A REPORT OF THE NORTHERN PIPELINE AGENCY
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Planning and design of the Alaska
Highway gas pipeline are continuing
to assure the project can move ahead
atan appropriate time, says Joe Vallely,
spokesman for Northwest Alaskan
Pipeline Company.

By the end of June, the project
sponsor in Alaska expects to com-
plete the first phase of a $3 million
(U.8.) study on an alternative process
for removing carbon dioxide from
natural gas. The new process has the
potential to reduce by about 2010 25
percent both the construction and
operating costs of the gas conditioning
plant to be built at Prudhoe Bay, Alaska.
The estimated cost of the plant is
$3.6 billion (U.S. 1980). The alterna-
tive treatment process could also re-
duce the number of modules for the
plant from 150 to 100. This would, in
turn, reduce from three to two the
number of sea lifts (barging seasons)
required to transport the modules
north.

Northwest Alaskan is also complet-
ing a report on methods to mitigate
the impacts of frost heave in permafrost
soils.

The company hasspentabout $6.3
million (U.S.) this year, out of an approxi-
mate $10 million (U.S.) budgeted for
1083. Staff has been reduced to 85
from the 220 employees Northwest
Alaskan had a year ago, when the
decision was made to delay comple-
tion of the project to 1989. By Septem-
ber, the company expects to be down
to 45 staff members and will maintain
its personnel in the low forties through-
out 1984.

At the last partnership meeting
held in early June, the nine member
companies and three producers that
comprise the Alaskan Northwest con-
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sortium discussed budget, work and
staffing plans for the remainder of 1983
and 1984.

The Canadian sponsor, Foothills
Pipe Lines (Yukon) Ltd., has decided
to cut back staff involved in Phase !l
planning and design from 100 tg_19
by September 1. One hundred em-

| ployees continue to work in the oper-

ations and maintenance of Phase 1.
The number is expected to be reduced
as the work concludes.
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Approvat of the final route of the
830-km (515-mi.) section of the Alaska
Highway gas pipeline through Yukon
was announced on March 1 by Sen.
H.A.(Bud)Olson, Minister responsible
for the Northern Pipeline Agency.

The Minister, who also serves as
Government Leader in the Senate,
said that he had agreed to the route
approved by William Scotland, the
Designated Officer of the Agency.

The approval was issued subsequent
to representations, received by the
Designated Officer on February 16 at
Whitehorse and Takhini Hotsprings,
relating to objections made to the
proposed pipeline route.

The holders of three groups of quartz
mineralclaims expressed concern that
the proposed pipeline route could
affect exploration and exploitation of
their claims. Two of the groups of
claims are located immediately east
of the lbex Pass, approximately 16.5
km (10 mi.) southwest of Whitehorse,
while the third group would be crossed
by the pipeline at a point lying approxi-
mately 10 km (6 mi.) south of the city.

In his summation, Mr. Scotland
stated that, as Designated Officer, he
was empowered to approve the route
despite objections. However, after
approval he could require the sponsor,
Foothills Pipe Lines (South Yukon) Ltd.,
to make changes and a re-routing
compromise might be possible. He
also noted that compensation was a
matter the claim-holder and the com-
pany would have to resolve.

The establishment of the final pipe-
line route through Yukon paves the
way for the lifting of the freeze on
development placed in 1977 on an
eight-km (five-mi.) corridor that strad-
dles the entire length of the route
originally proposed by Foothills (South
Yukon). It will also allow for a grant of
easement of Crown lands for the pipe-
line right-of-way, which will be 240 m
(787 ft.) inwidth originally and reduced
to 40 m (122 ft.) once construction of
the system is completed.

Approval of the pipeline route, which
generally follows the Alaska Highway,
will enable Foothills (South Yukon) to
complete detailed design and engi-
neering plans for the system in Yukon.

In an interim report to the Minister
of the Environmentin 1979, the Envi-
ronmental Assessment Panel, review-
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ing plans for the pipeline in Yukon,
underlined concerns that had been
expressed by the public with respect
to four areas in which the proposed
route departed significantly from the
Alaska Highway—Kluane Lake, the
Ibex Pass west of Whitehorse, the Mt.
Michie-Squanga Lake area and Ranch-
eria Valley.

Inafinal reportlast September, fol-
lowing further public hearings, the
Panel accepted the proposed routing
across Kluane Lake and through the
Rancheria Valley. It also endorsed the
company'’s revised decision to follow
the highway route in the Mt. Michie-
Sqguanga Lake area.

In a July 1981 report, the Panel
concluded that construction of the
pipeline through the environmentally
sensitive |bex Pass area could be
undertaken without undue adverse
impact. The report recommended
against adoption of this route, however,
because of the increased access to
the area that might be provided by
the pipeline right-of-way following
construction. The Panel also expressed
concern that the choice of the Ibex
route would foreclose alternative loca-
tions for the linking up of the Dempster
Lateral from the Mackenzie Delta with
the mainline.

in response to the concerns express-

ed by the Panel, the Yukon Territorial
Government, with financial assistance
from the Northern Pipeline Agency,
commissioned a consultants’ study on
possible means of protecting the |bex
environment regardiess of whether
the pipeline was routed through the
pass.

Sen. Olson noted that following con-
sideration of the study, the Yukon
Government announced its intention
of designating the Ibex Pass as a
special management area in order to
protect the land and the wildlife in-
habiting it. Atthe sametime, the YTG
also endorsed the routing of the pipe-
line through the pass.

The Yukon Advisory Council had
earlier supported the routing of the
pipeline through the |bex Pass pro-
vided special measures similar in
nature to those proposed by the YTG
were adopted to control public access
to the area. Foothills (South Yukon)
has always preferred the route from an
engineering and economic standpoint.

Sen. Olson also noted that officials
of the Agency had concluded the
installation of the pipeline through the
Ibex would notrestrict the alternatives
open with respect to the point of
connection of the Dempster Lateral
with the mainline.







