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of up to one year are possible. That such events
are possible can be documented by reference to

Alyeska's experience.

(2) Government/citizen challenges to the Prodject could

result in extended delzys and cost overruns. The

continuing environmental controversy surrounding

the Seabrook ﬁuclear Power Plant anéd the cancella-
ticn of the Tellico Dam under the Endangered Species
Act are two prominent examples of regulated pro-

jects that court suits have frustrated.

(3) Canadian political conflict cculd lead to Project

termination. Any number of possible events in

Canidda could result in a Canadian government decision
to terminate or defer constructicn on the Foothills
segment of the ANGTS. This type of risk is not

borne by a typical lower-48 project.

c. Economic Risks

As the previous sections have underlined, once ceastruc-
tion begins, there undoubtedly will be important technical
and regulatofy/political problems that must be overcome. The
economic risk borne by equity investors is +that the cumulative
costs of resolving construction period technical and regulatecry/

political problems will exhaust the available pocl of constxuc-

ion capital and prevent raising any additicnal money.

FTurthermore, large cost overruns could jeopardize project
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