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somy T;RHETT'Nammfonégé

FRIDAY JUNE 22 1979

U. S SENATE

- COMMITTEE ON ENERGY AND NATURAL RESOURCES, SR
- Washmgton DC. -

The committee met pursuant to notlce, at 9 am.,,. in room 206
the Capitol, Hon. Henry M. Jackson, chairman, pres1d1ng ;

Present: Senator Jackson. '

" Also present: D. . Michael Harvey, chief - counsel; Elizabeth: Moler,
counsel and Tony ‘Bevinetto, - professwnal staff member for the
m1nor1ty v R i

OPENING STATEMENT OF HON HENRY M. JACKSON A U.S:,
- SENATOR FROM THE STATE OF WASHINGTON g

The CHAIRMAN I.am pleased to convene. today s. hearmg on. the
nomination of Mr. John T. Rhett, Jr.; to.be Federal Inspector for the
Alaska Natural Gas Transportatlon System '

‘When Congress passed the Alaska Natural-Gas Transportatlon
Act in.1976, we required the President to appoint a. Federal Inspec-
tor for the project, to be confirmed. by.the Senate.. Mr Rhett’
nommatlon was submitted on June 8, 1979. B

-The President .could have: submltted a, nommatlon as early ‘as
November 1977. Quite frankly, I wish he: had’acted sooner.than.he
did. Instead, he chose to wait until the Congress approved a limited
reorganization plan establishing the Office.of the Federal Inspector
and transferring to it the enforcement authority of all'of the execu:
tive branch agencies and departments :with jurisdiction.over: some
aspect of :the gas pipeline. project. That plan:was: submitted:on
April 1, 1979; and- approved - by resolutlons passed by both the
Senate and the House as.of May 31, 1979.-. o

By requiring a Federal Inspector, the Congress has recogmzed
the importance of strong Federal oversight of the: constructlon of
the pipeline. The task will not be an:easy one. In fact, I view the
Federal Inspector’s job as one of the most challenglng JObS in the
Federal Government. -

Since the President selected Northwest P1pehne s proposed route,
and the: Congress approved' his deeision, the project ‘has"suffered
from- a lack .of leadership at the Federal:level. Various-Federal
officials, including Vice President Mondale and FERC: Vice :Chair-
man ‘Smith, have devoted -hundreds:of ‘hours:to-the: pro_]ect But
they have not had the day-to-day responsibility for -overseeing: the
pli;uect That respons1b111ty is a big part of the Federal Inspector s
JO . . . :

@
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I look forward to hearing from Mr. Rhett today. But I will also
look forward .to hearing from him in the days and weeks to come.
Keeping the Congress informed about the pipeline’s progress—or
indeed, the lack of progress—will be a major part of his job.

I have been a major supporter of the prOJect Recent events have
made it even more obvious.that we need it. I look forward to the
day when it will be completed and natural gas will begin to flow
from  Alaska’s North Slope to markets in the lower 48 States.

All right. Mr. Rhett, if you will come up and, as you know, we
have a rule which’ apphes to all' nominees—they must be sworn in.

~ [Whereupon, Mr. Rhett was duly sworn by the chairman.]

The CHAIRMAN. Be seated. I assume that you have a statement
you wish to.make at this time. Why don’t you go ahead with that.

Mr. RuETT. Yes, Mr. Chairman. If’s a short one, I think I need to
get this over thh and get busy w1th the many, many. thmgs on the
p1pehne T

STATEMENT OF JOHN T. RHETT JR, NOMINEE TO BE FEDER-
- AL INSPECTOR FOR THE ALASKA NATURAL GAS TRANSPOR-
 TATION SYSTEM ‘

Mr. RHETT. Mr. Chalrman and members of the commlttee, I am
pleased to have this opportunity to appear before the committee to
discuss my nomination as Federal Inspector for the Alaska Natural
Gas Transportatlon System.'I am also appreciative of the chair-
man'’s efforts to proceed with' prompt cons1derat10n of the nomma—

- tion.

The 'position of. Federal Inspector offers a umque set of ‘chal-
lenges. The expectations are that the Federal Government will be
in a strong position to manage its own role in the pipeline project
if the Inspector can achieve prompt, coordinated decisionmaking
among the Federal agencies in preconstruction approval functions
and in effectively enforcing the terms and conditions of the per-
mits, rights-of-way and the other authorizations to be issued by the
various Federal agencies. The experience of the Trans Alaska Qil
Pipeline System offers lessons to those of us who may be mvolved
with the natural gas pipeline.

- The Inspector will need the cooperatxon of the various Federal
agencies involved, the pipeline company, the Congress and: the
Canadxan Government and the State of Alaska, who are collaborat-
ing on this project. .
 In many ways, my. trammg and experlence in. the Federal Gov-
ernment may have prepared me for this vosition of Federal Inspec-
tor. My'28 years with the Corps of Enflneers provided a range of
engineering and construction experiences not unrelated to the
problems and issues to be confronted by the Federal Inspector. My
recent experiences as Deputy Assistant Administrator for Water
Programs_at ‘the Environmental Protection Agency served ‘to en-
hance my-technical and administrative skills. In the 6-plus years.at
EPA, I administered waste water constructxon gra.nt programs to-
tallmg more. than $20 bllhon . : 1
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_The stccess of my tenure as Federal Inspector w111 depend -upon
B my ability to achieve prompt, coordinated decisionmaking resulting
in required authorizations being issued on time, enforcement activi-
ties effectively. accomplished, and overall costs’ tightly controlled.

If 'we are to cOntribute to the energy supply, we must realize the
productlon ‘of Alaskan natural gas ‘reserves w1th1n a reasonable
time frame.

"To do _so, we, must minimize the' costs of Government’ act1v1ty,
pay. adequate attentlon to the environmental risks involved, and at
‘the same time, assure the lowest possible price to the consumer.

I appreciate the confidence the President has'in me to accom-
‘plish this most challenging a851gnment and pledge to use my tal-
‘ents to make this a successful operation. I look forward to workmg
with ‘Congress, Federal, State, and local representatives, interest
groups and the pubhc, and welcome the. opportumty to be part of
an endeavor that is so important to our Nation’s future well be1ng
I plan to operate a completely open shop. - - -

. I thank you for this opportunity and wish to personally assure
.you that I will keep the committee informed of the project’s prog-
ress and work with you to achieve our common objectives. ,

-1 am prepared to answer any questions you may have.: :

The CHAIRMAN.: Thank you, Mr. Rhett. We will include in the
record your biographical information and other pertlnent resumes,
: ~1ncludmg the financial statement. =

I have boilerplate questions we ask of all nominees. The first is,
will you be available ‘to appear before this committee and other
congressional committees to represent departmental posmons and
respond to issues of concern to Congress?

-Mr. RHETT. Mr. Chairman, at any time. = ' '

. The CHAIRMAN. You are used to’ that havmg been in the Corps
of Engineers. ; - : ,

Mr. RHETT. Yes, sir.: - '

The CHalRMAN. Twenty-eight years. Your finanmal statement
has been submitted.to the committee. Committee rules require that
this statement be made public unless the commlttee dec1des that
spec1al circumstances justify an exception. -

Do 'you have any obJectlon to the pubhcatlon of your financ1al
statement? - .

Mr. RuErt. No objection: ’ ' ' '
- The CHAIRMAN. Are you aware of any personal holdmg, invest-
ment, or interests that would constitute a conflict of interest or
create the appearance of such a conflict should you be confirmed
and assume the office for which you have been nominated by the
President?

. Mr. RHETT. I have small holdmgs in Exxon, Mobil, and Phillips
Petroleum, some of which are mvolved "and I plan-to seIl them all.

The CHAIRMAN. They are commg from your mother s estate——

‘Mr. RHETT. Yes. -

The CHAIRMAN [contmumg] As1 understand that and I will get
to that in a moment.

The financial statement you filed w1th the commlttee shows that
you hold stock in Exxon, Mobil, and Phillips Petroleum. You indi-
cate that the stocks in your mothers estate are in the process of
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being: distributed in the week of July 2. You state “Stocks will be
sold when distributed.”- .

Could you, first of all, explaln this transact1on in more detall to
the committee; what arrangements have been made for the sale,
‘when it will. occur, and will you provide the committee with docu-
mentary evidence of the disposition of ‘the ‘stock as soon as it
occurs?

Just tell the story. It is from your mother’s estate, I gather.
. Mr. RHETT. Yes, my. mother passed away about a year ago, a
little over a year ago; the stock is being distributed in the week of
July 2, upon my return to Florida. At that time I will bring the
stocks with me, and on the week of the ninth I will have them in
‘Washington ‘and dispose of them at that time: I ‘will prov1de a
letter to the committee and proof of sale at that time.

The CHAIRMAN. Just bring the financial statement, in’ other

E words, up-to-date what has happened on that. - A

Now, the financial statement you file with the commlttee shows
several unhsted secur1t1es Could you- -explain the nature of these

: holdmgs"

- Mr. RHE’I'I‘ Well I am in a limited partnership that owns some
real estate in downtown' Alexandria. The general partner is a Mr.
DeCullio. The limited’ partners, some 10 of us, have 1nvested in-the
nelghborhood of $10, 000 each These 1nvestments are 1n townhouses
in Alexandria. -

The CHAIRMAN. They are not, it is not the kmd of housmg or
‘commercial propert1es in whlch any of them mrght be rented to the

~Government? - :

"+ Mr. RHETT. No way. ‘ o

The CHAIRMAN. The Federal Government

Mr. RHETT. NoO way, sir.

--The CuAIRMAN. Right. : ' '

Mr. RHETT. You see, although some of the places I have placed
0}111 the market, I do own or am 1nher1t1ng some mutual fund
-shares. . :

The CHAIRMAN. That is. from your mother S estate"

- Mr. RHETT. From my mother’s estate...; . : )

'The CHAIRMAN. All of what you have 11sted here under hsted
.securities,. unlisted - securities; that is your own personal - 1nvest-

ments, and does it include your mother’s as well?- :

Mr. RHETT. It includes my mother’s estate.

‘The CHAIRMAN. Are you the sole heir?

Mr. RHETT. My sister and L. .

. The CHAIRMAN. The two of you. )

Mz RuETT. And it is being . d1v1ded and my ﬁnancxal state—
ment—— " -

The CHAIRMAN. Does reflect. R

Mr. RHETT. [continuing].’ Includes or’ reﬂects completely my
mother s estate.

‘The CHAIRMAN. What you rece1ved from your mothers estate,
technically, you don’t own yet. . ,

Mr. RHETT. That is correct. '

The CHArMAN. You will not own 1t until the final order of
dlstrlbut1on . . v

 Mr. RHETT, That 1s correct
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‘The CHAIRMAN. Well I don’t see any conflicts on your unhsted

iecudrsltles, you have got two bonds, which I assume are mun1c1pa1
on .

Mr. RHETT. Yes. . ’

- The CHAIRMAN. MaJor Realty That is an unhsted—— :

‘Mr. RaETT. It is an unlisted—— o

"The CHAIRMAN. None of them are 1nvolved in any way w1th the
Government :

Mr. RuETT. None are 1nvolved thh the Government nor w1th the
011 or gas industry. -~ "

The CHAIRMAN Your ﬁnanc1a1 statement also ‘shows real estate
holdings “JMB Income Properties—VI” in Chicago and ‘1600 Lim-
ited Partnership” in Arlington. Can- you-—you alluded to this indi-.
rectly, I think.

~Mr. RHETT. Yes, the “1600” is “lelted Partnershlp is the local
one in Alexandria; The JMB is a national limited partnership that
- Merrill Lynch is sponsoring in shopping centers, different commer-
cial property around the country.

The CHAIRMAN. It is the kind of a form, I.don’t like to use the
expression because they had a lot of bad luck, REIT’s? . -

Mr. RHETT. Very much so. .

The CHAIRMAN. Real estate 1nvestment trusts. You hope it W111
be more successful than the ones of the earlier 1970’s. :

..Mr. RuETT. Yes. . C .

The CHAIRMAN. The new Ethics in Government Act requlres that '
you file a financial statement with the Office of Personnel Manage-
ment, Director of Government Ethlcs Have you done so?

Mr, RHETT. Yes. ‘

The CHAIRMAN. You have filed that. The ‘act also requires OPM
to forward that financial statement to the commlttee We have not
yet received that statement. The staff has been in contact, as you .
may know, with OPM. And I want to state for the record that the
committee will not act on the nomination until we receive the
necessary paperwork from OPM, including the Director’s opinion
as ‘to whether you are in comphance with’ apphcable laws and
regulations under the act.

I just hope that they can move expedltlously because I would hke

to have the Senate act on this before we recess next week: :
-+ Mr. ReETT. Mr. Chairman, I plan when I leave here, I have a
meetlng at OPM and will insure that this. will be expedited. :

The CHAIRMAN. If you get it up here so that we: have it by -
Monday, I hope. We have a meeting of the full committee; if we get
a quorum, we will act-on your nommatxon And we. have another
one coming up on Tuesday as well. . :

John. McMillian, chairman' of the Northwest P1pehne, testlfied'
before the committee on Tuesday at hearings on my. proposed
priority energy. project and provided.the committee with-a detailed -
list of decisions from the Federal Government which must be made
before financing can be secured and construction can begin..

He also complained that the Government has been slow to make
the necessary decisions. I had his staff provide us with an updated
list * of the.remaining decisions. I would like to ask you to take a
detalled look at that llst as soon as you can. Talk to the approprl-

“1The detailed list appears in the appendxx to thls hearmg pg 11

47-993 0 - 79 - 2
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ate official and give us an indication of when it is reasonable for us
~ to expect those decisions to be made. .

If Northwest has failed to file.the necessary paper work ‘with
respons1ble officials, I want to know that too. If you find problems
with Federal officials acting solely, we want to know.that as well.

I think this is very, very important in your role. I want to say as
chairman of the committee, I want to back you up; and I think you
will get the support of the committee in our efforts-to see that the
job that you have been nominated by the President to undertake is
properly supported by the 1eg1slat1ve branch, and we-will do every-
thing we can on that. .

[~1 was the author of - sect1on 403 of the Trans Alaska Pxpehne

legislation -which .required an affirmative action program for con-

tracting on the oil pipeline. I am proud to say that that program
resulted in over $350 million in minority contracts during construc-
|| tion. I also-authored section-17 of the Alaska Natural Gas Trans-

'| portation Act, whlch requlres a S1m11ar program for the gas plpe-

dines .. .

I am sure you are aware of these actlons SR

 Mr. RHETT. Yes, sir. e

The CHAIRMAN.! Can you assure the commlttee that you mtend to
pursue a minority contracting program for the gas pipeline? - -

-~ Mr. RHETT. Senator, I can assure the commlttee T-feel very, very
s{:lrong in this area ‘myself, ‘and.I think-my prevmus record shows
this
" The CHAIRMAN. I want to say that I want obwously a real pro-
gram for minority ‘contractors. We don’t want just to give the
appearance. Some of these things,-we-know we have had ‘some
problems, especially in small business admlmstratlon SO

But I think one of the things that is absolutely essent1a1 is that
they be bona fide minority contractors. I don’t want the minority
contractors being used by someone who will get the benefit of it
that is not a minority as defined by the act. And I am sure that

; you understand that aspect of it as well: = .

I just want to be sure that it is a bona fide effort and that
minorities can play, I think, a very important role here.. And' it is
essential that we get them mto the mainstream. You agree? -
K\ Mr. RHETT. Very much, sir. I understand the problem very well. I
Ls

have it in the construction grants- program, and we: have demon—
trated a good means of participation. = .-

The CHAIRMAN. When this committee held hearmgs on the Presr-
dent’s decision designating Northwest Pipeline in'1977, one witness
suggested establishing -a citizen's advisory committee to advise the

_ Federal Inspector on environmental concerns relatlng to p1pe-
line construction and operation.

Both Senator Stevens and I commented then that we thought
such a committee would be a good idea. How do you view the role
of citizen participation in the project? - T

Mr. Ruerr. Mr. Chairman, I consider it completely essent1al
Without an open operation, there is just no way that we can build
this thmg and build it properly. The citizens can bring to us'in the
citizens’ committees a different viewpoint, different skills, and one
of my major _]obs I thlnk is. to be able to _foresee problems early. -
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‘I am convinced that we can' solve the bulk ofthe problems
‘w1thout major cost overruns at all'if they can be picked up’ early in
“‘the plan. And.I plan’ to have a very strong and actlve c1tlzens
.advisory committee, - - - -

“The CHAIRMAN You would set up an adv1sory commlttee for that
“'purpose‘? S AR I
. Mr, RHETT. That is nght : SE e :

* The CHAIRMAN. And g1ve it good support? Sl

‘Mr. RHETT. Yes, sir.© - R

“The CHAIRMAN. I am glad to hear that I thlnk the environmen-
tal groups of course want CEQ to be consulted. Senator Stevens has
-:suggested ‘the League of Women Voters; I would give. them the
“highest ‘priority. I think they do a tremendous job, and they have

been nonpartlsan, and they are smart and they keep the men folks
on their toes.: " -

~When I was" handlmg the Pres1dent’s gas blll the only orgamzed

- group really in the .country supporting what I was trying to-do was
"the League of Women Voters. So 1 have a spec1a1 spot in my heart
for their obvious objectivity. . -

Senator Gravel has. written me on the date of June 21 and has
asked me to ask you.the followmg two questions: How important a
consideration is the.socioeconomic impact of -the project of the

- Alaskan commumt1es‘7 What do you perceive as a.role.that the
‘Federal Inspector in planmng for -this 1mpact -the socxoeconomlc
impact on Alaska?” i

.Is there some exper1ence based on the 011 p1pe1me"

.- Mr. RHETT. The Senator’s question is a very:good.-one, ‘Mr. Chalr-
,‘man I consider it the Federal Inspector’s respons1b111ty to oversee
‘to insure that the impacts there are not only acceptable in:all cases
‘to the State and the many peoples that will be involved. I think we
will also have solved some of these problems though considerably
;s1mpler in the lower 48..1 think there are some of these problems
. in the lower. 48 also, and I plan to be very sensitive -to it. Fortu-
nately, there has been quite a bit of work already done in Alaska
in . this area; both in takmg experlence from the. past—and in
.studies for this pipeline.. :

The CHAIRMAN. The second questlon It is my understandmg that

. -the administration is requesting appropriation of $10 million' and
more than 160 new staff positions to carry out the responsibilities
_of the Federal JInspector. How. ‘many .of these positions w1ll be
.locatéd in Alaska? I ought to add, how many in Seattle, ' . .

..~ Mr.. Raggrr. Mr. "Chairman, really 1 am frankly concentratmg
very, very hard on trying to.get confirmed to become_ the Federal
Inspector. I would say that initially I th1nk the bulk of the prob
lems are hére in Washington. '

But as soon as the financing starts to move, I thmk that the
major problems in Alaska. I frankly have not had the time nor-put
the study in personally to be able to prov1de the number of people
by locations.
~ “The major thing that we are trymg to do 1s to 1nsure that we are

properly covered and to stay ahead of the power curve wherever
we may need to have people. =

*The CHAIRMAN. I think that is a sens1ble answer. Obv1ously you
are being called upon to set a good example here. Really if you are
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‘gomg after inefficiencies in'-the operation of the pipeline, it
wouldn’t -look:good :if ‘your-personnel were located. purely for geo-
graphical reasons. Obviously.a very large numerical proportion will
be in Alaska and where the main construction work will occur. But
you have to have other people stationed;.some will be in Canada,’
too, I assume, to coordmate liaison work W1th the Canadlans

Mr. RHETT. Yes, sir.

The CHAIRMAN. I must say that you are being nomlnated for, I
think, one of the most important construction tasks ever undertak-
en.’ Certamly in terms of: dollars, 1t 1s the largest smgle construc-
“tion project in'the: world.

---And I have great respect for people who have served in the Corps
-of Engineers from my own:personal experience through the years,
“as being‘individuals with a high degree of professional competence
and with it an ab111ty to deal wrth the publlc, wh1ch I think.is so
1mportant

=1 would: only hope that you W1ll be tough and call them as you
‘see’them, and we will:back*you up. The example on the Alaska oil
“pipeline is a reminder I think for all of us that we can do'it better
‘with the kind’of 'systems management which would be apphed in
s an ‘undertaking of this size.

-1 strongly recommended ‘at the- t1me that the corps be glven the
' -a551gnment as systems manager of that project, but the oil . compa-
‘nies involved - felt- otherwise.- And in- retrospect, it was a: great
- mistake that we didn’t have that kind of supervision.:

Mr. Rhett, I: want'to-thank you for your appearance here th1s
‘morning; and we ‘will' move -expeditiously ‘on -this. And if you will
see’that the department downtown has their paperwork finished; I
~would like to'have the committee act on it next week. And.we can
-take-it up on the’floor of -the Senate and” approve your nommatlon
'before we go off for the July 4th recess.

-'I'notice we have one thing in common; both your w1fe and my
w1fe come from ‘New Mex1co, Ijust found out

* Mr. RHETT. Yes, sir. i H

- The CHAIRMAN. My wife 'came by way of the Deep South howev-
er. Her people are out of Texas, Mississippi, Georgia, and "Tennes-
" .see. ‘And ‘so that southern movement, I guess, is a heavy’ part of .
‘that ‘part of New Mex1co, Whlch 1s a “thtle D1x1e” down in the"
fSouthwest :

> Thank: you very much I apprecxate your appearance

Mr. RHETT. Mr.’ Chalrman, ‘I'really want to thank- you for the
"support you have given before and to tell you that I -am’sure I will
,be taking you up on the future support. - .

T really appreciate it. Without a good cooperatlve effort there is
no way to handle this assignment, :

«{ The CHAIRMAN. Thank -you very much "and I know you will do
your very best.. And as I say, call them as you see them even if you
‘make them-all mad: You have to do that once in a while. And thls
1s a great professmnal opportumty for you '

- 'Mr. RHETT.-Yes; sir.* -

< The' CHAIRMAN:-And ‘I know that you will do your very best to
carry out the intent of the Congress and all of us who want to see
this prOJect move. It is urgent that we act on 1t w1thout delay
Thank you.:
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[Whereupon, at 9:45 a.m., the committee was adjourned, subject-
to the call of the Chair.] .
"~ [A statement from Senator Stevens received by the committee
follows:] :

StATEMENT OF HoN. TEp STEVENS, A U.S. SENATOR FROM THE STATE OF ALASKA

I regret that I cannot be here today for the hearing concerning Mr. Rhett's
nomination as Federal Inspector for the Alaska Natural Gas Pipeline. The ground-
ing of the DC-10’s has forced me to leave earlier than expected so that I might keep
my commitments in Alaska. \ .

Everyone here is aware, I am sure, of the ke¥ role the Federal Inspector will play

in speeding the construction of the gasline. It is absolutely imperative that the
interagency problems and the bureaucratic delays encountered during the construc-
tion of the Trans-Alaska Pipeline do not recur in this project. John McMillian of .
Northwest Pipeline Company stated in testimony presented at hearings earlier this
V\l';aek thattevery day of delay on this gasline is adding $2 million to the total cost of
the project.
Ogviously I am pleased that the nomination procedures are underway and I wish
Mr. Rhett well as he assumes these very important duties. I would now urge the
Federal Energy Regulatory Commission and Northwest Pipeline Company to resolve
remaining issues so construction of this vital pipeline can get underway. - -






APPENDIXES

APPENDIX I.

Northwest Alaskan Pipeline Co. Checkhst Submitted for the
Record by Senator Jackson

NORTHWEST ALASKAN PIPELINE Co.,
Washington, D.C., June 22, 1979,

Re checklxsts of requlred government actions; status update as of June 21 1979,

Mr. RusseLL A. SOULEN,

Acting Executive Dtrector, Executive Policy Board, Alaska Natural Gas Transporta-
tion Program, U.S. Department of the Intenor, Bureau of Land Management
Washington, D.C.

DeAR MR. SouLEN: At Senator Jackson s request, we updated the status of 1tems
on the various checklists forwarded to you by my letter of January 17, 1979. Copies
of the annotated lists are enclosed for information of the EPB member agencies.

Four lists are attached:

Federal Energy Regulatory Commission—Alaska Segment.

Federal Government (excluding FERC)—Alaska Segment.

State of Alaska. ’

Federal Govemment—Prebulldmg (Canad1an Imports) Elements

Yours truly, ;

- Enwm (AL) KUHN,

- Director, ..

Government and Environmental Affazrs ’

an
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January 17, 1979t
YEDERAL ENERCY REGULATORY COMMISSION

Check List of Critical Actions}-/
for AYasks Highway Gas _Pipeline Froject - .
Thru .

Reguired Date

Action of Action © gtatust 6-22-79

1. Initiate proceeding to implement Sec, 110" ¥ - " - 1/22/79. © Completed, Proposed Rule-
of NGPA relating to production-related D A oL 4 making issued 2/2/79,
costs. -

2. Initiate proceeding to resolve scope change/ 2/1/7719 Completed. Proposed Rule-
inflation/cost control issues nh_unq to IROR, mi?ng Issued 4/6/79.

3. FERC's Alaskan Delegate submits report to Come + 2/15/79 Completed. On 4/3/79, the
mission regarding project risks during construc- Delegate submitted the
tion, excluding IROR risks, to be used as » report to all parties,

- basis for rulecaking to detsrmine the project . . . together with two other .
®isk Premium needeA for addition to the Overa- - - ©. 7 - studies related to IROR.

tion Phase Rate to obtain the Non-Incentive
Rate, which is used to compute AFUDC. (In :-
response to Order No. 17A.)

4, Initiate pr::eeding to en;.nbunh zon; e 2/15/1;‘
of reasonableness for project rate of - B . "
return in response to Northwest filing - . gggp:::ednuxg\igi;g“:;‘“ vot
of 2/15/19.%/ . . April 6, 1979, consolidated

IROR and-tarriff issues and

S. Initiate proceeding on project tariff based ' 3/1/79
oni (1) tariff filed by sponsors about ;Iﬁ:i:i:dtﬁi'.:“fﬁ:ﬁﬁnbfﬁ.
3/1/79 and (2) report on tariff issues by June 1. . .
FERC's Alaskan Delegate of 2/2/79, revised el ot ¢ T
‘and formally transmitted to Commission 2/16/79. - ) . .
6. Initiate rulemaking to determine Project 3/1/79 P e : o ;
Risk Premium based on FERC Delegate's ° . ) :
- Teport (Iten #3 above). - S & I Dl t SENSY LA
7. Zssue final order implementing Sec. 110 6f NGPA °  3/15/79 - .-Delayed.' On'5/31/79, FERC ', :-
concerning production-related :ou-.i} R . -« . distributed additional .

raterial for comment on this
issue. The comment period -
R N o (as extended) ends 6/22/79.
; ) s A final FERC order is anti~-
5, S ga;gdvubout July/August . |
979. Lo

1/ Actions needed are among those requizred to permit project completion - -
in the 1984-1985 heating season and drav heavily on FERC'S Order - - v
No. 17 and 17A. The actions listed pertain only to the Alaska .
segment of the project. - . ...

2/ The Marginal !ilu logically could be established incident to this
prececginq. i e R .

3/ The facilities for gathering, treating, processing and compressing
Prudhoe Bay gas are pot inciuded in the Alaska Natural Gas Trans-

portatioq.5ystem, as defined in the President's Decision. Neverthe- }

less, sarly resolution by PERC of all Issues related to their

construction obviously is critical to timely completion and initial

operation of the gas pipeline.

Minor corrections have been made in original text.
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Required Date,

and IROR Risk Premium.

47-993 0 = 79 - 3

Action R - of Action : Status: 6-22-79
8. 1Issue environmental assessment on gas condi- 3/30/7% Overdue: Anticipate comple-
tioning plant. tlon by 7/31/79.
9. ‘Issue final order on scope change/inflation/ 4/2/19 Delaved. FERC's Order
. cost responsibility issues reslating to IROR. / . o, *1. issued 6/8/79, repre-
- sents its proposed resolution
10. Issue final order establishing Project Risk 4/2/19 - of all IROR and project
B Premiwn (applicable during pre-construction ‘tarriff issues except settin:,
and construction pericds), the center point. Comment
. ° period closes 7/8/90, and a
.- ’ final order 1is expected
. 8/1/719.
1. 1gsue order -ppmvlng all prodect expenditures 4/15/19 ' Overdue,’
through 7/31/78, and commence pctibdic avdits, — ‘ -
(Northwest made £iling 2/2/79.) . - .
12. 1ssue final order establishing rate of return 4/15/79 - D—E—L—”‘ ed. See items 9, 10
z0ne of reasonadleness. above. o
13. Issue final order approving 1260 psig design 5/1/79 %ﬂ_lx_s_d‘- On 1/17/79, FERC
pressure, 48" pipe djameter, and initial system ssued a report and order
capacity of 2.0 to 2,4 Befd (in response to inviting comments by 7/2/79.
Northwest's letter to FERC's Alaska Gas Proiect A possible evidentiary .
Office dated 10/27/78 and formal request for  hearing would involve con-
order dated 3/2/79). tinu!nq dchy. — .
14, Issve final order approving project tariff S/1/18 Delayed., See ltemL9. 10
{filed by Northwest Alaskan 3/12/79). above, .
15. Initiate rulemaking to set Operation Phase 5/1/79 Completed 4/6/79 as part of
Rate..” (Northwast will file sufficient . the consolidated proposed .
. information on financing considerations to rulmklng. EET R
allow evaluation of financial risks along . C. R
with all other operation phase risks.)
“16. 18 Y a"' tion Phas 6/30/19  Delaved. See items b, 1p
16 ::::: final order approving Operation . /. mx._ e items 9, 10
17. Initiste rulemaking to establish Center -7715/19 " Delayed. FERC's Order .
Point and IROR Risk Premium.. © Not §I, unless revised .
. : before l!ecominq final on .
18. Issue final order establishing Center Point $/15/1% 8/7/19, would defer utting

" the center point until nnn )

FERC certification. The
IROR Risk Premium will be
resolved incident to Order
Na.‘ 31.
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ZTederal Government
xcluding FLi

Check List of Critical Actions}/

. for

Action

Advise Northwest of likely extent
of land in Alaska in vicinity of

pipeline classified as "vetlands,”
and specify any special government

wa as Pipeline

Thru

January 17, 1979

roject

Required Date
of Final Action

Responsibility

EPB Agencies
(Corps of
Engineers
lead)

requirements affecting construction
on these lands, which could have
substantial cost impact (in response
to Northwest's letter to EPB of

12/14/18).

Resolve right-of-way and precon-
struction entry procedures for
Native Allottee lands (BIA's

DoX
(BLM/BIA)

Juneau Office letter of July 18,
1978, indicates procedures will
be provided when coordinated with
BLM; Northwest letter to Alaska
State Director, BLM of Jan. 10,
1979, refers.) ~Resolution needed

to avoid delaying pending

activitie

subinit Limited }:x‘ecutiv. Reorgani~

fiela

‘OMB/White House

zation plan to Congress (as soon as
relevant committees are organized

and ready).

Issue Executive Order formally
establishing Zxecutive Policy

Board . :

Advise Northwest of Haines pipe-
line right-of-way availability,
about 160 miles of which is

OMB/White House

zPB
(Gsa, DoOI)

planned to be coincident with
the gas pipeline alignment (in
response to Northwest letter to

GSA 3/20/18; letters to
4/11/78, 12/4/78, 12/18/78

1/8/79 also pertain).

B
» and

272779

L 2/2779

2/18/79

2/15/19

2/16_/7!

yActlonl needed are critical to project cou'pluien in the 1504-1985 hnur
season by Federal agencies other than FERC for which a separate check list

has been prepared.
of the project.
as Tab A.

The actions listed pertain only to the Alaska segment
A short separate list of ®supporting® actions is attached

Status: 6-22-79
Unresolved. LPB's

Tetter of 5/31/79 re-
vealed a substantial
difference of opinion .
between Corps of Engi-
neers and DOI's Fish
and Wildlife Service.

Completed S/4/79
aska) letter

s Yy BLM
. establishing procedure.

" Completed 4(2‘791. .

Overdue, Anticipate
Issuance shortly with
effective date 7/1/79.

Overdue. DOI's letter
of 6715/19 to GSA -
analyzes the issue ané
states DOI's position.



10.

Action

Provisionally approve pipeline
alignment, including resclution
of proximity to TAPS as a "compa~
tible use® of the R.O.W. as
requested in Northwest's letter
to 'EPB of 12/18/78}.

Definitively resolve issues con-
cerning Northwest's reimburse-
ment of Department of the
Interior expenses {as requested
in letter to Secretary Andrus
of 12/5/78, with copies to EPB
Executive Director).

Specify any limitations on use of
Yukon River Bridge as support for
gas pipeline. (The "critical”
nature of this {tem is still under
evaluation; Northwest letter of
2/5/79 refers.)

Provide definitive statement con-
cerning any restrictions or
special conditions to be imposed
on right-of-way acquisition or
construction in Tetlin Wildlife -

‘Refuge, recently withdrawn by

Public Land Order 5653.
statement also should covu

any other a s on or adjacent
to the proposed pipeline align-
ment., (Northwest is not yet
certain this is an area of
®"eritical”™ concern: upon com—
plation of evaluation, separate
correspondence will be submitted
as appropriate.}

Advise Northwest of proposed con-
tractual terms for Agreement

and Grant of Right-of-Way for Fed-
eral Lands in Alaska. 1In addition,
specify what, if any, stipulations
or other requirements are planned
other than those worked out with
the EPB, (For cost estimation and
to obtain financing, it will be
important to avoid opsn-ended pro-
visions or other sources of uncer-
tainty, delay, or potential cost

escalation.)

156

Required Date
Responsibility

£rB 2/16/1%
{oo1)

poz 3/5/19

£en 219
{DOT/DOI) -t
pox 3/12/79

poz 3718719

of Final Action

Status:  ¢-22-79

Completed by 6/13/79
BoT Tetter, subject
to resolution of a

number of remaining

. Questions.

- Not resolved nth'-‘

Tactorily by the
Undersecretary of
the Interior's
letter of 1/18/79.

Overdue,

Partially Resolved,
BOT¥s 6/13/75 Jotter
(item 6 above) stated -
that PLO 5653 would nct
change the “"alignment.
Assurance is also need-

. ed with respect to a

compressor station,
work camp, and 11
material sites.

Overdue, .
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12.

13,7

u.

15.

16.

' to the extent the prov

Action

Provide Northwest with draft of
proposed terms for joint surveil-
lance and monitoring agreement
with the State of Alaska (Note:
fons of
this agreement involve any expan-

sion of the scope of Northwest's :

obligations or liabilities or
any alteration in governmental
jurisdiction relative to the
project, Northwest is directly
affected -~ even though not &
party to the agreement ~- and
should be consulted in order to
provide appropriate input and

- to reflect these considerations

in its cost estimation and other
planning.) .

Nominate the Federal Inspector

Approve staged design concept
(Northwest will submit its
recommendations in the very
near future).

Issue final stipulations,
covering general, environ-
mental, and technical matters
(responsive to Northwest's
letter to EPB of 10/27/78).

Definitively resolve crite-:h

* for trench blasting in proxi=-

mity to the Trans Alaska Oil
Pipeline System (TAPS) to per-
mit trench blasting at a
nominal 60-80 feet of line
separation. (The EPB's "
Technical Committee provided
recommended criteria to the
EPB principals by memorandum
dated 8/29/78; however, fore
mal endorsement has not yet
been given).

Approve the Limited Reorgani-~
zation Plan . .

16

Required Date

Responsibility of Final Action

Status: 6-22-79

EPB/State of

3/18/19
Alaska . X

3/15/79
3/30/79

White House

EPB

EPB/Agencies 3/30/79

3/30/79

EPB
(cze)

U.8. Bouse &
Senate

‘4716719

Overdue.

Noln.hwe:t
pre1lninary drate,

dated 7/26/78, pre-
pared by.the State’

‘and distributed to

EPB members by the

EPP Executive Di- .

rector's memo of

8/21/78. RHis memo

of 4/10/79 requested

comments by 5/9/79.
~

'Comglet'ed 6/8/79,

Northwest is waiting
for confirmation of
Federal Inspector.

Overdue., Proposed DO

.’ stipulation published
+"for comment 5/4/79;

FERC's proposed stipu-
lations published for

_comment 5/11/19.

Partially Resolved
5y DOi's 6713/79 let-

ter (item No. 6 above
which provisionally
approved 80 foot sep~
aration.

i Completed. Approved
Ey—m 5/23/19; -

-Bouse 5/31.
tive: 5/31/79.

Effec—
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18.
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Required Date

Action Responsibility ©f Final Action Status: 6-22-79
Confirm the Federal Inspector U.S. Senate 4/16/19 Anticipate dela
. to about 173779, e
Provide vaiver on line pipe . Dot < 4/16/19 Anticipate dela
wall thickness in areas of - nm%m%uon
parallel encroachment to Haul of remaining align-
Road R,O.W. (Northwest will ment questions associa~
submit formal request when ted with item No. 6
alignment is provisionally abova. . _—
approved; current plans call - ST
for about 44 miles of pipeline B - . {
alignment adjacent to the ; |
Bnu]. Road.)
o TAB A cE
Check List of susfoning Actions
241 -
. Required Date . .
Action Responsibility of Final Action A Status: §-22-79
Respond to Northwest's request £PB 2/2/19 Completed 4/17/79.
for clarifjcation on use of (CE lead) X
blasting mats (in letter to EPB .
of 9/8/78),
Advise Northwest of Federal sup- EZPB Agencies 272719 Overdue, EPB lutter
port requirements at Fort Wain- . . ) /719 stated -
wright (in response t.o Ncnhvu: info could not be
letter of 31/21/7 ). provided nov.
Resolve issues concerning Federal EPB 2/16/79 Overdue. . In response to
regqulations to Implement Equal (DOI) FERC's Notice of 5/11/79,

Employment Opportunity. (EEO) and
Minority Business Enterprise (MBE)
under Section 17 of the Alaska .
Nntunl G Transportation Act
{respo: to Northwest's letter
to EPB o! 9/21/78).

Northwest submitted written
commédnts and participated
in an informal public con=-
ference on 5/21/71%. In

.. response to request, North-

west submitted supplementil
omments, including copies
£ all prior submissions,
on 6/4/79%.
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Januvary 17, 197%

Federal Government

Check List of Critical Aetlonsy

. %@Ww .
‘ of Alasks H way Gas Plpeline Project
——_'*_—"%TFE%'U}'W'}%T‘"—'_J—" ) -
.o . . . Requived Date .
Action . Responsibility of Finsl Action Status; §-2279.
1. Submit Limited Executive OMB/¥hite House 2/15/79 . Completed 4/2/19,

Reorganization Plan to
Congress (as soon as relevant
committees are organized

and ready)., B

2. Issue Executive Order form- OMB/White Nouse 2/15/7% Overdue. Antici lte'
ally establishing the . ; *Rortly with eftzcuv:““hc‘
Executive Policy Board. . . date of 7/1779.

3. Certify appropriateness of Sec, Energy 2/16/1% Deferred. Under revi N
rated capacities for Western * evw in
and Eastern legs. (Required : gﬁ;‘::‘fd"" with Item $11

rior to certification per
resident's Decision, pagss

Definitively resolve issues
concerning the sponsors' re-
_impursement of Department of
the Interior expenses (as
requested in lettex to
Secretary Andrus of 12/5/78,
with copies to EPB Executive
Director).

Finalize Stipulations and
issue DOI right-of-way
grant, - . .

Resolve EEO/MBE Procedures
Nominate the Federal In=
spsctox.

Not resolved satisfactoril
by the Unaerlectu-y of
the Interior‘s response
dated 1/18/79.

Overdue. Proposed DOI stip=
ulations published for v
corment. on 5/4/7%; FERC pro-
posed stipulations published
for comment on 5/17/79,

Overdue .

Completed, Nomination
mB%ttea 6/8/79.

1/ Actions needed are those reguired to help assure project Corpletion dates are under re~
completion as follows: Western leg == 11/1/80, Rastern leg ~- view in light of delayed deci-
11/1/81. In the case of the Western leg, the actions are s#ions, See comments on foot~

particularly critical. . note No. 4, nezt page.
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11.

¥

Py
vy

19

Required Date

nngonubl‘l’lty_ of Final Action

Action

Approve Limitea Executive

U.5. House &
Reorganization Plan,

Senate

418/7%

Confirm the Federal
Inspector.

U.5. Senate 4/36/79

nuolve, with ﬂnuuty. 5/15/719
incentive rate of return

{IROR) issues for Eastern

leg, including the rate of

return zone, scope change

procedures, ”d Lnﬂltion -

adjustments. £ .-

FERC

6/30/15Y

Issue Final Certificates FERC
of Convenience and Neces~

sity for the Western and .

Eastern legs, which neces-

sitates prior spproval

©f the Overall Management

Plans by the Federal Inspec~

tor per the Pruidyt's
Decision, page o ] o . . .

In order to complete this action in a timely manner, npnnn .
handling from the Alaska segment clearly is required.

Rate of return for Western leg would be included in this Ordex.

Statust 6-22-79

i

CZm :eted.J,Appzoved by
' Senate 5/ 79: H .
Effective: s/; /cu" 3

Anticipate delay to
Shout 773Tst

Délaxad. Tinal order
. expected 873719, .

Mticisate dehx )
ecember F:RC has .

established a detlnitive .
J-phase schedule for testi-
mony, briefs, and hearings
. in the proceedings, which
are expected to isad to
£inal certificates by the
end of calendar year 1979.

The Sponsors lnclnead in
their applications estimaved
dates for completion of con-
l struction and commencement of
first deliveries of Alberta
gas of 11/1/80 for the Weste-.
ern Leg and 31/1/81 for the
Northern Border segment,
assuning the timely receipt
of all Y regulatory

This date is specified in vecognition of what the project
believe to be FERC's current planning target, The Western hq ]
£314ing for 11/1/80 complstion was predicated upon certification
by 4/1/79 and the timely completion of preconstruction activities,
which have been deferred pending definitive governnment action.

In view of the lack of definitive government actions to date,

and the thrse-month slippage in the FERC certification date,
completion of the Western leg on schedule will require further
compression of the time for preconstruction and construction
activities, and might not be possible to schieve. It is assumed .
that the Canadian export authorization will b. issued on or about
the date of FERC certification. '

approvals and the completion
of necessary preconstruction
activities in time to allow
construction to begin in
early-to-mid 1980. However,
the absenca of definitive
regulatory action in the in-
tervening period since these
- { applications were filed make
it necessary for the sponsor
to reassess that projected.
time schedule. Such a reas-~
sessment if presently under-
\way. . .
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* Janvary 17, 1979%

State of Alaska

Check List of Critical Actions®/ o o
for ATaska Highwa as Pipeline Project
Iy
Reguired
. Date of .
Action . Final Action Statuss 6-22-79
Provisionally approve pipeline alignment 2/16/719 Partially resolved. S.P.C.O.
on State lands, including joint use of Tetter o¥ 3730779 provided come
rights-of-way and permit areas with TAPS ments on proposed alignment.
as a "compatible use” {as requested in State representatives partic-~
Northwest's letter to §.P.C.0. of ipated in actions leading to
12/19/18). R . DOI's 6/13/79 provisional
. approval, but formal State
endorsement is unclear. - -
Specify any known limitations on use of 3712778 Completed
Yukon River Bridge as support for gas ZE;LS_pc:éfl/"' letter:
pipeline. - (It is not yet certain that
this is a "critical” action; Northwest
letter to S,P.C,0. of 2/5/79 refer .
Advise Northwest of proposed contractual 3/18/719 Pareially resolved by S.P.C.0C.
terms for Right-of-Way Lesass for State- m !
owned lands. This should include a com~
plete statement of all liabjlities and
obligations that Northwest would be
asked to assume (e.9., sociceconomic
stipulatic road mintonmcc). it - -
should be accompanied by a complete S
1isting of any umsnuen- or require=~ . e

ments that would be imposed in the form
of stipulations attached to the leas
or to any permits issued by the State.
(Note: this information {s essential for R e .
the project's cost estimate which will be - . .

included in the financial risk analysis, . B L
marketability studies, and financial CL X . -
prospectus. It also is essential for - R . ) L. .
obtaining equity support for the project.) . e

Actions needed are among those that provide critical inputs to

key decisions necessary to permit project completion in the oL . .
1984-198% heating son. Although not in such a "critical® - . ;
category, the following supporting action is noted:

Advise Northwest of the State's lupPOr.t Ta= Completed. S.P.C.O.
quirements at Fort Wainwright (in response Tetter of.2/13/79

to Northwest lstter to 5.P.C.0. of 11/21/7!). pfovided the requested
Response due to Northwest 2/2/79. irformation.

Minor corrections have been made in original text.
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. . - Reguired
' - Date of
Action - Final Action . Status: JOTIR
' . e e K Status: §-22-79 . .
4. Provide Northwest with draft of proposed s .3/15/79 Pending: Northwest has seer
terms for joint surveillance and monitor- Elﬁgpunminary draft,
° - ing agreement with the Federal Government, . . dated July 26, 1978, prepared
(Note: to the extent the provisions of . by the State and submitted to
this Agreement involve any expansion of . . . the EPB. As noted in the
the scope of Northwest's obligations or A $.P.C.0.'s letter of 4/11/7¢,
1iabilities or any alteration in govern= . "It has not been critiqued in
mental. jurisdiction relative to the detail by either Federal or
. ... project, Northwest is directly affected-- . ., State governments awaiting
' ' even though not'a party to the agreemente~ " appointment of the Federal
and should be consulted in order to provide Inanector.” - . N
appropriate input and to reflect these con- A . .
siderations in its.cost estimation and . [P o . PP I
 ther planning.} ‘ ~ U Ve o . L |
Issue final stipulations, covering general, ' 3/30/19.: Overdue--linked to action by
- environmental, and technical matters - o Federal agencies. Intent to '
+ '« (responsive to Northwest's letter'of . . . formally adopt Federal stip-'
: 110/27/78). —_— . P N e ulations, which State helped .
J - i : L : to develop, is unclear, =~ |
6. Concur in wvaiver of line pipe wall thick- ~ 4/16/79 %Xe_d- Linked to Item f1
ness in areas of parallel encroachment to : 4 - above. .. |
Haul Road R.O,W. (Northwest will submit, *., - e
. formal request to U.S. Department of ‘ : . R
(e Transportation when alignment is pro- e
- visionally approved; current plans call
o for about 44 miles of pipeline alignment * -
adjacent to the Haul Road.) e
v N . e T : : Pendln%l ==Re:' Revenue Bonds--
aae T A T - - . : B 3. The Eleventh fnglIl-f

P Lot . ture's (First Session) Resolution

. A Ho. 13 of 4/17/79 posed addi--

. . . ] tional requirements to be met by

", Northwest and reported to the
legislature before the Second

Session in January-1980.

‘=-Ret Equity--Resolution 102.
The EIeventﬁ Tegislature's Reso-
lution No. 30 of 6/4/79 directed
the Joint Interim Committee on .
Gas Pipelind Financing to inves-
tigate and report upon specified
questions related to the State's
equity participation. A report,
including recommendations, is to
be submitted to the Second Ses-

sion of the Eleventh Legislature.

--Re: Loxlltx Gas Contractse-
No resolution. , .

" Note: v-nroughout ‘the‘period covered by this chockl.-iu, intensive
work should be underway to implement the provisions of the fol-
. lav_ing actions by the Tenth Alggkl L‘cghhtl_nn

; == Provision of .up to $1 billion in r’c\:enut. bdndl (Senate
Bill Mo, €03) - e bt A

== Provision of up to ‘ssoo million in ;quity funds (Senate
Concurrent Resolution No, 102) - : ' E

Also during this period, royalty g‘l contracts should be negotiated.
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~ AppENDIX II
‘Biographical Sketch and Financial Statement of .tht_a‘Nominee

BirograrHIicAL INFORMATION ON JOHN T. RHETT -

John T. Rhett joined the Environmental Protection Agency in March 1973 as the
Deputy Assistant Administrator for Water Program Operations following his retire-
ment as a Colonel in the U.S. Army Corps of Engineers. He is responsible for
administering EPA’s major operating programs in the water pollution control field:
specifically, the multi-billion dollar grant program for Construction of Municipal
Wastewater Treatment Facilities; the National Operator Training and Maintenance
Program for Municipal Wastewater Treatment Facilities; the Federal National Re-
sponse Program (in conjunction with the U.S. Coast Guard) for Oil and Hazardous
Materials Spills into Waters of the United States; the National Ocean Dumping and
Discharge Programs; and the Environmental Emergencies. -

A commissioned officer with the Corps.of Engineers since 1945,: Colonel Rhett
served at posts both here and abroad. His assignments included two years with
SHAPE; Chief of the Engineering Division of the U.S. Army Construction Agency in
Vietnam; District Engineer of the Louisville Engineering District; and Resident
Member, Board of Engineers for Rivers and Harbors. . o

Receiving his B.S. degree from the U.S. Military Academy, Colonel Rhett also has
a Masters degree in Engineering from the University of California and a Masters in
International Relations from George Washington University. He is'a member of Chi
Epsilon Honorary Engineering Fraternity; (Fellow) American Society of Civil Engi-
neers; (Diplomate) American Academy of Environmental Engineers; (Member) Soci-
ety of American Military Engineers; (Member) Water Pollution Control Federation;
and a Registered Professional Engineer in both Florida and the District of Colum-
bia. He has received EPA’s highest award, the Gold Medal for Exceptional Service
(1976), as well as Qutstanding Performance awards—1978 and 1979.

_Born in 1925, Colonel Rhett and his wife Helen reside in Arlington, Virginia.

"." JouN T. RHETT—BIOGRAPHICAL SKETCH

Birthplace.—Fort Benning, Georgia. ~

Education.—1945—U.S. Military Academy (BS)—Army School System to include
the Command and General Staff College and culminating in the U.S. Army War
College; 1952—University of California (Masters-Engineering); 1958—N.C. State
‘(short course in Nuclear Engineering); and 1965—George Washington University
(Masters-International Relations). .

Professional.—Registered Engineer, Florida and District of Columbia, Chi Epsilon
Honorary Engineering Fraternity. ) R

Memberships.—American Society of Civil Engineers (Fellow); American Academy
of Environmental Engineers (Diplomate); Society of American Military Engineers;
Association of U.S. Army; and Water Pollution Control Federation.

Experience.—1945-73—U.S. Army Corps of Engineers, Officer, Second Lt. to Colo-
nel; 1945-65—Various troop, engineering, construction, school and command posi-
tions; 1965-67—Land and Missile Infrastructure-Supreme Headquarters-Allied
Powers Europe; 1967-68—Commander, 11th Engineer Group, Germany; 1968-69—
Chief, Engineering Division, U.S. Army Construction Agency, Vietnam; 1969-72—
District Engineer, Louisville Engineering District; and 1972-73—Resident Member,
Board of Engineers for Rivers and Harbors, Corps of Engineers.

‘March 1, 1973-Present.—Assumed the duties of Deputy Assistant Administrator
for Water Program Operations, Environmental Protection Agency.

Duties.—Responsible for operating the multi-billion dollar grant program for Con-
struction of Municipal Wastewater Treatment Facilities; the National Operator
Training and Maintenance Program for Municipal Wastewater Treatment Facili-
ties; the Federal National Response Program (in conjunction with U.S, Coast Guard) .
for Oil & Hazardous Materials Spills; National Ocean Dumping & Discharge Pro-
grams and Environmental Emergencies.

EPA Awards.—Gold Medal for Exceptional Service 1976 Outstanding Perform-
ance—1978 and 1979.

RtsuMmE oF Joun T. Rm;'n', JR.

Job Objective.—Dirpct a firm or agency or be an executive responsible for major
decisions'and extensive supervision in a large organization responsible for major
construction and/or water resources. :
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Summary of Experience.~—Over twenty years of direct and increasing responsi-
bility for major organizational, budgetary, manpower and other resources decisions-
at regional, national and international levels primarily in the engineering and-
construction field. Gained depth needed to evaluate complex problems from techni-
cal, economic, legal, environmental, social and political viewpoints, and direct and
manage solutions. Developed in depth an understanding of water resources develop-
ment from. all these aspects.. Learned to work well with local, State and Federal
officials to include frequent and close contact with Members of Congress. Have done
frequent public speaking and have worked extensively with the public to include
both conservation and development groups. Primarily known as an innovative man-
ager of large, complex organizations and programs with an ability to adapt these to
. the changing public need. Earlier ten years were used to develop the managerial
and technical background. e . . C

- March 1973 to Present.—As Deputy Assistant Administrator for Water Program
Operations at the Environmental Protection Agency, manage and direct, to include -
policy and budgetary formulation, the EPA’s Programs on Municipal Wastewater
Construction Grants, Operation and Maintenance of Treatment Plants, Academic
and Direct Training in the water area. In addition, manage the Ocean Disposal
Program, Oil and-Hazardous Materials Spill Control Program, and evaluation of
water related environmental statements for the Agency. The majority of time is
spent on managing the $5 billion a year Municipal Wastewater Construction Grants
Program. This management includes the supervision of the issuance of rules, regula-
tions and guidance and the assurance that these are followed. The Program cuts
across all facets of planning, design, construction and operation of wastewater
plants. Presently it includes approximately 11,000 active projects with a value of
over $20 billion. Management includes frequent testimony before Congress, much
interagency coordination, frequent meetings with the Office of Management and
Budget and international coordination with many countries. Close coordination is
required with the construction industry and its organizations to include.architect
engineers, contractors -and equipment suppliers. It also includes supervising the
Municipal Wastewater Technology area to guide, evaluate and transfer Research
and Development to the users. . : o L :

The Ocean Dumping Program is regulatory in nature. to strictly control.the
disposal of waste in the ocean environment.- In conjunction with the Corps of
Engineers, this function includes the disposal of dredging spoil in marine areas, A
national program for supervision of prevention and clean-up of oil and hazardous
materials spills in water is supervised in conjunction with the Coast Guard. .

. All Programs are accomplished in the field through the Ten EPA Regions and a
Water Training Center in Cincinnati (which is under direct control). - S

August 1972 to March 1973.—Resident Member of the Board of Engineers for
Rivers and Harbors, Corps of Engineers. As such, manage and direct the top Corps
of engineers professional staff in water resources development. Staff consists of 70,
of which 35 are professional engineers, economists, ecologists, and sociologists that
provide an independent review of all Corps of Engineers water resources projects to
present to the Board of Engineers for Rivers and Harbors. Am a Member of the
Board that consists of six senior Corps of Engineers General Officers and the
Resident Member. The Board recommendations accompany all Corps of Engineers
projects when they are circulated to Federal agencies at the Washington level and
to the Governors. In addition, the Board report accompanies all the project docu-
mentsg for authorization sent by the Executive Department to Congress. Projects
reviewed average $1.5 billion annually. Supervise the Corps of Engineers top plan-
ning training course, in which 16 professional planners, selected country wide, are
trained for one year. In addition to being Resident Member, represent the Chief of
Engineers on the National Capital Planning Commission to provide for. proper
planning and development in the greater Washington area. Sit as representative of
the Secretary of the Army and his General Counsel on the Free Trade Zone Board.
Also am Secretary fo the American Section of The Permanent International Associ-
ation of Navigation Congresses for the chief of Engineers and the Secretary of State.
This Congress consists of approximately 50 countries that meet. frequently on navi-
gation problems, E . S : o

1959-72.~District Engineer, Louisville, Kentucky in the Corps of Engineers Civil
Works, Military Construction, and Postal Construction Programs. Direct a 1,200-
man and service force with a $100 million annual program. Responsible for plan-
ning, designing, building and operating Corps of Engineers water resources projects
in five States, Acted as Government contracting officer for all types of contracts
associated with this effort. Authority was both administrative and technical. Super-
vised over fifty field installations. Louisville District is one of the largest and most
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complex, with many engineering, environmental and political problems. Worked
closely with local, State and -Federal agencies and maintained close: coordination
with Members of Congress.-Maintained a model program of public involvement and
relations in water resources development. Developed an effective environmental
resources Srogram to implement the National Environmental Protection Act and
maintained excellent relations with conservation groups. Instituted ‘the ‘‘Permit
Program’” under.the Refuse Act for the District which was considered an example.
Was Chairman of the Committee that developed the Wabash River Comprehensive:
Study, Type II, and as such, have a great appreciation of water resources across the’
board. The Committee consisted of representatives of eight:Federal agencies and’
three States charged with developing an overall water resources plan for the total.
basin. For the Corps of Engineers and Office of Emergency Preparedness, directed
many emergencies to include the “Louisville Chlorine Barge Incident” and “Cave
Run Dam Incident” that received national prominence. e o
1968-69.—Chief of Engineering, U.S. Army Construction' Agency, Vietnam. As
such, was responsible for the Army Construction Program in Vietnam. Responsibil-
ities were of three types: planning and monetary control, design and supervision of
all troops, ‘Army contractors and Navy construction for the Army in Vietnam.
Construction.varied from highways, airfields, and military complexes to ports, hospi-
tals, etc. Responsible for developing System to account to Department of Defense
" and to Congress for control of expenditures for construction, to include the combat
zone. Direct management force consisted of approximately 150 men and responsibili-
ty included all of South Vietnam. : e - . c
1967-63.—Commander, 11th Engineer Group, U.S. Army, Europe. Led and direct-
ed approximately 2,000 men in Europe involved primarily in training and construc-
tion missions. Also operated and ran a military post to include all ancillary facili-
ties, such as utilities, maintenance, law enforcement, recreation, clubs, etc.
1965-66.—Staff Officer and chief of Land and Missiles Construction for the Su-
preme Headquarters Allied Powers Europe, Paris, France. As such, was responsible
for control and programming of construction all over Europe that was jointly
funded by the 14 nations for common defense. this control consisted of assuring
need, developing criteria, presenting to the North Atlantic Treaty Organization
Committees the programs and reporting back results. e
- 1964-65.—Attended Army War College.- . : ) :
1963-64.—Post Engineer for military installation responsible for repairs, utilities
and minor construction to include planning, programming and execution. Directed a
Government force of approximately 300 and contractors in accomplishing this mis-
sion. Program of about $10 million annually. Co ) . -
" 1962-63.—Led and directed an Engineer Construction Battalion of 940 men pri-
marily constructing roads, ranges and buildings. o :
1961-62.—Area Engineer in Thule, Greenland, directing a $25 million construc-
tion program for the Air Force and Army. .
58-61.—Chief of Projects, Army Nuclear Power, Corps of Engineers. As such,
supervised the planning and technical aspects of the constreuction and operations of
nuclear power plants. Program was more in the research and development stage
with one plant in operation, two under construction and one under design. i
1957-58.—Attended Army Command and General Staff College. - ..
- -1955-57.—Area Engineer in the Louisville Engineer District, Corps of Engineers.
Supervised an annual construction program of approximately $20 to $25 million per
year. Extensive experience gained directing emergency forces after major floods.
1946-55.—Various assignments ‘'such as responsible charge of medium size con-
struction programs, troop command, development'tyﬁe work involving establish-
ment of new procedures and equipment associated with nuclear weapons. Attended
Army and civilian schools. Assignments were in U.S., Europe and Far East. o
Education.—U.S. Military Academy, West Point, New York; B.S, in Engineering,
1945; University of California, Berkley, California; Masters of Engineering (Civil),
1952; North Carolina State Unive:'s‘il%y, Raleigh, North Carolina; Special Course in
Nuclear Engineering, 1958; George Washington University, Washington, D.C.; M.S.
g:) lIInt,erxi%tsignal Affairs, 1965; and Army School System culminating in Army War
ege, . . . :
Affiliations.—Registered Professional Engineer in Florida and the District of
Columbia. American ‘Society of Civil Engineers (Fellow); American Academy of
Environmental Engineers (Diplomate); and Society of American Military Engineers.
.. Awards.—U.S. Environmental Protection Agency Gold Medal for “Exceptional
Service 1976; U.S. Army Legion of Merit (3); Joint Service Commendation Medal (1);
Army Commendation Medal (3); Meritorious Service Medal (1); Outstanding Per-
formance 1978 and 1979; and Chi Epsilon Honorary Engineering Fraternity. .
Personal.—Born Fort Benning, Georgia, February 20, 1925, Excellent health. Mar-
ried—children grown. e T . '
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UNITED STATES SENATE =~
COMMITI'EE ON ENERGY AND NATURAL RESOURCES

STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES

‘Name: Rhett, Jr. S John Tl " Tayler
B .. NG
Posmon to which Federa1 Inspector for the Alaska Date of
d:___ Natural Gas Transportation System inatlon: June 8, 1979
Dateofbith: 20 2 25  Placeofbirth; Ft. Benning, Georgia
) DAY (MONTH)  (TIARD -
Marital statys;__Married -~ Fullnameofspouse: Helen Watson Rhett
Name and ages A I -

ofchlldren__E].izah::h_Bm:_lmgs Age 27
e "—dohn T, Rhett, ITZ  _Age 25

Education: ' . Dates Degrees | Dates of
- ’ : 2~ Institution attended __received degrees
oS, Miditary Acadeny 1942 - 1985 _ B. S, 1945

Uiy, of California 1950 -1952 °_M Ei(civil) 1952

.Gem:guashlnutm_unix.. _1.9&4_..13.55_ M. s. (Intn'1 1965
Relations)

Employment record: List belaw all pos:tlons held slnce college, lncludlng thetitle and descrlptlon of lob, name of
employer, location, and dates. '

-1945 - 1973 - Regular u. s.vArmy Officer
PTt. Ldr. & CO 5 ;1 e
" . 1946 - 1947 - Korea (Lieutenant) .
Project Officer, Armed Forces Special Keapons
1947 - 1950 - Project, Albuguerque, New Mexico (Lt. & Captain)
Student, Graduate School, Univ. of California,
. 1950 - _Berkelay, Calif. (Captain)
: Supply Officer, Training Bn., Ft. Belvoir,
¥irginia H‘antn‘ln\
Staff Officer, Office of Chief of Engineers
1950 - 1951 Washingtnn n' c. {Cantain) ’
Student, Graduate School, Univ. of California
1951 - 1952 poriley “calie (fantain) '

1952 . .'95'5” Staff Officer, Hdatrs., U; S. Army Europe .

Heidalbery, r'nr-mzml “‘Anfz{n\
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Employment record—Continued . .

1955 ~ 1957 . Area Engineer, Louisvi'l'le Engineer Distr{ct,
g FOrt KNoX, J\Entucxy \eaptatn)

1957 - 1958  Student - Command and General Staff College,
: Ft. Leavenworth, Kansas (Major) ’

Staft Ufficer, WU
e 1958-’1961 of Engineers Washington.D c. (Major) (cont'd)

. Mllluq séMce. . * Enter all. mllnary servica if not lncluded above' service, dates, rank, type of dnscharge
__(_&egabove - Ret‘lred 1973 - Honorable)

Honars and awards' List below all scholarships, fellawshlps, honorary degrees, military medals, honorary soclety
-- memberships, and any other special recognitions for outstandmg service ar achievement.

U. S. Army Legion of Merit (3):.
. Joint Service Comnendat'lon Medal . ('I)

-Army t:omnendation Medal (3)

Meritor_ious Service Medal (1)

Chi Epsilon Honorary Engineering Fraternity

U. S. Environmental Protection Agency Gold Medal for Exceptzo al_servic
nce 1978 and 1979 1976)

Memberships: List belaw all memberships and off'ces held ln professional, fnternal bustness. scholarty,
civic, charitable and other organizatlons. . .

’ E Office hald
Oru:nluﬂon - @(tany) Dates

___eﬂsan Society of civil Eng‘lneers (N.A.) 1970
_Amﬁmuggggmv of Environmenta'l Enq{neers " 1976
_Society of Anerican Military Enqineers . . 1945
Assocfation of U. S. Army . oo g 1957
Water Pollution Control Federation A 1974
Chi Epsilon Honorary Engineering Fraternityl " ‘ 1952

Fraternity, Brooklyn Polytech_nic . Lo 1940
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.

Published Sl e ' [
writings: List the titles, publishers and dates of any books, articles, or reports you have wrigten.

- A number of ‘technical articles on Engineering subjects.
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Qualiﬁcatlons: < State fully your quahﬁcauons to serve In the position to which you have beennamed. - - AR
+ -. . (sttach sheet) . :

Future employment :
relationships: - - 1. Indicate whether you will sever all connections with your presant employer, busxness
ﬁrm, assoclatlon or organizatlon if you are cnnf‘rmed by tha Senate.

N. A, - Federal Emplovee -
T T 20 As far as can be foreseen, stats whether you have any plans after completing govern-
ment service to resume employment, affiliation or practice with your current or any
previous employer, business firm, association or organization,

= N. As - Federal Employee
. N -
3. Has anybody made you a commitment to a job after you leave government?

o e Neo
4. Do you expect to serve the full term for which you have been appointed; cr, if appointed

- for-an indefinite term, do you have any known hmltahons upon your willingness or
abilntyto serveforthefcreseeablefuture? e .

Indefinite, as.long asmutua‘l‘lyfacceptab]e.to both parties.

Potential conflicts _ -~ 5 o IR
of interest: -1, Describe any financial arrangements or deferred compensation agreements or other
e e _ continuing dealings with business associates, clients or customers who will be af-
fected by policies which you will influence In the position to which you have been

. nominated, ___ .. _- ORI

None

2. Llst any investments, obligations, habuhties, or other relatlcnshlps which might involve
potential conflicts of interest with the position to which you have been nommated.

- - Minor holdings of stocks in:--Exxon; Phillips Petroleum; and Mobil
are in the process of being distributed from Mother's estate during

week of Jul'ly 2nd "-- stocks will be sold when distributed
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3. Describe any business relationship, dealing or financial transaction (cther than tax-
paying) which you have had during the last 10 years with the Federal Govemment,
"~ whether for yourself or relatives, on behalf of a client, or acting as an agent, that
might in any way constitute or result in a possible conflict of interest with the posi-
-tion to which you have been nominated.

‘

Ve

None - N. A. - Federal Employee .~ .- . T -

4, List and describe any lobbying activity during the past 10 years in which you have en-

" " gaged for the purpose of directly or Indirectly influencing the passage, defeat or
o modification of any legislation at the national level of government or for the pur-
L pose of affecting the administration and execution of national law or public polfcy. -

I R T TN

N. A, - Federal Employee

5 Explaln how you ‘will resolve any potentlal conflict of interest that 7 may ‘be dnsclosed by
your responses to the above ltems. . . .

i T it ofl Companystocks will be sold during July. T
EECETI - X 'Expléln how you will comply with conflict of interest laws and regulations applicable to .

+.-..-- _the position for which you have been nominated. Attach a stat: t from the appro-.
; " priate agency official mdncatmg what ‘those laws and regulatxons are and hcw you

'wnllccmplywnth*hem e e e T
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- .. UNITED STATES SENATE
COMMI'ITEE ON’ ENERGY AND NATURAL RESOURCES

FINANCIAL: STATEMENT . -
Name:_ Jhgn. g _ _ Joh

- : Federal Inspector or 'the Alaska
Posltion to whnch nomlnated

" Provide a complete, current financial net worth statement which itemizes ail assets (including bank
accounts, real estate, securities, trusts, Investments, and other financial holdings) and all liabilities (Including
debts, mortgages, loans, and other financial obllga'uons) of yourself, your spouse, and cther immediate members

of your household. IO
s ASSETS UABILITIES
Cash on hand and In banks : 4,000 Notes payabls to bank cured . . =0=
u.s. Gavcmmont socudﬂu—cdd : S Notes payable ta bank ecured =
o Q Notes payable to refatives - - . =0-
Ust.d "" 1dd schedul 34,500 Notes payable to others . 20,000
Unilsted securities—-sadd scheduk 48,000 A paysble : -0~
and notes - Unpald income tax =0~
Due from relatives and friends " [~ 2,0001_" Other unpaid tax and interest =0-
Oue from others ; 2yt Coad
t o - - R.:Lh -:?utl-. mortgages M‘_blﬂf’d. 4 81.000
Real estate dd 145,000 .
N ' . Isuso00 Chattel mortgages and other liens . e
Personal proporty L] peyable . . ) (-
Life Insurance—cash value _<8,00U Other debts—itemize: B B
Other emize: U= L oTT
T o |7 f - CONTINGENT LIABILITIES - | -~ -
.- R R ™ aker o 0~
Onleases orcontracts . .~ - -U-
Legal Claims _=0-
oter_ - _ . __- =0
B Total liabilities 1 101,000
B Total assets 307,500 Net worth 206,500

1, List sourcos, amounts and dates of all anticipated receipts from deferred income arrangements, stock options,
‘uncompleted contracts and cther future benefits which you expect to derive from previous business relation.
- ships, professional services and firm memberships or from former employers, clients, and customers.

Naone
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j- :-,,": ',: .§.

" LISTED SECURITIES IR L T ‘3'." VALUE

;AT&T ._: T R D s 3,000
CExxom oo s ot “ZQ.J“fYZiI,TL..., 5,000 -
r-Genera'l Motors™™ =" . T T e e T e 6,500,
~General E1ectr1c Ll U she00)
IBM v : T e 3,500
Csees el 411,000
5,000

A S

Schering-Plough ~ ~ " TRl T i 50

.- Barnett Bank R A

UNLISTED SECURITIES~~13v~-v»{ e
Merrill Lynch Ready Asset e

s 25,000
1,000 -

s 34,500 .

:, ‘Barnett Mortgage Trust R e -1 R

.REAL ESTATE

State Street Investment .o : : - 8,500

Virginia Housing Deve]opment Authority Bond oo "+ 5,000
Puerto Rico Public Buﬂding Authority Bond . :

Private Residence

3175 North 21st Street

Ar'lington, VA T T T $130,0000

JMB® Income Properties = VI
875 North Michigan Avenue

Chicago, ILL . o T s

1600 Limited Partnersh'ip )
218 North Lee Street, Suite 321 : T
Alexandria, VA , 10,000

~

N N ' $145,000

‘Major Realty - i 7 -3,000 .
7. 5,000
© . $48,000 -
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t
SCHEDULES
D.. LIABILITIES - NOTES PAYABLE ‘s - ... -~ VALUE
" .Army Mutual Aid Association ‘ ' o
Fort Myer, VA 22211 g SR, B 5,5,000
 Equitable Life Association Society 15150
_ -P. 0. Box 34155, Charlotte, NC 28234 '~ . .
" Pénn Mutual-Life Insurance Company o
Independence Square, Phi]ade]phia PA 19172 i ,{.;:}:.973
277 New York Life Insurance Company S
" 51 Madison Avenue, New York, NY 10010 2,908

A‘Veterans Adminstration NSLI e S
.Phi]adelphia, PA 19172 s

,-Jefferson Standard Life Insurance Co,

P.0. Box 21008 Greensboro, NC 27420 LT T G008

PRI

o 1819,640

_ REAL ESTATE MORTGAGES PAYABLE

" Carey Winston L : o A
--. Bethesda, Maryland o o $81,000



__None Tty

3. Areyou currenﬂy a party to any Iegal ac!ion?

weegaine

None

4. Have you ever declared bankn.}ptcy?

" No

5. Has the Internal ﬁévenue éérvfce é\}er audited yohr Federal tax retum? It so,‘v}hét resulted from the audit?

. PR e T

No
{}ey - ) y . .
Jwg-m Do o APDAMT L e
0 Py WV ) ss ‘
. bdn( dury mm. heuby mm um hl/;hc hu rnd and signed the foregoing Statement
for & by Presid the Financisl § and that the Information provided therein is, to the

best of his/her knowlodgc and boll.f, current, awunto, and complm.

Subseribe and swom befors me this / gt ?w

“"' Commmio; Expires NoV@bl‘ 30, 1
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John T. Rhett, Federal Inspector for the: Alaska Natural
,Gas Transportation System (continuation sheet)

1961 - 1962

1962 - 1964
1964 - 1965

1965 - 1967 . o
- - = - Al1{ed Powers Europe, Paris, - France (Lt. Coione])

" 1967 - 1968

1968 - 1969
~ 7t Vietnam, Long Binh, Vietnam (Coionei)
1969 -.]972y'

1972 - 1973

Asst..Area Engineer & Area Engineer, o
Eastern Ocean Engineer District, — -
Thule, Greenland (Major)

Battalion Commander and Post Engineer,
Ft. Stewart, Georgia (Major & Lt. Coionei)

Student, Army War College, Carlisle,
Pennsyivania (Lt. Colonel)

Staff Officer, Supreme Headquarters

Commanding Officer, 11th Engineer Combat Group,
Heidelberg, Gennany (Lt. Coione] & Colonei)

Chief of Engineering, U. S. Army Construction Agency,

District Engineer, Louisviiie Engineer District.

“Louisviiie, Kentucky (Coionel)

Resident Member. ‘Board of Engineers for Rivers S
and Harbors, U. S. Corps of Engineers T

,rwashington, D. C: (Coionei)

' ~1973 - Present Deputy Assistant Administrator for Hater Program h

-Operations, U, 'S, Environmenta1 Protection Agency,
Nashington, 0. C. S St
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United States of America .- ... = ...

. Oftice-of - office of i;ér‘s{onneikMahagém_ent -

' Government Et_hics: Washlngton D.C. 20415
o S Jn 2’? iy

i .

Honorable Henry M.VJackson -

Chairman,. Committee.on Energy and o o
Natural Resources R T

United States. Senate . - )

Washington, D C. 20510

Dear Mr._Chaeran. S o _./r,

In accordance wlth the EtthS 1n Government Act of
1978, I enclose'a- copy .of the financial. dlsclosure:
report filed by John P. Rhett, .Jr.,.whose nomination

" for Federal Inspector for the Alaska Natural Gas
Transportation' System, has, been sent to you by
President. Carter.,>~,; . .

- We have revxewed the'report and have'conferred
with several agencies .that .are active in the .area of
Mr. Rhett's future responsibilities. "On the'basis of
this analysis we have concluded that Mr. Rhett should
dispose of his holdings in General’ Motors to avoid any
potential conflict of interest. He has agreed to do so
at or about the time he divests himself of his shares
in Exxon, Mobil, and Phillips, as prevxously reported
to your Commlttee. L

Subject to the sale by Mr. Rhett of his shares in
the above named four companies, we believe that Mr.' Rhett
is in compliance with applicable laws and regulations
governing conflicts of interest..:G. . .

Sincerely youré,

lfernhard%uble

Director
Enclosure LAY AND f.i','\{ﬁfz}"\\'..\;ﬁé\)‘\:.;::_..{
R \
U wisews |\

woor, O C..2o%

. ,.-"‘\
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" FINANC

AL DISCLOSURE REPORT

[ 4

PRIVACY ACT STATEMENT

The Ethics in Government Acl of 1978, Pubhe Ll\' 95-521, requires there-
porting of this
ment ofts o determine compllnn:l with lht intent of the Act and may

be disclossd upon reques! ta sny requesting person pursuant to Seclion

205of the Actor

10 file or report information required to be reporied by Section 202 of the
Act may subject you 1o & civil panalty of Aot more than $5.000 and 0 dis-

. ciplinary action by your. » of other

rogaeel 26 91 V

Knowing and

it
10N 202 of Ihe Act

¥ Sece
At

you to crmn,

U.5.C. 1001, leading 10 a fine of nol more than $10,640 or impriscaTent
for not more than five years or both. .

ig financial
disciosure feport. Attach sddvional shests it needed: identily each sheet
by $howng your name, Poston, and the Secton being continued.

Reparting Period: Information is generally requined 10 De roported as of
aclosing date™ (selected and specilied by you in block E, which may not
o mare than thirty-one days priof 10 Ihe date of hling. Speciically, intor-

. Sestons

W and lli~a3 of the closing Cate. Sections IV and Vtor Ihe current
calendar year up 10 the filing cale end lor the o pror calenca’ years i

mation is requied to be reported on each section as foliows: Section = this is & first report. Section Vi—as of the fling d:
A : . - TR PE o for the Alaska o i e v
John T. Rhett, Jr. ) Natural Gas Transportation System X oo 6/8/79
€ nwnnq perod Amtwnr B and G ONLY # you are & | . Congra1:ona COmMiIIe® CONSioenng Yout Aomination. 'G. D0 you Witend 10 create  Iruat which mi ’ .
SPIB/T9 | eeeeaa @S | - Energy and-Natural Resources e e lormaion s 003 "’""“""' [ ves Rno'’
. SECTION L. INCOME

Lt each sourca o groms income rom which diidends.ront. inevest or
capital value. Report for
calendar year and up 10 the closing dte. ore. 0 sate. You may ex.”

 cluda capital gains from the sate or exchangs of the personal resudence

©of yau. your 5pouse, or dependeni child.
SPOUSE AND DEPENDENT CHILDREN: Roport each source of income
of the kind and amount descrited £bave which is Teceived by A 3pouse o

dependent child and is derived rom an asset required 10 ta radaricd
Section I, .

TRUSTS: See the information sheel, p. 2.

Source of Income (Name and Addross) R Type of Income () Category of Amount of Vaue {(vr) ___
O i it sttt bciau SR [oWvoq JRegy oy e =y Il Il T el Il il I
American Telephone & Telegraph ‘ x - : > x
Exxon o N . Cx x
General Motors - .. . N - 1 x
General Electric e ot — x x .
IBM R ) x K - B x
Mobil Corporation ) RN x : x | ) ’ .
Phillips Petroleum'l, [ - x ' 3
Schering-Plough " . DR x 2 clex” b
Major Realty"(Real Estate) Orlando, Fla. (OTC) x. - X > s
Barnett Banks of Florida {OTC)" . x ‘ N x ‘
Barnett Mortgage Trust (OIC) ! . x ' x .
State Street Invcstment C‘orpox‘ation, Boston MA(O’IC) x T x '

Office of Personael Mln.gmne« {CONT.)

S1anawg Form 272A tRes 41D
FP Cracrer 728

98



Section I. Income (Cont.).-

| e e e e st o -y =ro— [N S . .-

Source of Income (Name and Adqress) R »Type of lnf:ome L) — o o WCa!eg;)ero:)i Am;::ar:t or V:;I::' hI)s;a r
oo S seerhes g e o g e A P T R I R B e o
virginia Housing Development Authority (Bond) . x: ) x B I S
Puerto Rico Public Building I.\uihority (Bond) . | .x . } . }\x N -
Merrill Lynch Ready Assets Lo T ‘ x R I I e I Y R R
-~ } ~ ' _ -
>0lhce of Personnel Management * 2718.202 ' L . Lo . StAngass Fnem 2RA (Rer 479

L8
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8. List any other income, including honoraria, not reported in Section I(A)
‘which rom any source exceeded $100 in amaunt or value. Repont for the
preceding catenda? year and up 1o the closing date. If none. 30 siale.

SPOUSE: choﬂ ihe source (not the amount) of earred income received
by 8 spouse which exceeded $1,000. If abusi
ncss or profession, report only 1he nature of the business of profession, lncomo axcluded™,

ceweu by & 8pouse with an {S). You may exclude your income fram cur=
by the United States Government; stats "Gonmmunn

business income a3 indicated in the information sheet, p.2. #.9..1aw firm of real estate. Designate those items of eFncd mcome re- ) .
v Date
Source of Income (Name and Address] Amount on for itres,
: ! Soves share of portnertp mcomai | 10y ¥ Worarana)
"U. S. Army Retired Pay . - . .$16,000 Retired Pay
i . Do
, T

R s .

. . K - ; .

SECTION il PhOPERTY IMTERESTS AND ASSETS (REAL AND PERSONAL) =~ = . . . .

List each micrest in real or parsonal property held in a trade orbusiness,  SPOUSE AND CHILDREN: Reportall i
for investment, ovs the peoduction of income which had & fair market  spouse of child, (See the sheet for )
value in excess ot $1.000 as of g date. Give the iabi
A ai EXCLUSIONS: {1) A personal liability owed to you by 8 relative: (2) Depose
stimate of value a3 °'-‘=‘="°°° - "' “""'g ':"?"""'W' its in personal savings accounls i the total of all accounts is less than
roparty. remar atiar . , Haselitte matnods $5.000. (If the total amount exceeds $5,000, report all accounts. A per-
egory of value. If none, 30 state. T N

sonal savings sccount incluces certificates of deposit of any Gther form
©of deposit in & bank or any similar wnstitution.); and {3} Personal property.
0t held for business, n ¢l mcome,

include nwunola g00ds. non-interest bearing checking accounts, auto-
and insurance policies. However, if an
i itams for profit,

uying
their category of value must be disclosed.)

1dentitication of Property (Name and Address) . - Category °_,' Amaunt or va!u_____e (-
- property. land. e g, ten-sfory apariment building: SN ion Method * ﬂi:m ssi?.m s@:ax . ssamm s:a";cc: Ovee
ing sccunties, give name of issuing company, if not hsted on $10Ck cxchange, give addrass and nature of business) : $5.000 500 sy.:m $100.000 $250 000 $250.000
(Property 1604-14 King St., Alexandria) AR N N R B N N
<1600 Limited Partnership,Sujte 231, 218 North Lee St.Alex. VA Original Cost 1978 x -
875 North Michigan Avenue . NE B
JMB !ncome Properties, Ltd-VI  Chicago, Ill - original Cost 1979 ‘X B )
. " ) N
- s i
AT & I ; ' - x . ; . -
“ ’ -
Exxon i x v
General Motors ! o . . I R e
General Electric J : ) x
] x

(conr.)

'88



II, -_Property Interest (Cont.)

1dentification of Property (Name and Address)

Category of Amount or Value {v~)

(W"M'do"l-'ymgveHMovmv ﬂesc"bo-mwonmmuo«una .., ten-story apartment building: ty Method S0 | Sscon | S0 | 061 | SOET | g
@ secunties, g y: M noLlisted 0N stock exchange, ive sddress and naluualbusmm) son 1 s | ssoto | swheoo ‘s | £0U0
Mobil x -
Phillips Petroleum x
Schering-Plough x
Merril Lynch Ready Asset ' B X
Barnett Bank x . .
Barnett Mqrtgage Trust x -
State Street Investment x
Major Realty . x
Virginia Housing De‘)elopn'\ent Authority Bond x

Puerto Rico Public Building Authority Bond

6€



SECTION'IL. LIABILITIES

List the total liabilities owed to any creditor which exceeded $10,000 as
of the closing date. if none, 8o state,

$POUSE AND DEPENDENT cmmnzu. Feport asiles of 8 spouse
child. (Sca th

. : r

EXCLUSIONS: (1) Liabilities owed a rolative: (2) A morigage on th per-
sonal residence of you of your spouse; and (3) A loan which is secured
by and does not exceed the purchase price of a personal motor voh:
househald furniture of agpliance. .

Category of Amount or Value (.-}

Name and Address of Creditor

Type of Liability

(¢.9., promissory nate, margin account) swi [sEcr [ saoor Tsam [ v
Give interest rate and, if applicable, term. $15.000 $50.000 $100.000 SZ‘L‘D('/J $230.00%

- "NONE - - - ot

SECTIOH [V, POSlTlOI\.S HELD

List positions hetd, on thiling, during th calen-

dar year, as an o"lc.v duecmr. trusice, partaer, proprietor, representa-
mployee, or consuitant of any corporation, company, firm, partner-
ship, of other business enterprise, any non-prolit organization, any labor

States Government. If none, 30 state. You may exclude positions
gious, social, fraternal, political :nmnes -lrld those solely of an M'\MII‘Y
nature.

othor Institution other than the United
reli-

- FIRST REPORT: I you are filing your first report fist positions held due-
ing the current calendar year and the two preceding calendar years.
SPOUSE AND DEPENDENT CHILDREN: No repont.

Name and Address of Organization

Type of O

Position Hetd From - To

NONE

1}4




SECTION'V. COMPENSATION IN EXCESS OF $5,000 PAID BY ONE SOURCE

Complete this section ONLY ifyou are tiling your first report. Identily the
source and bricfly deseribe the nalure of the dutics performed of services
fendered lof any person, oiher 1han the Uniles States Government, trom
whom you frecaived COMPENSathon in excess of $5.000 1n any of the two

Information about persons far whom services were provided by 3 hrm or
an association of which you were a mermber, partner of employee unless
EXCLUSIONS: {1) Infarmation 10 the extent that i is dbnsidered con- YOu were Sireclly involved in the provision of the services.
fidenuial as a result ol a priviteged relationship establishe d by law; and (2) SPOUSE AND DEPENDENT CHILDREN: No report.

preceding calendar years. It none, sa stale. This section does not apply
1o Ihe President and Vice-President. . .

Source {Name and Agdress)

Brief Description of Duties

NONE .

SECTION VI. RELATIONSHIPS WITH OTHER EMPLOYERS

List Ine date, parties 10, and terms of any agresment Of arrangement
which you have with respecl to: future empioyment. & leave of absence
duning Ihe period of your Government service. continuation of payments

by a tormer employer ather than the United States Gavernment or con- SPOUSE AND DEPENDENT CHILDREN: No report,
tinuing participation in an employee wellare o beneht plan maintained .
by a former employer, If none, 50 state. B

Date Parues to Agreement

Terms of Agreement

NONE

jig



SECTION V!, ADDITIONAL INFORMATION

A. Are there any ntercsts in property or liabilities of a spouse or dependent child
which you have not reported but which would ba reportable, if held by you?.....
I “yes™, do you certify that:

YES

8. Do you, your spouse, or dependent child receive income from, or have a beneficial
interestina PUst?.ceuiuiiiiirasnsiiiisiiinicina,
It "yes™, have you reported the income from the trust? .

Yi$

1. They represent solely your spouse’s or dependent child's financial interest or It “yes”, have you reported the assets of the trust?.
responsibility; . e b “
N - this try U 12 eeeecnans
2. Thay are not in any way, past or present, derived from your income, assets, or 1 7yes”, is this trust an “excepted” trus
actwities;
3. You neither derive, nor expecl to derive, any financial or economic benefit from
them; and
4. You do not have knowledge in detail as to the composition of such interests or
liabilities? iuiieiivinrionrrnscenssosnsnannns
. X s - N
CERTIFICATION snanee oue .
1 CERTIFY that the stataments | kava mace are true, com- a ~/"',::D . .
plete and correct 10 the best of my knowledge and belief. / _/  Ca—
. hon " Lo AR Aefrl - d 2 Jeena i
Ottiew Anaress b4 O't.ca Teicphana Nunger
401 M Street,” SW, Washington, D. C.-.. §0460 426-8856 .
REVIEWING OFFICIAL Sanaury Tare
The intarmation contaned w this repon discloses no con-
flict of interest under apphcabio laws and regulations. ,
L V4
Tor 20
Ottice of Governmenl Ethics / -
oo /)/L?c.d/ c‘\/ 7/ /77
Comments 7 / ¢
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