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No Second Chance,
Warns Sharp

November, 198

Momentum must be maintained if pipeline

project is to survive

The Hon. Mitchell Sharp, Commissioner, discusses construction progress on the Eastern
Leg near Olds, Alberta with an inspector from Foothilis Pipe Lines (Alta.) Ltd.

The momentum gained by construc-
tion of the Western and Eastern Leg
segments must be maintained if the
Alaska Highway gas pipeline project is
to survive, the Hon. Mitchell Sharp,
Commissioner of the Northern Pipeline
Agency, has warmed.

Speaking on October 19 in New York,
Sharp expressed relief over "the latest
in the Alaska pipeline drama” — the sub-
mission to Congress by the Reagan
Administration of the package of waiv-

ers to existing legistation to facilitate pri-
vate financing of the northern segments
of the project in both Canada and the
United States. "I was very concerned,
as | acknowledged publicly, that any
prolonged delay could prove to be very
dangerous insofar as moving ahead with
the remainder of the project,” he told
his audience at a gathering hosted by
the Canadian Consul General, Ken
Taylor.

Sharp chose to direct his remarks to

the financial community, which will be
involved in the intricate financial nego-
tiations once the waiver package re-
ceives congressional approval. He said
he sensed among certain quarters an
attitude of "let’s just put the whole pro-
ject on hold for a few years,” since the
United States currently has all the gas
it requires and, if necessary, can always
look for more from Canada. This view
has been reinforced by a belief that the
Alaskan gas will be expensive inilially
and its marketing possibly impeded by
further deregulation of gas prices.

“| sincerely hope, as a Canadian and
a North American, that this kind of think-
ing does not prevail as the time for de-
cision on this great joint project ap-
proaches,” the Commissioner said. "My
gut feeling is that there may be no sec-
ond chance to put it all together again.
Would a Canadian government be pre-
pared to enter into another agreement
to build a land bridge to carry Alaska
gas to the lower 48 states if the pres-
ent agreement turned oul to be non-
operative? How many private companies
could be found who would be willing
to try again?”

Any major project today requires a
fong lead time, continued the Commis-
sioner, and an element of uncertainty
as to what the future holds is inevitable.
"Despite that uncertainty, there is no way
to avoid developing and implementing
plans for such projects that will only
come to fruition many years ahead on
the basis of the best judgement which can
be made in light of present-day know-
ledge —imperfect and all as it may be.”

Sharp reminded his listeners that in
1977 the governments of Canada and
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