
• • .. ~co 011 .- ca.. " .,.., 
Pc1t Otfl~• Boa 2119 
Oallll. Ttllll 75221 
Ttl~phont 214 651 42il 

Canny 1'\ ~' lto ls 
Vie t Pr_,lldtnt 
Natura l Gas Otplftmt nt 

September 10 , 1979 

Mr. J. R. ~elsh, J r. 
Texas Gas Transmission Corporat~on 
1100 ~ilam Blig., Suite 1533 
Houston, Texas 71002 

G nt l emen: 

ARCO Oil and Gas Company , a Divis ion of Atlantic Richfield Company, 
ana Texas C agr~• that they will enter int o negotiations tO~L rds 
exel ut ion f Gas Purchase Contrac t provi ding for the sale by 
ARCO Oi l and Gas Company and purchase by Texas Gas for a primary 
t erm of twenty years of a daily vo lume of gas production attributable 
t o an und ivided twelve parl-nt (12%) of ARCO's working interest in 
t he Prudhoe Bay (Permo-Trias s ic ) Reservoir . :it l e shall pass at a 
mutually agr eeable delivery point in the f ield at or near the i nlet 
of any r equi red gas conditioning facility. The contract pr ice shall 
be n~go tiated but shall not be less than t he pr ice sat fo r th in 
Sec t ion 109 of the NGPA of 1978 plus severance taxes and reimburse
ment of any other costs i ncurred by Sell er and allowed under Sections 
110 and 502 (c) of the ~CPA. Customary deregulation and price esca
latio provis1ons permitted by ny fu t ure statutP or regula t ion will 
be i ncluded . 

The parties hereto agree to begin as soon as mutually convenient, but 
in any event wi thin 90 day~ after t he date of this l etter, negotid t ions 
to conclude a defi nitive Gas Pur chase Contract . If the par ties, ufter 
good f aith negotiations , fail to finalize the Gas Purchase Contrac t 
by Ma y 1 , 1980, either party may te rminate this agreement by giving 
written notice t hereof t o the ot her party . 

This ng'te~mon e shall be of no force nd effect unless ~xecuted by both 
parties withit 15 days o f the date fi rst above wr itten. 

Ve r y t r uly yours , 

.:--- . . 
Danny D. Echols .J)Ll 
Vice Pr esident JW 

c 1K 
DDE :nm 

ACCEPTED AND AGREED this _ _ 
dav Jf Sep tember , 1979 

TEXAS CAS TRANSNISSION CORPORATION 

By ------------------------------



• • 

MCOOIIMCiel • .-, 
Post Office loa 2111 
Oallu Tuas 75221 
Ttfephon• 21 ~ 651 .:2 ~ 3 

Canny 0 Ecnola 
Vice Pres•dtnf 

atu ral Gu Otpartmtnt 

Septecbe~ 10 , 1979 

~r . D. l. Soi t h 
l.;nl.ted Cas Pi pe Line Company 
Post Of fic e Box 1478 
Houston, Texas 77001 

Gent - emen: 

ARCO Oi l and Gas Company , a Divi n on of At l ant ic iUcnf iel d Compan)', 
and Uni ted Gas agree that they will enter i nt o negot i ations towards 
execution of a Gas Purchase Contract provi di ng for the sale by 
ARCO Oi l and Cas Company and pur chase by United Cas f or a primary 
term of twenty years of a dail y volume of gas production attributable 
t o an und ivi ded f ifteen percent ( 5~} oE .~CO ' s ~orking i nterest l n 
the Pr udhoe Bay ( Permo-T~iassic ) Reservoi r . Ti t l e shall pass at a 
mutual ly agreeabl e deli very poin t i n the fi el d at or near the i nl et 
of any required gas conditioning fac~lity . The contrac t pri cA s hall 
be negot iated but shall not be l ess than the pr i ce se t fo r th i n 
Sec t ion 109 of t he NGPA of 1978 plus s ever ance taxes and re imburse
cent of anv ot he r cos ts incur red by Se ler and a l l owed under Sec t ions 
110 and 502 (c) of t he NGPA. Cus t omary der egul ation and pri ce esca
l a t i on pr ovis ions per mitted by any futu r e s ta t ute or r egul at i on •J i ll 
be i nc l uded. 

The par t i es here t o agr ee to begin as soon as mutually convenient , but 
tn ny even t wi t hin 90 days after the date of this l e t t er, negot i ati ons 
t o conclude a defini tive Gas Purchase Cont r ac t . I f t he par t i es , after 
good faith negot lntions , fail to i nalize t he Cas Purchase Cont~ac t 

by May 1 , 1980 , either par t y ma y terminate this g~eemcnt by gi ving 
~ritten noti ce t her eof t o the ot her pa r tv . 

This agr eement shall be o f no fo r ce und eirec t unless executed by 
bo t h pa r t ies Wlthi n 15 days of the date t1 r s t bove written . 

Ver y truly yo~t rs , 

r 
' - '·"" - ... •"I !...."" 

Danny D. Echol s na~ 
Vice Pr esident ¥rM' 

DDE :nm 
E jK 

ACCEPTED ~~D AGREED thi3 
day of Septembe r , 1979 

UNITED CAS PI PE LINE COHPA.\f'i 

By -------------------------------

· - ·- ··- ..... .. . ,. ....... ·-



.,. 
OaU11. Teaaa -~21 
Telegt'lone 214 651 4213 

O•nny D Echols 
V•c• Prn•dent 
N•tur•l Gu Degartm•n t 

Septe:ber :o, 19i9 

!".:. G. 3 . E:1.'ing 
Texas £astern Transmission Corporation 
Post Of fic e Box 2521 
coustoo , Texas 77001 

Gentlemen : 

ARCO Oil and Gas Company, a )iv i s i on of At l an t-c Ri:~~ ield Company, 
and Texas Eastern agree t ha t t hey ~ill e~ter i nto naaotiations 
co,..ards execut ion of a Gas Pur chase Cont r act providing for the sal e 
by ARCO Oil and Cas Company and purchase by Texas Eastern for a 
primary term of t~enty years of a daily volume of gas product~on 

a t tr ibutable to an undivided t en percent ( 10%) of ARCO' s ~ork-
ing in te rest in che Pr udhoe Say (Permo- Triassic) Reservoi r . Titl e 
shall pas s a t a mutually agreeable delivery point i n the fie d at or 
near the inle t of any required gas conditioning facility. The con
t : act pr ice sha ll be negotiated but shall not be l ess than t~e price 
set :or th in Sec tion 109 of the ~CPA of 1978 plus sever ance taxes and 
r eimbursement of any other costs incurred by Seller and ollowed under 
Sections 110 and 502 (c) of the ~GPA . Customa ry de~ egulatioo and pr ice 
escala tion provisions pe~t ted by any fu t ur e s t a tute or regulation 
will be included . 

The parties here t o agr ee t o begi n as sooo as mutually conven1enc , but 
i n anv event within 90 days after the date of this le ttc:, nego tiations 
to conclude a definitive Gas Pur chase Contract. If t he pa rties, after 
good :aith negotiations , fail to finali:e the Gas Purchase Contrac t 
b)' Hav l , 1980, either party ma.' te rmina te this agreement by giving 
~ritten notice thereof to the other pa rty. 

This gr eemen t s hall be of no for c e and effect unless executed by bot h 
par ties within 15 days o f the dat e first above written . 

Ve~ truly yours . 

-- ~( 
Danny D. Echols 
\'ice President 

DD E:nm 

.\CCE?TEO AND AG~::o this 
d~v or s~p tember, 1979 

TE.:..;S EASTERS fRASSNlSSIO,' COR.PORAT(Q!.; 

By --------------------------------



. . 
. . 

Post Office I -'111 
Dallas, Teaas 75221 
Telephone 214 851 4213 

Danny D. Echols 
Vic. PrHedent 
Natural Gas Department 

September 10, 1979 

Mr . G. B. Ewing 
Transwestern Pipeline Compa~y 
Post Office Box 2521 
Houston, Texas 77001 

Gentl emen: 

ARCO Oil and Gas Company, a Di vision of Atlantic Richfield Company, 
and Transwestern agree that they will enter into negott&tions 
towards execution of a Gas Purchase Contract providing for tbe sale 
by ARCO Oil and Gas Company and purchase by Transwestern for a 
primary term of twenty years of a d•ily volume of gas production 
attributable to an undivided ten percent (10%) o f AICO's work-
i ng i nterest i n the Prudhoe Bay (Permo-Triassic ) Reservoir. Title 
shall pass at a mutual l y a&reeable deli very po int iD t he f ield at or 
near t he i nlet of any required gas cond i t ioni ng f ac i lity . The con
t ract pr ice s hall be negotiated but shall not be l ess t han the price 
set for t h i n Section 109 of the NGPA o f 1978 plus severance taxes and 
r e i mbursement of any ot her costs incurred by Se l ler and allowed under 
Sections 110 and 502 (c.) o.f t he NGPA. Customary deregulation and price 
escal a tion provi s ions permit ted by any fu t ure sta t ute or · regulation 
will be i ncluded. 

The part i es hereto agree t o beg i n as soon as mutually convenient , but 
in ar·· ~vent wi t hin 90 days a f ter the da te of this l et t er, negot i at ions 
t o C.Oh.:: l ude a def i nitive Gas Pur chase Con t r ac t . If the part i es, a f t er 
good faith negot i at ions , f ail to finalize the Cas Purchase Con t ract 
by May 1 , 1980, eit her par ty may termi na t e this agree~ent by gi ving 
wri t ten notice thereof to the other party . 

This ag r eement s hall be of no fo r ce and effect unl ess executed by both 
parties withi n 15 days of the dat e fi r st above ~Litten. 

~~y truly your s, 

~lw"'} Q (;.J.~ 
Danny ::>. Echols A,J 
Vice P:-esident '~ 
ODE:nm 

ACC EPTED AND AGREED this 
day of September, 1979 - - -

TR~~SwESTERN PIP ELINE COMP.~~ 

By --------------------------



MCOOIIMO. .,.., 
Poal Ottac:e loa 2819 
Oallaa Teus 75221 
Ttlepnont 2 .: SS .:2 13 

Oanny 0 Echol s 
\' ce Prts1dent 
: atural Gu De::ar ment 

~1r . R. C. Dixon 
Fanhandle ~~ce~n Pipe Line Cocpany 
?~st Of!~ce Bcx 16~2 
Ho·Jston, Texas 77005 

Gent lemen : 

ARCO Oil and Gas Companv , a Divis ~on of At l antic Richf~eld Cocpany , 
and Panhandl~ Eastern agree chat chey wil- enter i nto negotiations 
towards ~xecution of a Ca~ Pur chase Contract providing fo r the sale 
by ~~CO Oi l and Gas Coopany and purchas bv Panhandl e Eastern for 
a primary term of twenty years of a daily volume of as production 
attributabl e t o an undivided twenty percent (20%) of ARCO' s work
ing in terest i n the Pr udhoe Bay (Permo-Tri assic ) Reservoir. Title 
shall pass at a mutual ly agreeable deliver y point in the field a t 
or near the inle t of any required as conditioning facility. The 
contr ct price sh 11 be ~ego t iJted but ~hall not be l ess than the 
prtcc set to r th i n Sect ion 109 oi ere ~CPA o 1978 plus severance 
taxes and reimbursement of nv ocher costs incurred by Seller and 
allowed under S ecc~ons 110 and 502 {c) of the NCPA . Cus t omary de
re ulac!on nd pr ce escalation pr ovisions permitted bv any futu r e 
~catute or regulation will be included. 

The pa r eo hereto gree to beg i n as oon as mutually convenient, but 
in anv ~vent within 90 davs tte t the dace of this l etter , negotia t ions 
t o conclude a dertnitive Gas Purchase Contract . If the part i es, fc r 
ood l ich n gociations, fa~l co fina lit the Cas Pur chase Contract 

by Xay 1 , l 9 0 , either patty may te rminotc thls dgreement by giving 
~rtcten notic • thereof co the other p rc y . 

Th~s agreem nc sh 11 be o no [orce nd tfcct unles executed by 
bo~h p ctias within 15 days o( the dace t rst bove wr~tt n. 

V~ry trulv your.s , 

( F / .. ~L~ ,.. ~ .., . ...,.,. ,. ., 
Do nn y D. Echols 
Vice Pr s tdent ~ 

t ~1<. 
OOC:nm 

ACCEPTED AND ACREEO chis 
duy of S,pc~mb •r, 1979 

Sy 
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; ' 
MCO OU lftd 0.. Ct My 

Post Ottice lc,a 2119 
011111. Ttlls 75221 
Ttltphont 214 651 .:213 

Canny 0 . Echols 
V1ct President 
Natur~l Gu Oepartmtnl 

September 12, 1979 

?aci: ic Inters tate :rans~ission Co . 
Har::• L. Lepape, ?resident 
i20 ~esc Eighth Street 
Los Angeles, California 90017 

G.!ntle::en: 

... 

ARCO Oil and Gas Company, a d~vision of Atlantic Richfield Cocpany, 
anc ?acific ! ncers :ate agree that they ~ill enter into negotiations 
: o~ar~s execut~on of a Gas ?ur chase Contract provid ing for the sal e 
by ARCO Oi_ and Gas Com?any and purchase by Pacific Interstate for 
a pri:::ar y :e~ of t:\Jen ty years of a daily vo_ume of gas production 
attributable t o an undiv~ded t hi r t y- t hree percent: (33~) of ARCO's 
~o rk~ns i nterest in the Prudhoe Ba y (?e~o-!riass~c ) Reservoi r . Title 
shal_ pass at a outua lly asreeable delivery point: in the field at or 
n r the inlet of an· requ1red gas conditioning facility . The con
tract pr ice sna'l ~e negotlated but: shall not be less than the pr ice 
oet forth i n Section 109 of the JGPA of 9 8 plus severance taxes and 
rei::~bursemenc of any ocher cos t s incur:-ed oy Seller and allo'-'ed under 
Scccions 110 and 502 (~) o: the NG?A . Cus cooary deregula t ion and price 
escQlntion provis ons permitted by any :ucure statute or :egulacion will 
b.: ! :'!eluded. 

The parties hereto gree to begin s oon s mutually convenient, 
but i n any event Yithin 90 days after th~ date of tbis l etter, 
neaoc Jtions to conclude a cef-ntt~ve Gas Purchase Contract. IE 
the pa r t ies , rcer good i i ch negot ations, fail t o ilnalize the 
Ga~ Pu r chase Contract: by Xay 1 , 1980 , ei t her party ma terminate 
this agreement by giving ~itten notice thereof to the othe r par ty. 

!hi3 a ree~ent sh 11 be a f no force and cf fecL un less executed by 
both part ies '-' ithin 15 days of the da te firs t hove written. 

~Or~ 
~anny D. Echol~ ~ 
\'ice President 

(')~ 
DDE:bb 

ACCEPTED AND AGREED this ----
~1y O- September , .979 

PACIFIC rt:TERS'!ATE ::'F""~:~SMISSION CO . 

3y - ---------------
Ha rry L. -ep~~e . ?re$1dent 

L C:"" ~ II ,. t • • ':' • • • 




