well as some of

 21    the water percolating through the tundra.

 22              But over the length of the life of the project,

 23    we are likely to see a big change in those glaciers and

 24    how much discharge is coming through.  And I just wanted

 25    to make sure that that's being accounted for, projecting
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  1    discharge and changes in discharge that might occur.

  2              And also originally there was plans on having a

  3    barge station at Crow Village downstream of Aniak, and now

  4    the new station is upstream of Aniak quite a ways.  Any

  5    comments on how -- as to the water depth between those two

  6    locations?

  7                    MR. KUHLE:  I guess I don't have specific

  8    information in that regard.  I'm sure Donlin has studied

  9    it extensively before they made their change to go further

 10    up the river.  As far as the glacial melt and that, that's

 11    a good point to bring up and, you know, we will mention

 12    later that we are also looking at potential impacts of

 13    global warming.  So that's, I guess, somewhat related to

 14    that.

 15                    MR. BRELSFORD:  So addressing another

 16    aspect of your question, Doug, you are drawing attention

 17    to alternatives and alternatives in design as the project

 18    has matured.  So Donlin considered many approaches on

 19    transportation and energy sources for the mine project.  I

 20    believe that the former design you are referring to looked

 21    at Birch Tree Crossing downstream from Aniak.  And at that

 22    stage they were planning to fuel the entire operation on

 23    the basis of barged-in fuel.

 24              And subsequently the gas pipeline was developed

 25    as a design -- as a component so that the power source for
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  1    the electrical generation of the mine is by natural gas

  2    from the pipeline, which drastically reduced the fuel

  3    requirement to be barged in.  And as a result, I think

  4    there is some scenario building about low water conditions

  5    and how many effective trips you are likely to fit into a

  6    season.  And that led to this current design, one that we

  7    are evaluating as the proposed project with the barge

  8    traffic that's outlined here and Jungjuk as the port site.

  9    But there will be other alternatives analyzed in the EIS,

 10    perhaps on energy sources or transportation corridors and

 11    so on.

 12              So your comment is really helpful in reminding

 13    that an EIS doesn't just look at one approach to meeting

 14    the project purposes.  We want to develop alternative

 15    footprints, alternative approaches that would have

 16    different environmental consequences so that there could

 17    be some comparison.  And this example of turning to

 18    natural gas through pipeline versus much more intensive

 19    barging for fuel sources, that's an example of the

 20    development alternatives in coming to the current design

 21    of the project.

 22                    MR. KUHLE:  Okay.  We will talk now about

 23    some example issues and invite your ideas.  The purpose of

 24    the scoping meetings is to identify issues and concerns.

 25    One major area is water resources.  The project is
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  1    designed to result in no discharge of mine-contacted

  2    water, but there will still be concerns.  Some examples

  3    are noted on this slide.

  4              Streams and other surface waters will be

  5    diverted away from and around mining activities in order

  6    to facilitate mining and to avoid contamination.

  7    Groundwater would be consumed as part of the mining

  8    process and could affect base loads in nearby streams.

  9    Mine dewatering to keep water out of the pit could lower

 10    adjacent groundwater levels and again affect nearby

 11    streams.  Some of the rock, when exposed to the elements,

 12    could generate acid or leach metals.  So waste rock,

 13    tailings and all runoff would have to be carefully managed

 14    to avoid contaminating waters outside of the mine site.

 15              Air quality is also important, and this slide

 16    shows some examples of issues.  There will be several

 17    sources of emissions, including a large number of large

 18    mining vehicles.  There would be a 227-megawatt power

 19    plant and dust created by removing and processing the

 20    overburden, waste rock and ore.  Climate change is a

 21    growing concern and will need to be considered, as large

 22    amounts of hydrocarbons will be burned.

 23              Mercury will be looked at in several areas.

 24    Naturally occurring mercury, or fugitive mercury, could be

 25    released by exposing it during mining.  Mercury stack
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  1    emissions could occur during the milling process.  And any

  2    mercury co-product would require careful storage and

  3    transport.  And given the large amounts of fuel and

  4    hazardous materials involved, safe operating procedures

  5    and emergency response plans will be crucial in preventing

  6    spills.

  7              Other major issues and concerns include wetlands

  8    and vegetation, fish and wildlife, river travel,

  9    subsistence, and traditional land uses.  The proposed

 10    project would affect a total of 16,300 acres.  Of this,

 11    10,000 would be for the mine site and related

 12    infrastructure, and about 6,000 would be for the pipeline.

 13    These areas would be impacted by excavation, filling,

 14    vegetation removal, or other disturbance.  6,900 acres

 15    would be wetlands.

 16              Fish and wildlife, there could be habitat loss

 17    or reduced habitat value for those 16,300 acres that I

 18    mentioned.  There could also be disturbance of individual

 19    animals.  I've already talked somewhat about the increase

 20    in barge traffic.  And subsistence and traditional land

 21    uses would be affected by loss of land to development.

 22              Here is more examples of issues and concerns,

 23    and these are focused on the communities, cultural

 24    resources, and recreation.  Community life would be

 25    affected by a new workforce from 3,000 construction
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  1    workers and 1,400 permanent employees.  There would be new

  2    employment and income, but there would also be many

  3    effects on the community and human health.  Cultural

  4    resources, both archeological and historic, that exist in

  5    the area might be disturbed or destroyed.  Recreational

  6    and visual resources might be affected by new structures

  7    and mining operations.

  8              For all of these issues in the EIS process we

  9    will look first at ways that these impacts could be

 10    avoided.  If not possible to avoid them, how could they be

 11    minimized and how any remaining impacts could be

 12    mitigated.

 13              To conclude, we know that this proposed project

 14    and land and resources are important to you, and we would

 15    like to emphasize that there are several ways to get

 16    involved in the EIS process.  You are already doing the

 17    most important thing by being here tonight.  You can also

 18    visit our website for more information and to submit

 19    comments, or you can contact me directly.  And my direct

 20    phone line and my e-mail are provided on the slide.

 21              Or if you have any tribal matters, you can

 22    contact our tribal liaison, Amanda Shearer.  And her

 23    direct phone line and e-mail are also provided here.

 24    Tribal governments also have the opportunity to enter into

 25    government-to-government consultation, which is a separate
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  1    process from an EIS and cooperating agency status.  Amanda

  2    and I have had two teleconferences with tribes so far to

  3    discuss being a cooperating agency or participating in a

  4    government-to-government.  We expect that there will be

  5    others.

  6              So that's the end of our presentation.  We would

  7    like to hear more of your comments.  If you would like to

  8    testify, I'm going to ask you to do so.  We ask if you do

  9    that, again, state your name so that our court reporter

 10    can hear it.  And if you read from written comments, we

 11    would like that you leave a copy so that she can

 12    accurately get them in the record.

 13              Okay.  We asked people to indicate when they

 14    signed in if they wished to provide any comments, and the

 15    first one on our list is Sharon Cissna.

 16                    MS. KIM WETZEL:  She may be next door.

 17                    MR. KUHLE:  We'll move on.  If she comes

 18    in, I'll just give her a second chance.  Next one is Sid

 19    Atwood.

 20                    UNIDENTIFIED MALE SPEAKER:  He went to get

 21    her.

 22                    MR. KUHLE:  Tom Lakosh.

 23                    MR. BRELSFORD:  I think Tom was the guy

 24    that spoke earlier.

 25                    MR. KUHLE:  Marleanna Hall.
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  1                    MS. MARLEANNA HALL:  Hi.  Good evening.

  2    My name is Marleanna, M-A-R-L-E-A-N-N-A, Hall, H-A-L-L.

  3    And I'm a projects coordinator at the Resource Development

  4    Council for Alaska.  RDC is a statewide business

  5    association comprised of individuals and companies from

  6    Alaska's oil and gas, mining, forest products, tourism and

  7    fisheries industries.  RDC's membership includes a lot of

  8    Native corporations, local communities, organized labor

  9    and industry support firms.  RDC's purpose is to encourage

 10    a strong diversified private sector in Alaska and expand

 11    the state's economic base through the responsible

 12    development of our natural resources.

 13              The Donlin project is located in a region of

 14    Alaska that experiences some of the highest unemployment

 15    rates and has very few other opportunities.  Through the

 16    exploration stages, Donlin has shown a strong commitment

 17    to local hire and for supporting communities and cultures

 18    in the region.  A project like this is a truly rare

 19    opportunity to improve the local economy where few other

 20    opportunities exist.  If developed, RDC believes it will

 21    be done in a way that creates opportunity for local

 22    employment and economic growth while protecting the

 23    subsistence resources and culture of the region and

 24    protecting the environment.

 25              RDC urges the Corps to include the following in
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  1    the EIS:  The social and economic benefits of this project

  2    to the region, state, and the nation; the potential for

  3    lower cost energy options to the region; and job

  4    opportunities leading to reduced out-migration, which will

  5    help maintain rural schools.

  6              RDC supports a rigorous permitting process that

  7    reviews and analyzes all potential impacts, including the

  8    positive economic ones.  Alaska has seven existing large

  9    mines that were permitted under the rigorous review of

 10    NEPA and the scientifically based permitting process that

 11    includes over 60 major state and federal permits and

 12    authorizations.  Alaska's existing mines are operating to

 13    the highest standards and in harmony with our renewable

 14    resources.  Donlin's project description demonstrates an

 15    understanding of environmental concerns, and it features

 16    vigorous environmental management principles.

 17              We look forward to participating in the public

 18    process for this project which will likely provide

 19    responsible economic prospects for this region and for

 20    Alaska while protecting subsistence resources.  Further,

 21    the EIS process gives Alaskans adequate time to fully

 22    review the project documents and to provide input on the

 23    plans.

 24              Thank you for the opportunity to comment on this

 25    important project.
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  1                    MR. KUHLE:  Thank you.  Is Sharon Cissna

  2    in the room?

  3                    MS. SHARON CISSNA:  I'm in the room.  And

  4    am I supposed to be asking a question?

  5                    MR. KUHLE:  Well, right now we are taking

  6    testimony.  I guess if you have a specific question, we

  7    can try to answer it.

  8                    MS. SHARON CISSNA:  All right.  Yes.  I --

  9    I really do have a concern, and that's what I am here to

 10    do is to state some of the work that I have been doing

 11    over the last number of years looking at health in Alaska.

 12    And this project is one of those, like so many projects

 13    that we have in the state, that really meets one of the

 14    issues that we really have not been dealing with, and

 15    that's really health and the impact on the health of our

 16    people in Alaska by the different projects that are

 17    occurring.

 18              And we, as the former -- I am a past State

 19    Representative and served for 14 years in the Alaska State

 20    House and was the co-chair of the nine years that we had

 21    the Legislative Health Caucus.  And we did have a forum on

 22    health and the impacts of developments to the people in

 23    the state of Alaska and did have one of the -- one of the

 24    scientists from the Alaska Native Tribal Health Consortium

 25    who spoke to us about the water safety issue.  And his
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  1    testimony we actually heard in a forum with a number of

  2    legislators.  And it was really pretty sobering that we

  3    had several different community members that were not far

  4    from the site of the mine that you are talking about.  And

  5    they were talking about the lack of safe water in their

  6    communities.

  7              And the legislators were surprised and didn't

  8    realize that Alaska had communities that didn't have safe

  9    water.  And I don't know if it's been discussed here, but

 10    that in Alaska we have somewhere in the mid 70s of the

 11    state has safe water.  So we are a very strange category

 12    compared to other states, in that the rest of the United

 13    States has 99 point something safe water.  And that

 14    includes some of the more socially and economically

 15    challenged places in the country.  The kinds of statistics

 16    that you get in communities without safe water are that

 17    the children are the first ones that get hit, and they are

 18    taken away to hospitals in other places.

 19              Rural Alaska is a category different than any

 20    one other place in our country because of how very distant

 21    it is from those places that in the rest of the country

 22    you do have ways to easily get to hospitals, to the

 23    different kinds of services you have.

 24              It's my concern and what I wanted to state was

 25    is that unfortunately in Alaska we have not spent the time
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  1    and energy and funding -- it's been huge amounts of

  2    funding we have spent without the time to really make sure

  3    that that funding is being spent in a way that really does

  4    get results, as in safe water.

  5              So most of the communities where mining is going

  6    to occur, where any kind of extraction is going to occur,

  7    the people that live there, they have a right to live

  8    there.  They have been there for, in most cases, thousands

  9    of years.  They are really forced with amazing impacts

 10    that are going to jeopardize their more than well-being.

 11    Their whole survival is being challenged.

 12              And I really want to have anyone in any of these

 13    kinds of meetings to really begin to demand that in our

 14    state we start really addressing health issues, not just

 15    making money.  Making money is important, but we appear to

 16    spend enormous amounts more money than is necessary if, in

 17    fact, we did take the responsibility to pay attention to

 18    the populations where, in fact, these projects do occur.

 19    And they are very precious populations because they

 20    understand the land and how to live in that land more than

 21    anyone else does.  So I hope that you will consider this

 22    when you are thinking about this project.

 23                    MR. KUHLE:  Okay.  Thank you.  Next person

 24    is Sid Atwood.

 25                    MR. SID ATWOOD:  Thank you.  Okay.  My
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  1    name is Sid Atwood.  I did already talk about my concern

  2    about the low water, which isn't going to increase.  The

  3    barge traffic is worse as time goes on.  But as Ms. Sharon

  4    Cissna just mentioned, we went by canoe down the Yukon and

  5    talked to different communities.  Actually, we started up

  6    on the Tanana.  And that's the way to go see people.

  7              Anyway, yeah, where the State does mention safe

  8    water, it wasn't really true because at one point there

  9    was, but things have failed and so safe water is the big

 10    thing that we are looking to see.  There is way too many

 11    diseases and so forth that happen.  And the population out

 12    there needs to be standing up and feeling proud for

 13    themselves instead of the other way around.  We are losing

 14    people left and right to suicide.  Okay.  Thank you.

 15                    MR. KUHLE:  Thank you.  Carl Wassilie.

 16                    MR. CARL WASSILIE:  You have my name.

 17    Thank you.  There is a couple things.  You know, the

 18    toxins that inhibit fish production is at a critical

 19    point.  We have to use the best available technology to

 20    capture the toxins that inhibit fish production because

 21    the fish are critical to the health and well-being of the

 22    people out there.  One of our traditional customary ways

 23    of sharing goes beyond the Kuskokwim watershed.

 24    Anchorage, Alaska is the largest village.  And there's a

 25    lot of sharing of subsistence resources in which families
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  1    traditionally travel back and forth between Anchorage and

  2    the Kuskokwim area.  I think it's really important to

  3    ensure that we capture these fish inhibitors or at least

  4    address that and study it.

  5              And then the mercury, we definitely need to

  6    continue to address that with a mercury risk assessment

  7    from cradle to grave and then the continuation of

  8    addressing the characterization of the rock for acid mine

  9    drainage.

 10              As I mentioned before in Bethel, there is

 11    concern about the -- that rock characterization, that

 12    mineral characterization there, potential for acid mine

 13    drainage which -- and so when we are talking about

 14    construction material that's not going to be leaching, is

 15    not going to be captured, there is a lot of construction

 16    material that I see in this proposal that's not going to

 17    be addressed.  And there will be contaminants in the water

 18    system.  So there should be a way to reduce that risk of

 19    these contaminants getting into the water system.

 20              And one other thing.  I wanted to make sure that

 21    the dust -- fugitive dust is a critical issue.  The

 22    fugitive dust.  As we know, NovaGold in the Rock Creek

 23    Mine, there were numerous complaints with that streamlined

 24    project.  NovaGold is one investor and Donlin, so I just

 25    wanted to -- their poor planning and engineering led to a
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  1    number of problems, not only with that, but with workers

  2    on site.  The dust emission, the breaching of the -- of

  3    the water balance led to fines.  And the State of Alaska,

  4    actually, dam safety group had shut that mine down.

  5              And anyway, that -- at that point they had

  6    determined that it was a risk to the public and shut that

  7    down.  So I just wanted to mention those few things.  At

  8    that point -- but I really don't see how this is going to

  9    be a safe mine at all at this point, just based on the

 10    amount of rock and the lack of capturing the contaminants

 11    that actually cause health problems to the people, not

 12    only to the subsistence resources.  But I noticed you said

 13    land use, traditional land use, but there is actually

 14    traditional water use, too.  So the fugitive dust gets in

 15    the area, travels to the berries, travels in the water,

 16    the water comes down, goes up river, down river.  The dust

 17    impacts us all.  And that's including on the barges and

 18    the transportation route.

 19              So I think that's it for right now.  Thank you

 20    very much.

 21                    MR. KUHLE:  Okay.  Thank you.  Nikos

 22    Pastos with the Center For Water Advocacy.  There is a

 23    question mark by this one, so we will see.  It's Kay

 24    Chickalvsion.  And next one is Deantha Crockett.

 25                    MS. DEANTHA CROCKETT:  Hi.  Thank you for
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  1    the opportunity to comment.  My name is Deantha Crockett.

  2    I am the Executive Director of the Alaska Miners

  3    Association.  AMA is a nonprofit membership organization

  4    established in 1939 to represent the mining industry in

  5    Alaska.  We are a statewide association based in Alaska.

  6    We are made up of more than 1,500 individual small placer

  7    miners as well as the large miners and contractors and

  8    vendors that are associated with the mining industry here.

  9              AMA supports responsible development of Alaska's

 10    natural resources, specifically the minerals that make up

 11    my industry.  AMA supports the ability of natural resource

 12    projects to enter into the NEPA process, one that reviews

 13    all potential impacts, including the positive ones.  As

 14    you mentioned in your slides, the purpose of the scoping

 15    meetings are to share views and provide information on the

 16    project.

 17              Our views are:  should Donlin Gold Project

 18    commence permitting, undergo construction and become an

 19    operating mine, it would create an economic boom in a

 20    region of our state that is incredibly economically

 21    disadvantaged.  This is a region with a pretty high

 22    unemployment rate and very few economic opportunities.

 23              AMA believes the Donlin Gold team recognizes

 24    that if a mine is developed in this area, it has to be

 25    done with an emphasis on local employment, environmental
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  1    protection, and respect for subsistence values and

  2    culture.  In fact, Donlin Gold has already demonstrated a

  3    strong commitment to local hire and support of neighboring

  4    communities.  In addition, the project description shows

  5    its understanding of the environmental concerns and

  6    outlines management techniques that will be applied to

  7    address these concerns.  Your slide shows 16 years of

  8    studies done at Donlin.  That's almost as long as we raise

  9    our kids.  The emphasis on data gathering and baseline

 10    studies demonstrates that commitment.

 11              We look forward to being involved in this

 12    process.  Thank you.

 13                    MR. BRELSFORD:  We are going to keep peace

 14    in the valley here.  Mary is trying to reach a purpose.

 15    If it would be possible to write up your testimony or

 16    something of that sort -- I know this is important to your

 17    organization, so if you could help us to get it right in

 18    the record, that would be really welcome.

 19                    MR. KUHLE:  Tony Vaska.

 20                    MR. TONY VASKA:  Hello.  It's me again.

 21    I'm all in favor of the open meeting process.  And you can

 22    see how difficult it is here to communicate just in

 23    English.  So when you use a scoping process and following

 24    the whole EIS process and the whole NEPA process in our

 25    villages, make sure it's clear because some technical
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  1    aspects will not be translated.  They can't be.  They are

  2    words that don't exist where we do.  That's one.

  3              Two, today I had an interesting conversation at

  4    the subsistence board meeting from Metlakatla.  They were

  5    concerned about the mining in British Columbia in the

  6    transboundary rivers of Southeast.  We have one in our

  7    area.  And you will be holding an EIS meeting in one of

  8    them at Holy Cross.  The Yukon River, the king salmon

  9    spawn in British Columbia 2,000 miles away.  So that's

 10    something that concerns me a lot, especially since there

 11    are so few fish for our people.  They are still having to

 12    pay $250 fines because the State considers them to be

 13    fishing illegally.

 14              So the fear of what -- the poisoning from

 15    mercury affects my family, my friends, not just on the

 16    Kuskokwim, but also on the Yukon.

 17              The third thing is today the other thing that

 18    the subsistence board was discussing -- and Fish &

 19    Wildlife Service is part of this, as well as BLM -- the

 20    President has asked the -- all the federal agencies to

 21    consult with tribes on any activities on or near their

 22    lands.  Fish & Wildlife Service has two large refuges.

 23    The smaller one is in Togiak.  The larger one is the Yukon

 24    Delta.  Together there are 30-million acres of land set

 25    aside.
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  1              Is the Army Corps of Engineers under orders from

  2    the President to consult tribes when any activities

  3    happen?

  4                    MR. KUHLE:  Yes, we are.  And we -- we are

  5    engaging in government-to-government consultations, and we

  6    have also invited tribes to be cooperating agencies in the

  7    process.

  8              That's the last of our commenters.  So -- yes.

  9                    MR. DOUG MOLYNEAUX:  Again, this is Doug

 10    Molyneaux, M-O-L-Y-N-E-A-U-X.  And just three points I

 11    just want to bring to your attention just to make sure

 12    they are covered in this process here.  And one has to do

 13    with the water budget.  I think estimating the

 14    preoperational estimates of how much water is generated

 15    and what needs to be treated, I think there is a strong

 16    tendency in mining to really underestimate preproduction

 17    how much water is going to be generated and what needs to

 18    be treated.  So I guess I'd ask that you take into

 19    consideration the track record of mines in Alaska and

 20    perhaps elsewhere on whether they are underestimating or

 21    overestimating what is really needed for treatment to try

 22    to get a better estimate of what reality is.  So that's

 23    one point about the water budget and what's going to get

 24    treated.

 25              Another point is impacts of population growth.
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  1    A lot of us see a huge influx on number of people, both

  2    employees of the mine and support agencies or support

  3    industries in the Crooked Creek area.  Those people are

  4    going to want to recreate, sportfishing and hunting,

  5    subsistence fishing.  And in some of the smaller streams

  6    in that area you are liable to find really huge impacts on

  7    the amount of use that's going to happen in those areas

  8    while these employees are recreating, Holokuk, Oskawalik

  9    and the George River in particular, and the Holitna, too,

 10    which is not too far away from the bread basket of salmon

 11    production in the Kuskokwim.  So just make sure you are

 12    taking into consideration those sorts of elements.

 13              The third thing is, this kind of goes back to

 14    the amount of water that's going to get treated for

 15    acid-generating potential.  At one point they were looking

 16    into actually pouring limestone in the Holitna River

 17    basin.  And do you have any idea, is that still on the

 18    books?  Is that one of the alternatives that's being

 19    looked into for getting limestone for treating acid-mined

 20    water?

 21                    MR. KUHLE:  Are you asking me?

 22                    MR. DOUG MOLYNEAUX:  Yeah.  I guess I'm

 23    bringing it to your attention that that was one --

 24                    MR. KUHLE:  I'm not familiar with that

 25    offhand, but it would be --
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  1                    MR. DOUG MOLYNEAUX:  Just so it's on the

  2    table so people are aware of it.  That's all.

  3                    MR. KUHLE:  Okay.  Thank you.

  4                    MR. TOM CRAFFORD:  Hi.  My name is Tom

  5    Crafford.  Last name is spelled C-R-A-F-F-O-R-D.  And I'm

  6    with the Alaska Department of Natural Resources.  And I

  7    thought that I would mention that, in tandem with the

  8    environmental impact statement and the federal permitting

  9    process, there will also be a State permitting process.

 10    There are representatives here tonight from the Department

 11    of Fish & Game, Department of Environmental Conservation,

 12    and the Department of Environmental Resources.  And all of

 13    these agencies and more will have to be involved with the

 14    State permitting component of this process.  And the

 15    Office of the Project Manager and permitting where I work

 16    is involved in coordinating that State permitting process.

 17              A gentleman named Jeff Bruno is the permitting

 18    coordinator for this project.  And his e-mail address is

 19    jeff.bruno@alaska.gov.  He was unable to be here tonight.

 20    He's out of the state.  And he has attended all the other

 21    scoping meetings and will be attending all the future

 22    ones.  And I'm sorry he was unable to be here tonight.

 23    But we want to hear from people throughout this process.

 24    There is a State website for permitting.  And I'm sorry,

 25    but the URL is too long for me to quote that tonight.  But
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  1    if you contact Jeff Bruno at the e-mail address, he can

  2    provide that to you.

  3                    MR. KUHLE:  Okay.  Thank you.  I'd also

  4    mention that the contact page on the website has contact

  5    information for all the cooperating agencies involved in

  6    the process.

  7                    MR. COLIN O'BRIEN:  Good evening.  My name

  8    is Colin O'Brien, and I'm here from Anchorage.  Looking

  9    over the Federal Register notice for the scoping process,

 10    I looked through the list of Executive Orders that the

 11    Corps is going to be mindful of during the process.  And

 12    one seemed to be missing, as best I can tell, and that's

 13    the President's Executive Order on environmental justice

 14    which requires that federal agencies, to the extent

 15    practicable, address and mitigate adverse environmental

 16    consequences for populations of lower socioeconomic status

 17    and also minorities.  And it seems to me that this project

 18    might obviously have disproportionate impacts on

 19    communities that -- to which the Executive Order applies.

 20    Is the Executive Order something that you guys are mindful

 21    of or something that you intend to follow?

 22                    MR. KUHLE:  We are definitely aware of it,

 23    and we will comply with all the appropriate Executive

 24    Orders.  Yes.

 25                    MR. MIKE FINNIGAN:  My name is Mike
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  1    Finnigan, F-I-N-N-I-G-A-N.  Couple quick questions.  How

  2    far is this actually located from the village of Crooked

  3    Creek?

  4                    MR. KUHLE:  I'm sorry.  I couldn't catch

  5    that.

  6                    MR. MIKE FINNIGAN:  The actual mine site,

  7    how far is it from the closest village?

  8                    MR. KUHLE:  From the closest river?

  9                    MR. MIKE FINNIGAN:  No, no.  Village.

 10                    MR. KUHLE:  Oh, closest village.  It's ten

 11    miles from Crooked Creek.

 12                    MR. MIKE FINNIGAN:  Ten miles from Crooked

 13    Creek.  Okay.  And how far are we looking at total river

 14    traveled from barge point to barge point?

 15                    MR. KUHLE:  The distance up the Kuskokwim

 16    River, is that the question?

 17                    MR. MIKE FINNIGAN:  Correct, yes.

 18                    MR. KUHLE:  Approximately 200 river miles.

 19                    MR. MIKE FINNIGAN:  200 river miles.

 20    Thank you.

 21                    MR. DAVID JOHN:  My name is David John.

 22    And could we go back to that one slide about community and

 23    how to get involved?

 24                    MR. KUHLE:  Okay.

 25                    MR. BRELSFORD:  David, which slide again?
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  1                    MR. DAVID JOHN:  The project --

  2                    MS. KIM WETZEL:  Sixty-six villages.

  3                    MR. DAVID JOHN:  Sixty-six villages.  The

  4    last meeting we had in Crooked Creek, I was pretty

  5    concerned about skipping villages and just going to the

  6    main routes.  And I think that, you know, 27 years for a

  7    mine is a long time but, you know, we ain't going to be

  8    around.  You know, everybody should be involved, the

  9    villages, especially from Lime Village on down, because if

 10    we do have an accident on Donlin Creek, it's going to

 11    affect everybody on the Kuskokwim and the Yukon.

 12                    MR. KUHLE:  So are you just making a

 13    comment, or did you have a specific question?

 14                    MR. DAVID JOHN:  I'm just making a

 15    comment, making a suggestion that we should have all

 16    meetings from Lime Village all the way on down to Bethel,

 17    wherever the barges will cover, because if they do have an

 18    accident at Donlin Creek, it's going to affect both rivers

 19    and all the people that are there.

 20                    MR. KUHLE:  Okay.  Thank you.

 21                    MS. KIM WETZEL:  Taylor, do you want to

 22    discuss about the choosing of villages that were visited?

 23                    MR. BRELSFORD:  I think there is something

 24    really significant about the issue that David raises about

 25    fair play.  We talked a little bit about this in Crooked
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  1    Creek, and several people said you are here talking to us,

  2    but we also care about the other communities that might be

  3    affected by the project.  And those were Lime Village and

  4    Stony River that are a little bit closer to the pipeline

  5    corridor.  So I think there is a very deep belief in the

  6    YK Delta that everybody affected ought to have a real

  7    opportunity to have their voice heard.

  8              What we are doing is a bit of a compromise.  We

  9    have tried to spread out the meetings to ensure that every

 10    subregion within the YK Delta has an opportunity for a

 11    scoping meeting.  So we are trying to emphasize spreading

 12    out across the subregions, but we made a commitment to

 13    David in the Crooked Creek meeting that Moxie and I would

 14    make some follow-up calls directly again to Lime Village,

 15    Stony River, Sleetmute and to provide a briefing to

 16    provide information over the phone and to do what we can

 17    to ensure that they have a chance to make their voices

 18    heard.

 19              So we are going to come up short on some things,

 20    but we are going to try really hard to make sure that all

 21    of the communities have an opportunity to participate and

 22    to be heard.  It's a good reminder that we have got to

 23    work hard on this, David.  Thanks.

 24                    MR. KUHLE:  Any other questions?

 25                    MR. WILLIAM VENES:  My name is William

00055

  1    Venes, V-E-N-E-S.  And I'm from Bethel.  I'm a TKC

  2    shareholder myself.  And I'd just like to say that I hear

  3    a lot of talk about the positive benefits of the economic

  4    development in the area, which is definitely lacking, but

  5    I mean, how do you value that against the potential loss

  6    of a lot of traditional lifestyles and stuff?  I mean, I

  7    guess I hope that you really put a lot of emphasis in the

  8    EIS on traditional ways of life that will be lost and

  9    obviously cannot be really replaced.  That's my comment.

 10                    MR. KUHLE:  Okay.  Thank you.  That's what

 11    the EIS process is about is to identify both the positive

 12    and the negative and evaluate those and look at

 13    alternatives.  Thank you.

 14                    MS. JUDY BITTER:  My name is Judy Bittner.

 15    I'm the Alaska State Historic Preservation Officer, and

 16    I'll be participating in the EIS process, but also wanted

 17    to let folks know there is another parallel process within

 18    the National Historic Preservation Act in section 106 that

 19    has an opportunity for people to consult on the historic

 20    properties that may or will be affected by this and

 21    working out ways to avoid, minimize or mitigate those

 22    adverse impacts.  And that will be going along as the EIS

 23    progresses that there will be some consultation with the

 24    federal agencies, the public and the interested parties on

 25    that, as well.  And I'm with the Department of Natural
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  1    Resources.

  2                    MR. KUHLE:  Thank you.  Anybody else?

  3                    MR. CALEB REDMAN:  My name is Caleb

  4    Redman.  I missed most of the meeting, but -- maybe this

  5    has been addressed, but I was under the impression that

  6    this mine had the potential impact of 40 times the impact

  7    of the Pebble Mine.  Is that true, sir?

  8                    MR. KUHLE:  It has --

  9                    MR. CALEB REDMAN:  Forty times the

 10    environmental impact.

 11                    MR. KUHLE:  Forty times the environmental

 12    impact of Pebble?

 13                    MR. CALEB REDMAN:  Is that true?

 14                    MR. KUHLE:  I would seriously doubt it,

 15    but I guess we haven't evaluated it.  That's what the EIS

 16    process is for is to evaluate the impacts, but -- so, I

 17    guess I'm not prepared to make a comparison to Pebble.

 18                    MR. CALEB REDMAN:  So you are with the

 19    company, then, that is proposing, or was there -- who are

 20    you exactly?  I'm not sure.

 21                    MR. KUHLE:  I'm having a hard time

 22    understanding what you are saying.  I'm sorry.

 23                    MR. CALEB REDMAN:  I was curious if there

 24    has ever been any type of environmental degradation in the

 25    past concerning this type of development on the land and
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  1    earth.

  2                    MR. KUHLE:  Any type of environmental

  3    impact?

  4                    MR. CALEB REDMAN:  Degradation.

  5                    MR. KUHLE:  From --

  6                    MR. CALEB REDMAN:  From this type of

  7    development.

  8                    MR. KUHLE:  From this type of mining?

  9                    MR. BRELSFORD:  Let me propose, could we

 10    have a sidebar conversation after the meeting so I can

 11    catch you up on some of the questions and some of the

 12    material that was covered earlier and we can answer some

 13    questions and make sure that you have a chance to provide

 14    your comments?  But we are getting a little bit late.  I

 15    see people getting antsy to go, so I don't want to really

 16    go all the way back to the beginning and review a lot of

 17    the previous material.  But we will follow up after the

 18    session.  Okay?

 19              I take it -- we are seeing body language that

 20    it's about time to wrap up.  Last call if you have any

 21    comments.  And I think we are on closing appreciations,

 22    Don.

 23                    MR. KUHLE:  Thank you.  All right.  Thank

 24    you for coming.

 25               (Proceedings adjourned at 8:06 p.m.)
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