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Introduction

This report from the Department of Revenue (DOR) and Department of Natural Resources (DNR) is
submitted as a supplement to reporting required under AS 43.90.400, the Alaska Gasline Inducement
Act (AAGI A0 or fithe Acto). This report covers
2011.

AGIA was passed by the Legislature on May 16, 2007 to encourage expedited construction of a natural

gas pipeline from Al askads North Slope. The Act

applications for a license to receive certain inducements from the state. After review of the submitted
applications, the Commissioners recommended a license be jointly issued to TransCanada Alaska Com-
pany, LLC and Foothills Pipe Lines Ltd (jointly
mendation was approved by the Legislature on August 1, 2008 and the license issued and signed by the
Commissioners on December 5, 2008.

In exchange for making certain schedule, tariff, and expansion commitments to advance the project, the
AGIA licensee is entitled to receive certain inducements including:

1. The assistance of a dedicated Coordinator with authority to expedite permitting;

2. Fixed tax and royalty terms for a specified period of time for gas which is committed during the first
open season of the project;

3. Up to $500 million reimbursement from the Alaska Gasline Inducement Act reimbursement fund for
qualified expenditures; and

4. A commitment by the State that it will not provide certain financial or fiscal benefits to proposed pipe-
lines that would compete with this project

AS 43.90.400 requires the DOR and DNR Commissioners to submit a report to the Legislature on the
status of reimbursements within the first 10 days of each regular session. The report must include a list
of all disbursements made from the AGIA fund during the preceding fiscal year, a written justification for
each disbursement and the projected amount of money that will be required for future disbursements
during each of the next three fiscal years. This report from the DOR and the DNR is submitted as a sup-

plement to the Reimbursement Report required under AS 43.90.400.
In addition to information required under AS 43.90.400, this report includes information related to the
progress of the pipeline project and updates on natural gas markets. Additional information related to

the Project can be accessed online at:

http://www.gasline.alaska.gov/.
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1. Executive Summary

The AGIA-licensed gas pipeline project continues to advance under the joint effort between Tran-
sCanada and ExxonMobil Corporation, called the
close of its open season on July 30, 2010 APP announced that it had received multiple bids for signifi-
cant volumes from major industry players and others. The Project reports that it continues to negotiate

with entities that bid during the open season to reach precedent agreements.

Under its license with the State, TransCanada remains obligated to submit a complete application for a
Certificate of Public Convenience and Necessity (CPCN) with the Federal Energy Regulatory Commis-
sion (FERC), accepting the CPCN if it is awarded and sanctioning the project subject to certain condi-
tions as described in AS 43.90.200. Under the timeline advanced by APP the Project remains on sched-
ule to file for a CPCN with FERC in October 2012.

Over the past five months the Project has continued to make progress on defining the pipeline route in
advance of filing for a CPCN. APP employees and its contractors are refining the specifications for the
pipeline and the proposed gas treatment plant which will be located in Prudhoe Bay. The Project has

met monthly with staff from the Al aska Gasline

From November 2010 through March 2011 APP engaged in workshops and meetings with state and
federal agencies to discuss technical programs, refine information delivery and permit requirements and

provide progress updates.

Beginning in March 2011 APP initiated a second round of community open house meetings in 34 Alaska
communities located near the two pipeline route options. Representatives from the State, the Office of

the Federal Coordinator and FERC attended most of these meetings, which concluded on June 2, 2011.

On April 29 APP filed preliminary draft resource reports one and ten with FERC providing a description
of the proposed project and alternatives, in preparation for the FERC led NEPA review of the project and
its application for a CPCN. The filing of these reports is a significant milestone in the regulatory process
for commercializing Alaska North Slope natural gas. APP anticipates that FERC will issue a Notice of
Intent to prepare an EIS sometime this spring or summer 2011. FERC is expected to hold public scop-

ing meetings in communities located near the pipeline routes by January 2012.
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service providers are participating in this project. According to reports from the APP the total number of
Alaskans employed to date increased from 325 to 475, and the number of Alaska-based service provid-

ers increased from 34 to 41.



To prepare for the anticipated construction of a natural gas pipeline, the Alaska Department of Labor
and Workforce Development continues its efforts towards implementing the Alaska Gasline Strategic
Training Plan to enhance existing training programs to assist Alaskan workers in acquiring and upgrad-

ing the necessary skills to obtain work on the gasline.

2. ALASKA GASLINE INDUCEMENT ACT REIMBURSEMENTS
2.1 Reimbursement Quick Facts

What is the purpose of the reimbursement?
The Act provides for a natural gas pipeline constructi.i

reimbursements to the Licensee, TransCanada Alaska (TC Alaska), for qualified expenditures. Qualified
expenditures are those expenditures that are directly and reasonably related to the development and
construction of a natural gas pipeline. Reimbursements are available for a seven-year period immedi-
ately following the date the license was awarded. Prior to the close of the first, binding open season TC
Alaska, was entitled to receive reimbursements for up to 50 percent of its qualified expenditures. When
the first, binding open season closed on July 30, 2010, TC Alaska became entitled to receive up to a 90

percent reimbursement of its qualified expenditures. See AS 43.90.110.

The reimbursement is not a giveaway. TC Alaska, as the Licensee, must spend its own money (as a

qualified expenditure) in order to collect anything from the state.

Why reimbursements?

The reimbursement incentive does not guarantee that a pipeline would be built. No business or political
entity would commit to building a multi-billion dollar project unless the economics justify doing so.

The reimbursement provision was included as a financial incentive to encourage the Licensee to identify
the cost of a project to a sufficient degree of detail that the Licensee could conduct an open season to
determine whether there was sufficient commercial interest to move a pipeline project forward. In addi-
tion, the reimbursement incentive was intended to require the Licensee to advance the project forward to

certification by the Federal Energy Regulatory Commission (FERC).

For potential shippers the capital reimbursement match
state is not eligible for inclusion in the rate base. In other words, whatever the cost of the project, $500
million wild.l be deducted from the total in calculating

tion rate. All shippers benefit from a lower tariff.

Is it working?
So far the reimbursement appears to be working to advance the Project through the FERC certification

process. As an incentive, the reimbursement created commercial interest and several entities applied



for the license. TransCanada Alaska (TC Alaska) obtained the license. TransCanada is one of the larg-

est and most experienced gas pipeline companies in North America. When ExxonMobil partnered with

TC Alaska to form the APP, the Project received the ex
corporations, with special expertise in constructing gas treatment facilities. The APP went on to hold
the first ever Open Season for Alaska North Slope natural gas.
Beyond encouraging efforts to construct a major gas pipeline, the reimbursement provision also ensured
that a project built under the Act would contain provisions that are favorable to the state, including:
1. Ensuring a process for constructing a gas pipeline
requirements pursuant to Alaska Statute (AS) 43.90.
A. Requiring the Licensee to commit to a project timeline
B. Requiring off-take points for gas to be available for instate use
C. Requiring distance sensitive rates so that Alaskan consumers pay an appropriate price for
transportation of utility and industrial gas
D. Allowing for future pipeline expansion opportunitiesd so that future explorers are ensured
that their gas will have an opportunity to reach the market
E. Mandating rolled-in rates for pipeline expansion to make access to the pipeline affordable to
future shippers; and
F. Cementing the commitment for Licensee to seek FERC certification
2. Providing an opportunity for interested parties to bid to become the Licensee
3. Creating a competitive environment that maximizes the opportunity for the state to realize a 30
year old goal to commercialize Al aska North Slope
move the project forward by putting some fAskin in
ment
4. Providing i mmedi ate economic benefit toward the st

that will cover the cost of this investment, i.e., the reimbursement will be excluded from the tariff

rate charged by the company, and

5 Requiring the Licensee to advance a natural gas pipeline project to the point of certification by
the Federal Energy Regulatory Commission (FERC) i a stand alone benefit worth the value of

the statebs rei mbur sement inducement .

(
1

q



2.2 Reimbursement Information System

In FY 2011, $250,000 was appropriated for development of an AGIA Information Reimbursement Sys-
tem (AIRS). The new system will improve the process by which project expenditure data is collected,
tracked, reviewed, and reported. Once complete, the new system will replace the manual Excel based

system which is currently in use.

Initial design of the reimbursement process and workflows were completed in 2009. In 2010, work fo-
cused on the business process analysis and software requirement specifications. The detailed technical
design and construction of the reimbursement information system is progressing. The external user ap-
plication shown to TC Alaska staff in mid January 2011 is 75% complete based on having a usable infra-
structure available to develop, test, deploy and implement. Once the infrastructure is in place, the exter-
nal application will be made available to TC Alaska for user testing in May 2011. The internal applica-
tion is 70% complete and reporting is the next area of application development. AIRS was expected to
be completed in May 2011 but IT challenges for developing system infrastructure have delayed comple-
tion and testing of the automated system until later this summer. The new system automates several

manual functions, saves time and makes for a more efficient process for the department and TC Alaska.

2.3 Fund Disbursements

As of March 31, 2011, TC Alaska has been reimbursed a total of $ 49,391,442 for expenditures submit-
ted through the third quarter (3Q) of 2010. Timing and detail of payments can be found in Table A (SEE

pg. 9). Expenditures are reviewed monthly and payments are made on a quarterly basis.

Table B (SEE pg. 10) provides a summary of reimbursement requests received and reimbursed through
the March 31, 2011 financial reporting period. An additional reimbursement of $357,651 for exceptions
was paid in April after the financial reporting cutoff and is not included in the attached summary tables.
To date the State has reimbursed TC Alaska a total of $49,749,093 at the 50% and 90% rate for expen-
ditures and exceptions submitted through the third quarter (3Q) of 2010. TC Alaska has submitted a
total of $114,552,714 in gross expenditures for review. Of this amount, $16,090,808 was taken excep-
tion to and not reimbursed. These expenditures are undergoing further review following the standard

process established by the reimbursement procedures.

An additional $2,499,260 was held in reserve pending receipt of additional information. Additional infor-

mation from TC Alaska was received on April 29, 2011 and will be processed during Q2 2011.

2.4 Requested Reimbursement and Reimbursement Forecast

On March 7, 2011, TC Alaska submitted its fourth quarter (4Q) 2010 reimbursement claims, with gross



expenditures of $21,266,676. These expenditures are currently under review, along with exceptions

from prior periods, for which additional information w
cluded on July 31* 2010. This marked the change in reimbursement rate from 50% to 90% for qualified

expenditures. The 4Q 2010 reimbursement claim contains primarily 90% reimbursable costs. The next

reimbursement payment to the Licensee was made May 19, 2011.

The department anticipates that it will receive, review and reimburse claims for 4Q 2010 and 1Q 2011
prior to the end of FY 2011. Due diligence review of 1Q 2011 is currently in progress. The forecasted
reimbursement payout for the remainder of FY 2011 is approximately $57M and is also summarized in
Table A (SEE pg. 9).

The sum of $60 MM was appropriated from the general fund to the Alaska Gasline Inducement Act reim-
bursement fund (AS 43.90.400(a)) for the natural gas pipeline project construction inducement under AS
43.90.10(a)(1). The Governor requested $160MM in the original budget on December 15, 2010. Cur-
rently, the projected FY 2012 payouts exceed the available AGIA funding. The approved appropriation
of $60 MM will cover reimbursement payouts for incurred costs into December 2011. At that point there
are no available funds to pay for reimbursement claims for incurred costs for the activity period 1Q 2012
due to be paid by the end of FY 2012. With $60MM as the approved appropriation at this time, a sup-
plemental will be required to continue making reimbursement payments due in June 2012.

2.5 Estimated Project Spending

ThefiguresinTablel ( SEE next page) are based on TC Al askads 1Q
the projected amount of money required for reimbursement during each fiscal year until the Licensee is

scheduled to obtain a FERC Certificate. The rate of spending could vary as the project moves forward.

Rate of spending, for example, could increase substantially based on the degree to which certain project

uncertainties and conditions precedent can be resolved early in the process.

See pp 9-11 for following tables:

Table 1. Estimated Project Spending Through FERC Certification (Thousands)

Table A. AGIA Reimbursement Summary FY2010, 2011 Actuals & FY2011 to FY2014 Forecast
Table B. AGIA Reimbursement Request Summaryd by Project Region as of QE September 30, 2010
Table C. Reimbursements by CBS Categoryd as of QE September 30, 2010



Table 1. Estimated Project Spending Through FERC Certification (Thousands)*

Fiscal Year
Total Annual

TC/EM

State of Alaska

Total Cumulative

TC/IEM

State of Alaska

* The

St ateds

Pre-License
(Pre-Dec
2008)

$4,100
$4,100

$0

$4,100
$4,100

$0

fisca

2013 2014
$114,960 $90,000
$15,049 $10,487
$99,911 $79,513
$627,387  $717,387
$206,900  $217,387
$420,487  $500,000
1 to June 3

TOTAL
$717,387

$217,387

$500,000

$717,387

$217,387

$500,000

0.

Comparative

matching contribution from 50/50 to 90/10 following the open season; reflects adjustments from budget estimates included in TC

Al askabds

November 2

2009 2010 2011 2012
$20,402  $102,137  $176,709  $209,078
$16,043 $69,404 $53,822 $48,482

$4,359 $32,733  $122,887  $160,597
$24,502 $126,639 $303,349 $512,427
$20,143 $89,547  $143,369  $191,851

$4,359 $37,092  $159,980  $320,576

I year runs from July
007 AGI A application;

ments included in the same time frame in which the qualified expenses are incurred.

Table A

AGIA Reimbursement Summary

FY 2010, 2011 Actuals and FY 2011 to FY 2014 Forecast

AS 43.90
Reimbursed
Year Quarter Qualified Date Paid
Expenditures
2009 1Q Total $1,095,786 12/17/09
2008 4Q Total $40,230 2/26/10
2009 2Q Total $3,222,966 2/26/10
Total Paid for FY 10 $4,358,982
2009  1Q Exceptions $136,338 9/28/10
2009  2Q Exceptions $715,282 9/28/10
2009 3Q Total $4,095,425 9/7/10
2009 4Q Total $13,789,355 10/4/10
2010 1Q Total $7,190,984 10/20/10
2010 2Q Total $6,448,166 10/26/10
2010 3Q Total $12,656,905 3/31/11
Total Paid to Date FY 11 $45,032,460
[Grand Total Paid to Date $49,391,442 |

Reimbursement Forecast Summary

FY 2011 remaining

$57,057,651]

FY 2012

$170,000,00(

FY 2013 $129,000,00(
FY 2014 $94,550,907|
Total $450,608,558

|Tota| Inducement

$500,000,000 |

Cost s

have

been

accounted



Table B

AGIA Reimbursement Request Summary - By Project Region
As of QE September 30, 2010

Total Qualified
Total Claimed P — Total Approved  Expenditures Less Qualified Reimbursed
Year Qtr Manth Project Region Gross Exceptions Gross Qualified Available for Reimbursement Qualified
Expenditures P Expenditures Reimbursement  Held in Reserve Expenditures
at 500 & 9009
201010 $18,756,500 ($3,109,662) $15,646,838 $7,823,419 ($632,435) $7,190,984
2aQ $19,144,678 (34,975,056) $14,169,622 $7,084,811 ($636,645) $6,448,166
30 luly Alaska $5,470,051 ($638,723) $4,831,328 $2,415,664 $0 $2,415,664
British Columbia $423,986 (3129,271) $284,714 $147,357 30 $147,357
Southern Yukon $1,727,711 (3540,618) $1,187,093 $593,546 30 $593,546
July Total $7,621,748 ($1,308,613) $6,313,135 $3,156,567 %0 $3,156,567
August Alaska $2,737,081 ($15,000) $2,722,081 $2,002,854 30 $2,002,854
British Columbia $421,379 $0 $421,379 $351,593 $0 $351,593
Southern Yuken $2,153,572 ($508,687) $1,644,885 $1,041,650 30 $1,041,650
August Total $5,312,031 ($523,687) $4,788,345 $3,396,098 $0 $3,396,098
September  Alaska $5,116,051 ($327,499) $4,788,552 $3,194,283 $0 $3,194,283
British Columbia $402,332 ($64,041) $338,291 $278,365 $0 $278,365
Southern Yukon $3,879,809 (397,181) $3,782,728 $2,631,592 30 $2,631,592
September Total $9,398,261 (3488,720) $8,908,571 36,104,240 30 $6,104,240
3 QTotal $22,332,070 ($2,321,020) $20,011,051 $12,656,905 $0 $12,656,905
2010 Total $60,233,248 ($10,405,738) $49,827,510 $27,565,135 {$1,269,080) $26,296,055
2009 $54,235,016 (35,681,080) $48,561,077 $24,278,195 ($1,230,180) $23,055,156
2008 $84,450 ($3,989) $80,460 $40,230 $0 $40,230
Total Since Inception Date $114,552,714 ($16,000,807) $98,469,048 $51,883,560 ($2,499,260) $49,391,442

Reimbursed Qualified Expenditures by Project Region

@ Alaska @ British Columbia @ Southern Yukon M Alaska

Reimbursed Qualified Exp enditures by Project Region

$49.4M Inception to Date $12.7MCurrent Quarter 3Q 2010

® Southern Yukon

10



Table C
Reimbursements by CBS Category
As of QE September 30, 2010

CBS Categories Inception to Date
General Expenses $695,602
Pipeline Related $27,090,172
Gas Treatment Plant Related $13,774,052
Environmental, Regulatory, Land $6,363,698
Law and Other 3rd Party $1,467,918
Total $49,391,442

Reimbursements By Category
Inception to Date
3% 1%

M General Expenses

H Pipeline Related

i Gas Treatment

Plant Related

M Environmental,
Regulatory, Land

M Law and Other
3rd Party

The reimbursements are broadly categorized into five major
classifications based on information provided by TC Alaska.
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2.4 Annual Audit

An RFP for auditing services by an independent accounting firm was issued in April 2011 and was

awarded on May 16, 2011. The RFP is for one year with four, one-year renewal options. The esti-

mated cost of the CY 2010 audit is $150,000 and covers an entire year of activity. The scope of the an-

nual audit is to assess the adequacy of TC Al askads in
to the identification and submission of qualified expenditures, to determine if the Licensee was in compli-

ance with applicable statutes and regulations, and to determine if the costs submitted for reimbursement

complied with the Act. The goal of the audit is to identify areas of improvement for the department and

TC Alaska and to timely implement recommendations and corrections to the reimbursement process.

The successful audit firm will review $90M in gross expenditures to ensure eligibility under the Act and
applicable regulations. The Licensee had received $35M in state matching funds as of December 31,
2010. Non qualifying gross expenditures spent by the Licensee are not submitted for reimbursement.
The reimbursements to be audited cover expenditure activity from 2Q 2009 through 2Q 2010 and were
reimbursed at the 50% rate. As the project has advanced, the transaction volume and dollar values
have increased significantly. As a result, the annual audit will require more time and auditors to perform
the work.

3. Project Status Report

3.1 Schedule and Timeline

APP6s open season offered two pipeline route options.
and continues on to Alberta, Canada. The Valdez option

on to Valdez, Alaska.

APP is in the process of negotiating the terms and conditions of Precedent Agreements (PAs) with po-
tential shippers. The final routing determination will be made when negotiations are complete and PAs

are signed. APP's current work efforts are focused on the Alberta option.

The Development Phase for the project remains unchanged (see timeline below).
APP held the first ever open season for Alaska North Slope natural gas in 2010.

APP has now entered the Definition Sub-Phase which runs from August 2010 through to receipt of major
regulatory approvals in 2014.

Key deliverables during the Definition Sub-Phase of the project include:

e Execute PAs with Shippers;
e Assess market demand for additional capacity every 2 years;

12



e Prepare and file an application for FERC Certificate of Public Convenience and Necessity (CPCN) in
October 2012;

e Prepare and file NPA compliance documents; and
e Progress engineering and construction planning.

The project schedule was developed based on the following assumptions:

e Open season is fully subscribed and conditions precedent in PAs are satisfied including any shipper/
producer issues;

e FERC timelines, as mandated under ANGPA 2004, are met;

e Land rights are acquired in a timely manner; and

e Project sanction and funding occurs in 2015;

The project schedule, as shown below, is consistent with the open season filing basis. First gas delivery
date is estimated to be 2020 with full gas delivery in 2021. APP reports that these dates are the result of
a thorough review of the project staging and logistics, with the sea lift windows for GTP modules and
components being the critical component to successful execution. The APP project team continues to
investigate opportunities for optimization of these schedules.

3.2 Project Schedule

Aug. 2008 Dec. 2008 Oct. 2012 Oct. 2012 2014 Fzé’éé
AGIA Bill T’insfrzgzda May i July 2010 Major NPA FERC NPA FERC
Wi Initial Open Season Filin Filin Approval
Passed AGIA License P 9 9 Approval

\ 2008 014 j

Proposal Sub Phase Definition Sub Phase NEB Tolls &
2008 - Jul 2010 Aug 2010 - 2014 Tariff
Approval

’ Common Project Activities

<> Alaska-Specific Activities

€@ canada-Specific Activities
3.3 Major Achievements and Milestones
I n addition to the APPO6s defined project timeline, a r

AGIA legislation passed shows that a number of important milestones and achievements have been met
or are about to be reached. These include:

13



May 27, 2007: AGIA legislation passes

November 2007: State receives applications for AGIA license

December 2008: AGIA license awarded to TransCanada

June 2009: Alignment of TC Alaska and ExxonMobil

January 2010: APP submits its open season plan for public comment and review by (FERC)

March 31, 2010: FERC issues an order approving APP open season plan; approval indicates that

the plan for conducting the open season is fair

e April 30, 2010: start of the APP open season i the first-ever open season for Alaska North Slope
natural gas

e July 30, 2010: APP open season closes; received multiple bids for significant volumes from major
industry players and other parties

e Summer 2010: APP engineering and environmental field programs were carried out in Alaska and
Canada to gather data in support of engineering, technology development and permit applications

e August 2010: APP commences negotiations with shippers on conditions of PAs

e November 2010 to March 2011: Workshops and meetings held with federal and state agencies to
provide project updates, discuss technical programs/practices, and to clarify information delivery and
permit requirements.

e Winter 2010/2011: APP planned and conducted a second season of engineering and environmental
field programs in Alaska and Canada to gather data in support of engineering, technology develop-
ment and permit applications

e February 2011: Project reached 1 million hours of work without a lost time incident

e March 2011: Initiated next round of project information meetings and Open House Community Meet-
ings held in Alaska and Canada as part of the stakeholder engagement process. Meetings will con-
tinue until early May 2011.

e April 2011: Preliminary Drafts of Resource Reports #1 (General Project Description) and #10

(Alternatives) submitted to FERC

State Activities
3.4.1 Project Status

On July 30, 2010 APP completed the first open season to commercialize North Slope natural gas, an-
nouncing that it has Areceived multiple bids for signi
parties. o The Project is engaged in negotiations to f

and execute precedent agreements. These negotiations are confidential between private parties.

APP6s open season documents described two route option
made when negotiations are complete and precedent agreements are signed. Once a PA is executed,

key terms (shipper, volume, and destination) will be made public and filed with the FERC.

The provisions of the Act and the license the State entered into with TC Alaska require the Licensee to
advance the project through regulatory filing with FERC. APP is on schedule to submit an application to
FERC in October 2012 to seek a Certificate of Public Convenience and Necessity (CPCN). This certifi-
cate is a key regulatory approval for this project i one of two mandatory success legs for the project to

be sanctioned for construction. The other success leg would be for the project and potential shippers to

14



execute precedent agreements that lead to Firm Transportation Service Agreements necessary to sup-

port project financing.

Over the previous six months state employees wit

three functions: project monitoring, meeting and coordinating with state and federal agencies that will be
involved with the permitting and regulatory phase of this project, and participation in the community open

house meetings in advance of the October 2012 filing date.

3.4.2 Project Monitoring

The ACO is responsible for establishing a forward looking view of project issues and to evaluate pro-
gress as the plan advances through the definition phase and the regulatory process. This is accom-
plished by meeting with key project management and staff on a regular basis and discussing their work
plans on various aspects of the project as well as their document filings with regulatory agencies. Sum-
maries of these meetings are recorded in the Monthly Monitoring Reports and included in Appendix A of

this document.

3.4.3 Agency Coordination

Since October representatives or the Coordinatorés

workshops as part of the current phase of this project. These workshops include:

OFC/PHMSA November 2010 Interagency Workshop: The Project participated in a workshop

chaired by the Office of the Feder al Coordinator

Pipeline and Hazardous Materials Safety Administration (PHMSA). The focus of this inter-
agency meeting was to explain PHMSAG6s rol e i
to identify some of the project safety issues that they consider to be of importance. The Project
and other pipeline proponents also made presentations to this interagency meeting.

FERC December 2010 Interagency Workshop: FERC6 s December Routing Worksho

included 70-90 participants from approximately 15-20 federal and state agencies and 19 mem-
bers of APPO6s team. The APP provided a high
ing of their construction plans. Team members also provided a review of the pipeline route in
Alaska. The Project had arranged for a GPS system to be available in the meeting that allowed
them to focus on any area of the pipeline route that was of interest to the workshop attendees. It
is understood this feature of the presentation was particularly appreciated by the attendees.

FERC March 2011 Interagency Workshop: The Project participated in three FERC interagency
workshops on March 1-3. Over 80 federal and state agency staff and 20 people from APP at-
tended these meetings. The topics covered, included: pipeline construction overview; (2) pipe-
line right-of-way preparation and maintenance; and (3) watercourse crossings.

3.4.4 Open House, Scoping Meetings and FERC

Prior to filing for a CPCN in October 2012, as part of the pre-filing process, APP is sponsoring open

house meetings in communities located near the proposed pipeline route. These meetings are open to

15
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the public and provide an opportunity for the Project
to update community members of the current status
of the project and to address questions and con-
cerns raised at these meetings. FERC staff (and/or
its EIS contractor Argonne National Laboratories)
are participating in these meetings to share informa-
tion regarding its role in the regulatory process.
FERC staff also use these meetings as an opportu-

nity to gather information to help them prepare for

scoping meetings (discussed more below).

APP staff greeting public attendees at Valdez open house community
meeting on April 20, 2011

From March through June 2, 2011 APP held commu-
nity open house meetings in dozens of communities in Alaska and Canada. These communities are

identified in the APP&6és project update section and on

http://www.thealaskapipelineproject.com/community _meetings.

At the time of the filing of this report APP held all of its Alaska open house meetings. Representatives of
the State of Alaska have attended most of these meetings to participate at these presentations, provide
information and answer questions from the community. Over the course of these meetings there have
been numerous questions from the public. Most questions or concerns raised fell into one of five cate-
gories, including:

Access to energy

Environmental effects or impacts
Community impacts including subsistence : s
Land access and acquisition, and : : — 8

3 —'l OF M0 ELH
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Community opportunities (i.e., workforce
development and community investment)

For many of these meetings a representative [pS——
from the Alaska Department of Labor and Work-
force Development has been present to provide
information about apprenticeship programs and
other training and educational opportunities

available through state jobs programs. More

information on the Depar

is included later in the report. Department of Labor & Workforce Development, Pipeline Training Adminis-
trator Gerry Andrews (L) and APP Cultural Liaison Alice Crow (3rd from Left)
answer questions at Dot Lake open house community meeting on April 14,
2011.
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FERC is the lead federal agency for purposes of administering the requirements of the National Environ-
mental Policy Act (NEPA). Through the NEPA process FERC establishes the procedural requirements

for all federal government agencies to prepare the project EIS.

APP submitted its preliminary draft Resource Reports
covering project description and alternatives on April
29, 2011. These reports are available on the APP

website, at:

http://www.thealaskapipelineproject.com/

document_library.

FERC is anticipated to issue a notice of intent to pre-

pare an EIS this summer. In late 2011 or early 2012

APP Community Relations Manager Bryan Trimm presenting at
Anaktuvik Pass open house community meeting on March (17, 2011

FERC is anticipated to begin holding its NEPA scoping

meetings.

Scoping meetings are sponsored by FERC and are open to
the public. At the scoping meetings FERC will take public
comments, describe and answer questions about the envi-
ronmental review process. APP representatives plan to
attend these meetings and may be afforded an opportunity
to provide additional information to the public attendees.
Additional information regarding open house and scoping

meetings is available at FERCO6s we

FERC representatives Ellen St. Onge and Deputy Di
OLNH %R\OH SDUWLFLSDWLQJ [
meeting in Kaktovik, March 14, 2011 fags asp

-act/pre-filing/

3.4.5 The Gas Pipeline Corridor Geologic Project and LiDAR Aerial Survey

In preparation for construction of a natural gas pipeline the Department of Natural Resources, Division of
Geological & Geophysical Surveys (DGGS) continued its work evaluating geology, geohazards and ma-
terial resources between Delta Junction and the Canadian border along a 12-mile wide corridor following
the Alaska Highway. DGGS has published numerous preliminary maps and reports on this project cov-
ering surficial geology, permafrost, bedrock geology and potentially active faults. During 2011 final field-
work will be conducted to resolve remaining geologic issues. Final compilation maps and reports are

planned to be completed by winter 2012.
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